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Govt holds pre-application
meet for coal gasification
|

New Delhi: The Ministry of Coal
today conducted the
pre-application conference for
the 37,500 crore scheme for
promotion of surface coal/
lignite gasification projects.
The conference witnessed
enthusiastic participation from
public sector enterprises,
private companies, technology
providers, and prospective
applicants, reflecting strong
industry interest in the
Government’s flagship initiative
to promote cleaner and
value-added utilisation of
domestic coal, the Ministry
said. During the session, the
Ministry provided detailed
clarifications on the scheme
guidelines and the request for
proposal (RFF), covering
eligibility criteria, evaluation
methodology, inancial
incentives, and the application
process, while addressing
queries raised by participants.
The Ministry informed
participants that the last date
for submission of applications
is September 7, 2026. oursureau
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“Target of 20% ethanol blending
met early, saving %1.97L cr in forex”

The minister also stated in his written reply that this success is due to
the govt’s hard work over more than 20 years, MoS Suresh Gopi said

SIMONTINI BHATTACHARJEE

NEW DELHI: India has met
the goal of 20 per cent blend-
ing of ethanol five years before
the expected time as commu-
nicated by the Government
of India to the Parliament on
Monday.

India has set a record for
itself by meeting the above
goal, which reflects efforts in
reducing dependency on for-
eign crude oil and developing
clean fuel options, the Minister
of State for the Petroleum and
Natural Gas Ministry, Suresh
Gopi, informed the Upper
House. The minister also stated
in his written reply that this
success is due to the govern-
ment’s hard work over more
than 20 years.

The economic and environ-
mental advantages of the etha-
nol blending scheme were also
pointed out by the government.
Starting from ESY 2014-15,
through this scheme, savings
of foreign exchange to the tune
of more than Rs 1.97 lakh crore,
saving of nearly 316 lakh met-
ric tonnes of crude oil, saving

of approximately 952 lakh met-
ric tonnes of CO2 emissions,
and earning of more than Rs
1.66 lakh crore have been made
in favor of Indian farmers, the
junior minister informed the
Floor of House.

He further underlined that
the Centre has not faced any
allegations in respect of E20
petrol related to any kind of
performance issue such as
engine malfunction, fuel pumps
malfunction, corrosion of vehi-
cles, or contamination of water
in the vehicle. While respond-
ing to an unstarred question
raised by the CPI(M) mem-
ber of parliament, John Brittas,
regarding the effect of ethanol
blended petrol on the perfor-

HIGHLIGHTS

» The economic and environmental advantages of the
ethanol blending scheme were also pointed out by the

government

» Centre has not faced any allegations in respect of E20
petrol related to any kind of performance issue

» ‘Govt has not received any widespread or substantiated
complaints from vehicle manufacturers’

mance of vehicles, Gopi stated
that the government had found
out that there were “no wide-
spread issues” concerning etha-
nol blending through scientific
validation, field tests, informa-
tion from manufacturers and
experience of crores of vehicles.

The minister, however,
admitted that “certain con-
cerns raised in media and social
media have been considered
after consulting with automo-
bile manufacturersand relevant
technical bodies”

“The government has not
received any widespread or
substantiated complaints from
vehicle manufacturers, automo-
bile associations or consumer
groups on engine failures, fuel

pump problems, corrosion,
water contamination or other
issues relating to E20 fuel,” Gopi
said in his written response.
“The problems mentioned
in the public domain have
been ‘scientifically tested, but
the extensive research carried
out in laboratories as well as
field tests done by various orga-
nizations like the Automotive
Research Association of India
(ARALI), Society of Indian Auto-
mobile Manufacturers (SIAM),
Indian Oil Corporation Lim-
ited (IOCL), Indian Institute of
Petroleum (IIP) and automo-
bile manufacturers have found
no adverse effect on the per-
formance of vehicles,” junior
petroleum minister stated.

