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India must not wait for the
next Hormuzcrisis

Thereopening
will lower
prices and

restore
supplies, but
depleted
inventories,
replacement
contracts, and
delayed
inflation pass-
through
will persist

RAN'S CLOSURE of the Strait of Hormuz disrupted aroute

carrying roughly one-fifth of global oil supplies. Between

February27 and its March 31 peak, Brent crudesurged 63.3

percent. Global natural-gas futures rose asmuch as167 per

cent. India imports more than 88 per cent of its crude oil
requirements. After Trump and Iran confirmed the MoU tohalt
the war on all fronts, Brent prices hita three-month low.

India’s dependence onthestraito was uneven yetextensive.
Before the war, around 40 per cent of crude imports passed
through it. The exposure was greater for gas. India imports ap-
proximately60 per centofthe LPG itconsumes, with 90 percent
of those importstravelling through Hormuz. So, over half of do-
mestic consumnptionwasstuck at the chokepoint. Similaly, Hor-
muzaccounted foraround55-60 percent of India’'s LNG imports.

Theblockade created a price shock and asupply shock. India’s
crude imports fell 13 per cent between February and March, while
inventories declined about 15 per cent after the war began. April
crude-import volumeswered 3percent lower year-on-year, but
theamount paid for them surged 52 3per cent. Thiscapturesthe
peculiar burden of an oil shock that leads to stagflation. LPGim-
ports fell tonearly halftheir February level, while domestic LPG
production declined around 10per cent fromits Marchpeak. ING
importscontracted 29.6 per cent year-on-year in April. Substitu-
tion required longer routes and higher procurement costs.

April wholesale inflation rose to 8.3 per cent, with fuel-and-
power inflation reaching 24 7 per centand crude-petroleumin-
flation 88.1 percent. The merchandise trade deficit widened from
$207 billionin March to $28.38 billion in April. Consumer infla-
tion remained relatively contained because retail petrol and diesel
prices did not fully reflect the increase in crude costs. This insu-
lation, however, transferred partofthe burden from consumers
to oil-marketing companies and the government.

The rupeeweakened fromroughly Rs 91 per dollarjust before
thewar toarecord low near Rs 97. Foreign-exchange reserves de-
clined from arecord $728.5billion on February 27to$681.6 billion
by June 5, that is, a 64 per cent depletion. The crisis confronted
the RBI with a policy trilemma. Raising interest rates to contain
imported inflation would have weakened domestic demandand
jeopardised India’s strong growth momentum. Defending the
rupee through sustained dollar sales would have depleted for-
eign-exchange reserves. Yet inaction risked allowing higher
energy, freight and input costs to spread across the economy.

A durable reopening of the strait relaxes these constraints.
Lower crude pricesreduce the importbill and in flationary press-
ures, support the rupee andgive the RBI greater freedom for pol-
icy. Butdepleted inventories, replacement contracts, and delayed
inflation pass-through will persist. Broadersourcing from Russia,
the Americas and Africa can reduce dependence on any one
route, Adopting renewableelectricity, storage, electric mobility,
and biofuels would reduce theeconomy’s petroleum intensity.

The writer is junior fellow, ORF
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Petrol and diesel demand
defies May price hikes

—
Deepac Nishanth
Sourashis Banerjee
Chennai

Retail prices of petrol and
diesel in India rose sharply in
recent weeks as tensions in
‘West Asia and the near-com-
plete closure of the Strait of
Hormuz disrupted global en-
ergy markets.

DATA FOCUS.

After  remaining un-
changed for almost four
years, petrol and diesel
prices were revised upwards
from May 15. In Delhi, petrol
prices climbed from ¥94.77
per litre on May 14 to
$102.12 by May 25, a cumu-
lative increase of ¥7.35 per
litre. Diesel prices rose from
¥87.67 per litre to ¥95.20
during the same period, up
by ¥7.53 per litre. Despite
these increases, fuel con-
sumption data suggests that

demand has  remained
resilient.
DEMAND GROWS

Consumption of both petrol
and diesel increased in May
compared with the same
month a year earlier, even as
consumers faced higher fuel
costs. Petrol consumption
rose to 39.1 lakh tonnes in
May 2026 from 37.8 lakh
tonnes in May 2025, repres-
enting year-on-year growth
of 3.38 per cent. Diesel con-
sumption increased to 87.2
lakh tonnes from 85.9 lakh
tonnes over the same period,
agrowth of 1.58 per cent.
The data also show mo-
mentum in fuel demand on a
month-on-month basis. Pet-
rol consumption increased
6.13 per cent in May from
April, reaching its highest
level of this year so far. Diesel
consumption rose 4.75 per
cent during the month. Both
fuels had witnessed decline
in April before rebounding
strongly in May. According
to Madhavi Arora, of Emkay
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Research, “oil demand is in-
elastic in the near term, it
takes time to hit demand on
sustained fashion. This is ap-
plicable both in the case of a
price rise or price cut.”

