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GAIL and RCF join hands to set up
gas-based fertilizer plant in Maharashtra

PIONEER MEWS SERVICE
B New Delhi

GAIL {India) Limited and
Rashtriya Chemical: and
Fertilizers Limited (RCF) have
signed 8 Memorandum of
Understanding (MolU) to
jointly establish a gas-based
fertilizer project in
Maharashtra through a
Special Purpose Vehicle (SPV].

The proposed urea pro-
duction facility, with a
planned capacity of 1.27
million metric tonnes per
annum (MMTPA), is expected
to be set up in the Vidarbha
region along GAIL's Mum bai-
Magpur-Jharsuguda Natural
Gas Pipeline (MM]PL).

Under the agreement,
GAIL and RCF will work
together to take the project
from the conceptual stage
through to implementation,
combining their respective
expertise in natural gas infra-
structure and fertilizer man-
ufacturing.

The Mol was signed by
Sanjay Agarwal, Executive
Director (Business
Development & Start-up),
GAIL, and |yoti Patil,
Executive Director (Project,
Corporate & Coordination),
RCF, in the presence of GAIL
Chairman and Managing
Director Deepak Gupta and
RCF Chairman and Managing

Director 5 Shivakumar.
Senior officials from both
companies, including GAIL
Director (Business
Development) RK Singhal,
RCF Director (Finance)
Mazhat | Shaikh and RCF
Director (Technical) Ritu
Goswami, also attended the
signing ceremaony.
Speaking on the occasion,
CAIL CMD Deepak CGupta
said the proposed fertilizer
project aligns with the
company's strategy of creat-
ing long-term value through
the use of natural gas while
contributing to India’s
energy security objectives.
“We are pleased to partner
with RCF, a leading fertilizer
company with proven exper-
tise in the sector. This collab-
oration combines GAIL's
strengths in the natural gas
value chain with RCF's rich
experience in fertilizer man-
ufacturing and project execu-
tion. Further, this partnership
between GAIL and RCF is
aligned with the Covernment
of India’s recently approved

MNational Investment Policy
for Urea-2026 (MIPU-2026)

towards Atmanirbhar
Bharat,” Gupta said.

RCF CMD 5. Shivakumar
said the projectis expected
to help meet the country’s
growing fertilizer demand
while reducing import
dependence and promot-
ing industrial development
in the Vidarbha region.

“Leveraging RCF's exten-
sive experience in fertilizer
plant operations, project
development and market-
ing, together with GAIL's
robust gas infrastructure
and energy expertise, this
partnership has the poten-
tial to create a world-class
fertilizer facility,” he said.

The companies said the
proposed project is expect-
ed to strengthen domestic
urea production capacity
and support the govern-
ment's objective of achiev-
ing greater self-reliance in
fertilizer production under
the National Investment
Policy for Urea-2026.
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GAIL,RCFinkfertiliser MoU

STATESMAN NEWS SERVICE
New Delhi, 20 July

GAIL (India) Limited and
Rashtriva Chemicals and
Fertilizers (RCF) have signed
a memorandum  of
understanding to jointly
developagas-based fertiliser
project in Maharashtrathrough
aspecial purpose vehicle. The
proposed plant, with an anmal
urea production capacity of
1.27 million metric tonnes,
will be established in the
Vidarbha region along GAIL's
Mumbai-Nagpur-JTharsuguda
Natural Gas Pipeline.

The project aligns with the

Centre's National Investment
Policy for Urea-2026 and aims
to boost domestic fertilizer
production, reduce import
dependence and support
industrial growth. GAIL and
RCF will jointly take the project
from planning to
implementation, leveraging
GAIL'sgas infrastructureand
RCF's expertise in fertilizer
manufacturing and project
execution.
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100-octane petrol sales
doublec amid E20 fears

SHUBHANGI MATHUR
New Delhi, 29 July

Sales of 100-octane premium petrol,
the only grade exempt from ethanol
blending, have more than doubled
in recent months amid mounting
concerns over potential vehicle
damage from ethanol-blended fuel,
according to people familiar with
the matter. The increase was es-
pecially sharp in July as the debate
over ethanol blending intensified,
they said.