According to the govern-
ment at the centre, these tests
involved various factors, such
as durability of engines, driv-
ability, startability, anti-cor-
rosion properties, material
compatibility, emissions, and
fuel efficiency.

“Extensive laboratory stud-
ies, field validation and opera-
tional experience of the E20 fuel
do not show any adverse effect
on the performance of the vehi-
cles” the Minister noted.

On the request for provid-
ing the data in terms of com-
plaints received every year
state-wise over the last three
years, the response was pro-
vided as “Nil” since there has
not been any widespread and
genuine complaint against
E20 from the concerned stake-
holders as mentioned in the
question.

As per the Ministry of
Petroleum, the roll-out of the
EBP has been done in a phased
manner with consultations with
NITT Aayog, automobile com-
panies, Oil Marketing Compa-
nies (OMCs), ARAL SIAM, IIP
and other technical institutes.
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Core sector growth at S-month high

Grew 5% in June Improved index Sectoral trendsinjune series, making it the single-lar-
. g gest-weighted sector, while
1mn ﬁl‘ St pl‘ 1t Of Overall Index growth Sectors Y-0-Y chg (%) petroleum refinery products —
. (%) (Base year Coal 1.4 previously the heaviest at 28.04
I eVamped SCIICS 2022-23) Natural gas J S per cent — have been pared to
i e Erudeo] 42 22.6per cent. Electricity rose 9.8
HIMANSHI BHARDWA| 6.9 . per cent compared to 11.2 per
New Delhi, 20 July M Refinery products -4.7 cent in May, a touch slower
- 4 Fertilisers 33 than the previous month.
GrowthinIndia’s nine core sec- . Bl 4.6. The weights of coal, natural
tors reached a five-month high : gas, and crude oil have been
of 5per centinJunefrom3.2per o Cement 9'8- trimmed under the new series
centin May inthefirstprintofa 4 Electricity 9.8- and that of steel and fertilisers
revamped Indexof CoreIndus-  Apr'24 Jun'26 Ieiniei 43_9_ have remained broadly
tries with a new base year of unchanged.

2022-23,asstrongoutputiniron
ore, electricity, and coal offset
persistent weakness across
petroleum-based industries,
accordingto the data released
by the Ministry of Commerce
and Industry on Monday.

The reading marked the
debut of a new series, which
replaced the earlier 2011-12
series and widened the basket
to nine sectors from eight with
theaddition of iron ore. Growth
rates under the new base show
an improvement compared to
prints under the old base, with

Note: June26 data is provisional

Source: Ministry of Commerce and Industry

the May reading increasing
from just 0.5 per cent to 3.2 per
centunder the new series.

“The buoyancy has been
added by iron ore,” said Madan
Sabnavis, chief economist at
Bankof Baroda.

The overall index stood at
119.6 in June, down from 120.1
in the preceding month.

Iron ore, which carries a
weighting of 4.9 per cent inthe
nine-sector index, surged 43.9

per cent in June over a con-
tracting year-ago base, emerg-
ing as the single-biggest driver
of headline growth. The growth
in this sector increased to its
highest level when compared
to the April 2024 back series
data. The rebasing exercise has

substantially redrawn the
weighting of the index.
Electricity's share has

jumped to 30.9 per cent from
19.85 per cent under the old

Data showed that five of the
ninesectors registered positive
growth during the month, with
iron ore, electricity, cement,
steel and coal in positive terri-
tory, while natural gas, crude
oil, refinery products, and ferti-
lisers contracted. Cement
output rose to a five-month
high of 9.8 per cent and steel
grew at a 21-month low of 4.6
per cent, with Sabnavisattribu-
ting the strength in the two
thrust areas to sustained
spending by the private sector
and the government.
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Crudeimport
bill rose 48% to
$14.7 bnin Junc

Crisis impact
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SHUBHANGI MATHUR
New Delhi, 20 July

India’'scrudeoil importbill rose 48 per
cent year-on-year (Y-0-Y) to $14.7 bil-
lion in June despite lower import vol-
umes than a year ago, official data
showed. India imported 18.9 million
tonnes (mt) of crude in June, down 7.1
per cent from 20.3 mt in the same
period last year, according to the
Petroleum Planning & Analysis Cell.

