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SK Sinha takes over as
GAIL Director (Finance)

NEW DELHI: GAIL (India)
on Wednesday said 5 K Sinha
has assumed charge as Direc-
tor (Finance).

Sinha, who previously
served as Executive Director
{Finance & Accounts), suc-
ceeds to the board after more
than three decades with the
company. He joined GAIL as a
management trainee in 1994,
He replaces R K Jain, who
superannuated on June 30.

A Cost and Management
Accountant, Sinha has worked

across corporate finance,
accounting, treasury, taxation,
budgeting, project evaluation,
investor relations and mergers
and acquisitions during his ten-

ure at the company. MPOST
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SK SINHA TAKES CHARGE AS
DIRECTOR (FINANCE) OF GAIL

PIONEER NEWS SERVICE
W New Delhi

CAIL{India) Ltd. has appoint-
ed 5K Sinha as its Director
(Finance), with the senior
finance executive assuming
charge on Wednesday. Before
joining the company's Board
of Directors, Sinha served as
Executive Director (Finance &
Accounts) at GAIL. A qualified
Cost and Management
Accountant, he has more than
three decades of experience
in the oil and gas sector, with
expertise spanning corporate
finance, accounting, investor
relations, taxation, treasury
operations, budgeting, project
evaluation and mergers and
acquisitions.

5inha joined GAIL as a
Management Trainee in the
Finance and Accounts depart-
ment in 1994 and has since held
several key positions across the

company's finance functions.
During his tenure, he has been
associated with initiatives
aimed at strengthening finan-
cial systems, improving corpo-
rate governance and compli-
ance, enhancing costoptimisa-
tion, and evaluating large-scale
investment projects.

He has also played a key
role in the company’s finance
digitisation efforts, includ-
ing the implementation of
SAP-based systems, automa-
tion of financial processes
and the centralisation of
finance operations.
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ATF, commercial LPG prices PG prices cut
cut as softer oil eases costs

MPOST BUREAU ing the first fuel retailer in
Hava ra more than two years to lower

NEW DELHI: Aviation pump rates.
turbine fuel (ATF) and luwers pEtmll Industry sources said
commercial LPG prices dIESEl rates ATE prices were reduced by

were reduced on Wednes-
day after easing tensions
in West Asia brought down inter-
national crude oil prices. Private
fuel retailer Nayara Energy also cut
petrol and diesel prices, becom-

about Rs 5 per litre, taking
the price for domestic airlines
in Delhi to around Rs 110 per litre.
This is the first reduction after prices
had risen sharply during the recent
conflict in West Asia. Continued on P&

Commercial LPG prices were

cut by Rs 183.50 per 19 kg cylinder,
marking the first reduction this year.
The price now stands at Rs 2,930
per cylinder after reaching a record
Rs 3,113 last month due to higher
crude oil prices linked to geopoliti-
cal tensions.

The price of the 5 kg Free Trade
LPG (FTL) cylinder was also reduced
by Rs 13 to Rs 808.50. However, the
price of the 14.2 kg domestic LPG
cylinder remains unchanged at Rs
942

Last month, the government
introduced an ATF price stabilisa-
tion scheme allowing participating
airlines to purchase jet fuel at a fixed
price of Rs 115 per litre for up to
three years. Airlines that do not join
the scheme continue to pay market-
linked rates. Under the mechanism,
the government provides interest-
free advances to oil marketing com-
panies if benchmark ATF prices rise
above the base rate of Rs 86.32 per
litre. If prices fall below that level,
the excess amount is recovered and
credited to the Consolidated Fund of
India. It was not immediately known
how many airlines have joined the
scheme.

Separately, Nayara Energy
reduced petrol prices by Rs 5 per litre
and diesel by Rs 3 per litre across its
network of more than 7,000 fuel sta-
tions. The move follows lower global
crude prices after supply concerns
eased with the de-escalation in West
Asia and the reopening of a key mari-
time route.