State-run oil marketing com-
panies (OMCs) market 100-octane
petrol under different brands, in-
cluding Indian Oil Corporation’s
(IOCL’s) XP100, Bharat Petroleum
Corporation’s (BPCLs) Speed100
and Hindustan Petroleum Corpor-
ation’s (HPCL's) poWer100.

This grade of fuel is designed pri-
marily for high-performance ve-
hicles, including supercars, luxury
sedans and superbikes. Demand,
however, remains niche, accounting
for just 0.1 per cent of India’s total
petrol sales because of its signifi-
cantly higher price than regular pet-
rol, people cited above said.

“We have seen a noticeable surge
in demand for ethanol-free petrol in
recent months. Social media claims
around vehicle damage due to etha-
nol blending have driven this
increase. The highest demand
has come from Delhi,” one of the
people said.

Queries sent to the Ministry of
Petroleum and Natural Gas
(MoPNG), IOC, BPCL and HPCL re-

Premium shift

® July demand surged, with
Delhi leading the spike

® Demand remains niche at just
01% of petrol sales

m Costs 57% more than regular
petrol; available at fewer than
1% of fuel stations

m Officials expect the recent
surge to fade as costs deter
regular motorists

m Government will retain
ethanol-free 100-octane fuel;
no EO or E10 revival planned

m Centre has acknowledged
that E20 lowers mileage by
3-5%, while highlighting its
performance benefits

mained unanswered at the time of
publication.

In Delhi, ethanol-free 100-octane
petrol retails at around Y160 a litre,
roughly 57 per cent more than regu-
lar petrol. Regular petrol, blended
with 20 per cent ethanol, costs
102.12 a litre, while E20 premium
grades — XP95, Speed97 and
poWer9s — are priced at about I111-

112 a litre.

In Mumbai, 100-octane petrol re-
tails at around ¥167.35 per litre, while
regular petrol costs X111.21 per litre.
E20 premium grades are priced at
around I120-121 per litre.

Because of its limited demand,
fewer than 1 per cent of the
country’s fuel stations stock 100-
octane petrol, with availability
largely confined to metro cities, the
sources said.

Officials expect the recent jump
in demand to prove temporary, with
sales likely to ease once concerns
over ethanol-blended fuel subside.
“This fuel is meant for super-pre-
mium vehicles. Looking at the cur-
rent trend, it appears some owners
of regular vehicles are also buying it.
That is unlikely to be sustainable be-
cause their fuel bills will shoot up
substantially,” a senior official said.

Last week, the government said
premium grades of petrol sold by
state-run fuel retailers would con-
tinue to be supplied without ethanol
blending. It also clarified that no
decision has been taken to raise
ethanol blending beyond 20 per
cent, and that there is no proposal to
reintroduce E0 or E10 petrol.

100-octane petrol has a Research
Octane Number (RON) of 100, giv-
ing it greater resistance to engine
knocking than regular petrol. The
higher octane rating allows the fuel
to withstand higher temperatures
and compression before ignition,
making it suitable for high-perform-
ance, high-compression engines.

Turn to Page 6 p
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100-octane petrol sales
double amid E20 fears
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“The 100-octane fuel is very
expensive, almost 45 per cent
more than E20 petrol. So the
economics of any mileage
benefit do not work out. The
only advantageisthat any per-
ceived engine harm frometha-

nol-blended fuel can be
avoided by using 100-octane,”
said a customer who recently
bought the fuel.

The controversy over E20
petrol stems from concerns
that some vehicles, particu-
larly older models not
designed for this kind of fuel,
could face faster component
wear, lower fuel efficiency and
higher maintenance costs.

Earlier this month, the gov-
ernment acknowledged that
E20 petrol reduces vehicle
mileage by 3-5 per cent com-
pared with conventional
petrol. It said, however, that
the blend offers a higher
octane rating, better anti-
knock performance, faster
combustion, improved
pickup,smoother acceleration
and cleaner engine operation.

Italsoruled out selling pure
petrol or Ei0 alongside
E20, saying public sector
banks have financed nearly
1 trillion annually in ethanol
production and related
infrastructure.
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FINANCE MINISTRY’S ECONOMIC REVIEW REPORT FOR JULY

‘Oil price surge could be a
strain for financing fiscal
deficit & current account’

ENS Economic Bureau
New Delhi, July 29

IN THE wake of persistent
stand-off in West Asia, the
Indian economy continues to
face anupsiderisk to inflation,
fiscal and current account
deficits and downside risk to
growth, the Ministry of Fi-
nance said on Friday.

