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NEGDCL, GAIL sign pact
to supply natural gas across
Assam’s North Bank

For the first time in history, natural gas produced in Upper
Assam will be supplied across the North Bank of the State up
to Baihata Chariali through the Morth East Gas Grid, with
plans to extend supply to Guwahati and other areas via GAIL
(India) Limited's pipeline network.

The milestone comes under the Government of Assam’s
initiative to boost the State's industrial and commercial
sector, and under the leadership of Assam Chief Minister Dr
Himanta Biswa Sarma and Bolin Chetia, MLA of Sadiya
Constituency and Chairman of North East Gas Distribution
Company Limited (NEGDCL).

The development is expected to bring significant relief to
industries and commercial establishments facing challenges
from the ongoing LPG crisis. In the initial phase, the supply
will cover the districts of Darrang, Udalguri, Sonitpur,
Biswanath, Lakhimpur, and Dhemaji.

Industrial 2nd commercial units across these six districts will
now have access to cleaner, more reliable, and cheaper
domestically produced natural gas. Officials said the move,
achieved with the support of the Govemment of Assam,
marks a major step toward making Assam an industry-
friendly and environmentally sustainable State. It will also
support the Government of India's efforts to reduce
dependence on imported LPG and conserve foreign
exchange reserves.

Marking the development, NEGDCL Chief Executive Officer
Manuj Kumar Baruah signed a Gas Sale Agreement (GSA)
with GAIL (India) Limited for the supply of domestically
produced natural gas to industries and commercial
establishments in the above-mentioned districts.
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Tensions ease, but consumer
mood may take time to revive

Abhinaba Saha
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onsumer sentiment,

which weakened for

the third consecutive
month in May, is unlikely to
recover quickly despite easing
geopolitical tensions. Econo-
mists say higher fuel costs,
sticky food inflation and a
delayed monsoon are likely to
keep households cautious over
the coming months.

While Brent crude has
dropped more than 30% from
its US-Iran war-time peak of
around $113 a barrel to about
$78, hovering slightly aboveits
pre-conflict level of around
$74, it may not be enough to
revive confidence.

The country is currently
facing a rainfall deficit of
around 40%. With central
India beingthe worst affected,
concerns are mounting over

Losing confidence

Lower-income households struggle with higher living costs,
while affluent consumers turn cautious about the outlook.
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sowing in rain-fed statessuch
as Maharashtra, Madhya Pra-
desh and Chhattisgarh.
Aweak monsoon could curb
rural demand and push up food
prices, adding pressure on con-
sumption-linked sectors.
Food prices rose 0.9% in
May, marking the third con-

nint
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secutive monthly increase,
accordingto Centre for Moni-
toring Indian Economy
(CMIE) data. The rise, driven
largely by a seasonal spike in
vegetable prices, pushed food
inflation to 4.8% last month.

TURN TOPAGEG



Mint, Delhi, 24/06/2026
Page No: 1, Size: 20.32cm x 20.00cm

mint  primer

What US walver
on Iran oll sales
means for India

BY RITURA] BARUAH

The US has waived sanctions on Iran's petroleum sales for 60 days as
talks continue on a final peace deal, 2 move seen boosting global
energy supplies. Given [ran’s proximity to India and its importance to
major buyers such as China, Mme assesses what the measure means.

‘What exactly Is the US

rellef on Iran oll about?
The Office of Foreign Assets
Control under the US Department
of Treasury has issued a G0-day
licence for production, delivery and
sale of crude, petrochemicals and
petroleum products of Iranian-
origin till 21 August 2026, Earlier,
amid the West Asia war-ded global
crunch, the US had waived
sanctions on sale of seaborne Iran
il for 30 days from 20 March. The
US says the latest move comes amid
peace talks in Switzerland as Iran
has agreed to free and open transit
in the Strait of Hormuz and to allow
International Atomic Energy
Agency inspectors’ entry. It also
said Iranian suppliers can be paid in
US dollar-denominated funds.