PRICE ELASTICITY

The continued rise in fuel
consumption despite higher
prices highlights a key eco-
nomic concept known as
price elasticity of demand. A
product is considered price
inelastic when changes in
price have a relatively small
impact on the quantity
demanded.

The May data illustrate
this phenomenon clearly.
Fuel prices increased by
more than 37 per litre within

less than two weeks, yet con-
sumption of both fuels con-
tinued to expand on both an-
nual and monthly bases.

“Consumption tends tobe
sticky for these products.
Diesel is mainly used for
transport, where it is not
possible to cut. Plus, ex-
treme heat has led to higher
use of diesel generator sets.
In urban areas where petrol
is used for private transport,
absence of alternatives has
kept cars moving. CNG
prices too have gone up thus
keeping alternatives also ex-
pensive,” explained Madan
Sabnavis, Chief Economist,
Bank of Baroda.

Deepac Nishanth isan intern
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OMCsincur22,000 cr L.PG underrecoveries

SUDHEER PAL SINGH
New Delhi, 19 June

India’s oil-marketing companies
(OMCs) incurred LPG underrecoveries
of nearly 22,000 croreduring
March-May as domestic cooking
gas prices failed to keep pace
withsoaring international
rates amid the West Asia
crisis, according to Crisil.

While the price of a 14.2-kg
domestic LPG cylinder in
Delhi rose 10 per cent between
February and June, from 853 to
942, the price of a 19-kg commercial
cylinder surged over 79 per cent, from
31,741t033,114.

Asthe domestic segment accounts

P

— thebenchmark for India's LPG
imports —rising 46 per cent between
February and June 2026 as markets
priced in supply disruption risks and
higher freight costs.

for 87 per cent of total LPG consump-
tion, the calibrated increase in retail
prices helped moderate cooking fuel
inflation for households but sharply
widened underrecoveries for OMCs.
According to Crisil, underre-
coveries in Delhi — the gap
between procurement cost
and retail selling price —rose
toX651 per domestic cylinder
in May 2026.
The conflict pushed up
international LPG prices, with
the Saudi Aramco Contract Price

The report also noted a sharp shift
in sourcing patterns. West Asia’s share
in India’s LPG imports fell from 84 per
centin February 2026to 63 per cent in
April 2026. Before the conflict, the
region accounted for about 90 per cent
of India’s LPG imports, which met 60-
65 per cent of domestic demand.

India hasincreasingly turned to
alternative suppliers. The US
accounted for nearly one-third of LPG
import volumes in April 2026, up from
just8 per cent in February.

“The shift has been possible
because of a 2.2 million tonne per
annum LPG sourcing agreement
signed with the US in late 2025, equiv-
alent toroughly 10 per cent of India's
annual LPG imports,” Crisil said.
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Crude oil import bill surged 81.5%
in May on ¢levated energy prices

SHUBHANGI MATHUR
New Delhi, 19 June

As the West Asia crisis pushed
up energy prices, India’s crude
oil import bill surged 81.5 per
cent year-on-year (Y-o-Y) in
May to$18.7billion, accordingto
official data. However, import
volumes remained largely
unchanged fromayear ago.

Indiaimported21.6 million
tonnes (mt) of crude oilin May,
compared with 21.3 mt in the
same month last year, when
the import bill stood at $10 bil-
lion, according to the latest
data from the Petroleum Plan-
ning & Analysis Cell (PPAC).

The sharp rise in the
import bill came as the Indian
basket crude price averaged
$106.23 per barrel in May,com-
pared with $64.04 a barrel a
year earlier. Crude oil remains
India’s largest import item,
accounting for around 20 per
centofthecountry’smerchan-
dise import bill.