Nayara had increased petrol and
diesel prices by the same amounts on
March 26 following the Iran conflict.
State-owned Indian Oil Corp, Bharat
Petroleum Corp Ltd and Hindustan
Petroleum Corp Ltd kept retail fuel
prices unchanged. In Delhi, Indian
Oil continues to sell petrol at Rs
102.12 per litre and diesel at Rs 95.20
per litre. Sources said Nayara’s Vadi-
nar refinery in Gujarat has completed
maintenance and is now operat-
ing at full capacity to meet domestic
demand.
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Russian oil imports
reach record high

SHUBHANGI MATHUR
New Delhi, 1july

India’s imports of Russian crude oil
climbed to a record 2.58 million barrels
per day (bpd) in June, driven by con-
strained supplies from West Asian pro-
ducersanddiscountsoffered by Moscow,
amid subdued demand from China.

With China significantly reducing
crude oil purchases, Russia is offering
oil at a discount of $2-5 per barrel to
India. This compares to a premium of
$13-15 per barrel paid by refiners from
March to May, during the beginning of
the conflict, as countries raced to
secure supplies.

Data from maritime intelligence
firm Kpler showed that Russia
accounted for more than half of India’s
crude oil imports in June. The United
Arab Emirates (UAE) and Venezuela
were among the other major suppliers,
with Indiaimporting about 510,000 bpd
and 360,000 bpd from the two coun-
tries, respectively, during the month.

Indian refiners have reshaped their
crude sourcing strategy amid the
ongoing West Asia crisis, increasing
purchases from Russia while alsostep-
ping up imports from non-traditional
supplierssuch as Venezuela, Brazil and
Angola. India’s crude oil imports stood
at4.92 million bpd as of June 29. Thisis
broadly in line with pre-conflict levels
and exceeding the 4.7 million bpd
imported during the corresponding
period last year.

LPGimports

The United States (US) emerged as
India’s largest supplier of liquefied
petroleum gas (LPG) in June, as
imports from key West Asian exporters,
includingthe UAE, Qatar, Saudi Arabia
and Kuwait, remained subdued.

InJune, the US accounted for 65 per
cent of India’s LPG imports, supplying
about 0.77 million tonnes, according to
Kpler data. However, India’s overall
LPG imports remained around half of
pre-conflict levels, totalling 1.191 mil-
lion tonnes during the month.

India is facing a more acute supply
crunch in LPG than crude oil due to
limited global availability of the fuel
and the country’s greater dependence
on West Asia. To mitigate the impact of
supply disruptions and ensure uninter-
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Data is till June 29, with only top five
sources considered Source: Kpler

Moscow buys
gasoline from
New Delhi

Russia has started seaborne
imports of gasoline from India,
industry sourcessaid on
Wednesday, to mitigate fuel
shortages triggered by Ukrainian
attackson its energy
infrastructure.
Anindustrysourcesaid at
least 60,000 metric tons of
gasoline have been dispatched
from India to Russia. Another
sourcesaid that two tankers, with
parcels of 30,000 t0 40,000 tons
each, have been sent. Russia’s
energy ministry and India’s oil
ministry did not respond to
requests for comment. REUTERS

rupted cooking gas availability for
domestic consumers, Indian refiners
increased LPG production to a record
50,000-52,000 tonnes per day.

However, following signs of easing
supply concerns after the US and Iran
signed an interim agreementto end the
conflict, the government on June 25
directed refiners to maintain LPG pro-
duction at a minimum of 40,000
tonnes per day.

Nearly 90 per cent of India’s LPG
imports are transported through routes
linked to the Strait of Hormuz.
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Mercury rising

Fossil-fuel dependence is powering heatwaves in Europe
Record-breaking heatwaves in Europe in May and June this year caused morethan
1,300 excess deaths — the number of deaths above what is normally expected —
offering a case study in the perils of fossil-fuel dependence. Parts of western and
central Europe have experienced temperatures asmuch as 12 degrees Celsius above
the 1991-2020 baseline. This phenomenonissaid to be the result of a “dome” of hot,
stagnantair (known asthe “Omega Block” because of its shape). This high-pressure
system distorts the flow of jet streams, which carry weather systems from west to
eastand canremainlocked over the region for weeks. With global average tempera-
tures more than the 1.25 degrees Celsius above pre-industrial levels and on track to
exceed the critical 1.5 degrees Celsius threshold, exceptional heatwaves like this
year’s are likely to occur with greater frequency. Already heatwaves have caused
more deathsin Europe than all other natural hazards combined. With temperatures
soaring past40 degrees Celsiusin parts of France and Spain, Europe has become the
world’s fastest-warming continent. According to the academic collaboration group
World Weather Attribution, the hottest daily temperatures in Europe are warming
atabout triple therate of global warming and night-time temperatures at about twice
the rate. An ageing population and urban infrastructure designed to retain rather
than keep out heat makes the region uniquely vulnerable to heatwaves.

