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India approves Phase-II strategic
petroleum reserve at 314,527 cr cost

MPOST BUREAU

NEW DELHI: India is set to
build the second phase of its
strategic petroleum reserve pro-
gramme at a cost of Rs 14,527
crore, with the government step-
ping in to fund up to 60 per cent
of the project through viability
gap funding under a public-pri-
vate partnership model, the gov-
ernment said on Thursday.

The Phase-II plan, cleared in
July 2021, will add 6.5 million
tonnes of crude oil storage capac-
ity. This will come from two new
facilities, one in Odisha with 4
million tonnes capacity and
another in Karnataka with 2.5
million tonnes, Minister of State
for Petroleum and Natural Gas
Suresh Gopi told the Lok Sabha
in a written reply.

KEY POINTS

» Government to fund up
to 60% via viability gap
funding, PPP model

» Odisha facility to hold 4
million tonnes crude storage

» Phase-Il adds 6.5 million
tonnes crude storage
capacity, approved July 2021

» Karnataka facility to hold
2.5 million tonnes crude
storage

The minister said the gov-
ernment keeps looking for new
locations to set up more reserves.
“Assessment of new sites for
establishment of additional SPRs
is a continuous process,” he said.

Unlike the upcoming phase,
the first round of reserves did not
need any government funding.
Gopi said, “No Government Bud-
getary Support was provided for
development and construction

of SPR facilities under Phase-1"
Under Phase-I, the Indian
Strategic Petroleum Reserve Ltd
(ISPRL) built storage facilities
with a combined capacity of 5.33
million tonnes. These are located
at Visakhapatnam (1.33 million
tonnes), Mangaluru (1.5 million
tonnes) and Padur (2.5 million
tonnes). All three were completed
between 2016 and 2018, and how
much crude sits in these under-

ground caverns changes based on
market conditions at any given time.

Gopi also revealed that ISPRL
has signed a deal with the Abu
Dhabi National Oil Company
(ADNOC), letting the UAE firm
use a 750,000 tonne cavern at
the Mangaluru site. The two par-
ties have additionally signed a
non-binding memorandum of
understanding for wider strategic
cooperation, though the minister
did not share further details.

On the broader question of
energy security, Gopi said the
government keeps a close watch
on risks that could disrupt fuel
supplies. He noted that India has
widened its sources for crude oil
from 27 countries to 41, while the
number of countries supplying
LNG has grown from six to 15.

Continued on P4

India approves
Phase-II

“This diversification has
reduced dependence on any par-
ticular country, region or transit
route and enhanced India’s ability
to manage supply disruptions and
market volatility,” he said.

He added that the strategic
reserves can serve as a cushion
during sudden supply shocks.
Alongside this, the government
is pushing several measures to
cut reliance on imported crude,
including greater use of natural
gas, CNG, PNG, ethanol, com-
pressed biogas and biodiesel,
along with improvements in refin-
ing and stronger efforts to boost
domestic oil and gas output.



No ethanol in premium
petrol; no plans to restore
EO/E10 petrol, says Govt

OUR CORRESPONDENT

NEW DELHI: The Centre on Thursday said
premium grades of petrol sold by state-run
fuel retailers will continue to be supplied with-
out ethanol blending and clarified that there
is no proposal to bring back E0 or E10 petrol
or increase ethanol blending in regular petrol
beyond the current 20 per cent.

Responding to questions in the Lok Sabha,
Minister of State for Petroleum and Natural
Gas Suresh Gopi said premium fuels such as
Indian Oil Corporation’s XP100, Hindustan
Petroleum’s poWer100 and Bharat Petroleum’s
Speed 100 remain free from ethanol because
they are specialised fuels with performance-
enhancing additives. These premium grades
account for about 0.5 per cent of the country’s
total petrol sales and are available only at select
fuel stations. They are priced at around Rs 160
per litre, compared to Rs 102.12 per litre for
regular E20 petrol.

Gopi said any future decision to increase
ethanol blending beyond 20 per cent would be
taken only after detailed scientific and technical
studies and consultations Contfinued on P4
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No ethanol in
premium

with automobile manufactur-
ers, oil marketing companies and
research institutions.