India has been sourcing
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energy at significantly higher
coststoensure adequate avail-
ability in the domestic market
during the ongoing crisis.
Energy prices have risen
sharply in recent months due
to supply disruptions caused
by the blockage of traffic
through the Strait of Hormuz,
which has  constrained
supplies from West Asia.
India sources around 90

per cent ofitscrude oil require-
ments, 50 per cent of its lique-
fled mnatural gas (LNG)
demand and 60 per cent of its
liquefied petroleum gas (LPG)
needs through imports.

The country’s net oil and
gas bill, which reflects expen-
diture on imports of crude oil,
LNGand LPG, minus earnings
from exports of refined petro-
leum products, rose 75 per cent

Y-o-Y to $17.5 billion in May.

This comes at a time when
the government has imposed
excise duties on exports of
petrol, diesel and aviation tur-
bine fuel since the beginning of
the West Asia crisis todiscour-
age exports and prioritise
domestic demand amid
supply constraints. Initsregu-
lar fortnightly revision on
June 16, the government fixed
the special additional excise
duty at ¥14 per litre on diesel
exports, ¥12.5 per litre on ATF
exports and 1.5 per litre on
petrolexports.

India’s petroleum product
exports fell 33.9 per cent Y-0-Y
to3.7mt in May, mainly dueto
lower shipments of petrol
(motor spirit), diesel (high-
speed diesel) and naphtha,
among other products.

In the first two months of
FY27 (April-May), India’s
crude oil import bill rose 69.85
per cent to $35.5 billion, while
the net oil and gas bill surged
51.1 per cent to $32.2 billion.
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CPSEs to adopt districts under ‘PM Dhaanya Krishi
Yojana’ for corporate social responsibility activities

|
Shishir Sinha
New Delhi

Central public sector enter-
prises (CPSEs) will adopt at
least one district, selected
under ‘PM Dhan Dhaanya
Krishi Yojana’, for corporate
social responsibility (CSR)
activities during the current
fiscal and the next, as stated
by an office memorandum of
Department of Public Enter-
prises (DPE).

This is part of a common
theme for CSR activities by
CPSEs. DPE guidelines pre-
scribe that CSR expenditure
for thematic programme
should be around 60 per
cent of annual CSR ex-
penditure of CPSEs. Accord-
ing to the annual Public En-
terprises  Survey, CSR
expenditure of all 183 eli-
gible CPSEs stood at %6,437

One district will
be selected from
cach State for
CSR activities
nutrition, Sports
and livelihood
enhancement

crore in FY25 against ¥4,915
crore in FY24, an increase of
31 per cent. Top five CPSEs
contributing under CSR ex-
penditure are Oil & Natural
Gas Corporation Ltd, Indian
Oil Corporation Ltd, NTPC
Ltd, Powergrid Corporation
of India Ltd and Bharat Pet-
roleum Corporation Ltd.

THREE-PART THEME

The theme of CSR activities
for FY27 and 28 has three
parts. ‘Nutrition’ which con-
sists of constructing Angan-

wadi Bhawan, toilets and
drinking water, smart TV for
early education and learn-
ing, among others; another
is development of sporting
activities, including sports
infrastructure and promo-
tion of sports, among oth-
ers; and finally, ‘Innovative
Livelihood  Enhancement’
which involves support in
the form of equipment, in-
frastructure, digital learning
tools, modern workshops

and laboratories, smart
classrooms and  digital
learning infrastructure.

Also, it prescribes “adopting
one or more of the 100
Prime  Minister =~ Dhan
Dhaanya Krishi Yojana (PM-
DDKY) districts that align
with  their  operational
geography.”

SCHEME MEASURES
PM DDKY was announced in
the Union Budget for 2025.

It aims to develop 100 aspir-
ational agricultural districts
in partnership with States,
through the convergence of
existing schemes and spe-
cialised measures. The num-
ber of districts in each State
will be based on the share of
net cropped area and num-
ber of operational holdings.
However, at least one dis-
trict will be selected from

each State.
The scheme aims to en-
hance agricultural pro-

ductivity, adopt crop diver-
sification and sustainable
agriculture practices, aug-
ment post-harvest storage
at the panchayat and block
level, improve irrigation fa-
cilities, and facilitate avail-
ability of long term and
short term credit.