The sharp rise in the import bill
comes as the Indian basket crude
price averaged $85.47 per barrel in
June, up from $69.77 a barrel a year
earlier. Crude remains India’s largest
import item, accounting for around
20 per cent of the country’s merchan-
dise importbill.

India has been sourcing energy at
significantly higher costs to ensure
domestic availability during the
ongoing crisis. Energy prices have
surged in recent months due to
supply disruptions triggered by the
blockage of traffic through the Strait
of Hormuz, constraining supplies
from West Asia.

Amid constrained supplies from
West Asia, India imported around 50
per cent of its crude requirements

from RussiainJune, while the United
Arab Emirates (UAE) and Venezuela
were among its top suppliers. To
ensure fuel availability, Indian
refiners have stepped up crude
imports from Russia and non-tradi-
tional suppliers such as Venezuela,
Brazil, and Angola.

India sources around 90 per cent
of its crude oil requirements, 50 per
centofitsliquefied natural gas, and 60
per centofitsliquefied petroleum gas
(LPG) needs from global markets.

The country’s net oil and gas bill,
which reflects spending on imports
of petroleum productssuchascrude,
LNG, and LPG, minus earnings from
exportsof refined products, rose 36.4
per cent Y-0-Y to$13.1 billion in June.
This comes as the government has
levied excise duty on exports of
petrol, diesel, and aviation turbine
fuel since the beginning of the West
Asia crisis to discourage exports
while prioritising domestic demand
amid supply constraints.

India’s crude oilimport bill rose 61
per cent to $49.8 billion in the first
three months (April-June) of the cur-
rent financial year (2026-27), whilethe
net oil and gas bill increased 45 per
cent to$44.9 billion.
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No decision
on ethanol
blending with
petrol beyond
20%: MoS

The Hindu Bureau
NEW DELHI

Notwithstanding a series of
measures taken in the re-
cent past to popularise bio-
fuel blending, the Centre
informed on Monday that
no decision had been ta-
ken to increase the blend-
ing quantum with petrol
beyond the present 20%.

The government further
added that no decision had
been taken to blend etha-
nol with diesel for com-
mercial usage.

“At present, no decision
has been taken by the go-
vernment to increase etha-
nol blending in petrol
beyond 20% or to intro-
duce ethanol blending in
diesel for commercial use,”
Suresh Gopi, Minister of
State in the Ministry of Pe-
troleum and Natural Gas,
told Rajya Sabha while res-
ponding to a query.

“Any future decision, if
considered, will be based
on comprehensive scientif-
ic evaluation, vehicle com-
patibility studies, stakehol-
der consultations and the
availability of adequate
domestic production ca-
pacity,” he added.

However, the govern-
ment, had in June this year,
exempted petrol blended
with higher quantum of
ethanol, that is, 22-30%,
from the levy of central ex-
cise duties in an effort to
boost biofuel blending.

Further, the Bureau of
Indian Standards (BIS) had
notified the technical stan-
dards to be adhered to if it
was to be rolled out
commercially.
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No decision yet on petrol
blending beyond 20%
ethanol: Minister

THEGOVERNMENT HAS not yet decided
to raise ethanol blending in petrol
beyond the current 20% level, Minister
of State for Petroleum and Natural Gas
Suresh Gopi told the Rajya Sabha on
Monday,adding that any future increase
would follow further scientific studyand
consultation with industry.

