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India diversifies LPG imports
as OMCs absorb price shock

OUR CORRESPONDENT

NEW DELHI: India sharply
diversified its LPG sourcing
during the West Asia conflict,
increasing imports from the US,
Iran and several other countries
to reduce dependence on the
Gulfregion, while state-owned
fuel retailers absorbed much of
the surge in international prices
to shield households.

Before the conflict, roughly
90 per cent of Indias LPG
imports came from West Asian
suppliers, leaving the country
heavily exposed to regional
disruptions. By April 2026, the
US accounted for nearly one-
third of India’s LPG imports, up
from just 8 per cent in Febru-
ary, according to a Crisil report.

The shift was aided bya 2.2
million tonne-per-year LPG
supply agreement signed with
the US in late 2025, equivalent
to about 10 per cent of Indias
annual import requirement.
Iran also re-entered Indias
import basket, accounting
for around 6 per cent of April
imports, while supplies were
sourced from countries like
Argentina, Chile, France and
the Netherlands.

The diversification helped
maintain supplies during the
conflict, but came at the cost of
longer supply chains and higher
freight expenses. The disruption
nevertheless weighed heavily on
demand. LPG consumption fell
to 2.47 million tonnes in April
from 3.2 million tonnes in Feb-
ruary as tighter availability and

Before the conflict,
roughly 90% of
India’s LPG imports
came from West
Asian suppliers,
leaving the country
heavily exposed to
regional disruptions

rising prices curbed usage.

After growing 6 per cent to
arecord 33.2 million tonnes in
fiscal 2026, Indias LPG con-
sumption declined 13 per cent
year-on-year in both March and
April, before falling 20 per cent
in May. Commercial and indus-
trial users bore the brunt of
the decline, with consumption
dropping more sharply than
household demand as market-
linked customers responded
quickly to higher prices and
supply constraints.

Crisil said the conflict also
triggered a sharp increase in
global LPG prices. The Saudi
Aramco Contract Price, the
benchmark for Indian imports,
rose 46 per cent between Feb-
ruary and June as markets

priced in supply risks and ele-
vated freight costs. However,
the increase was only par-
tially passed on to domestic
CONSUIMETS.

The price of a 14.2-kg house-
hold LPG cylinder in Delhi rose
about 10 per cent between Feb-
ruary and June, while the price
of a 19-kg commercial cylinder
surged more than 79 per cent.

The limited increase in
household cooking gas prices
led to a sharp rise in under-
recoveries for oil marketing
companies as procurement
costs outpaced retail prices, it
said, adding that the under-
recoveries on domestic LPG
cylinders in Delhi rose to Rs
651 per cylinder in May, while
cumulative losses borne by
fuel retailers during March-
May were estimated at nearly
Rs 22,000 crore. The easing of
tensions in West Asia and the
potential reopening of key trade
routes are expected to reduce
immediate supply concerns and
moderate global LPG prices.

However, the disruption
exposed Indias continued
dependence on imported LPG
and the risks associated with
concentrated sourcing.

While diversification and
higher domestic production
helped cushion the impact, the
sector remains vulnerable to
geopolitical disruptions, freight
market volatility and swings
in international energy prices,
underscoring the importance of
maintaining a broader import
portfolio, the report added.
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Three Indian-flagged oil tankers
transit through Strait of Hormuz

OUR CORRESPONDENT

NEW DELHI: Three Indian-
flagged crude oil tankers car-
rying over 8.6 lakh million
tonnes of cargo with 94 crew
members from the country
transited through the Strait of
Hormuz on Saturday and are
en route to India, Union Min-
ister Sarbananda Sonowal said.
The three crude oil tankers
-- Desh Vaibhav, Desh Vib-
hor, and Sanmar Herald -- are
expected to arrive in India
between June 24 and July 1.
While Desh Vaibhav is
expected to reach Vadinar
Port on June 24, Desh Vibhor
is likely to arrive at Sikka Port
the same day. Sanmar Herald,
the third Indian-flagged oil
tanker to cross the Strait of
Hormuz on Saturday, is sched-
uled to reach Paradip on July 1.
“3 Indian-flagged crude oil
tankers, Desh Vaibhav, Desh
Vibhor and Sanmar Herald

A Liquefied Natural Gas (LNG) carrier reaches Dahej Port carrying over
62,000 metric tonnes of LNG, in Ahmedabad, Gujarat Pl

Highlights

» The three crude oil tankers -- Desh Vaibhav, Desh Vibhor,
and Sanmar Herald -- are expected to arrive in India

between June 24 and July 1

» On June 18, President Donald Trump signed an agree-
ment with lran Wednesday that calls for Tehran to dilute
its stockpile of highly enriched uranium and waives US-
backed sanctions on the country

» While Desh Vaibhav is expected to reach Vadinar Port
on June 24, Desh Vibhor is likely to arrive at Sikka Port

the same day

» Sanmar Herald, the third Indian-flagged oil tanker to
cross the Strait of Hormuz on Saturday

carrying over 8.6 Lakh MT
of cargo with 94 Indian crew
members have successfully
transited the Strait of Hor-
muz today and are en route to
India,” Minister of Ports, Ship-
ping & Waterways Sonowal
said in a post on X.

“Under the decisive leader-
ship of Hon'ble PM Shri @nar-

endramodi ji, Gol is working
on highest priority to secure
India’s maritime interests. Our
Ministry is actively coordi-
nating with all relevant agen-
cies to guarantee the absolute
safety of Bharat’s seafarers and
energy lifelines,” he wrote.
The United States on
Thursday lifted its blockade

of Iran, allowing oil tankers
to move through the Strait of
Hormuz as a tentative agree-
ment to end the war took
effect. The channel had been
largely unusable for months,
but shipping began to resume
soon after a deal came into
force.

