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Fuel curbs may ease as
peace deal raises hope

Move could soothe farmers, lower inflation; no decision on prices still

Dhirendra Kumar &Manas Pimpalkhare
NEW DELHI

he Centre is weighing a rollback
of emergency curbs on fuel
salesimposed during the West
Asia conflict after the US and
Iransued for peace, amove that
could ease pressure on farmers, lower
inflation and improve prospects for the
world's third-largest oilimporter.

New Delhiistakinga cautious approach
and will wait for greater clarity over the
implementation of the agreement before
removing curbs introduced during the
hostilities, a government official familiar
with the matter said.

"We are reviewing all the conditions.
We arewaiting for more confidence from
the situation, following which decisions
will be taken," the official said on the con-
ditionof anonymity.

As the war intensified, oil marketing
companies imposed restrictions on the
sale of petroleum products under govern-
ment directives. LPG booking intervals
wereextended to 45 daysinrural areasand
25 daysin urbanmarkets, while diesel pur-
chasesat retail outlets were capped at 200
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litres a day perconsumer. The companies
also raised prices ofauto fuels and cooking
gas, though the official did not comment
onwhetheraprice reductionisimminent.

A relaxation of restrictions could pro-
vide reliefto the farm sector as the country

enters the Kharif sowing season. Fuel
retailers say the diesel restrictions have
disproportionately affected agricultural
consumersand rural outlets,
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Restrictions on fuel may ease as Iran peace deal raises hope
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"The 200-litre cap has mostly
impacted agriculture demand.
Sales at Kisan Seva Kendras
have been hit. The restriction
needs to be eased," said Monty
Sehgal, spokesperson for the
Petrol Pump Dealers Associa-
tion Punjab, whichrepresents
around 4,000 fuel stations.

The USand Iranon Wednes-
day signed a 14-point memo-
randum ofunderstanding that
calls for a halt to hostilities, a
60-day negotiating window
andthe restoration of maritime
traffic to pre-war levels within
30 days. The agreement also
envisages lifting the US block-
ade and providing waivers for
exports of Iranian crude and
petrochemicals.

The reopening of shipping
lanes through the Strait of
Hormuz is significant for
global energy markets, given
that the narrow waterway han-
dles about one-fifth of the
world's oil trade and had
emerged as a key source of

The reopening of shipping lanes through the Strait of Hormuz is
significant for global energy markets. AFP

concernduring the conflict.
The MoU could allay some
of India’s concerns as energy
starts moving through the
Strait of Hormuz again, said
Prashant Vashisht, seniorvice-
president and co-group head
at ratings agency Icra. “How-
ever, there hasbeen consider-
able damage to theoil produc-
tion facilitiesin West Asia, and
countries will rush to replen-

ish their buffer stocks. So, it
could take 6-12 months for oil
prices to come back down to
pre-warlevels of about $65 per
barrel,” he said.

The ceasefire has already
had an impact on financial
markets, Brent crude, which
had crossed $100abarreldur-
ingthe fighting, fellbelow $80
after reports of the agreement
emerged. The August Brent

contract traded at about $78.8
a barrel on Thursday after-
noon. Lower oil prices are par-
ticularly important for India,
which imports nearly 90% of
itscrude requirements. Every
$lincrease in crude pricesover
a year adds roughly 18,000
crore to the country's import
bill. India'sannual oil imports
are valued at

averaging $90 per barrel.” If
Brent averages at $80 a barrel, it
could lower inflation by around
30 basis pointswhile providing
aroughly15 basis-point push to
growth, Arorasaid.

The rupee, which often
tracks crude oil prices, con-
tinued strengthening on
Thursday, closing at 94.33,

climbing 20 paise

about $123 bil- A relaxation of from Wednes-
lion. restrictionscould day's  94.53.

Loweroil prices provide relief to Stocks advanced
could also help the farm sectoras 25 well, with the
India's macroeco- the country benchmark Nifty
nomic fundamen- s closing 0.34%
tals by ecasing entel:s the kharif higher, as inves-
inflationary pres- sowingseason tors bet that

sures and improv-
ing external-sec-
tor indicators, said Madhavi
Arora, chiefeconomist at Emkay
Financial Services.

“A sustained decline in Brent
prices could materially improve
India’'s macro outlook, both
externally and domestically.
Our FY27 baseline forecasts of
5.1% inflation and 6.3% GDP
growth currently assume Brent

lower crude pri-
ces would ease
geopolitical risks and support
economic growth.

On Thursday, Citigroup
raised India's FY27 growth
forecast by 30 basis points to
6.9%, reversing some of the
pessimismtriggered by the war.