The recent resurgence in
global crude oil prices, if sus-
tained, could “reemerge as a
source of pressure on financ-
ing of both the fiscal deficit
and the current account bal-
ance”, the ministry said in its
monthly economic review for
July. Prices of industrial com-
modities, including critical
minerals and rare earth el-
ements, have stayed elevated
throughout the month.
“Instances such as flooding in
Chile, one of the key copper
suppliers, illustrate the con-
centration risk embedded in
India’s industrial metal supply
chains,” the ministry said.

Despite heightened global
uncertainties, the ministry
said India’s economic outlook
remainsunderpinned by resil-
ient domestic fundamentals,
continued policy support, and
strengthening  structural
drivers of growth.

“Structural reforms of the
last decade and infrastructure
investments are contributing
to growth resilience as is evi-
dent in the data for the
months of March to June
2026,” the review stated.

On the external sector
front, the ministry said strong
export performance, a sus-
tained services surplus and
robust remittance inflows
have supported the current
account, while recent policy
measures are expected to
strengthen capital inflows in
the coming months. Along
with comfortable foreign ex-
change reserves, these devel-

*THEPOSITIVES

STRONG EXPORT perform-
ance, asustained services
surplus and robust remittance
inflows have supported the
current account, whilerecent
policy measures are expected
to strengthen capitalinflows
inthe coming months

TOACHIEVE long-term resil-
ienceand strategic leverage,
swifter policy responses and
theirimplementation are vital to
encourage foreign and domestic
investment inthe economy

opments are expected to help
preserveexternal sector stabil-
ity amid an uncertain global
environment, it said.

Toachieve long-termresil-
ience and strategic leverage,
swifter policy responses and
theirimplementation are vital
to encourage foreign and do-
mestic investment in the In-
dian economy, it said.

“Global developments
related to Al and weaponisa-
tion of supply chains in gen-
eral are reminders of the dis-
tance India needs to travel to
achieve long-term resilience
and strategic leverage...recent
years have been a time for
hunkering down and batten-
ingdown the hatches. Coming
years will be no exception,” it
said.
Commodity prices,
crude oil

Commodity prices, par-
ticularly crude oil, which had
declined below pre-conflict
levels, have risen again this
month. However, the increase
remains contained compared
with the sharp spike wit-
nessed during the initial
phase ofthe conflict, the min-
istry said.

India’scrude oil import bill

surged by over 60% on a year-
on-year basis in April-June
FY27 even as import volumes
dipped slightly amid supply
tightness and elevated prices
due tothe West Asiacrisisand
stifled energy flows through
the Strait of Hormuz.

The increase in retail fuel
prices in India, following the
partial pass-through of higher
global crude oil prices since
mid-May 2026, was evident in
June, with inflation in diesel,
petrol and CNG rising further
to 8.4%, 7.5% and 6.2%, re-
spectively, the finance minis-
trysaid.

However, the pass-
through to passenger trans-
portation servicessuch asbus,
taxi, auto-rickshaw fares re-
mained moderate, the minis-
try said. Airfare inflation
moderated in June after the
sharp rise recorded in May, it
said. Citing a note by SBI Re-
search on the West Asia crisis
and India’s declining oil in-
tensity, the ministry said the
country’s oil consumption-to-
GDP ratio and crude oil im-
ports-to-GDP ratio has de-
clined from FY14 to F¥26, a
trend partly attributable to ac-
celerating EV adoption and
broader structural factors
such as energy efficiency
gains and a shift in the com-
position of GDP growth.

Average monthly EV regis-
trations increased to 2.3 lakh
in March-June, around 1lakh
higherthan the 2025 monthly
average. EV penetration—
which has crossed 8% of total
vehicle registrations in 2026
so far — could reduce India’s
annual oil import bill by
around Rs1lakh crore once it
reaches 20% by 2030, the re-
view said citing the SBI note.
Higher commodity prices are
expected to interrupt the glo-
bal disinflation process, the
ministrysaid. FULLREPORTON
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As conflict expands to Red
Sea, India’s crude options

T
SUKALP SHARMA

THE THEATRE of the West Asia conflict,
earlier limited to the Strait of Hormuz from
the perspective of India’s crude oil imports,
has now widened. Last week, the Yemen-
based Houthi militia announced it would
target Saudi Arabian tankers attempting to
cross the Bab el-Mandeb Strait and indeed
attacked a few ships.

