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As part of the nationwide
observance of Swachhata
Pakhwada 2026 (1-15 July).
GAIL {India) Limited, a
Maharatna Public Sector
Enterprise under the
Ministry of petroleum &
Natural Gas, has undertak-
en a series of cleanliness,
hygiene and community
engagement initiatives
across its offices, plants.
project sites and opera-
tional locations through-
out the country.

The fortnight-long cam-
paign reflects GAIL's con-
tinued commitment
towards promoting envi-
ronmental responsibility.
public participation and sus-
tainable practices in align-
ment with the vision of
Swachh Bharat Mission.
During the observance, GAIL
organised a wide range of
activities designed to encour-
age cleanliness as a collec-
tive responsibility while cre-
ating lasting awareness
across communities.

These initiatives included
cleanliness drives, Swachhata
Pledge ceremonies, aware-
ness rallies, tree plantation
Programmes, Waste segrega-
tion campaigns, health
check-up camps, painting
competitions, Waste-to-
wealth competitions, distri-
bution of dustbins at public
institutions, hygiene aware-
ness programmes in schools
and community outreach
activities across multiple
locations. Deepak Gupta,

CMD, GAIL. and Ayush Gupta,
Director (HR), GAIL, along
with GAIL employees,
participated in a cleanliness
drive at Bhikaji Cama Place,
New Delhi, as part of the
Swachhata Pakhwada
initiative.

The participation of the
CMD reflects GAIL's strong
commitment to cleanliness,
hygiene, and the upkeep of
its facilities and surrounding
aneas. Swachhata Pakhwada
is being observed with great
enthusiasm across GAIL's
offices and operating units,
reinforcing the organisa-
tion's dedication to foster-
ing a clean, healthy, and sus-
tainable work environment.

Asignificant focus of this
year's observance was on
engaging young minds
through schoels and educa-
tional institutions.

Students actively partici-
pated in painting competi-
tions, cleanliness awareness
rallies, tree plantation drives,
street plays and creative sus-
tainability activities that pro-
moted responsible waste
management and environ-
mental stewardship. Through
these initiatives, GAIL sought
o encourage behavioural
change and foster a deeper
understanding of cleanliness
and conservation among the
next generation.

Recognising that cleanli-
ness and well-being go
hand in hand, GAIL also
organized dedicated health
check-up camps for con-
tractual workers engaged in
housekeeping and essential
SUppOrt services.
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GAIL reinforces
commitment to

cleanliness

AS PART OF the nationwide
observance of Swachhata
Pakhwada 2026, GAIL (India)
has undertaken a series of
cleanliness, hygiene and
community engagement
initiatives across its offices,
plants, project sites and
operational locations
throughout the country.
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— I
bovt proposes tighter

fuel efficiency rules for
passenger vehicles

MPOST BUREAU
NEW DELHIL
The Ministry TAKEAWAYS
?:leaf:;v t?lre dlrlaﬁ » CAFE-Hll will replace

Corporate Aver- existing CAFE-1I norms

age Fuel Econ- after March 31,2027
omy (CAFE)-IIl ; pyel consumption
gg;gji:gg Irl’u;r]éc target tightens from
posing tougher 3.996t0 3.3273 litres
fuel  efficiency per 100 km

and carbon diox- , (02 target falls from
ide (CO2) emis- g/ 764975 90 4C0/
sion standards for K by 2031-32
passenger vehi- by 2031-

cles from April  » Draftintroduces

1, 2027. The pro- Carbon Neutrality
posed rules will Factors for ethanol,
apply to M1 cat- o6 o1g and (G

egory passenger
vehicles manufac-
tured or imported for sale in India between
2027-28 and 2031-32. The government has
invited comments from automakers, indus-
try stakeholders and the public until August
6, after which the final norms will be notified.

The proposed CAFE-III framework is
intended to improve the fuel efficiency of pas-
senger vehicles while lowering fleet-wide car-
bon emissions over the next five years. It will
replace the existing CAFE-II norms, which are
due to end on March 31, 2027.