Atthecoreofthiscrisisis the excessive dependence on fossil fuels, which account
for roughly 65 per cent of the European Union’s (EU’s) gross energy consumption.
Thisenergy mixisdriven by oiland petroleum products for transportation, and natu-
ral gas, which remains critical for electricity generation and residential heating. The
anomaly hereisthe EU’s controversial decision toinclude naturalgas asa “clean fuel”
to meet emission-reduction targets in the Paris Agreement. This is illogical by any
standards. Natural gas is certainly “cleaner” than coal or oil but it comprises mainly
methane, which isa potent greenhouse gas. Building expensive infrastructure tostore
and transport it potentially locks Europe into a fossil fuel-dependence dynamic for
decades. Atthe same time, reliance on fossil fuels has generated a weather-feedback
loop, as Europe is witnessing this year. Heat-trapping greenhouse gases ramp up
demand forenergy-intensive coolingequipment such as airconditioning, placingan
additional burden on power plants that run on fossil fuel. This, in turn, increases
global warming. According to the United Nations Environment Programme, 10 per
cent of all greenhouse gases are expected to be generated by cooling by 2050.

Unfortunately, the rightward shift of Western politicsis failingits people in parry-
ing the climate-change challenge. United States President Donald Trump has long
declared climate change a hoax despite evidence of significant global warming across
the American landmass. Far-right French leader Marine Le Pen isexploitingthe crisis
by promising a “massive air-conditioning plan” for the vulnerable population if she
iselected. Ifthere is a lesson from Europe’s summer debacle, it is the urgent need to
transition to renewable energy across the world, including in India, where increas-
ingly hotter summersare driving demand from ultra-polluting thermal-power plants.
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The case for building India’s coal chemistry capability

here are two ways a country can

survive an energy shock: by managing

it skilfully through diplomacy,

diversification, and fiscal measures, or
by reducing dependence on the disrupted
resource. India excelled at the first during the
disruption in the Strait of Hormuz in 2026, with
its refineries demonstrating exceptional technical
flexibility in adapting to crude supply
disruptions. The crisis reaffirmed that indigenous
scientific capability and technological
self-reliance are the decisive forms of insurance
against energy market volatility — far more
durable than any diplomatic or military
arrangement alone. However, India has yet to
reduce its underlying dependence, and coal
offers a key opportunity to begin.

Same discipline for coal chemistry

Before turning to that opportunity, it is worth
understanding why refinery flexibility proved so
effective, because the same discipline will be
required for coal chemistry. India’s supplier base
has nearly tripled over the past two decades.
Each supplier provides a different crude slate,
with distinct density profiles, sulphur content,
and viscosity characteristics, and a refinery
engineered for only one crude type becomes
vulnerable to supply disruptions. Through
investments in indigenous research, metallurgical
advances, process innovation, and workforce
training, India’s refining sector developed the
capability to process feedstock across a broad
range of specifications. When the Strait of
Hormuz closed and sourcing options shifted
abruptly, Indian refineries adapted with technical
confidence, processing crude from the Americas,
the Atlantic Basin, West Africa, Russia, and India’s
West Asia partners. That flexibility at scale is the
product of indigenous research and
development, technical discipline, and engineers
who understand their systems as interconnected
processes rather than fixed machines.

The speed of the transition provides concrete
evidence of this capability. Within weeks of the
closure, non-Hormuz sourcing increased from
55% to 70% of India’s crude intake. That pivot
reflected a decade of upstream diversification
combined with the downstream technical
flexibility built into India’s refinery fleet. India’s
private and public sector refineries had the
engineering capability to process multiple crude
types, adjust operating parameters at short
notice, optimise fractionation patterns for
different feedstock specifications, and maintain
product quality and safety throughout the
transition.

