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Deepak Gupta, CMD, GAIL, hoisted the
Mational Flag at GAIL Corporate Office,
New Delhi, on the occasion of Indepen-
dence Day, in presence of Directors Ay-
ush Gupta, Sanjay Kumar, Rajeev Kumar
Singhal, SK Sinha & Rajnesh Singh, CVO.
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GAIL

Deepak Gupta, Chairman &

Managing Director, GAIL,

4 hoisted the National Flag at

GAIL Corporate Office, New
Delhi, on the oceasion of Inde-
pendence Day. Ayush Gupta,
Director EH R), Sanjay Kumar,
Director (Marketing), Rajeev
Kumar Singhal, Director (Busi-
ness Development ) S.K. Sinha,
Director Finance, Rajnesh
Singh, Chief Vigilance Officer
and senior officials and em-
ployees, along with their fami-
lies, were present on the
occasion. In a deeply evocative
moment, employees joined
voices to sing Vande Mataram, commemeorating 150 years
of the timeless national song followed by National Anthem
Addressing the gathering, Deepak Gupta highlighted
GAIL's significant role in India’s nation-building journey
and emphasised the importance of energy as a founda-
tion for economic growth and national development and
added that with a diversified LNG portfolio, GAIL is rein-
forcing India's energy resilience amid shifting global dy-
namics and growing geopolitical challenges. Speaking on
the occasion, Gupta said, “GAIL is not merely an energy
company; it is an important partner in nation-building.
Energy is not just a business—it is the foundation of a na-
tion's progress. Wherever energy reaches, development
happens.”
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In a first, govt scts daily LPG
output target for refiners

RIL gets the largest share among 21 refineries and upstream companies

PRESS TRUST OF INDIA
New Delhi, 16 August

The government has for the first
time fixed maximum cooking gas
LPG production targets for indi-
vidual public- and private-sector
refineries and upstream com-
panies, as it seeks to build a
domestic supply buffer after the
West Asia conflict exposed the
country’s vulnerability to dis-
ruptionsin imported cooking gas.

The Ministry of Petroleum and
Natural Gas, in an orderissued on
August 13, has specified maxi-
mum LPG production levels for 21
refineries and upstream com-
panies, with combined produc-
tion potential set at 63,810 tonnes
a day — more than double the
domestic LPGoutputin FY26 and
about 70 per cent of the country’s
daily consumption. The produc-
tion limits will kick in whenever
thereis a supply constraint.

The lion’s share of the planned
output has been set from Reliance
IndustriesLtd’s(RIL) older refinery,
which would have to produceupto
18,000 tonnesaday of LPG.

India consumed 33.2 million
tonnes of LPG in FY26 (about
91,000 tonnes perday). Ofthis, 13.1

| Supply safeguard

" m Combined production
capacity set at
63,810 tonnes a day

/ | = Reliance’s Jamnagar
refinery assigned a target
of 18,000 tonnes a day

m Upstream processors like
ONGC, GAIL given a target
of 6,460 tonnes a day

m Orders follow supply
disruptions caused by the
Strait of Hormuz closure

million tonnes a year was
produced locally (about 35,900
tonnes aday) while the remaining
21.3 million tonnes per annum
(about 58,400 tonnes a day) was

imported. This high import
dependence of over 64 per cent left
the country exposed when the
startof theIran war effectively shut
the Strait of Hormuz.

Domestic production was
ramped up toabout 55,000 tonnes
aday at the height of the crisis.

The new order goes further
than the emergency one issued
duringthe West Asiacrisisby creat-

ing facility-wise production bench-
marks and requiring refiners and
upstream firms to maintain
adequate infrastructure for LPG
storage, evacuation and transpor-
tation. Firms must also pursue
technicallyand economically feas-
ibleupgrades to maximise output.

The production schedule will
be reviewed every six months,
allowing the government to add
output from new refineries and
upstream fields and account for
additional capacity created
through technology and infra-
structure upgrades.

The order also requires
refiners to consider measures
such as converting naphtha into
LPGandupgrading fluid catalytic
cracking units where technically
and economically viable.