On June 18, President

Donald Trump signed an
agreement with Iran Wednes-
day that calls for Tehran to
dilute its stockpile of highly
enriched uranium and waives
US-backed sanctions on the
country, immediately allow-
ing Iran to sell its oil freely
in a major concession from
‘Washington.
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3 Indian-flagged oil tankers
pass through Strait of Hormuz

Three Indian-flagged crude oil tankers carrying
over 8.6 lakh million tonnes of cargo with 94
crew members from the country transited
through the Strait of Hormuz on Saturday and
are en route to India, Union Minister Sarbananda
Sonowal said. The three tankers — Desh Vaibhav,
Desh Vibhor, and Sanmar Herald — are expected
to arrive in India between June 24 and July 1. The
United States on Thursday lifted its blockade of
Iran, allowing oil tankers to move through the
Strait of Hormuz as a tentative agreement to end
the war took effect. The channel had been largely
unusable for months, but shipping was briefly
allowed after a deal came into force. e
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Trend remains weak

CRUDE CHECK. However, corrective rise possible

—
Akhil Nallamuthu
bl. research bureau

Crude oil prices extended the down-
trend over the last week. Brent crude oil
futures on the Intercontinental Ex-
change (ICE) ($80.60/barrel) and crude
oil futures in the domestic market
(X7,262/barrel) slipped 7.7 per cent and
8.9 per cent respectively.

BRENT FUTURES ($80.60)

Brent crude oil futures invalidated an
important support at $86 early last
week. It dropped further to mark an in-
tra-week low of $76.54 on Thursday be-
fore recovering to $80.60.

While the trend is bearish, there is a
chance for the contract to witness a cor-
rective rise from the current level. Sucha
move can take the contract back to $86
or even to $90-92 resistance band, where
the 21-day moving average now lies.

However, post this move, Brent crude
futures can resume to fall, eventually de-
clining to $73. Support below $73 is at
$70. In case the contract breaks out of
$92, it can rally further to $98. But as it
stands, the bias is bearish.

MCX-CRUDE OIL (¥7,262)

Crude oil futures (Jul) opened last week
with a gap-down and fell to make a
weekly low of 36,897 on Thursday. On

Friday, it recouped some of its losses and
ended at ¥7,262.

The chart shows that the support at
¥7,000 helped the bulls in putting up a
fight. Nevertheless, the outlook remains
bearish, although there could be a tem-
poraryuptick in price.

From the current level, crude oil fu-
tures might move up to 8,000-8,200
price band. But then, this rise can draw
fresh selling, eventually leading to an-
other downswing. That fall can drag the
contract to ¥6,000.

That said, in case crude oil futures
breaks out of 8,200, it can turn the out-
look positive. Notable resistance above
8,200 is at 39,000.

Trade strategy: Stay out for now. Ini-
tiate fresh short position if crude oil fu-
tures (Jul) rises to ¥7,900. Place stop-
loss at 8,300.

When the price drops below 37,000,
tighten the stop-loss to ¥7,500. Exit the
trade at ¥6,500.
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‘India’s LPG use to double

to 2mb/din 25 years’

L]
Rishi Ranjan Kala
New Delhi

Liquefied petroleum gas
(LPG) use in the world’s
second largest consumer is
projected to double in 25
years to 2 million barrels
per day (mb/d).

According to OPEC’s
World Oil Outlook 2026,
the demand growth in LPG
will come from the residen-
tial sector, which accounts
for almost 90 per cent of
the annual requirement.
Besides, an expanding pet-
rochemicals segment is
also pushing usage. The
outlook period is from 2026
to 2050.

“India’s petrochemical
sector also contributes to
ethane/LPG demand
growth. Additionally, LPG
use is widespread in India’s
residential sector and the
country is projected to see
higher demand for this
product going forward.
Overall, ethane/LPG de-
mand is projected to double
between 2025 and 2050 to
reach nearly 2 mbjd,”
OPEC said.

Rising energy access in
India will support LPG use
in the long term, it
anticipated.

“In the light products
sector, the largest increase
is expected for ethane/
LPG, with demand increas-
ing by 3.5 mb/d,” the report
projected.

A back-of-the-envelope
calculation shows that the
country’s average LPG us-
age stood at roughly 90,991
TPD in FY26, 85,830 TPD
in FY25 and 81,271 TPD in

FY24. Almost 90 per cent is
consumed by households
for cooking with the re-
maining going to the indus-
trial sector.

The Petroleum Planning
and Analysis Cell (PPAC)
expects India to consume
around  34.69  million
tonnes (mt) of LPG in the
current financial year, end-
ing March 2027. This is a
growth of roughly 4.5 per
cent onan annual basis.

India’s cumulative LPG
consumption rose 6 per
cent y-0-y to 33.21 mt in
FY26 provisionally, which
is the Thighest annual
growth in usage since FY19.

LONG-TERM GROWTH

Overall, OPEC projects
that the primary sources of
long-term  oil demand
growth are India, Other
Asia, the Middle East,
Africaand Latin America.

Demand in these regions
is set to increase by 25.2
mb/d between 2025 and
2050, with India alone
adding 8.1 mb/d. At the
same time, oil demand in
Other Asia, the Middle East
and Africa is set to increase
by 5.3 mb/d, 4.7 mb/d and
4.3 mb/d, respectively.

0Oil demand in Latin
America is projected to in-
crease by 2.8 mb/d and
China by 1.1 mb/d over the
same period, itadded.

From a sectoral per-
spective, OPEC anticipates
that oil demand growth out
to 2050 is set to be driven
by road transportation, avi-
ation and petrochemicals,
with increases of 5.7 mb/d,
42 mb/d and 4.6 mb/d,
respectively.
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