For the past 5 years, a cu-
mulative total of over
24,000 crore has been con-
tributed by CPSEs in CSR.
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Brent Set to Lose 8% This
Week as Exports Recover

New York: Brent crude edged
higher on Friday but remained on
track for a weekly loss of about
8% after Israel and Hezbollah ag-
reed to aceasefire in Lebanon and
oil shipments through the Strait
of Hormuz increased following
this week's U.S.-Iran peace deal.

Brent futures rose 66 cents, or
0.8%,to$80.51abarrelby1302 ET,
while U.S. West Texas Interme-
diate crude gained 94 cents, or
1.2%,to $77.54. Trading volumes
were subdued due to a U.S. fede-
ralholiday.

At least four tankers carrying
crude, oil products and liquefied
petroleum gas entered the Strait
of Hormuz on Friday, heading to
Iraqi Gulf ports, according to Ma-
rineTraffic data, as Gulf produ-
cers prepared to boost exports de-
spite concerns over Tehran's con-
ditions for using the waterway

"Though prices haven't returned
to pre-war levels yet, they appear
headed in that direction,” said
Phil Flynn, senior analyst at Price
Futures Group, adding that supp-
ly could recover faster than expec-
ted if cooperation between Iran
and the United States continues.

A ceasefire between Israel and
Hezbollah took effect at 4 p.m. lo-

cal time in Lebanon on Friday, ac-
cording toasenior U.S. official.

Meanwhile, planned U.S.-Iran
talks in Switzerland were postpo-
ned, with Iran's Foreign Ministry
saying a meeting was no longer
urgent after the two sides digital-
Iy signed a memorandum of un-
derstanding to end the conflict.

Analysts estimate the agree-
ment could release more than 85
million barrels of oil stranded in
the Gulf into global markets. The
deal also includes the lifting of
U.S. sanctions on Iranian oil, po-
tentially adding further supply.

Around 20% of global oil and
LNG supplies pass through Hor-
muz. While flows have begun to
recover, analysts say a full re-
turn to normal could take
months. Reuters
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India makes record
purchase of Russian
crude in June so far

Amid the crunch from West
Asia, India has made a record
purchase of nearly 27 lakh
barrels per day (bpd) of Russian
crude in June so far, accounting
for 53.5% of the country’s oil
imports of 50 lakh bpd. Analyt-
ics firm Kpler has projected
Russian oil imports to average
nearly 24 lakh bpd in June, the
highest-ever monthly level.
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PM to lay foundation stonc for 25K cr
coal-gasification project in Odisha

SUDHEER PAL SINGH
New Delhi, 19 June

Prime Minister Narendra Modi
will lay the foundation stone
for a 25,016 crore coal-gasifi-
cation project at Lakhanpur in
Odisha’s Jharsuguda district
on Saturday, marking a major
step towards strengthening
India’s energy security and
reducingimport dependence.
The project, involving
India’s first commercial-scale
coal-to-ammonium  nitrate
facility, is being developed by
Bharat Coal Gasification and
Chemicals Limited (BCGCL), a

joint venture between Bharat
Heavy Electricals (BHEL) and
Coal India (CIL).

The facility will produce
2,000 tonnes of ammonium
nitrate a day using coal-
gasification technol-
ogy developed
indigenously by
BHEL. “A land-leas-
ing agreement was
signed in April between
BCGCL and Coal India sub-
sidiary Mahanadi Coalfields
Limited (MCL),” the coal
ministry said in a statement
on Friday.

The project will come up

on 350 acres of MCL land. It
has received all necessary
clearances, and construction
is expected to begin after Sat-
urday’s ceremony. The minis-
try has enabled the use of :
coal-bearing land forsuch

=a projects and provided
1,350 crore under its
incentive scheme.

“The project will serve

as a model for future coal-
gasification ventures and con-
tribute significantly to India’s
vision of becoming a self-
reliant manufacturing and
industrial powerhouse,” the
ministry said.
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UNCERTAINTY OVER DURABILITY OF CEASEFIRE PACT LOOMS

State refinersin no rush to
resume West Asian oil buys

BLOOMBERG
4_une 19

INDIA'S STATE-RUN REFIN-
ERS have already secured
enough crude for the next two
months and are in no rush to
resume purchases from West
Asiaeven as the Strait of Hor-
muz reopened to commercial
traffic.

Local processors have been
asked by West Asian suppliers,
including Abu Dhabi National
0OilCo.,to begin taking contrac-
tual volumes underlong-term
supply agreements, according
to peoplefamiliarwith themat-
ter, who didn’t wish to be iden-
tified as the information isn’t
public. The refiners, however,
have yet tocommit, theysaid.