Under the draft, fleet-average fuel con-
sumption targets will become progressively
stricter, reducing from 3.996 litres per 100
km, equivalent to 94.76 gCO2/km, in 2027-
28 to 3.3273 litres per 100 km, or 78.90 gCO2/
km, by 2031-32. The ministry said the phased

Govt proposes

approach is meant to give ~ Continved on P6

original equipment manufac-
turers (OEMSs) a predictable regu-
latory roadmap, allowing them
to gradually introduce more fuel-
efficient models.

For the first time, the draft
introduces Carbon Neutrality
Factors (CNFs) that recognise
the carbon-neutral benefits of
ethanol, biofuels and Compressed
Bio-Gas (CBG). It proposes an
8% CNF for the current level of
ethanol blending, while reduc-
tions for CBG and other biofuels
will depend on prevailing blend-
ing levels. These reductions will
be applied to declared tailpipe
CO2 emissions before compliance
is assessed.

Manufacturers will also be
able to claim compliance benefits
of up to 9 gCO2/km for approved
fuel-saving technologies, subject
to a maximum benefit of 1 gCO2/
km for each technology. The pro-
posal continues volume-based
super credits for Battery Electric
Vehicles, Range-Extended Electric
Vehicles, Plug-in Hybrid Electric
Vehicles, Strong Hybrid Electric
Vehicles and Flex-Fuel Vehicles
while calculating fleet-average fuel
consumption, with higher incen-
tives continuing for fully electric
vehicles than strong hybrids.

The draft proposes a credit and
debit system under which manu-
facturers exceeding their targets
can earn compliance credits that
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may be carried forward within
compliance blocks. Companies
missing their targets may meet
obligations through carry-for-
ward provisions, voluntary pool-
ing with other manufacturers or
by purchasing compliance credits
from the Bureau of Energy Effi-
ciency. Credits will be valued at Re
2,500 each initially, with the price
increasing by Rs 500 every year.
Unused credits will expire at the
end of a compliance block.

Compliance will be assessed
in two phases, comprising an ini-
tial three-year block followed by
a two-year block. Manufacturers
selling fewer than 1,000 passen-
ger vehicles annually will remain
exempt, while companies failing
to meet the norms will face penal-
ties under the Energy Conserva-
tion Act. During consultations,
some automakers sought a sepa-
rate category for small cars, while
others argued that revised emis-
sion calculations already provide
sufficient relief for lighter vehi-
cles. Industry discussions have
largely supported the proposed
framework, with SIAM presi-
dent Shailesh Chandra earlier
describing it as “balanced” and
aligned with the goal of improv-
ing fuel efficiency while reducing
emissions.
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Higher oil imports drive widening trade deficit despite resilient exports: Equirus Securities

Research savs oil imports remain the principal driver of the wider trade deficit, while electronics exports continue to outperform

NEW DELHI: India’s widen-
ing merchandise trade deficit
in June reflects an import-led
expansion rather than weak-
ening export competitive-
ness, with higher oil imports
accounting for nearly half of the
monthly deficit, according to an
analysis by Equirus Securities.

The research notes that
merchandise exports remained
healthy during June, but
imports continued to outpace
exports. Merchandise exports
rose 15.5 per cent year-on-year
to $40.4 billion, while imports
increased 31 per cent to $70.8
billion, widening the merchan-
dise trade deficit to $30.4 billion

from $28.2 billion in May and
$19.1 billion a year ago. Dur-
ing the first quarter of FY27,
the merchandise trade deficit
reached $86.8 billion, around
28 per cent higher than the cor-
responding period last year, as
stronger domestic demand and
commodity price pressures
kept imports elevated.
According to the report,
petroleum imports remained
the principal driver of the wider
trade deficit. Petroleum, Oil
and Lubricants (POL) imports
increased 40 per cent year-on-
year to $19.3 billion, while the
net oil deficit rose 55 per cent
to $14.4 billion, contributing
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nearly half of the merchandise
trade deficit in June. Fertiliser
imports also increased sharply
ahead of the Kharif season,
reflecting stronger demand and
higher global fertiliser input
prices.

Gold imports moderated
to $2.0 billion, declining 42
per cent month-on-month as
both global prices and demand
softened. After adjusting for
the correction in gold prices,
implied import volumes con-
tracted by around 35 per cent
during the month.