The new production frame-
work is aimed at ensuring that a
future disruption to overseas LPG
supplies does not translate into
the shortages and rationing seen
duringthe recentcrisis.

Eighteenrefineriesowned and
operated by publicsector oil com-
panies have been ordered to pro-
duceatotal of 31,470 tonnes aday.

Inthe privatesector, Reliance’s
33million tonnesayear domestic-
tariff arearefinery at Jamnagarin
Gujarat, products from which are
sold locally, has been ordered to
produce 18,000 tonnes. No target
has been set for Reliance’s 35.2
million tonnes a year only-for-
exports refinery at the same site.

Russia’s Rosneft-backed Nayara
Energy’s 20 million tonnes a year
Vadinar refinery has been asked to
produce 4,480 tonnes a day.

Upstream gas producers and
processors like ONGC and GAIL,
who make LPG from natural gas,
have been given a target of 6,460
tonnes aday.
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LPG production limits set, Reliance
gets largest quota amid supply risks

The government has, for the
first time, fixed maximum
LPG production targets for
individual public and private
refineries and upstream com-
panies, seeking to strengthen
domestic supplies after the
West Asia conflict exposed
India’s heavy dependence on
imports, PTIreported on
Sunday.

Under a Petroleum and
Natural Gas Ministry order, 21
refineries and upstream com-
panies have been assigned
combined production poten-
tial of 63,810 tonnes a day.
Reliance leads: Reliance
Industries’ 33-million-tonne-
a-year domestic-tariff area
refinery at Jamnagar has
received the largest allocation,
atup to 18,000 tonnes daily. No
target has been assigned to its
36.2-million-tonne  export-
only refinery at the same site.
Eighteen public-sector
refineries have been assigned
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a combined 31470 tonnes a
day, while Rosneft-backed
Nayara Energys Vadinar
refinery has a 4,480-tonne tar-
get. Upstream producers and
processors, including ONGC
and GAIL, have collectively
been assigned 6460 tonnes
daily.

Import exposure: India
consumed 33.2 million tonnes
of LPG in 2025-26, equivalent
to roughly 91,000 tonnes daily.
Domestic production stood at
131 million tonnes, or about
35,000 tonnes a day, while
imports reached 213 million
tonnes, or 58,400 tonnes daily.

Thar left India more than 64%
import-dependent. About 90%
of imports came from coun-
tries including Saudi Arabia
through the Strait of Hormuz,
leaving supplies vulnerable
when the Iran conflict dis-
rupted the shipping route.
During the crisis, domestic
production was raised to
about 55000 tonnes daily,
while household supplies
were prioritised and indus-
trial and commercial
deliveries restricted.

supply buffer: The new
framework requires com-
panies to maintain adequate
LPG storage, evacuation and
transport infrastructure and
undertake economically
viable upgrades, including
naphtha-to-LPG conversion.
The government can order
producers to increase ourpur
when necessary to protect
domestic availability and fair
pricing. —Business Desk
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Ministry directs all refiners and upstream oil
firms to maintain adequate LPG infra

RiturajBaruah
rituraj.baruah@livemint.com
NEW DELHI

he ministry of petroleum and
natural gas has, for the first
time, set cooking gas produc-
tion targets forrefineriesin the
country in the wake of the sup-
ply squeeze due to the war in West Asia.
The ministry has also directed all refin-
ers and upstream oil companies, both
publicand private, to build and maintain
adequate liquefied petroleum gas (LPG)
storage, evacuation, and transport infra-
structure, either on their own or viarail-
ways and road tankers, sufficient to meet
theirallocated quantities.
Inanotification on 13 August, the min-
istry specified maximum LPG production
levels for 21 refineries and upstream com-
panies, with a combined production
potential of 63,810 tonnes per day.
"Central Government shall update the
Schedule on1Januaryand 1July of every
year, including updates to Liquefied
Petroleum Gas production from new
refineries and upstream oil companies or
additional Liquefied Petroleum Gas
quantities from existing refineries and
upstream companies due to changes to

associated infrastructure and production
technology, evacuation, supply, transport
or distribution of Liquefied Petroleum
Gas," said the gazette notification.