The government has directed
both public and private fuel retail-
ers to supply petrol blended with
up to 20 per cent ethanol across
all states and Union territories
under the Ethanol Blended Pet-
rol programme. Fthanol-blended
motor spirit with a minimum
research octane number (RON)
of 95 came into effect from April
1, 2026.

‘The minister said the govern-
ment has not received any wide-
spread or verified complaints
from vehicle manufacturers, auto-
mobile associations or consumer
organisations regarding E20 fuel.
He added that laboratory studies,
field trials and operational data
have not shown any widespread
adverse impact on engine durabil-
ity, vehicle performance or vehicle
life.

According to the govern-
ment, more than 20 crore two-
wheelers and over 3 crore petrol
cars are already operating on
higher ethanol blends without
verified evidence of widespread
engine failures linked to ethanol
blending.

Rejecting any return to E0 or
EL10 petrol, Gopi said maintain-
ing parallel nationwide supply
chains for E0, E10 and E20 across
more than one lakh retail outlets
would increase logistics complex-
ity, inventory and handling costs.
“Having been scientifically vali-
dated and accepted by the auto-
mobile industry after extensive
testing, there is no proposal to
revert to EO/E10 petrol,” he said,
adding that the country’s policy
is to move towards cleaner and
better fuel technology while bal-
ancing energy security, environ-
mental sustainability and farmer
welfare.
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Oil hits $S100 on
fears of wider
US-Iran conflict

Bloomberg

letters@hindustantimes.com

WASHINGTON: Oil topped $100
a barrel for the first time in two
months after Iran-backed
Houthi militants said they
attacked two Saudi Arabian
tankers in the Red Sea, escalat-
ing the Middle East conflict and
threatening deeper supply dis-
ruptions.

The Yemen-based Houthis
said they fired missiles and
drones at the vessels to enforce
a blockade of Saudi ports
announced this week.

‘The attacks open a new front
in the months-long conflict in
the region, with the Iran war
already snarling traffic through
the Strait of Hormuz, the gate-
way to the Persian Gulf. Target-
ing the Red Sea imperils the
critical detour route that the
Saudis used to keep oil barrels
flowing amid the Hormuz dis-
ruptions.

They also come as exports
from major producer Kazakh-
stan are endangered by the
Russia-Ukraine war, and the
world’s oil inventories are
depleted by months of conflict.
risking a painful price spike.

Brent futures have surged
more than 30% since the start
of the month to trade near the
highest since late May.

In recent days. Iran has
struck vessels in Hormuz,
while the US has bombarded
the Islamic Republic over the

ast 12 days and restored a
lockade of its ports. Tehran
has responded by attacking US

U.S. PREZ CONSIDERS
RESTARTING MAJOR
COMBAT OPSIN IRAN

US President Donald Trump told
Ax10s In an Interview on Thursday
that he 15 serlously considering
restarting major combat
operatlons In Iran, which could
Include larger strikes than those
carried out during “Operaton Epic
Fury” the news outlet reported.
“They haven't recened enowgh pain
yet” Axlos quoted him as saying,
adding that Trump said he had

not yet made a final decision. +ps
SAUDI NORMALISING
ISRAEL TIES MUST FOR
MUCLEAR DEAL: TRUMP
15 President Donald Trump said
that a new agreement reached
with 5audi Arabia for acivilian
nuclear programme will require
the kingdom to normalise
relations withIsrael through the
Abraham Accords. Trump, Ina
Truth Social post, sald the
agreement “will be approved, but
Is totally subject to S5audi Arabla
Joining the very respected and
successful Abraham Accords”. +ps

allies in the region. Some ana-
lysts see prices returning to tri-
ple digits later this year if hos-
tilities persist.