FELTERS

How will the Iran oll

walver lift oll markets?
The world is seeing an acute
supply crisis due to the war and
the closure of the Strait of
Hormuz, and the waiver is likely to
ease energy supplies and prices.
On Monday, crude prices fell about
4% on news of the sanction waiver.
Iran would play a key role as other
West Asia markets supplies may
take time to recover. The opening
up of Hormuz and resumed
Iranian supplies may ease the
pressure on the global economy. A
recent World Bank report said
global growth iz seen slowing to
2.5% in 2026, with the emerging
amd developing economies facing
their weakest per capita income
growth since the pandemic.

How will crude oll
from Iran help India?
India, which imports nearly 90%
of its crude oil need, will benefit
from higher global supplies and
lower prices. It imported crude
worth $123 billion in FY26. Every

4

Will Indian refiners source

Iranian crude immediately?
It's unclear now, as experts advise caution
on long-term crude oil contracts in a
volatile spenario, and instead moot
higher imports of products, including
liquefied petroleum gas. Refiners should
consider feasibility of the trade, refinery
technicals and payment processes.
Allowing oil payments in US dollars
would enable smooth purchases.

What was Iran-India oll
5 trade like pre-war?
With world’s third-largest proven oil
reserves, lran was the second-
largest supplier to India tll about
FY10. India imported 22.1 million
tonnes of Iran crude in FY10, 14% of

$1-per-barrel rise sustained for a its total. This fell as the US and EU
year adds about 118,000 crore to tightened economic pressure over
the annual import bill. During the Iran’s nuclear plan. Normalcy was
war, retail petrol and diesel prices restored 2016-18, before the first

were hiked by 17.5 per litre. Lower

fuel prices could help ease the
overall inflation and lift growth
prospects. This month, the
Reserve Bank of India lowered
Indias FY27 growth forecast to
6.6% from 6.9% amid the war.

Donald Trump regime got sanctions
back in 2019, In April, amid the 30-
day waiver, India had bought
133,000 barrels of il per day from
Iran, per Kpler data. Refiners don't
engage with Iran amid sanctions to
avert secondary actions.



PostUS-Iran Mo,
11India-bound
ships cross Strait
of Hormuz: MEA

NEW DELHI, JUNE 23
Signs of normaley are begin-
ning to return to one of the
world’s most critical mar-
itime chokepomnts, with 11
India-hound vessels success-
fully transiting the Strait of
Hormuz since the signing of
the [ran-US memorandum of
understanding earlier this
month, the Ministry of Exter-
nal Affairs said on Tuesday.

The development comes
amid efforts to stahbilise ship-
ping traffic in the Gulf region
following weeks of uncertainty
triggered by the Iran conflict

MEA spokesperson Randhir
Jaiswal said maritime traffic
had resumed in both direc-
tions and expressed hope that
the remaining Indian vessels
stranded in the region would
soon be able to proceed.

“As of today, we have 10
Indian-flagged vessels stillin
the Persian Gulf region —
these are the ones that were
stranded when the conflict
began — but in addition, we
have two Indian ships that
have crossed from this side
into the Persian Gulf, which
means that traffic is moving

| back and forth,” he said.

Jaiswal disclosed that since
the signing of the Mol an June
17, 11 India-hound vessels had
successfully navigated
through the Strait of Hormuz

The vessels comprised three
Indian-flagged crude oil tankers,
each carrying around 2,85000
metric tonnes of crude dil, ane
foreign-flagged LPG camier, ane
foreignflagged crude il tanker
and six foreign-flagged bulk car-
ners transporting fertiliser cargo
destined for Indm. “It 1s our
expectation and hope that the
remaining Indian-flagged ves-
sels will also be able to cross
Hormuz soon.” he added. The
latest figures released by the
MEA indicate that India’s
energy supplies and fertiliser
imports have begun moving
through the comidor, offering
relief’ to policymakers and
markets alike. — TNS
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‘India needs to diversify its sources of energy needs’

PIONEER NEWS SERVICE
M Mew Delhi

The West Asia conflict was a
short-term supply chain
problem, but it has taught
that countries like India
should diversify the sources
of their energy needs, NITI
Aayog vice chairman Ashok
Kumar Lahiri said on Tuesday.