The global oil market is
zeroed in on thewaterway after
the US and Iran agreed to an
interim peace deal this week
that should allow transits to
resume. During the conflict,
energy shipments initially
cametoanear-totalhalt— with
the Strait subject to a double
blockade by both Tehran and
Washington — but they are
now starting to recoveras ships
tricklethrough.

Iranian foreign ministry’s
spokesperson Esmaeil Baghaei
said Friday that the armed
forces of Iran, in accordance
with the memorandum of
understanding to end the war,
havetaken necessarymeasures
to ensure the safe passage of

IN WAIT-AND-WATCH MODE

m Amid the conflictin
the Gulf, state-run
refiners took more
spot cargoes from
alternate suppliers

load cargoes in
Woest Asia

rush to secure
tankers in region

u Govt yettomake a m Refiners are also | @ Cut-price
call on when vessels bracing for higher | cargoesfrom
can safely return to freight ratesamid | suppliers such

as Russia more
attractive

commercial vessels through
the Strait of Hormuz.

India’s imports of West
Asian crude, much of which is
procured undertermcontracts,
fell inthe second quartertothe
lowestlevel sinceatleast2013,
according to data compiled by
Kpler.The decline came as the
state-owned refiners took
more spot cargoes from alter-

native suppliers, including
Russia and South America. to
make up for the missing Per-
sian Gulfbarrels.

The Indian government has
yetto make a call onwhenves-
sels can safely return to load
cargoes in the region, the peo-
ple said. State-owned refiners
in India typically purchase
West Asian crude on a loading

basis, requiring buyers to
arrange shipping,

Refiners are also bracing for
higher freight rates as global
buyers rush to secure tankers
due to uncertainty over the
durabilityofthe ceasefire agree-
ment.That makes cut-pricecar-
goes from supplierssuchasRus-
sia —boughton adelivered basis
— more attractive.
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Recovery likely in phases from July; LPG
to get priority over LNG and crude oil

Rlshl Ranjan Kala
New Delhi

The reopening of the Strait
of Hormuz (SoH) is expec-
ted to commence in phases,
starting in July, with priority
to liquefied petroleum gas
(LPG), given India’s depend-
ence on West Asia for the
commodity. It is used as
cooking fuel by more than
33.50 crore households.

Besides LPG, the other
pain point is liquefied nat-
ural gas (LNG), which is ex-
pected to follow as Gulfload-
ing schedules and vessel
availability improve, while
crude oil remains a later-
stage normalisation story
given the resilience of im-
port flows throughout the
disruption.

SoH is India’s most crit-
ical energy supply route,
with the Middle East Gulf
(MEG) region accounting
for around 42 per cent of

crude imports, 91 per cent of
LPG imports, and around 60
per cent of LNG imports in
2025, Kpler said.

The global real-time data
and analytics provider said
the reopening of the world’s
most critical energy choke
point would represent a ma-
jor milestone for global en-
ergy markets, but the impact
on India is likely to vary sig-

nificantly across
commodities.
Sumit Ritolia, Kpler’s

Lead Research Analyst for
Refining & Modelling, told
businessline: “Our base case
assumes a gradual reopening
beginning in early July. The
recovery is expected to occur
in phases rather than
through an immediate norm-
alisation of trade flows.”

He emphasised that the
recovery in imports is likely
to be sequential rather than
simultaneous, reflecting the
varying degree of disruption
across commodities.

“LPG has been the most
severely affected, with im-
ports falling to around 51 per
cent of pre-war levels, creat-
ing the strongest replenish-
ment requirement. LNG is
expected to follow as Gulf
loading schedules and vessel
availability improve, while
crude remains a later-stage
normalisation story given
the resilience of import
flows throughout the disrup-
tion,” Ritolia added.

PHASES-WISE RECOVERY
Ritolia explained that in the
first phase (weeks 0-4), with
initial vessel movements, fo-
cus on evacuating stranded
and delayed cargoes already
within the Gulf. Priority is
given to laden vessels carry-
ing crude, products, LPG,
chemicals and LNG. Oppor-
tunistic purchases of LPG
and crude may emerge, sub-
jecttovessel availability, par-
ticularly for ships already po-
sitioned inside the Gulf.