Cheaper energy could also
provide relief to government
finances. India spends heavily

onsubsidies for fertilizersand
cooking gas, with fertilizer
supportaloneestimated atX1.7
trillionin FY27. Earlier projec-
tions had suggested that sub-
sidy requirements could rise
sharplyifelevated energy pri-
ces persisted.

Lower oil and gas prices
would help reduce subsidy
costs while also lowering pri-
ces of petrochemicals and
plasticsused acrossindustries,
said Manas Majumdar, leader
for oil and gas, fuels and
resourcesat PwC.

"The benefits will be broad-
based, helping the economy
return to the trajectory it was
on earlier thisyear," Majumdar
said. However, he cautioned
that it could take one or two
quarters before the gains are
fully reflected in economic
activity.

Rituraj Baruah contributed
to this story.

dhirendra.kumar@live-
mint.com

For an exvtended version of
this story, go to livemint.com
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Oil down 2% after US, Iran
sign ceasefire agreement

—
Reuters
Beijing, Singapore

Oil prices fell more than $1
per barrel on Thursday after
the US and Iran signed an in-
terim agreement that would
end the Gulf war, reopen the
Strait of Hormuz and waive
US sanctions on Tehran’s oil,
boosting the crude supply
outlook.

Brent crude futures were
down $1.64, or 2.06 per cent,
at $77.91 a barrel as of 0427
GMT, and US West Texas In-
termediate fell $1.80, or 2.34,
to $74.99 a barrel.

The benchmarks resumed
their decline, reversing gains
made on Wednesday after
US President Donald Trump
said he could restart his
bombing campaign if Iran’s
leaders “don’t behave”.

“The sell-off extended as
energy markets continued to

aggressively price in a faster-
than-expected return of Ira-
nian barrels following the re-
cent US-Iran memorandum
of understanding,” IG mar-
ket analyst Tony Sycamore
said. The 14-point memor-
andum begins a 60-day nego-
tiation period during which
Iran will allow toll-free pas-
sage through the Strait of
Hormuz. The deal calls for
traffic through the Strait to
be restored to its full capa-
city within 30 days.

The preliminary accord
defers many of the more dif-
ficult issues such as Iran’s
nuclear programme, and also
requires the US and its part-
ners to come up with a $300
billion plan to finance Iran’s
recovery. Analysts are cau-
tious on how much further
oil prices might decline in
the near term, as supply
could remain tight even after
the Strait reopens.



Business Standard, Delhi, 19/06/2026
Page No: 8, Size: 84.16cm x 35.06cm

US-Iran truce could bring Iranian oil back to India

Deal may also
revive India’s
ambitions in
Chabahar Port

SHUBHANGI MATHUR
& DHRUVAKSH SAHA
New Delhi, 18 June

India could resume imports of oil
from Iran after the US lifted sanc-
tions on Iranian crude and petro-
leum exports, banking
transactions and transportation
under the terms of a peace agree-
mentwith the West Asian nation.

“The removal of sanctions on
Iranian crude would be positive
for India given the geographical
proximity as well as higher credit
period offered historically, if the
same terms continue. Iran allows
60-90 days of credit period for

India, as against 30 days given by
other suppliers,” said Prashant
Vasisht, senior vice president
and co-group head, corporate
ratings at Icra.

AUS official disclosed the de-
tails of the 14-point Memoran-
dum of Understanding (MoU),
which isscheduled to besigned at
a ceremony in Switzerland on
June 19. The agreement includes
removal of sanctions on Iranian
petroleum products.

The formal signing will be fol-
lowed by a 60-day negotiation
period during which the two
sideswill work out the final terms
of the MoU.

On Thursday, a senior oil min-
istry official said Indian refiners’
decision to source crude oil from
countries, including Iran, is
based on techno-commercial
factors. India last purchased
crude oil from Iran in 2019, and
again after the recent sanctions

India last purchased crude oil
from Iran in 2019, and again
after the recent sanctions were
waived in March

waiver in March. At peak, Iranian
crude accounted for 11.5 per cent
of India’s crude oil imports, ac-
cording to data from maritime
intelligence firm Kpler.

The deal would also see the
reopening of the Strait of Hor-
muz, restoring energy supplies
to India from West Asian sup-
pliers. However, industry
executives and experts cau-
tioned that shipping traffic
through the Strait of Hormuz
could take months to normalise
despite the breakthrough.

The deal is also expected to
revive India’s strategic ambitions
in Chabahar Port. Around the
time that the US sanctions
waiver extension was to end in
April, Business Standard re-
ported that India had worked out
an arrangement to temporarily
hand over operations of the port
to an Iranian entity.