"Sofar, nodecision has been taken by
the government for increasing ethanol
blendingwith petrol beyond 20%,"Gopi
said in a written reply to a question. Any
move higher would come “only after
detailed scientific and technical studies
and consultationswith all relevant stake-
holders,including automobile manufac-
turers, oil marketing companies and
research institutions,” he said.

Gopi said India reached the 20%
blending target five years ahead of
schedule, with average blending rising
from about 1.53% in 2013-14 to 20%
in the 2025-26 supply year, after more
than two decades of phased rollout.
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No decision yet on increasing
ethanol blendingin petro] Govt

ENS Economic Bureau
New Delhi, July 20

AMID THE backlash on etha-
nol-blended petrol, the govern-
ment on Monday Informed
Parllament that no declsion
has been taken on ralsing
blending levels beyond the cur-
rent 20%, and any decislon to
ralsethe blending levels will be
taken only after detalled
studles and stakeholder con-
sultations. Thereisalsonoplan
to make lower ethanol-petrol
blends and pure petrol avall-
able at fuel stations.

“Sofar, nodeclsion hasbeen
taken by the Government for
Increasing ethanol blending
with petrol beyond 20%. Any
future decislon regarding
higher ethanol blends will be
taken only after detalled sclen-
tific and technical studies and
consultations with all relevant
stakeholders, Including auto-
mobile manufacturers, Oil
Marketing Companles and re-
search institutions,” Minlster of
State for Petroleum and Natu-
ral Gas Suresh Gopl informed
Rajya Sabha.

India achleved 20% ethanol
blending in petrol last year and
| at present, the E20 fuel — 80

India achieved 20% ethanol
blend in petrollast year. reuters

parts petrol and 20 parts etha-
nol — Is the standard petrol
variant across the country.
There has been a public back-
lash over the E20 fuel, with
claims ranging from notable re-
duction in mileage and engine
component wear and tear in
older vehicles whose englnes
were not designed for higher
ethanol blends.

Goplsald that whilethe E20
fuel can reduce fuel economy
by 3-5% In older vehicles
whose englnes are not de-
slgned for this blend, It 1s
cleaner and superlor in other
performance parameters vis-a-

vis pure petrol and lower etha-
nol-petrol blends.

“With regard to efficlency,
studies Indlcate that fuel econ-
omy depends on several fac-
tors, Including driving condi-
tions, driving habits and
vehicle maintenance. Mileage
dependson driving habits, tyre
pressure, servicingand ACload
far more than fuel type. Any re-
ductlon in fuel economy in cer-
taln older E10-designed ve-
hicles is generally limited to
about 3-5%,while E20 offers a
higher octane rating, superior
anti-knock characteristics,
cleaner combustlon and
smoother engine operation,”
the minister sald.

On Its part, the government
has been attempting to allay
fears, saying that the drop In
milleage in oldervehicleswould
bemarginal, and would be out-
welghed by the benefits like
higher octane rating, superior
anti-knock characteristics,
faster combustion, better
pickup, smoother acceleration
and cleaner englne operation.
The government has also con-
sistently rejected clalms that
E20 fuel could damage englne
components. FULLREPORTON
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Hormuz crisis: Crude
imports surge 60%; net
oil, gas imports up 45%

Sukalp Sharma
New Delhi, July 20

INDIA'S CRUDE oll Import bill
surged by over 60% on a year-
on-year (y-0-y) basls in the first
quarter of the current financial
year even as Import volumes
dipped slightly amld supply
tightness and elevated prices
due to the West Asla crisis and
stifled energy flows through
the Strait of Hormuz, as per
provisional data from the pe-
troleum ministry.

Simllarly, liquefled natural
gas (LNG) Imports and petro-
leum product exports declined
In volume terms, while rising
Invalue. Overall, the country’s
net olland gas imports jumped
45% In value from year-ago
levels, underscoring the ad-
verse economic impact of the
‘West Asla crisls on energy im-
port-dependent Indla.