This capability was built through sustained
investment in process understanding, operator
training, and the institutional knowledge that
enables a complex industrial system to absorb
shocks without fracturing.

The liquefied petroleum gas (LPG) story offers
a clear example of how indigenous refining

R.A. Mashelkar

Distinguished
scientist and former
Director General

of the Council

of Scientific

and Industrial
Research (CSIR)

India’s refinery
resilience in the
West Asia crisis
points to its
coal chemistry
future

capability can absorb a supply shock faster than
markets can price it. India’s LPG import
infrastructure had roughly doubled over the
preceding decade, providing greater distribution
redundancy.

When the Strait of Hormuz closure threatened
LPG availability, the bottleneck was not at the
import ports but in how much LPG the existing
refinery fleet could produce from the available
feedstock. Under the LPG control order,
refineries were directed to maximise yields, and
within five days, domestic production increased
from 35 Thousand Metric Tonnes (TMT) per day
to 54 TMT per day, with engineers adjusting
fractionation and cracking units in real time. That
increase was engineering in action, not an
accounting adjustment. It was one half of how
India closed the gap; disciplined demand
management provided the other. The production
side — which is the focus of this article — rested
entirely on technical capability built through
years of sustained investment.

Energy security through molecules

Refinery flexibility solved the problem that the
Strait of Hormuz crisis actually presented: how to
keep a wide range of crude flowing through a
fixed set of plants. It did not, and could not, solve
the deeper structural problem the crisis exposed
— that India’s LPG dependence is far more
concentrated than its crude dependence. A
refinery can be engineered to process crude from
40 different countries. LPG, however, cannot be
engineered to come from 40 different
geographies, because the molecule is
overwhelmingly sourced from a handful of Gulf
and Atlantic Basin producers. The real long-term
solution to LPG vulnerability is not refining the
same imported molecule more efficiently. It is
producing a domestic molecule that serves the
same purpose.

That molecule already exists, and India has the
raw material to produce it in extraordinary
abundance. Dimethyl ether (DME) isa
clean-burning gas chemically similar enough to
LPG that it can be blended directly into existing
cylinders and pipelines, requiring no new
distribution network. It can be produced through
coal gasification, which converts coal into syngas
and then into DME. India possesses some of the
world’s largest coal reserves, and the Bureau of
Indian Standards has already approved blending
up to 20% DME with LPG. One recent industry
assessment found that a 20% blend sourced from
coal gasification could displace roughly 6.3
million tonnes of LPG imports each year, saving
nearly ¥34,000 crore in foreign exchange
annually. That is not a marginal gain. It is the kind
of structural reduction in import dependence
that the Hormuz crisis should have taught India
to take seriously.

This crisis has demonstrated how India’s
investments — in institutions, infrastructure,
diplomacy and human capability — can translate

into national resilience. [nnovation is often
equated with breakthrough technologies. In
reality, it is equally about creating new ways of
integrating people, institutions, and ideas to solve
unprecedented problems. The Ministry of
Petroleum and Natural Gas’s response
exemplified this broader understanding of
innovation.

From innovation to execution

Years ago, scientists at the CSIR’s National
Chemical Laboratory developed an indigenous
technology for converting methanol into DME, a
clean substitute for LPG. During the recent crisis,
it was deeply gratifying to see the Centre for High
Technology under the Ministry of Petroleum and
Natural Gas move with remarkable speed to
approve the scaling up of this indigenous pilot
technology. It was a powerful reminder that
investments in science made years earlier can
become strategic national assets when
unexpected crises arise.

This is exactly how innovation ecosystems
should function. Research laboratories generate
knowledge, government institutions identify
strategic opportunities, and industry scales
promising technologies. Together, they build
national resilience.