As part of the seventh clause
of the deal, according to reports,
the US “undertakes to terminate
all types of sanctions against Iran
in an agreed-upon schedule as
part of the final deal”. This could

mean that India would be able to
resume its operations at the port,
where it has already invested to
build infrastructure and procure
equipment. Experts, however, say
that the fragility of the deal may
become an issue for stable and
continued operations.

“Ordinarily, it would be logical
to say that sanctions on India’s
Chabahar operations would no
longer be there. But once the deal
becomes operational and Donald
Trump’s voter base realises that
the deal is more favourable for
Iran, the political environment
could get vitiated and risk the sta-
bility of the commitments,” said
Harsh Pant, vice president at
think-tank Observer Research
Foundation.

He added that it isnot clear at
this point whether the deal will
stand the test of time.

In 2024, India signed a 10-year
term-deal to run the Shahid Beh-

shti Terminal at the port, with in-
vestment commitments of $370
million. The port was a point of
emphasis by Prime Minister Nar-
endra Modi at the much-dis-
cussed Shanghai Cooperation
Organisation summit last Sep-
tember in China.

“India has always believed
that strong connectivity does not
merely facilitate trade but also
opens the doors to trust and de-
velopment. It is with this vision
that we are working on initiatives
such as the Chabahar Port and
the International North-South
Transport Corridor. Through
these, we can enhance our link-
ages with Afghanistan and Cen-
tral Asia,” Modi had said.

With alack of transit access for
Indian goods through Pakistan,
the prospects of seamless com-
mercial connectivity with Central
Asian countries have long hinged
on stable operations of the port.



Business Standard, Delhi, 19/06/2026
Page No: 15, Size: 51.83cm x 156.79cm



Asian Age, Delhi, 19/06/2026
Page No: 7, Size: 13.89cm x 8.81cm



Financial Express, Delhi, 19/06/2026
Page No: 1, Size: 29.66cm x 25.06cm



Financial Express, Delhi, 19/06/2026
Page No: 6, Size: 16.59cm x 13.26cm



Indian Express, Delhi, 19/06/2026
Page No: 17, Size: 25.90cm x 20.74cm



Economic Times, Delhi, 19/06/2026
Page No: 4, Size: 7.22cm x 20.48cm



Hindustan Times, Mumbai, 19/06/2026
Page No: 11, Size: 19.47cm x 26.75cm



Economic Times, Delhi, 19/06/2026
Page No: 4, Size: 41.75cm x 19.39cm



Economic Times, Delhi, 19/06/2026
Page No: 16, Size: 34.18cm x 27.12cm



Tribune, Delhi, 19/06/2026
Page No: 12, Size: 10.58cm x 23.89cm



Hindu, Delhi, 19/06/2026
Page No: 17, Size: 25.43cm x 38.89cm



Times of India, Delhi, 19/06/2026

Iran petroleum
minister to
visit next week

New Delhi: With the US-Iran
interim peace agreement,
Tehran ishopingto emerge as
a top supplier to India again
and is sending petroleum mi-
nister Mohsen Paknejad here
next week for a Brics meeting,
officials said, reports Sachin
Parashar. He is likely to have
a bilateral meeting with coun-
terpart Hardeep Puri, but this
1s yet to be confirmed.

Iranian ambassador to In-
dia Mohammad Fathali told a
news agency Thursday that In-
dia required reliable, stable
and affordable energy suppli-
es, and Iran possessed capabili-
ties to meet these needs. If
sanctions were lifted, he said,
there was no doubt Iran could
once again become one of Indi-
a’s “principal oil suppliers”.
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Decision on fuel price
cuts will be in line with
global situation: Govit.

The Hindu Bureau
NEW DELHI

The government is aware
of the decline in crude oil
prices, and an appropriate
decision on the corres-
ponding change in fuel
prices would be taken in
line with the evolving glo-
bal situation, Sujata Shar-
ma, Joint Secretary at the
Union Petroleum Ministry,
told reporters at the bi-
weekly inter-ministerial
briefing on Thursday.
“Crude prices had [ear-
lier] touched $120 per bar-
rel and is now coming
down,” she said, adding,
“The government is seized
of the matter and appro-
priate decisions regarding
retail prices would be ta-

ken in line with the evolv-
ing international situa-
tion.” To queries about
India continuing to pur-
chase oil from Russia and
Iran, the senior official
maintained that “techno-
commercial” viability and
reliability of supply would
be the governing factors
for India’s refineries for
making purchases from
any geography.

Brent crude futures had
breached the $120 per bar-
rel-mark on consecutive
days towards the end of
April. However, in the run-
up to the peace deal bet-
ween Iran and the U.S.,
which was signed early
Thursday, oil prices
touched their lowest level
in more than 3months.
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