Refiners have already raised their pro-
duction to 54,000 tonnes per day of LPG
from the pre-warlevel of 36,000 tonnes,
in a bid to fill the gap caused by the clo-
sure of the Strait of Hormuz.

Reliance Industries Ltd's domestic-
market-focused unit has been allocated
the highest target of 18,000 tonnes of
LPG production per day.

Along with the refiners, state-run
exploration and production majors Oil
and Natural Gas Corp. and Oil India Ltd,
and the public sector gas marketing and
transportation company Gail (India) Ltd,
have also been asked to contribute to the
country's cooking gas production
requirements.

LPG supplies were among the areas
most affected by the war because India
relied on West Asia for about 90% of'its
cooking gas imports before the conflict.
Qatar, Saudi Arabia, the UAE and Kuwait
were the main suppliers. During the con-
flict, however, the US emerged as India's
largest LPG supplier.

For an extendedversion of this story, go
tolivemint.com.
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ONGC gets US licence to
resume Venezuela ops

Mew Delhi: State-owned oil and

gas explorer ONGC has
secured a licence from the US
Treasury’s Office of Foreign
Assets Control (OFAC),
allowing it to resume full
operations in Venezuela after
years of limiting activity
because of sanctions-related
risks, a senior company official
said. The approval could pave
the way for the state-run
explorer to expand production,
sign new agreements, and take
over operatorship of some
projects from Venezuela's state
oil company PDVSA, Anupam
Agarwal, Director - Finance at
ONGC, said at an investor call
post first quarter earnings
announcement. en
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THE GOVT SEEKS TO BUILD A DOMESTIC SUPPLY BUFFER

Govtsets LPG output targets for
refiners, Reliance gets largest quota

OUR CORRESPONDENT
New Delhi. August 16

The government has for
the first time fixed max-
imum cooking gas LPG
production targets for
individual public- and
private-sector refineries
and upstream compa-
nies, as it seeks to build
a domestic supply buffer
after the West Asia conflict
exposed the country’s vul-
nerability to disruptions
in imported cooking gas.

The Petroleum and
Natural Gas Ministry, in an
order issued on August 13,
has specified maximum
LPG production levels for
21refineries and upstream
companies, with com-
bined production poten-

tial set at 63,810 tonnes a
day -- more than double
the domestic LPG output
in the fiscal year ended
March 31, 2026 and about
70 per cent of the coun-
try’s daily consumption.

The production limits
will kickin whenever there
is a supply constraint. The
lion’s share of the planned
output has been set from
Reliance Industries Ltd’s
older refinery, which
would have to produce
up to 18,000 tonnes a day
of LPG, according to the
order.

India consumed 33.2
million tonnes of LPG in
the 2025-26 fiscal year
(about 91,000 tonnes
per day). Of this, 13.1 mil-
lion tonnes a year was

|
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produced locally (about
35,900 tonnes a day)
while the remaining 21.3
million tonnes per annum
(about 58,400 tonnes a
day) was imported.

This high import
dependence of over 64
per cent left the country
exposed when the start
of the Iran war effectively
shut the Strait of Hor-
muz, the narrow sealane
through which India got

90 per cent of its imports
from nations like Saudi
Arabia.

With supplies
impacted, the government
in March ordered refiner-
ies to divert streams used
for petrochemicals pro-
duction to maximise LPG
output.

It also initially stopped
sales to industrial and
commercial users and
thereafter gradually
scaled it up. For domes-
tic households, period-
icity of booking a refill
was increased, and they
were encouraged to shift
to piped natural gas,
whose supplies were not
so severely impacted due
to the war.

Domestic production

was ramped up to about
55,000 tonnes a day at the
height of the crisis, but
the emergency orders ask-
ing refiners to maximise
output were gradually
withdrawn after supplies
eased from mid-June.