However, the non-oil, non-
gold trade deficit widened to
$14.0 billion, up 77 per cent

Y

» POL imports rose 40% year-on-year to $19.3 bn,
while net oil deficit rose 55% to $14.4 bn, contributing

nearly half of merchandise trade deficit in June

» Fertiliser imports also increased sharply ahead of the
Kharif season, reflecting stronger demand and higher

global fertiliser input prices

» However, the non-oil, non-gold trade deficit widened to
$14.0 billion, up 77 per cent year-on-year

year-on-year, indicating that
underlying consumption and
re-export demand remained
firm.

The report identifies elec-
tronics as one of the strongest
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performing export categories
during the month. Engineering
goods exports increased 20.7
per cent year-on-year, gems and
jewellery exports rose 34.6 per
cent, chemicals exports grew

19.4 per cent and electronics
exports increased 18.9 per cent.
According to Equirus Securi-
ties, Indias position as the cho-
sen substitute to China in the
electronics supply chain contin-
ues to strengthen. Readymade
garment exports, however,
declined 11.3 per cent year-
on-year and continued to face
the impact of disruptions across
GCC markets, which account
for around 11 per cent of India’s
apparel exports.

The research also notes that
the services cushion is mod-
erating. The services surplus
eased to $15.1 billion in June
from $21.5 billion in January

2026. Services exports grew by
around 3 per cent during June
and declined 1 per cent sequen-
tially, while average services
export growth during the first
quarter of FY27 moderated to 6
per cent from 10 per cent in the
corresponding period last year.

On the geographical front,
exports to the United States
remained broadly flat dur-
ing the first quarter of FY27,
while exports to Vietnam,
China and Indonesia recorded
strong growth. According to
the report, the spillover from
the West Asia crisis remained
evident, with exports to Iran,
Kuwait and Qatar declining

sharply, while exports to the
UAE and the Netherlands, both
important re-export hubs, also
moderated. The report notes
that the shift towards Asian
markets is increasingly being
driven by manufacturing
exports, including smartphones
to China, engineering products
to Vietnam and pharmaceuti-
cals to Indonesia.

Looking ahead, Equirus
Securities believes that lower
global crude prices could
reduce pressure on the oil
import bill if prices remain
around current levels. Softer
gold imports could provide
additional support. MPOST
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Russia to continue to meet half of India’s crude imports in July, Aug

—
Rishi Ranjan Kala
New Delhi

India’s July 2026 crude oil
imports from Russia are ex-
pected to at least maintain
June’s rally when barrels
from Moscow accounted for
half of New Delhi’s monthly
shipments as domestic re-
finers topped up supplies
amidst see-sawing geopolit-
ical uncertainty in West Asia.

Refiners and traders said
that July crude oil imports
are likely to follow June’s cue
as refiners now leverage Rus-
sian barrels to hedge against
sudden supply disruptions.
Besides, cargoes for July
mostly would have been
booked in the second half of
March and April.

“July imports will surpass

5 million barrels per day
(mb/d) with Russia account-
ing for around 2.6-2.7 mb/d.
August can also follow the
same trajectory as first half
supplies are largely done.
‘West Asian producers’ share
is rising with suppliers using
alternate routes such as So-
har port in Oman and the
UAE’s Fujairah and Khor
Fakkan ports. However, they
are yet to pick up steam,” ex-
plained a senior official with
arefiner.

Kpler emphasised that
Russian crude had become
India’s strongest energy se-
curity hedge, particularly
since the SoH disruptions.

Russian barrels have en-
abled Indian refiners to
maintain high refinery run
rates, ensure uninterrupted
fuel supplies, and avoid the
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disruptions experienced by
several other Asian refining
systems (excluding China),
added the real time data and
analytics provider.

KEY SUPPLIER

This growing importance is
reflected in import trends,
emphasised Sumit Ritolia,
Kpler’s Kpler's Lead Re-

search Analyst for Refining &
Modeling. “Russian crude
imports rose to around 2.6
mbd in June, accounting for
more than 50 per cent of In-
dia’s crude imports, and have
been steadily increasing
since March. July arrivals are
also tracking at healthy
levels and could match or
even exceed June’s

volumes,” he told business-
line. Currently, Moscow ac-
counts for the majority of In-
dia’s medium sour grade
supply, which dipped at the
beginning of 2026 with al-
most 50 per cent of the crude
oil coming from West Asia
via the Strait of Hormuz.
However, West Asian
share dwindled to roughly 30
per cent from March 2026
onwards as the February 28
attack on Iran by the US led
to the latter closing the SoH
leading to the largest disrup-
tion in energy supplies in his-
tory. However, August may
also witness some displace-
ment of Russian barrels as
Saudi Aramco cut August
prices of Arab Light by $11 a
barrel from last month,
which is the highest in over
two decades. Besides, Saudi

Arabia and the UAE have
already increased supply
from alternate routes.