That structural reduction is no longer waiting
on policy. The Union Cabinet has approved a
337,500 crore scheme to promote surface coal
and lignite gasification, explicitly citing the West
Asia crisis as part of its rationale and targeting
100 million tonnes of coal gasification annually by
2030. The scheme provides an incentive of up to
20% of plant and machinery costs, separate from
the DME blending ratio discussed above, and
extends coal linkage tenure to 30 years — the kind
of long-term horizon certainty that
capital-intensive process industries require before
committing investment. What remains is
execution. India’s coal has a higher ash content
than the cleaner coal that underpinned China’s
dominant coal-to-chemicals industry, and
domestic gasification capacity is still far below the
ambition this scheme represents. Closing that gap
is now a question of industrial discipline and
investment, not policy intent. The intent has
already been settled.

The remaining work — closing the ash-content
gap, scaling gasification capacity, and building
the technical depth China has spent two decades
accurnulating - is the same kind of work India’s
refining sector undertook over two decades of
investment in metallurgy, catalysis, and process
engineering. The lesson of Hormuz is not that
India’s refineries were ready and nothing else
needs to change. It is that indigenous capability,
once built, becomes a permanent strategic asset,
and that the policy commitment to building the
next one is now in place. The molecule is
different, but the discipline required to master it
is exactly the same as that which built the
refineries that carried India through this crisis.
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ATF, commercial
L.PG rates cut as
crude prices ease

Rajeev Jayaswal
letters@hindustantimas.com

NEW DELHI: India's state-
owned oil companies on
Wednesday cut prices of jet fuel
used by domestic airlines by ¥5
a litre and commercial cooking
gas cylinders, by $183.50 each,
and one private fuel retailer
rolled back retail price hikes as
oil prices fell sharply following
an ebbing of the conflict in
West Asia.

India’s average crude oil
import price fell below $70 a
barrel on Thursday for the first
time since the West Asia con-
flict began, but petrol and die-
sel rates in pumps operated by
state-owned oil marketing
companies (OMCs) remained
unchanged, as did prices of lig-
uefied petroleum gas (LPG) cyk
inders used by houscholds.

‘While a cut in these prices
may not be imminent, analysts
say that the reduction in prices
of aviation turbine fuel (ATF)
and commercial LPG suggest
that supply and logistical con-
straints that caused a spike in
oil prices may be at an end.

The conflict, which started
with the US and Israel attack-
ing Iran on February 28, closed
the Strait of Hormuz — a key
transit route for about a fifth of
global oil trade. The passage is
Now Open.

State-run OMCs may reduce
petrol and diesel rates after sta-

continued on+13

Ahoarding in Tehran with a picture of Iran’slate Supreme Leader
Ali Khamenei, ahead of his funeral ceremony starting July 4. REUTERS

1MISSINGAFTER U.S.
NAVY CHOPPER GOES
DOWN INARABIAN SEA
One US service member was
missing and three were wounded
after their MH-605 Seahawk
helicopter made an emergency
landing in the Arabian Sea on
Wednesday, the US military said,
adding there was no indication
the crash was caused by hostile
action. "US Navy assets in the
region are currently searching for
other aircrewman still missing.
The cause of incident is under
investigation,” the US Navy's 5th
Fleet said in a statement, adding
that the helicopter was deployed
to the region on the USS George
HW Bush aircraft carrier.  REUTERS

IRAN INVITES BJP AND
CONGRESS CHIEFS FOR
KHAMENEI'S FUNERAL
Iran hasinvited the top leadership
of the BJP and Congress and
several lawmakers to the funeral
programme of former Supreme
Leader Ali Khamenei, people
familiar with the matter said on
Wednesday. The invitations were
despatched by the Iranian
ambassador's office to BJP
national president Nitin Nabin
and Congress president
MallikarjunKharge. People
familiar with the matter said
senior leader Salman Khurshid, a
former external affairs minister
who has also been invited, will
represent the Congress. =P
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ATF, LPG PRICES CUT
bilization of international oil
prices and after recovering
some of their revenue losses in
the last four months, people
familiar with the matter said.

Besides, the government
may also recoup part of about
21.23 lakh crore it gave to
OMCs for shielding domestic
consumers from extreme vola-
tility in the global energy mar-
ket, they added, asking not to
be named.