The new order goes
further than the emer-
gency one issued dur-
ing the West Asia crisis
by creating facility-wise
production benchmarks
and requiring refiners and
upstream companies to
maintain adequate infra-
structure for LPG storage,
evacuation and transpor-
tation. Companies must
also pursue technically
and economically feasi-
ble upgrades to maximise
output.
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Govt sets LPG production
targets for refiners

Reliance gets largest quota

NEW DELHI, Aug 16: The government
has for the first time fixed maximum cooking
gas LPG production targets for individual
public- and private-sector refineries and up-
stream companies, as it seeks to build a do-
mestic supply buffer after the West Asia con-
flict exposed the country’s vulnerability to
disruptions in imported cooking gas.

The Petroleum and Natural Gas Ministry, in
an order 1ssued on August 13, has specfied
mzximum LPG production levels for 21 refin-
erles and upstream companies, with combmed
production potential set at 63,810 tonnes a day
—muore than double the do-

It also initially stopped sales to industrial
and commercial users and thereafter gradu-
ally scaled it up. For domestic households,
periodicity of booking a refill was increased,
and they were encouraged to shift to piped
natural gas, whose supplies were not so se-
verely impacted due to the war

Domestic production was ramped up to
about 55,000 tonnes a day at the height of the
crisis, but the emergency orders asking refin-
ers to maximise output were gradually with-
drawn after supplies eased from mid-June.

The new order goes further than the emer-

pency one issued during the

mestic LPG output in the _ West Asia crisis by creating
fiscal year ended March 31, India consumed 33.2 facility-wise production
2026 and about 70 per cent I'Ill]llOI'l tonnes Qf LPG benchmarks and requiring
t-}f the Fuuntry's daily con- in the 2025-26 fiscal l'Eﬁi.'lE'-l'SHn.d !.rps.'r._relamu{m-
sumphion. panies to maintain adequate

The production limits Y€4T (ahDUt 915000 infrastructure for LPG stor-

will kick in whenever
there is a supply constraint.

The hon's share of the planned output has
been set from Relance Industres Lid's old-
er refinery, which would have to produce up
to 18,000 tonnes a day of LPG, according to
the order.

India consumed 33.2 million tonnes of LPG
in the 2025-26 fiscal vear (about 91,000 tonnes
per day). Of thig, 13.1 million tonnes a year
was produced locally (about 35,900 tonnes a
day) while the remaining 21.3 million tonnes
per annum (about 58,400 tonnes a day) was
imported. This high import dependence of
over 64 per cent left the country exposed
when the start of the Iran war effectively shut
the Strait of Hormuz, the narrow sealane
through which India got 90 per cent of its
imports from nations like Saudi Arabia.

With supples impacted, the government
in March ordered refineries to divert streams
used for petrochemicals production to max-
imise LPG output.

tonnes per day)

ape, evacuation and trans-

e PO tatON. Companies must
also pursue techmcally and economically feasi-
ble upgrades to maximise output.

The government has empowered itself to
order refiners, oil marketing companies and
upstream producers to ramp up LPG pro-
duction for specified quantities and periods
whenever it considers such action necessary
to ensure adequate domestic availlability, eq-
uitable distribution and supply at {air prices.

The production schedule will be reviewed
every six months, allowing the government
to add output from new refineries and up-
stream fields and account for additional ca-
pacity created through technology and infra-
structure upgrades. The order also requires
refiners to consider measures such as con-
verting naphtha into LPG and upgrading fluid
catalybic cracking units where technucally and
economically viable, underscoring the gov-
ernment’s push to extract more LPG from
existing refining infrastructure. - PT1
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ONGC gets US licence to
start Venezuela operations

ONGC in talks with Venezuelan authorities

NEW DELHI, Aug 16: State-owned (il
and Natural Gas Corp (ONGC) has secured a
licence from the US Treasury's Office of For-
eign Assets Control (OFAC), allowing it to
resume full operations in Venezuela after
vears of limiting activity because of sanctions-
related risks, a senior company official said.

The US approval removes a key hurdle for
ONGC's Venezuelan investments and could
pave the way for the state-run explorer to
expand production, sign new agreements and
take over operatorship of some projects from
Venezuela's state 0il com-  p—
pany PDVSA, Anupam
Agarwal, director-finance
at ONGC, said at an inves-
tor call post first quarter
earnings announcement.