The countrydepends onim-
ports to meet over 88% of Its
crude oll requirement and
about halfof its consumption of
natural gas, which is imported
asLNG, orsuper-chilled gas. De-
spitedepending on imported oll
and gas, itisa netexporter of pe-
troleum products due to Its
massive oll refining capacity,
while it also imports some pe-

*West Asia warimpacts energy bill

APR-JUN APR-JUN|

Fr2s | Pz | CHANGE(W

Oilimports (mn tn) 62.6 59.8 -45|

| Oilimports($ bn) 09 498 "612]
Petroleum pdtimports (mnln)‘ 122 71 ‘ -41.8-
Petroleum pdtimports ($ bn) ‘ 5.8 42 ‘ -276 .

| LNG imports (mscm) 8396 | 7674 86l
LNGimports ($ br) | 34 36 |59

[ Petroleum pdt exports (mn tn) 15 13 —24.'.’.

[ Petroleum pdt exports ($ bn) [ 91 127 [ - 396

| Netoil &gasimports ($ bn) 309 449 -E?:

SOURCE: PETROLEUMPLANNING AND ANALYSIS CELL (PPAC)

conflict In the Gulf following
the pact’s effectlve collapse Is
emerging asamajorconcernas
energy flows through the stralt
have crashed again after a short-
lived three-week recovery.

il & gas trade math
According to latest provi-
slonal data released by the Pe-
troleum Planning and Analysls
Cell(PPAC), crude oll Importsin
the June quarter rose 61.2%YV-0-
Y 10$49.8 billion, even as import
volumes declined 4.5% to 59.8
million tonnes (mt), or about

troleum products like liquefled 438 million barrels. This trans-
petroleum gas (LPG). lates to about $113 per

Around 40% of In- barrel as the average
dia’s crude oll imports, landed priceofimported
60% of Its LNG Imports, Y crude oll In the June
and awhopping 90% of quarter, up fromaround
its LPG Imports came $67 per barrel in the cor-
from West Asla through the responding quarter of last year.

stralt. Apart from grappling
with physical supply tightness
due tothe Straitof Hormuzcri-
sls, the resultant surge In inter-
national prices forced Indiato
Import oil and gas at extremely
high rates, as the country has
been prioritising supply secur-
Ity over price conslderations.
The June MoU between the
UsandIranbroughtasighofre-
llef for India and the global
energy market, but the renewed

The PPAC data shows that
Indla’s dependence on im-
ported oil in April-June was
89.1%, flat on a y-0-y basls.

As for LNG imports, while
suppliesdeclined 8.6% to 7,674
milllon standard cublc metres
(mscm) in April-June from
8,396 mscm In the correspond-
ing quarter of last year, the
LNGImportbill rose by almost
6% to $3.6 billion, reflecting
the spurt in prices.

Petroleum product Imports
declined almost 42% In volume
terms to 7.1 mt, as supply of
maljor petroleum products that
India iImports — like LPG —
were lmpacted by the West Asla
war.In value terms, the decline
In petroleum product imports
was relatively lower — down
27.6% to $4.2 billlon — due to
high internatlonal prices.

The country’s petroleum
product export volumes de-
clined by a fourth to 1.3 mt in
April-June from 15mt In the cor-
respondingperiod of last yearas
domestlc fuel supplles took
precedence amid the global
supply crunch. Nonetheless, the
exports surged nearly 40% In
value due to the jump In Inter-
national petroleum fuel prices.

Taking into account the
overall oll, LNG, and petroleum
product Imports as well as fuel
exports, the country’s net oll
and gas imports rose 45.3%y-0-
v in April-June to $44.9 billion,
the PPAC data shows.,.Energy
Importsare amajorcomponent
of India’s overall imports, and
any meaningful Increase has
ramifications for Its trade bal-
ance, currentaccount, Inflation,
and the rupee’s exchange rate,
among others. FULLREPORT ON

WWW.INDIANEXPRESS.COM
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