State-run OMCs initially held
pump prices of petrol and die-
sel despite losing up to ¥26 a
litre on petrol and ¥BLY0 on
diesel. On March 27, the gov-
ernment gave them some res-
pite by reducing excise duty by
210 on the two fuels each at the
cost of 214,000 crore per month
to the exchequer.

As the conflict intensified ,
international crude prices
climbed further, resulting in
more losses for OMCs, prompt-
ing them to raise petrol and
diesel prices by a cumulative
7.35 and ¥7.53 a litre, respec-
tively, between May 15 and May
25.

The prices of commercial
cooking gas cylinders were also
increased, by a total of 21,422,
across six tranches from
21,691.50to ¥3,113.50 per 19-kg
refill between February 1 and
June 1, 2026.

On Wednesday, OMCs
reduced prices of ATF used by
domestic airlines by ¥5 per
litre, bringing its effective
price to 110 per litre.

The government last month
launched an ATF price stabili-
sation scheme giving jet fuel at
a fixed price of 115 per litre for
up to three years.

The move is expected to help
airlines, who have been hit
badly by the price rise, the con-
flict (which has closed the air
space over Iran, necessitating a
goraround on some routes),
and the depreciation of the
Indian rupee. Fuel accounts for
almost 40% of the operational
cost of airlines.

Reduction in jet fuel rates
was expected as tensions
in West Asia have decreased
alongside the partial opening of
the Strait of Hormuz, Mark D
Martin, CEO of aviation advi-
sory firm Martin Consultancy.

“Travellers will expect to see
a marginal reduction in airline
ticket cost as a weaker rupee
has increased the base airline
operating costs,” Martin said.
“Airlines need to immediately
rationalise the already high
fuel surcharge and refund the
excess surcharge taken for
advance ticket bookings.”

State-run OMCs on Wednes-
day also reduced prices of
commercial LPG (for non-do-
mestic use) by 2WB3.50 per
19-kg refill, thus reducing its
effective price to 32,930 per
cylinder from 3,113.50 in
Delhi.

Fuel prices vary from city-to-
city depending on transporta-
tion costs and local levies. Non-
domestic LPG is consumed by
commercial ventures such bas
hotels and restaurants.

The price of 5-kg small LPG
cylinders, also considered as
non-domestic LPG, although it
is primarily used by students
and migrant workers, also saw
a proportionate rate reduction
by 213 per refill.

Now a 5-kg free-trade LPG
(FTL) cylinder in Delhi costs
I808.50 per refill. Prices of
cooking fuel for mass con-
sumption (LPG sold in 4.2 kg
cylinders to over 330 million
consumers, including Ujjwala
beneficiaries), however,
remained unchanged at 3942
per refill in Delhi. Over 105 mil-
lion Ujjwala beneficiaries get a
subsidy of 2300 per cylinder for
up to four refills in a financial
year.

Meanwhile, private fuel
retailer Nayara Energy rolled
back its March hikes of ¥5 per
litre on petrol and 33 on diesel.

Despite the price cuts, auto
fuels are marginally more
expensive in most of Nayara's
pump as compared to retail
outlets of OMCs. An external
spokesperson of Nayara did not
provide pricing details.

The company runs approxi-
mately 7,000 pumps across the
country out of total 102,075
retail outlets in India, mostly
run by state-owned OMCs.

PRIVATE FUEL
RETAILER NAYARA
ENERGY ROLLED
BACK ITS MARCH
HIKES OF 35 PER
LITRE ON PETROL
AND 3 ON DIESEL
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Oil & gas production: The next step in India’s energy security journey

India's next energy
challenge is no
longer only secur-
ing supplies from
global markets. Itis
increasing the
country's ability to
produce more oil
and natural zas at
home. As one of
the world's fastest-
growing energy
consumers, India will continue to require reli-
able supplies of hydrocarbons even as renew-
able energy assumes a larger role in the
country’s energy mix. Strengthening domestic
oil and gas production must therefore remain
a strategic national priority-not only to reduce
import dependence but also to support econom-
ic growth, industrial developmentand long-term
energy resilience.