For instance, Saudi Arabia
is supplying crude oil from
the Red Sea port of Yanbu,
which is connected through
the East-West pipeline that
bypasses the SoH. However,
arefiner said this route is lo-
gistically expensive due to
longer travel time to India,
which could shift some focus
back to Russian crude oil that
is available in plenty due to
drone attacks on refineries
by Ukraine.

“Russian crude remains
competitive source of supply
for Indian refiners, and un-
der current market condi-
tions, it is difficult to see
those volumes disappearing
from the system in the near
term,” Ritolia said.
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Following the
peace agreement
between the US
and Iran after the
roughly three-and-
a-halFmonth-long
Gulf conflict, the
strait of Hormuz-a
vital conduit for
massive crude oil
shipments-has
reopened. It is
worth noting that
the closure of the
Straitof Hormuz not only disrupted oil ransit but
also caused a drastic surge in oil prices. Crude oil
prices, which hovered around US $70-80 per ba
before the war, spiked to as high as US $126 per
barrel during the conflict. Although prices Auctu-
ated, they largely remained in the vicinity of US $100
per barrel. The public was affected not only by
shortages resulting from supply disruptions but
also by rising inflation wordwide, driven by
soaring oil prices. Even though the S is self-suf-
ficient in petroleum supplies, it was also not
immune to the impact of these high prices.
Against this backdrop, a global comersation-includ-
ing within India-began regarding the need to
reduce dependence on imported crude oil. The
primary question that arose was: Is fuel self-reliance
achievable?

Currently, India relies on foreign sources for
approximately 88 per cent of its crude oil and
imports 50 per cent of its gas requirements. The

ASHWANI
MAHIAJAN

War-induced momentum for energy self-reliance

sudden shortage of these commodities fol-
lowving the bleckade of the Strait of Hormuz
impacted not only prices but also business-
5 ranging from small restaurants and road-
side tea vendors to gas-dependent indus-
trial establishments. Consequently, the
country began deliberating on how to
achieve self-reliance in fuel and energy.

The seven appeals Prime Minister
Narendra Modi made to the nation to con-
serve foreign exchange-such as using
public transport, carpooling and waorking
from home-directly pointed towards reduc-
ing the country's dependence on petrale-
um products. However, it must be under-
stood thatwhile we can save foreign c-xchange in
the short term by consuming less energy, energy
self-reliance is the only viable option for the long
term. Blogas can emerge as a significant aleerna-
tive to petroleum gases. India possesses abundant
resources-such as cattle dung agricultural residues
and household waste-that can be used to produce
biogas, yet we are currently utilising only about
5 percentof this potental. Naturally, with concert-
ed efforts, biogas plants could be established at
the village orvillage-cluster level. This would not
only meet local fuel needs and reduce reliance on
imported gas but also significantly lower fuel costs.
Moreover, with miner modifications, vehicles
can also be made te run on biogas.

while petrol and diesel have long been consid-
ered indispensable for vehicles in the country, we
must recall that justa decade ago, Indiawas facing
power shortages. Today, however, the entire

nation enjoys zé-hour electricity supp]gr.. and a
surplus of power is being recorded, especially
during off-peak hours. Concurrently, there has been
amassive expansion in renewable energy gener-
ation capacity.