“Now we have full free-
dom to work on the Vene-
zuela project because ear-
lier we were restricting our
operations there because of
the sanction-related risks.
Those risks are behind us,” Agarwal said.

ONGC Videzh Ltd, the company's over-
seas investment arm, holds a 40 per cent in-
terest in the San Cristobal oil project, while
the remaining is with Venezuela's Petroleos
de Venezuela SA (PDVSA). It holds another
11 per cent stake in the Carabobo project,
which is under development.

An OFAC license would enable the compa-
ny to manage the finances of its Venezuelan
projects and help it recover a pending divi-
dend of more than USD 500 million.

ONGC 15 already in talks with Venezuelan
authorities and its joint-venture partners over
its interests in two projects — San Cristobal
and Carabobo — and expects positive devel-

ONGC Videsh Ltd
holds a 40 per cent
interest in the San
Cristobal o1l project. It
holds another 11 per
cent stake in the
Carabobo project

opments soon, including new agreements and
a possible transfer of operatorship from PD-
VSA, he said.

The licence 1s significant for ONGC because
IS sanctions on Venezuela's o1l sector have
for vears complicated financial transactions,
investment and operations involving Vene-
zuelan crude and energy assets. The compa-
ny had therefore curtailed activity despite its
longstanding presence in the country.

The company can now invest in the
projects to raise oil production. San Cristo-
bal produced around 0.265
million tonnes of oil equiv-
alent in FY26. This is a
10th of the production po-
tential, and the OFAC li-
cense means it can invest
in raising output.

Venezuela is strategical-
ly important for ONGC
because it holds the
world's largest proven

e crude oil reserves, esti-
mated by OPEC at about 303 billion barrels,
more than Saudi Arabia. Much of the coun-
try's production potential remains con-
strained by years of underinvestment, sanc-
tions and operational difficulties, leaving sub-
stantial scope for additional development.

Agarwal said Venezuela's newly enacted pe-
troleum law provides additional fiscal incen-
tives for resource development, potentially
improving the investment environment for
foreign oil companies and their local partners.

ONGC's focus 18 on shallow, onshore fields
in Venezuela, where it has relevant operating
expertise from its domestic fields in Western
India, including Mehsana and Ahmedabad,
Agarwal said. - PTI
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ONGCgets US sanctions waiver toresume full
Venezuelaoperations,eyeshigher oiloutput

STATESMAN NEWS SERVICE
New Delhi, 16 August

The state-owned oil and gas
major ONGC is set to step up
its operations in Venezuela
after securing a licence from
the US Treasury’s Office of
Foreign Assets Control (OFAC),
removing amajor hurdle that
had restricted the company’s
activities in the country.
Theapproval will give ONGC
greater flexibility to manage
its Venezuelan investments,
make fresh investments, enter
into new agreements and

potentially assume operatorship
of some oil projects currently
managed by Venezuela's
state-run oil company, PDVSA.
Anupam Agarwal, Director
(Finance) at ONGC, said during
an investor call following the
company's first-quarter eamings
that the sanctions-related
constraints that had previously
limited its operations were no
longer a major concern.
ONGC's overseasarm, ONGC
Videsh Ltd (OVL), owns a40
per cent interest in the San
Cristobal oil project, with the
balance held by PDVSA. It

also has an 11 per cent stake
inthe Carabobo project, which
iscurrentlyunder development.

The OFAC licence is
particularly important for
ONGCsfinances. The company
expects theapproval to facilitate
financial transactions linked
to its Venezuelan assets and
help unlock more than $500
million in pending dividends.

ONGC is already engaging
with Venezuelan authorities
and its joint-venture partners
regarding the San Cristobal
and Carabobo projects. The
company expects these
discussions to result in new
agreements and could also
see operatorship of some assets
being transferred from PDVSA.

The company plans to invest
in its Venezuelan assets to
increase production. San
Cristobal produced about 0.265
million tonnes of oil equivalent
in FY26, but ONGC believes
the field is operating at only
around atenthof its potential.

Theeasing of sanctions-related
restrictions could, therefore,
allow the companytoaccelerate
investments and tap into a
significantly larger production
opportunity.