Releasing the Eighth
Edition of 'Trade Watch
Quarterly’, Lahiri further
said he is hopeful that scon
India and the US will finalise
and sign a bilateral trade
agreement.

He said the NITI Aayog has
also suggested that when
India negotiates a free trade
agreement with any country
or bloc, then it should include
a chapter on pharmaceutical
products. “So, it is like you
have fever, but if it is influen-
Za, you will not be very
worried, you know," he said.

“In three days it will get all
right, but if you hear that it's
typhoid or jaundice, you will
be very worried. So, the West
Asia crisis has turned out to
be influenza,” Lahiri said.

The war in West Asia broke
out on February 28 when the

1
2
i

MITI Aayog vice chairman Ashok Kumar Lahiri

Us and Israel attacked Iran, and
the latter retaliated, leading to
a blockade of the Strait of
Hormuz. The strait is the
world's primary oil chokepoint
as it handles nearly a fifth of
global oil and LNG supplies.

“It was a short-term
problem but it has taught us
a few lessons. You do not put
all your eggs in one basket, so
we need to diversify our
sources of imports, as well as
our exports,” he said.

The United States on last
Thursday lifted its blockade of
Iran, allowing oil tankers to
move through the Strait of

Hormugz as a tentative agree-
ment to end the war took
effect. The channel had been
largely unusable for months,
but shipping began to
resume soon after a deal
came into force.

On June 18, President
Donald Trump signed an
agreement with Iran that
calls for Tehran to dilute its
stockpile of highly enriched
uranium and waives US-
backed sanctions on the
country, immediately allow-
ing Iran to sell its oil freely in
a major concession from
Washington.
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‘11 India-bound ships with fertilizers
& oil transited Hormuz since June 17’

UNDER WATCH. Traffic via Strait is returning to normal on US withdrawal of sanctions on Iran oil

—
Amiti Sen
New Delhi

Eleven India-bound vessels,
including three Indian-
flagged crude oil tankers car-
rying about 2.85 lakh tonnes
of crude each, have transited
the Strait of Hormuz since
June 17, signalling a gradual
restoration of  shipping
traffic through the strategic
waterway after disruptions
caused by the Iran-US/Israel
conflict, according to in-
formation shared by the
government.

The Ministry of External
Affairs (MEA) said vessel
movement had resumed in
both directions, with two In-
dian ships entering the Per-
sian Gulf, and expressed the
hope that the remaining 10
Indian-flagged vessels stran-
ded in the region when hos-

tilities began will also be able
to cross the Strait soon.

“As of today, we have 10
Indian-flagged vessels still in
the Persian Gulf region. In
addition, two have recently
arrived there... Since the
signing of the MoU on June
17, 11 India-bound vessels
have transited through the
Strait of Hormuz,” MEA
spokesman Randhir Jaiswal
told the media on Tuesday.

Of the 11 ships, there is
one foreign-flagged crude oil
tanker and six foreign-
flagged bulk carriers carrying
fertilizers, he said.

NATIONAL INTEREST

Responding to the with-
drawal of sanctions on Ira-
nian petroleum products by
the US as part of the peace
deal, the MEA said it is mon-
itoring the developments in
West Asia and that its energy

FREE FLOW. Of the 11 ships, there is one foreign-flagged crude oil tanker and six foreign-flagged
bulk carriers carrying fertilisers (e prore)

sourcing is guided by na-
tional interest. “We are
closely monitoring all devel-
opments related to West
Asia. As far as our energy
sourcing is concerned, you
are well aware that our policy
is guided by national in-
terest... Our priority is to en-
sure that 1.4 billion people

have access to energy at af-
fordable prices and from di-
verse sources. This has con-
sistently been our policy,”
said Jaiswal.