Renewable energy capacity, which stood at a
mere 35 gigawatts in 2014, has now surpassed 200
gigawatts, with an additional 25 to 30 gigawatts
of capacity being added annually. Although rising
energy prices had previously motivated us to strive
for energy self-reliance, the further price hikes and
supply disruptions caused by the war have accel-
erated these effores. Thanks to the establishment
of substantial power generation capacity, India has
become virtually self-reliant in the energy sector;
in fact, we even generate surplus electricity
during off-peak hours. Increased incentives in the
form of subsidies for residential solar installations
have started boosting power generation capaci-
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oy even more. The government is striving
to ramp up domestic production of solar
and wind energy equipment, which will
further enhance the potential for expand-
ing power generation capacity. Therefone,
the time has come to shift from petrol-and
diesel-powered vehicles to electricvehicles.
We can readily adopt electric buses, trucks,
cars and scooters.

This could lead to substantial savings in
petrel and diesel, thereby reducing depen-
dence an overseas sources and conserv-
ing valuable foreign exchange. Traditionally
in India, automobiles used to run on
either petrol ordiesel and later on CNG. In
the last few years, the use of hybrid cars has also
increased, where fuel consumption is lower, as
vehicles run partially on petrol and partially on bat-
teries. In more recent times, the use of electric vehi-
cles has started increasing. The popularity of Evs
can be seen from the fact that, in June 2026, the
share of EVs in the scooter segment increased to
more than 10 per cent, while electric cars consti-
tueed nearly 8 per cent of total car sales, and this
has continuously been increasing owver time.
Before the war, in January 2026, the share ofelec-
tric cars in total automobile purchases was hardly
3.6 per cent. Beyond transportation, we can also
make greater use of electric cooking appliances,
such as induction cooktops. New developments
in research on nuclear power generation in the
country could further strengthen our energy
security. The government is giving a major push
to biogas production; furthermore, research and

development are facilitating the compression of
biogas, making its use in vehicles feasible. Such
experiments are already proving successful.
overall, it can be said that while efforts towards
energy self-reliance were already underway, the
conflict berween the US and Iran-and the result-
img surge in oil prices and supply disruptions-has
provided a significant impetus to this goal We must
not allow this moementum to slow down. The
country needs to undertake comprehensive and
organised efforts to eliminate its dependence on
imported crude oil. simultaneously, a shift in the
mindset of the general public is essential.
Entrepreneurs must be encouraged to investin the
energy sector, and the active participation ofyoung
people in research and development (R&D) activ-
iies must be ensured.

peveloping an extensive charging infrastructure

is also imperative to popularise electric cars and
other electric vehicles across the country. Although
there is adequate electricity generation,
power supply is frequently interrupeed in many
areas due to deficiencies in the grid system. The
government needs to make concerted efforts to
resolve this issue. Despite these challenges, none
of them are insurmountable. with well-planned
policies, strong willpower and coordinated efforts,
India can drastically reduce its dependence on
foreign crude oil over the next decade. This is the
need of the hour.

The writer is the National Co ofthe Swadeshi |
lagaran Mamnch and a former Professor at PGDAY College.
University of Delhi J



Vessels to and from
India amongtop
applicants for
Hormuz passage

Three-week data from June 17 shows
40% of vessels seeking to cross Hormuz
were to or from India and China

Sukalp Sharma
New Delht, July16

MERCHANT VESSELS to and
from Indlawereamongthetop
applicants for passage through
the Iran-recommended routes
tocrossthe Straltof Hormuzin
the three weeks following the
June 17 US-Iran peace MoU, as
perIranlan data.

According to Perslan Gulf
Stralt Authority (PGSA), setup
by Iran to regulate the flow of
marltime traffic through the
Stralt of Hormuz, over200 non-
Tranlan vessels coordinated
with It to recelve passage per-
mits and Insurance coverage
during the three week perlod.

Among the transit requests
to exit the Perslan Gulf recetved
by the Islamic Republic’s PGSA

« Transitrequests
Origin/ | West- | East-
destination | bound | bound
(India | 2% | 20%
China 19% | 21%
(OtherAsia | 20% | 29%
Intra-region 24% 22%

(OtherWorld | 16% | 8%

East-bound requests by destination
West-bound requests by origin

IRAN

C\—- Strait of
UAE Hormuz

SOURCE: PERSIAN GULF STRAITAUTHORITY

setup recently by Tehran, those

bound forIndlahad a20%share,

second only to China’s 21%.
»CONTINUED ON PAGE 2

Hormuz passage

Theshare of the rest of Asla
was 29%, while that for intra-re-
glon (in the Persian Gulf)
movements was 22%. The
share of the rest of the world
was 8%.