India currently imports nearly 90 per cent of
its crude oil requirement, making the country vul-
nerable to global price volatility, zeopolitical
uncertainties and supply disruptions. While
diversified import sources and strategic petro-
leum reserves have significantly strengthened
India’s ability to withstand external shocks,
increasing indigenous oil and gas production
remains the most sustainable way to enhance
energy security, reduce import dependence, con-
serve valuable foreign exchange and strength-
en long-term economic resilience.

However, increasing domestic production

SUSHMA RAWAT

requires recognising the unique nature
of the upstream business. Exploration
and production are inherently long-
gZestation activities, requiring substan-
tial capital investment and years of geo-
logical assessment, appraisal and field
development before production
begins. At the same time, many of
India’s largest producing fields have
been operating for decades and are
naturally maturing, Sustained produc-
tion growth will therefore depend
not only on continued exploration
but also on redevelopment of existing
assets and wider deployment of
advanced technologies.

Technology will play a defining role in the next
phase of India's upstream growth. Enhanced Oil
Recovery (EOR) and Improved Oil Recovery (IOR)
techniques, supported by advanced reservoir
management, modern seismic imaging and
digital technologies, offer significant opportuni-
ties to improve recovery from mature reservoirs.
Globally, these technologies have helped extend
the productive life of ageing fields while unlock-
ing reserves that were previously considered tech-
nically or economically difficult to recover.

In this context, the redevelopment of Mumbai
High by ONGC, supported by global technical
expertise, is especially significant. The pro-
gramme is expected to improve recovery from
India’s largest offshore producing field through
advanced reservoir management and modern
recovery techniques. Similar technology-led

interventions across other mature offshore and
onshore assets can further strengthen domes-
tic production while improving the efficiency and
longevity of existing fields.

While mature fields remain an important
source of incremental production, new discowv-
eries will determine India's long-term produc-
tion trajectory. Large parts of India's sedimen-
tary basins continue to hold significant hydro-
carbon potential. Continuous acreage bidding
under the Open Acreage Licensing Policy (OALP),
improved access to geological data through the
Mational Data Repository and a stable policy
framework have created fresh opportunities for
exploration. Timely monetisation of discoveries,
faster project execution and continued techno-
logical innovation will be essential to unlocking
this potential and translating it into meaning-
ful production.

Over the past decade, reforms
such as the Hydrocarbon
Exploration and Licensing Policy
{HELP), the Open Acreage Licensing
Policy (OALP), the Discovered Small
Fields (DSF) Policy, marketing and
pricing freedom for difficult fields,
the National Data Repository and
amendments to the Oilfields
(Regulation and Development)
framework have significantly
strengthened India’s upstream
investment envirenment. With a
strong policy foundation now in
place, the focus should increasing-
Iy shift towards faster execution, sustained
exploration, wider adoption of advanced tech-
nologies and higher domestic production.

The benefits of stronger domestic production
extend well beyond reducing the import bill.
Every additional barrel produced within the
country strengthens energy security, conserves
valuable foreign exchange, supports industrial
growth and reduces vulnerability to external
supply disruptions. Increased upstream invest-
ment also creates employment, strengthens the
domestic cilfield services ecosystem, encourages
technology adoption and generates wider eco-
nomic multiplier effects. As India’s upstream
industry builds on the Government's reform
agenda, sustained investment in exploration,
redevelopment of mature fields and faster
commercialisation of discoveries will be critical
to achieving durable production growth.

India’s energy transition is progressing rapidly,
with renewable energy playing an increasingly
important role in the country's energy mix.

At the same time, oil and natural gas will con-
tinue to remain indispensable for transportation,
manufacturing, petrochemicals and several
other sectors for many years to come.
Strengthening domestic hydrocarbon production
is therefore not at odds with India’s clean
energy ambitions. Rather, it complements the
transition by ensuring that economic growth,
industrial competitiveness and energy security
advance together.

India has already laid a strong policy founda-
tion for revitalising its upstream sector. The next
phase should focus on translating that founda-
tion into measurable production outcomes
through continued exploration, wider adoption
of advanced technologies, faster monetisation
of discoveries and timely redevelopment of
mature fields.