US-IRAN MOU

In a significant breakthrough
in the West Asia crisis, which
had disrupted energy flows

and supply chains for India
and other countries, US
President Donald Trump
and Iranian President Ma-
soud Pezeshkian signed an
MoU, under which both sides
agreed to halt military opera-
tions, reopen the Strait of
Hormuz and lift the US naval
blockade on Iranian ports.



Business Standard, Delhi, 24/06/2026
Page No: 4, Size: 26.14cm x 44.66cm

India must diversity energy
routes, not just supplicrs: S&P

SHUBHANGI MATHUR
New Delhi, 23 June

India’s energy security will
increasingly depend not only
on diversifying suppliers but
also on ensuring access
through multiple transport
routes, according to Jim Burk-
hard, vice-president and head
of research for oil markets at
S&P Global Energy.

Speaking against the back-
drop of disruptions to energy
flows through the Strait of
Hormuz during the recent US-
Iran conflict, Burkhard said
route diversification would
become a critical element of
energy security. “India is right
next to the world’s largest
source of global oil exports, and
that geography can be quite
beneficial. In the Gulf region,
there will be more diversity of
export routesoutofthe Strait of
Hormuz,” he said.

India sourcesnearly 40 per
centofitscrudeoil imports, 50
per cent of LNG imports and
90 per cent of LPG imports
through routes linked to the
Strait of Hormuz.

Saudi Arabia and the
United Arab Emirates (UAE)

are currently the only major
Gulf producerswith infrastruc-
ture that allows significant
exports to bypass the water-
way. Saudi Arabia usesits East-
West pipeline to transport
crude to the Red Sea port of
Yanbu, while the UAE exports
through the Habshan-Fujairah
pipeline to the Gulf of Oman.

Other regional producers,
including Qatar, Iraq and
Kuwait, lack comparable
bypass infrastructure, making
their exports more dependent
on the Strait of Hormuz.

Burkhard said crude oil
prices could face renewed
upward pressure as inven-
tories continue to decline and
major consumers such as
China return to the market to
replenish stocks.

In a statement issued after
the June 17 memorandum of
understanding between the
US and Iran, S&P Global said
global energy markets were
entering anew phase of adjust-
ment. While the reopening
Hormuz isexpected tosupport
the recovery of energy flows,
market normalisation and
inventory replenishment are
likely totake time.
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‘Oil prices may rise to
$80-90/barrel in H2’

Rishi Ranjan Kala
New Delhi

International ~ crude  oil
prices are expected to hover
in the range of $80-90 per
barrel in the second half of
the 2026 calendar year as in-
ventory levels decline and
considering that normalisa-
tion of flows and replenish-
ing stocks will take time.

Oil prices may rise to $80-
90 per barrel in H2 2026
amid high global demand for
filling inventories, said Jim
Burkhard, Vice-President
and Head of Research for Oil
Markets, Energy and Mobil-
ity at S&P Global Energy.

“If flows via (Strait of)
Hormuz and Gulf produc-
tion do begin to recover, it
will take time — and global
oil inventories will continue
to fall through June and July.
This means, despite the fall
in prices so far in June, that
upward price pressure could
return as inventories fall to
even lower levels,” he
anticipated.

Also, demand for crude oil
and products to replenish in-
ventories will be a factor
later this year and in 2027.
The military conflict may be
over, but the market and
policy impact of the Hormuz
disruption continues, em-
phasised Burkhard.

According to the US En-
ergy Information Adminis-
tration’s latest update to the
short-term energy outlook,
based on the assumption
that the Strait of Hormuz re-
mains closed to most ship-
ping traffic in the near term,
falling oil inventories keep
Brent prices at an average of
$105 per barrel in June and
July.

“Once flows through the
Strait of Hormuz increment-
ally resume allowing produ-
cers to gradually restore

shut-in production, we ex-
pect prices to fall to an aver-
age of $79 abarrel in 2027,” it
anticipated.

OIL INVENTORIES
Besides, the US EIA expects
global oil inventories to fall
by an average of 6.3 million
barrels per day (mb/d) in Q2
2026 and by 7.6 mb/d in Q3
2026. Oil inventories in the
Organization for Economic
Cooperation and Develop-
ment in its forecast fall to
their lowest levels since
2003.