Venezuela remains
strategically important for
ONGCbecauseof its enormous
oil reserves. According to OPEC
estimates, the country has
around 303 billion barrels of
proven crude oil reserves, the
largest in the world.

Despite its vast resource
base, Venezuela's oil industry
has faced wvears of
underinvestment, operational
challenges and sanctions,
leaving considerablescopeto
revive and expand production.

ONGC also sees an
opportunity in recent changes
to Venezuela’s petroleum
legislation, which Agarwal
said provide additional fiscal
incentives for developing
hydrocarbon resources. This
could improve the economics

of future investments and
make the country’s oil sector
more attractive to foreign
investors. For ONGC, the
company’s existing experience
with shallow, onshore oil fields
in western India, including
Mehsana and Ahmedabad,
could be useful in developing
similar assets in Venezuela.

With the US licence removing
akeysanctions-related constraint,
ONGC is now looking to
accelerate its Venezuelan
strategy. The company remains
optimistic about the country’s
production potential and is
pursuing discussions around
fresh agreements, as well as
possible operatorship of projects
currently controlled by PDVSA.

The renewed push marks
a significant shift for ONGC's
Venezuelan business, which
had remained constrained for
years by restrictions on
transactions and operations
involving the country’s
oil sector.
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ONGC gets US licence to resume
full operations in Venezuela

OUR CORRESPONDENT
New Delhi, August 16

State-owned 0Oil and Natu-
ral Gas Corp (ONGC) has
secured a licence from the
US Treasury’s Office of For-
eign Assets Control (OFAC),
allowing it to resume full
operations in Venezu-
ela after years of limiting
activity because of sanc-
tions-related risks, a senior
company official said.

The US approval
removes a key hurdle for
ONGC’s Venezuelan invest-
ments and could pave
the way for the state-run
explorer to expand produc-
tion, sign new agreements
and take over operatorship
of some projects from Ven-
ezuela’s state oil company
PDVSA, Anupam Agarwal,
director-finance at ONGC,
said at an investor call
post first quarter earnings
announcement.

“Now we have full free-

dom to work on the Ven-
ezuela project because
earlier we were restrict-
ing our operations there
because of the sanction-
related risks. Those risks
are behind us,” Agarwal
said.

ONGC Videsh Ltd, the
company’s overseas invest-
ment arm, holds a 40 per
cent interest in the San
Cristobal oil project, while
the remaining is with Ven-
ezuela’s Petroleos de Ven-
ezuela S.A. (PDVSA).

It holds another 11 per
cent stake in the Carabobo
project, which is under
development.

An OFAC license would
enable the company to
manage the finances of its
Venezuelan projects and
help it recover a pend-
ing dividend of more than
$500 million.

ONGC is already in talks
with Venezuelan authori-
ties and its joint-venture
partners over its interests
in two projects -- San Cris-
tobal and Carabobo -- and
expects positive develop-
ments soon, including new
agreements and a possible
transfer of operatorship
from PDVSA, he said.

The licence is significant
for ONGC because US sanc-
tions on Venezuela's oil
sector have for years com-
plicated financial trans-
actions, investment and
operations involving Ven-
ezuelan crude and energy
assets. The company had
therefore curtailed activ-
ity despite its longstanding
presence in the country.
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Risk sharing in oil and gas exploration needs a rethink

VIJAY KELKAR

is vice president, Pune
International Centre, and
former secretary, ministry of
petroleum and natural gas.

ndia’s dependence on imported crude oil
remains asignificant macroeconomic and
strategic vulnerability. Hence, increasing
domestic exploration and productionisan
important policy goal. The government’s
approval of the Samudra Manthan scheme
is welcome in its intent. Its emphasis on
modern seismic data, common offshore
infrastructurc and local oilficld capabilities
addresses gaps that markets are unlikely to
correct. Geological information and basin
knowledge are public goods, and govern-
ments have avitalrole in creating them.
The programme departs from this logic in
its proposaltoreimburse up to halfthe cost
of selected exploration wells. Thisinvitesa
basic question: what makes an upstream
petroleum fiscal regime attractive?
Suchregimes are not designed merely to
collect revenue. Their greater functionis to
allocate uncertainty. Few industries require
investors to commit billions of dollars before
knowing whether the asset they seek actu-
ally exists. A successtul regime allocates geo-

logical and commercial risk between the
sovereign owner of the resource and the
investor, while ensuring that the public
receives an equitable share of economicrent
from commercially viable discoveries.