Like the Strait of Hormuz, the Bab el-
Mandeb — which connects the Red Sea to
the Gulf of Aden and the Arabian Sea —is
another critical chokepoint for global trade,
and energy supplies in particular.

Saudi Arabia was using the route to ex-
port its oil, including to India, as Strait of
Hormuz traffic fell toa trickle. The Houthi
impact is already visible, with vessel cross-
ings via Bab el-Mandeb slumping to an
average of 31 per day over the past three
days from 43 per day in the first halfof July,
according to S&P Global data from July 27.

The Houthi blockade could delay oil
shipmentsto Asia by forcing tankers tosail
through the Suez Canal and then taking the
circuitousroute around Africa. This would
add up to four weeks to the journey, and
keep oil prices elevated. This matters for
India, which depends on imports to meet
over 88% ofits oil requirement. But accord-
ing to analysts, the current risks appear
manageable despite the concerns.

The first and the most obvious fall-back
for the country is Russian crude, the main-
stay ofits oilimports. Sofar, Russian oil ap-
pears to be safe from Houthi attacks, as it
was in earlier Babel-Mandebblockades by
the Iran-backed militia.

Russian oil exports are also under press-
ureamid Ukraine’s strikes againstenergy ex-
port infrastructure. But the expectation is
that while this may restrict theavailability of
Moscow’s crude, and thus drive up prices,
any material impact on India would be li-
mited from a supply security perspective.

The Russian option

“As per the predictions, if Russian oil
(coming through the Red Sea route) is not
affected and the blockade is targeted only
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Dual chokepoints

® With traffic through the Strait of
Hormuz down to a trickle, Saudi Arabia
was using the Bab el-Mandeb to export
itsoil, including to India.

® Now, theHouthiblockade on
Saudi-linked shipping and energy
supplies would force tankerstosail
westward instead, through the Suez
Canal, and then taking the circuitous
route around Africa.

® The Suez Canal-Red Searouteis
also the primary route for Russian oil
toreachIndian ports.

INDIA

ARABIAN SEA

® Sofar, Russianoil appearstobesafe
from Houthi attacks asit wasin earlier
Bab el-Mandeb blockades by the Iran-
backed militia.

@ But Russianexportsare also under
pressureamid Ukraine’s strikes.

against Saudi Arabia, we don’t see a very
big challenge. We expect the movement of
Russian to increase, which would compen-
sate forany loss in Saudi volumesand cover
the requirement. But many ifsand butsare
still there, so maybe in another week or 10
days’ time, there would be more clarity,”
state-owned Bharat Petroleum’s Chairman
and Managing Director Sanjay Khanna told
The Indian Express last week. The Suez
Canal-Red Sea route is the primary route
for Russian oil to reach Indian ports.

Industry analystssaid that if Saudi Ara-
bian oil supplies to India are disrupted, In-
dian refiners are likely to further increase
purchases of Russian oil barrels, while also
drawing on commercial crude inventories
to bridge temporary supply gaps. More-
over, India’sincreasingly diversified crude
slate —which includes dozensof suppliers
from across the world — provides greater
flexibility than in previous years, reducing
the risk of a severe supply disruption.

“If Red Sea transit remains uninter-
rupted, Indian refiners retain an important
supply buffer through Saudi Arabia’s East-
West (Yanbu) pipeline, which has recently
supplied roughly 300,000-500,000 bpd
(barrels perday) of crude. However, if the se-
curitysituation deterioratesand Red Seaim-
ports become unavailable during August, re-
finerswill need toreplace thosebarrels from

Emergency
options,
bevond

Russia
West Asian
crude thatcan
bypass regional
chokepoints
are practical
emergency
options for

Indian refiners.

.

There are also
options to
increase
purchases of
American and
South American
oil, but the long
voyage times are
achallenge.

alternative sources. Indianrefiners arelikely
toincrease purchases of Russian spotbarrels
whereavailable, whilealso drawing on com-
mercial crude inventories tobridge any tem-
porary supply gaps,” said Sumit Ritolia,
manager, refining and modelling at com-
modity market analytics firm Kpler.