Burkhard said that the
MoU signed by the US and
Iran on June 17 may signal
the beginning of recovery,
but while it answers some
questions it also creates
more, he added.

“Iran has promised to
provide 60 days of free pas-
sage for ships using the Strait
of Hormuz, but what hap-
pens after that? The durabil-
ity of the US-Iran deal —
which also involves Lebanon
— will be challenged by deep
levels of mistrust between
the two sides. Implementa-
tion will not be smooth and
steady. The MoU already
faces a mixed political recep-
tion in the US,” he added.

Burkhard emphasised that
the effective closure of the
Strait of Hormuz was the
largest oil supply disruption
in history. It was — and for
the moment, still is —
extraordinary.
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US waiver on Iranian crude
oil may ease supply crunch

RAKESH KUMAR @ New el

THE return of Iranian crude to
global markets following a tem-
porary US sanctions waiver on
oil sales from the West Asian
country likely to help offset
supply losses elsewhere in the
Gulf region and eaze pressure
on tight global oil markets, says
industry experts.

The move could bring addi-
tional crude supplies to the
market at a time when the en-
ergy sector is recovering from
disruptions caused by the pro-
longed conflict in West Asia.

Jim Burkhard, vice-presi-
dent and head of research for
oil markets, energy and mobil-

ity at 8&P Global Commodity
Insights, said the kev differ-
ence is that Iranian oil would
likely no longer trade at the
steep discounts seen under
sanctions. However, he cau-
tioned that the extent of dam-
age to Iran's production and
export infrastructure remains
a major uncertainty

“Without sanctions-related
curbs, sellers would be able to
capture higher prices. [ranian
exports could partially com-
pensate for lost production else-
where in the Gulf region. The
major uncertainty is the extent
of damage to Iranian produe-
tion and export infrastructure.
If facilities can be restored

gquickly, production could re-
turn toward levels of 3-4 mil-
lion barrels per day over time,”
he added.

The development comes as
peace talks between Iran and the
/S continue to make progress.
The Office of Foreign Assets
Control (OFAC) under the US
Department of the Treasury
has issued a 60-day general li-
cence authorising the produc-
tion, delivery and sale of Irani-
an crude and petroleum
products. The waiver remains
valid until August 21, Earlier,
the US had temporarily waived
sanctions on seaborne Iranian
oil sales for 30 davs beginning
March 20.

EASING SUPPLIES

US sanctions removal on
Iranian crude to add crude
supplies to the market

Analysts believe China Is to
gain more than other Asian

crude oil importers

Prashant Vashisht, Senior
Vice President and Co-Group
Head, Corporate Sector Ratings
at ICRA Ltd, said the reopening
of the Strait of Hormuz and the
issuance of the temporary li-
cence are positive develop-
ments for the crude oil market,
which has remained under sup-
ply pressure.
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Guif Gas Shipping Could be Resuming
as More Vessels Transit Hormuz Strait

Three stranded tankers,
7 empty Qatar-linked

LNG vessels navigate

Singapore | 0Oslo: Three stranded su-
pertankerspassed through the Straitof
Hormuzon Tuesday, while seven empty
Qatar-linked liguefied natural gas tan-
kers have entered in recent weeks in an
early sign Gulf gas shipping may be re-
suming, ship-tracking data showed.
Iranian-linked tankers also continued
to transit the vital waterway, according
to the data, with traffic picking up on
Monday as US-Iran talks progressed.

The first round of talks, which began
on Sunday, concluded a day later with
both sides agreeing on a roadmap to-
ward a permanent deal within 60 days.
The US also announced a waiver until
August 21 on sanctions, easing con-
cerns over global oil and LNG supplies
and pushing prices lower. More crude
oil cargoes stranded in the Gulf since
the start of the war are expected to ma-
ke their way out now, analysts say, while
a growing number of sanctioned tan-
kers have been plying the strait to load
and export Iranian oil after the US wai-
ved sanctions.