“Round 2 of the military con-
flict is going to be broader than
round 1,” Bob McNally, presi-
dent of Rapidan Energy Group
and former White House offi-
cial, said in a Bloomberg inter-
view. “The risks are great. not

continued on 37
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OIL PRICES RISE

only to shipping. but also to
energy infrastructure.”
Washington and Tehran
have both played down the
prospect of peace talks. raising
the possibility of prolonged
hostilities that could tighten oil
markets. President Donald

Trump threatened to bomb

bridges and power plants, and
reiterated threats to strike Pick-
axe Mountain, a suspected Ira-
nian nuclear site.

Meanwhile, exports through
the Bab el-Mandeb Strait at the
bottom of the Red Sea have
been a lifeline for oil exports
since the beginning of the Iran
conflict. Some vessels are
already avoiding the route now,
and buyers in India and other
parts of Asia are contemplating
a switch to longer and poten-
tially costlier routes via the
Suez canal.

Still. two China-owned oil
tankers appeared to be unde-
terred by the risk, with one
exiting the Red Sea’s Bab el
Mandeb and another on course
to follow, according to ship-
tracking data. Meanwhile,
Kazakhstan is being forced to
stop piping crude to its main
export terminal on Russia’s
Black Sea coast - the Caspian
Pipeline Consortium facility —
following a spate of drone
attacks on tankers.
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Iran war pushes Brent to $100,
oil cos fear hit to their finances

Houthi Rebels’
Attacks Add To
Shipping Woes

Atul Mathur & Dipak Dash | T

New Delhi: Global bench-
mark Brent crude topped the
$100-per-barrel mark Thurs-
day for the first time in nine
weeks as the renewed conflict
between US and Iran in West
Asia disrupted shipments thr-
ough Strait of Hormuz, while
Tehran-backed Houthi rebels
continued to target shipping
through Bab el-Mandeb Strait.
Brentjumped nearly 7% in
a day and was trading at
$100.71 per barrel (at 8.30 pm)
for Sept contracts. The Indian
basket of crude also climbed
t0$93.19perbarrel Wednesday,
up nearly 40% from the July 2
levels of $67 per barrel, when
US and Iran appeared to be po-
ised to work outa peace deal.
A senior executive of an
0il marketing company said
the current rise in crude pri-
ces related to Sept contracts
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and could hurt the finances of
oil retailers in the second and
third quarters if the trend
persisted for a few more we-
eks. After incurring under-re-
coveries on petrol, diesel and
domestic LPG during the con-
flict, oil retailers had broken
even in the last week of June
ascrude prices softened to ne-
ar pre-conflict levels. In any
case, they were losing on coo-
king gas cylinders and that
burden would rise further.

In the June quarter, state-
owned HPCL and BPCL re-
ported combined losses of
over Rs 14,000 crore while re-

cording LLPG under-recoveri-
esof over Rs 7,000 crore.

During an analysts call
Thursday, BPCL'sdirector (fi-
nance), VRK Gupta, said mar-
kets witnessed a brief period
of stability inJune, butthela-
test geopolitical develop-
ments had reminded everyo-
ne how quickly they could
reshape the operating lands-
cape. What adds to concerns
is the absence of any disco-
unt on Russian crude, altho-
ugh it does provide stability
interms of supply.

This time there is additio-
nal worry due to disruption to

shipping through Bab el-Man-
deb Strait, which officials said
could emerge as the next ma-
jor energy security challenge,
threatening crude supplies
from both Saudi Arabia and
Russia while driving up fre-
ight costs and global oil prices.
Saudi Arabia has increa-
singly relied on its East-West
Pipeline to move crude to its
Red Sea port of Yanbu, by-
passing Hormuz. A large
number of vessels carrying
cargo to India and other Asi-
an countries from Europe
transit Suez Canal before
passing through Red Sea and
the Bab el-Mandeb Strait to
reach their destinations.
Prashant Vasisht, senior
vice-president and co-group
head at corporate ratings ag-
ency ICRA, said Saudi Arabia
had recently become India’s
third-largest crude oil suppli-
er after Russia and the UAE. It
is supplying 5.5-5.9 million
barrels a day to global markets
through its Red Sea ports, pri-
marily Yanbu. “If this supply
isthreatened, it would have an
inflationary impact on global
crude oil prices,” Vasishtsaid.
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