The opportunity before India is not simply to
reduce import dependence, but to build a more
resilient, competitive and technologically
advanced upsiream industry capable of support-
ing the country's long-term economic aspira-
tions. Strengthening domestic oil and gas pro-
duction is therefore not merely the next step in
India’s energy security journey-it is one of the
defining priorities for India’s future growth
and strategic resilience.

-
The writer is Former Director (Exploration), ONGE



India imports record crude despite

PRESS TRUST OF INDIA
W New Delhi

India imported £.93 million
barrels per day (bpd) of crude
oil in June, the highest volume
for the month on record,
despite geopolitical tensions
in West Asia, according to
data and analysis from energy
intelligence firm Kpler.
Russian crude imports rose
to around 2.6 million bpd
during the month, reinforcing
Russia's position as India's
largest oil supplier, Kpler
analyst Sumit Ritolia said.
Russian supplies made up
for more than half of the
country’s overall imports in
June, up from 36.5 per centin
May when it had imported
2.12 million bpd from
Moscow, according to Kpler
data. Russia has been India’s
largest crude supplier since
2022-23, as Indian refiners
increased purchases of dis-
counted Russian oil after
many European buyers
reduced imports following

Moscow's invasion of
Ukraine.

The record import volumes
underscore India's ability to
maintain crude supplies
through diversified sourcing
even as conflict in West Asia
raised concerns over global
energy shipments and briefly
pushed up oil prices.

“India's crude imports have
quietly demonstrated
remarkable resilience over
the past 100 days. Over the
past 100 days, India has
arguably been one of the
best-positioned major
importers, successfully main-
taining crude inflows through
proactive diversification and
procurement strategies,” he
said. Indian refiners have
largely secured crude sup-
plies through the first half of
August, as cargoes are typical-
ly booked one to two months
in advance, Ritolia said. That
leaves refiners with limited
immediate need for addi-
tional purchases even if
geopolitical risks persist.

“India imported 4.93
million bpd of crude in June,
the highest June volume on
record, despite heightened
geopolitical tensions in the
Middle East. At the same
time, Russian crude imports
climbed to around 2.6 million
bpd, reaffirming Russia’s posi-
tion as India's largest and
mostimportant crude suppli-
er,” he said.

The ability to sustain record
import levels while increas-
ing purchases from Russia
underscores the success of

Indian refiners in diversifying
supply and managing refin-
ery economics, he added.

Looking ahead, global
crude supplies are expected
to remain adequate, sup-
ported by higher exports
from Africa, Russia and
Venezuela, increased output
by OPEC+ producers and the
continued movement of oil
through the Strait of Hormuz,
he said.

The recent decline in inter-
national crude prices also
suggests the market is
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West Asia crisis

becoming less concerned
about near-term supply dis-
ruptions.

Ritolia said he does not
expecta meaningful resump-
tion of Iranian crude imports
into India in the near term.

While one or two oppor-
tunistic cargoes could arrive
in July or August, refiners are
already largely covered for
feedstock requirements
through early August. Any
sustained return of Iranian
crude would depend on the
regulatory environment after
the current sanctions waiver
expires on August 21, he said.

India, the world's third-
largest importer and con-
sumer of crude oil, meets
more than 88 per cent of its
oil requirement through
imports and has sharply
increased purchases of dis-
counted Russian crude since
2022. "Looking ahead, India's
crude impert position also
appears comfortable.
Refiners typically procure
crude cargoes one to two

months in advance, implying
that feedstock requirements
through August are largely
secured. Beyond that, the
global supply outlook
remains supportive,” Ritolia
said. Rising exports from
Africa, Russia, and Venezuela,
together with higher OPEC+
production and continued
crude flows through the Strait
of Hormuz, should provide
ample sourcing options.

The recent decline in crude
prices also suggests that the
market is increasingly com-
fortable with supply availabil-
ity (as for now at least)
despite lingering geopolitical
risks, he said. "Overall, India’s
crude import portfolio
remains well diversified, well
balanced, and adequately
covered. Unless there is a
material disruption to global
physical supplies, Indian
refiners are well positioned
to meet crude requirements
while continuing to opti-
mise procurement econom-
ics," he added.
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