Two Trafigura-operated Very Large
CrudeCarriers(VLCCs), each carrying

2 million barrels of crude, exited the
strait on Tuesday:

One, Dubai Energy, was chartered by
Taiwanese state energy firm CPC, and
the second, Legio X Equestris was char-
tered by TotalEnergies, LSEG and
Kpler data showed.

Another VLCC, Universal Glory, char-
tered by South Korean refiner GS Cal-
tex, also left thee strait on Tuesday with
2 million barrels of Saudi crude onbo-
ard, the data showed.

Seven ballast QatarEnergy-controlled
tankers moved west into the Gulf tore-
load between June 11 and June 22, ship-
tracking data from Vortexa and Kpler
showed, the first such voyages since Fe-
bruary 28. Reuters
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ONGC in Talks with Venezuela State
Entity to Buy Stakes in Two Oilfields

Acquisition hinges on
securing a US licence to
operate the assets and
manage crude sales

Sanjeev Choudhary

New Delhi: Oil and Natural Gas
(ONGC) is in talks with Venezue-
la’s staterun o0il company
PDVSAtoacquireallorpartof its
stakes in two oilfields in the So-
uth American nation, people fa-
miliar with the matter said.

ONGC’s overseas arm, ONGC
Videsh, holds a 40% participa-
ting interest in Venezuela’s San
Cristobal field, with PDVSA ow-
ning the remaining stake. In the
Carabobo-1 field, ONGC Videsh
owns 11%, Indian Oil 3.5%, Oil
India 3.5%, Spain’s Repsol 11%
and PDVSA 71%.

The proposed acquisition is
contingent on ONGC securing a
US licence to operate the two fi-
elds, the people said.

Since the capture of Venezue-
1a’s President Nicolas Maduro in
January, Washington has exerci-
sed effective control over the co-
untry’s oil sector, requiring fore-
ign companies to obtain US aut-
horisation to operate fields and
manage oil sales and revenues.

ONGC has been pursuing the
USTreasuryDepartmentforthe
necessary approvals, the people
said. The US has already gran-
ted similar licences to interna-
tional oil majors, including
Chevron, BP, Shell and Repsol,
tooperate in Venezuela.

ONGC aims to become the sole
operator of San Cristobal and a
joint operator of Carabobo
alongside Repsol, the people said.

The company has previously ex-
pressed willingness to invest sub-
stantially in the two fields but so-
ught greater control over their
operations and finances. Acqui-
ring PDVSA's stakes, after obtai-
ning the required US licence, wo-
uld help achieve those objectives.

ONGCVideshdidnotrespondto
ET’squeries.

Both San Cristobal and Carabo-
bo have suffered steep produc-

tion declines, mirroring the broa-
der downturn in Venezuela's oil
industry. The current output
from these fields could not be
ascertained.

In 2024, ONGC had sought US
sanctions relief to operate the
twofields. Venezuelahad thenag-
reed to hand operational control
of the assets to ONGC, although
no formal agreements were sig-
ned, ONGC Videsh managing di-
rector Rajarshi Gupta said in Au-

gust 2024.

Once ONGC assumes operatio-
nal control, production from the
two fields could rise to 30,000 bar-
rels per day within a year from
the then 12,000-15,000 barrels per
day, Gupta had then said.

Output could further increaseto
45,000-50,000 barrels per day over
the following few years, helping
ONGC recover more than $500
million in dividends that have re-
mained stuck for years, he said.

In 2017, PDVSA had offered to
sell a 9% stake in the San Cristo-
bal field to ONGC. The Indian
company declined the proposal,
preferring first to secure divi-
dend payments from the asset.

Venezuela’s oil production has
fallen over the years due to a
combination of low oil prices,
economic mismanagement and
US sanctions, while PDVSA's
operational capabilities have
steadily eroded.

Following the US oversight of
Venezuela's oil sector and the lif-
ting of sanctions, Venezuelan
crude has begun flowing freely
into global markets, with India
emerging as a key buyer.
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