Toenter the Persian Gulf, of
all translt requests, India
topped thelist of origins witha
21%share, followed by Chinaat
19%. Other Aslan countries had
acombined share of 20%, Intra-
reglon movement requests ac-
counted for 24%, while the rest
of theworld had ashare of16%.

The PGSA didn’t provide
the absolute number of transit
requests recelved. This data
alsodoesn’t Include vessels that
crossed or attempted to cross
the stralt without seeking
Tehran’s permission.

Postthese three weeksafter
the MoU, tenslons resurfaced In
the reglon, leading to a signifi-
cant drop In maritime traffic.
‘While vessel movements have
not completely stopped, they
aresharply down following the
resurgence of conflict around
the critlcal trade artery. On Its
part, Iran and the PGSA main-
tain that the strait Is closed.

Thedataisinline with trade
patterns considering Indlaand
China have traditionally been

the major destination forcargo,
particularly energy shipments,
exiting the strait, with the rest
of Asla making up a bulk of the
remalning traffic.

Around 40% of Indla’s
crude oll Imports, 60% of Its
LNG Ilmports, and a whopping
90% of its LPG Imports came
from West Asla through the
stralt. The country’s depend-
ence on lmports stands at over
88% for oll, 60% for LPG, and
about 50% for natural gas,
which isimported as LNG.

Before the war broke out
late February, the Strait of Hor-
muz usually accounted fora
fifth of global oll and LNG
flows. Given the high depend-
ence on West Asla for energy
and other lmports like fertl-
lisers, It was expected that
vessel traffic between Indlaand
the Persian Gulf would pick up.

‘What Is now playing out in
the Stralt of Hormuz Is a battle
between Iran and the US toef-
fectively control the waterway.
The US and its allies have been
encouraging vessels to use the
stralt’swaters hugging Oman as
analternative to Tehran-deslg-
nated lanes.

The stark differences inthe
MoU’s Interpretation and the
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vagueness In Its terms have
now emergedas the flashpolnts
between Tehran and Washing-
ton. Marltime data shows that
ever since last week’s fare-up,
which followed Iran'stargeting
of a few vessels taking the
Omanl routethrough thestrait,
even the vessels crossing the
straltare mostly doing sousing
paths deslgnated by Iran.

During the war, Iran ac-
tively regulated the flow of
vessels through the strait,
allowing only a handful to pass,
that too using routings dictated
by It. Followlng the June MoU
with the US, Iran continued to
Insist that vessels cross the
straitonly through the routings
designated by it, and that too
after seeking permission from
the PGSA. Tehranalso plans to
Impose aservice fee for transits,
butat alater date.

Earlier this week, US presl-
dent Donald Trump even pro-
posed a 20% charge by the US
Navy to facllitate safe passage
of commercial ships through
thestrait, only to backtrack the
very next day.

According to the data re-
leased by the PGSA, of the 200-
plus transit applications It re-
celved In the three weeks
followlng the MoU, 53% were
for exiting the Perslan Gulf,
while 47% were to enter the
Gulf. The PGSA sald that It ap-

proved 79% ofthe applications,
while 14% were under process
as of July 14. It sald that the
average tlme taken to process
the transit applications was S0
hours. As for requests by typeof
vessels, tankers had the highest
share at 41%, followed by bulk
carrlers at 27%. Contalner
ships, LNG carrlers, and service
vessels accounted for 18%, 2%,
and 1%, respectively, with other
vessel types accounting for an
11% share.

According tovessel tracking
data from commodity market
analytics firm Kpler, there were
Just 14 vessel crossings on Sun-
day (July 12), down from 24 on
July11 and 19 on July 10. As per
data from S&P Global, the last
time ship transits were lower
than this level was on June 14,
three days before the US and
Iran inked thelr peace deal MoU.

There are reports that tran-
sits have grown slightly over
the past three days, but most
pertaln to Iran-linked vessels.
Since mid-June, vessel move-
ments through the strait had
rsen meaningfully, even cross-
ing 90 on June 24, with the
average belng between 40 and
50 on most days In the three
weeks that followed the MoU,
Industry data shows. But these
were still lower than the pre-
war levels of up to 140 dally
translts.
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