Amid the Strait of Hormuz crisis, India’s
Russian crude imports have increased
from around 1 million bpd in February to
record highs of about 2.6 million bpd in
June, accounting for over 50% of India’s
overall oil imports. July oil imports from
Russiaarealsotracking atsimilar levels, as
pership-tracking data. Before the war, over
40% of India’s oil imports came from West
Asia via the Strait of Hormuz.

According to Ritolia, Russian crude re-
mains India’s strongest supply hedge, and
imports could potentially rise toward or
even above 3 million bpd if market condi-
tions and Russian export availability per-
mit. Headded that the situation would be-
come tighterif Red Sea flows aredisrupted,
but it isunlikely to become critical.

“Russian oil will provide some relief for
India and China. Uralswas offered ataround
$7/barrel discount to Dubai (crude grade) be-
fore the latest escalation; those discounts
have now disappeared, and Russian barrels
are now moving at premiums as Indian re-
finers compete forsupply. However, as India

India faces fresh oil supply risks as the
Houthis threaten Saudi shipments via
Red Sea. Russian crude and alternative
sources could cushion the impact

will try to absorb as much Urals (Russias
flagship crude grade) as possible, its incre-
mental availability is limited as China and
Turkey are competing forthesame barrels,”
Abu Dhabi-based energy analyst Natalia Ka-
tonatold The Indian Express.

The risks to Russia’s oil exports

According to industry experts and ana-
lysts, a key uncertainty from India’s point
ofview iswhether Russia can sustain higher
export availability, given the impact of con-
tinued Ukrainian attacks on parts of itsup-
stream and downstream oil infrastructure.

“While the Straitof Hormuz and Red Sea
remain strategically important, the unin-
terrupted operation of Russian export in-
frastructure — particularly Black Sea ter-
minals such as Novorossiysk— has become
equally, if not more, critical for India’s crude
supply...any disruption to Saudi exports via
the Red Seawould have a relativelysmaller
impact on India’s overall crude availability
than a sustained disruption to Russian
Black Sea exports,” said Ritolia.

Unlike the Red Sea, where some cargoes
can be rerouted around Africa, exportalter-
natives for oil exported from Black Sea ports
are limited. Any prolonged disruption there
could tighten global crude availability, dis-
rupt trade flows, and directly affect India’s
largest source of imported crude.

According to Katona, the larger immedi-
ate concern is Novorossiysk’s Sheskharis
terminal, which halted operations last week
following Ukrainian attacks on regional oil
infrastructure, The terminal is particularly
important for India, as ofthe L1 millionbpd
crude loaded there in June, around 840,000
bpd went to India. Overall, the Novoros-
siyskcomplex supplied about 28% of India’s
Russian crude imports in June.

Russia had recently increased crude ex-
ports as Ukrainian attacks sent several re-
fineries offline for repairs, which freed addi-
tional barrels for the export market — mainly
China and India. In the medium term, the
return of the affected Russian refining capac-
ity is also a risk for India, particularly if the
Hormuz crisis doesn’t abate.

“As more refineries return, fewer barrels
will be available forexport. Given Russia’s re-
cent fuel shortages, Moscow is likely to re-
duce the record 4.5million bpd of crude ex-
ported in June, of which about 55% went to
India. If all major refineries resume normal
operations, Russian crude exports could fall
by as much as I million bpd,” said Katona.



Aramco mulls new
oil pricing for Asia

audi Arameo is preparing a new selling
S price for oil loaded at Egypt's
Mediterranean port of Sidi Kerir for
delivery to Asiaafter attacks by Iran-backed
Houthi militants elevated risks in the Red Sea.

The producer has informed at least two
Chinese refiners that it may introduce a
separate official selling price for oil shipped
from Sidi Kerir. the traders said, asking not to
be named as they're not allowed to speak to the
media.

State-run Aramco has been asking Asian
customers to take oil deliveries from the
Egyptian port. near the Suez Canal exit from
the Red Sea, as some shipowners are avoiding
Yanbu fearing Houthi attacks. Meanwhile,
Asian refiners are pressing Saudi Arabia for
discounts to offset the higher freight costs and
longer transit times required for these cargoes
that need tosail around Cape of Good Hope in
South Affrica. BLOOMBERG
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