In the second phase
(weeks 3-10), he said that as
confidence in the reopening
strengthens, ballast (empty)
vessels will gradually return
to Gulfloading ports.

“LPG imports are likely to
receive priority given India’s
heavy dependence on Middle
Eastern supplies, inventory
drawdowns during the dis-
ruption, and strong restock-
ing demand. LNG and crude
flows are expected to follow
as vessel availability im-
proves and loading sched-
ules  stabilise,”  Ritolia
anticipated.

Finally, in the third phase
(week 4 onwards), as the
two-way shipping flows are
restored in the SoH and stor-
age pressures ease, Gulf pro-
ducers can sustainably in-
crease  exports. Crude
imports via MEG will begin
to normalise, while refiners
will gradually increase runs
and product exports will re-
cover, he added.
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India’s Russian oil imports at record
high, set to remain core of crude diet

Sukalp Sharma
New Delhi, June 19

WITH INDIA steppingupitsoil
imports from Russia amid the
lnss of West Asianbarrels due to
supply disruptionowingtothe
crisis in the region, crude im-
ports fromMoscow in.June are
expected to touch an all-time
high, preliminaryshiptracking
data indicates.

Russiaoil

Modelling and Refiningat Kpler,
said, “India’s imporns remained
strongthrough June, supported
by continued discounts and
steady refinery demand. Rus-
sian barrelsremaincompetitive
against global benchmarks. Re-
gardless of whether the US
waiver isextended, weexpect In-
dia’s impornts of Russiancrude to

Although the US has
allowed its sanctions waiver on
Russianoil purchases to lapse,
at least for the time being, in-
dustry experts and insiders ex-
pect Russian crude to remain
Indianrefiners’ mainstayinthe
foreseeable future.

Sofar inJune, India'soilim-
ports from Russia averaged at
2.6 million barrels per day
(bpd), a whopping 53.5% of the

remainrobust, evenifnotatrec-
ord-high levels.”

India’scrude importstrategy
has shifted sharply since March
2026 as Strait of Hormuz dis-
ruptions tightened West Asian
oil flows and increased freight
risks. Russiancruderemainsthe
backboneofIndia’simportslate,
while refiners have diversified
aggressively toward North
American and Venezuelan bar-
relstooffset thedrop in supplies
fromthe Gulf

country's total crude imports
for the period, as per vessel
trackingdata from commodity
market analytics firm Kpler.
Forthe fullmonth, Kplerex-
pects Russian oil imports at
over 2.35 million bpd, which
would be the highest-ever. The
previous monthly high was2.2
million bpd in May 2023.
Sumit Ritolia, Manager,
»CONTINUED ONPAGE2

About 40% of India’s crude
imports usually came through
the Strait of Homuz, and most
of that supply has effectively
been offline due to the war.
Hardly any oil has been im-
ported from Iraq, India'ssecond-
largest source of crude, for al-
most four months now. Iraq
depends almost entirely on the
StraitofHormuztoexport its oil.

il imports from the rest of
WestAsia have alsofallen signifi-
cantly, although Saudi Arabia

« Importof Russian oil
overeightmonths
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and the UAE have been able to
export oil to India as they have
pipeline infrastructureto bypass
the Strait of Hormuz forsomeof
theiroil output.

Although aninterim pact has
beeninked betweenthe US and
Iran - it could bring back the
West Asian oil barrels - and the
USsanctions waiveron Russian
oil imports has alsoexpired, ana-
Iystsexpect India’s crude mixto
remain broadly unchanged as
supply security and economics

continue to favour Russian and
non-Strait of Hormuz barrels. It
isnot clear yet ifthe US will ex-
tend the waiver further; thereare
indicationsthat it may notdoso
given the expectation of Gulf oil
barrels retuming tothe market.

Abu Dhabi-based energy
analyst Natalia Katona said,
“Even withthe waiver expiring,
Idonotseeaclear pathtoadra-
matic reduction in Russian
crude flows to India. First, the
volumes are simply too large to

replace quickly. Second, the
Middle Eastern bottleneck
around the strait will probably
take months to normalise fully.
Third, the Asian viewof Russian
crude has changed: it is now in-
creasingly treated as a reliable
base-load supply source rather
than an opportunistic dis-
counted barrel.”

Moreover, the Iran deal is
beingseenasshaky and themar-
ket appears to be unwillingto
fully write off the risks yet.
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