Itisagainst this standard that India’s reve-
nue-sharing regime deserves reconsidera-
tion. The shift from production-sharing con-
tractsuncler the New Exploration and Licens-
ing Policy (Nelp) to revenue sharing under
the Hydrocarbon Exploration and Licensing
Policy (Help) was meant to simplify adminis-
tration and reduce disputes over cost recoy-
ery. Whether it improved the allocation of
exploration risk isanother question.

Revenueis easier to verify than costs. But
administrative simplicity is not economic
efficiency. Two offshore discoveries may
generate similar revenues while requiring
radically different investments. A shallow-
water field near existing infrastructure bears
little resemblance to a deepwater discovery
requiring floating production systems, sub-
sea facilities and new pipelines. Their eco-
nomic value lies notin grossrevenue but in
the surplus after these investments.

A fiscal regime linked primarily to reve-
nueisinherently insensitive to this distine-
tion. It taxes turnover before establishing
whether ameaningtul economic rent exists.

This matters most in frontier exploration,
precisely where geological uncertainty and
capital intensity are greatest.

The proposed reimbursement of explora-
tion wells should be seen in this context.
Rather than let the fiscal framework itself
respond to uncertainty, the state proposes to
socialize part of the explo-

use variants of production-sharing arrange-
ments. Indonesia, after experimenting with
gross-split contracts, now permits cost-re-
covery structures alongside them. Their sys-
tems differ, but the common principle is that
the state’s fiscal claim responds to project
economics and not grossrevenue.
Costrecovery, of course,

ration expenditure. The = i, = requiresdiscipline. Recov-
slubsid(); (](l)cs not a(Li{drcss Indla 5 pOIICV on (iri«hlc C.l()SL‘i rﬁll;sthc clearly
butcompensatostorie, -+ MYArO€arboOn e e transparent
covmypoducam-mamg  ATIINg should e e, i
contract would . reflect fOCUS on pnc'ng a tccl}mcal l‘cgn}atnl' like
upstream economics more the Directorate General of
naturally. The ip\'estur rather than Hydrocglﬁbons (DGH).
finances exploration and e Determining whether an
bears fthe full co;t cif fail- Sub5|d|Z| ng expenseis def?dluctible is ag
ure. If it succeeds, legiti- . accounting function an

mate costs are recovered explorer rlSkS couldbe entrusted to com-

from production and the

profitsare shared progres-

sively between the investor and the state,
whose share can thus rise when rents are
high and fall when they are marginal.

The contractual label matters less than
this principle. Norway achieves a similar
outcome through profit-based petroleum
taxation, while Brazil, Malaysia and Guyana

petent specialized entities

within the finance estab-
lishment, leaving the DGI1 to concentrate on
geology, reservoir management, production
oversight and resource stewardship.

A drilling subsidy poses another difficulty.
Operatorsselect prospects, design wellsand
incur expenditure while possessing vastly
more geological information than the gov-

ernment reimbursing them. This data
imbalance cannot be eliminated through
elaborate guidelines or appraisal panels; itis
intrinsic to exploration. The government
therefore confrontsanuncomfortable ques-
tion. Is it subsidizing wells that explorers
would have drilled anyway, or wells they
consider commercially unattractive without
a subsidy? In the first case, public money
achieveslittle, and in the second, taxpayers
assume part of the risk associated with the
less attractive portion ofan exploration port-
folio. Neither is particularly compelling.

India undoubtedly needs greater explora-
tion. But government intervention is most
valuable where it creates public goods: geo-
logical knowledge, common infrastructure,
efficient regulation and stable fiscal institu-
tions. These improve the attractiveness of an
entire basin. Subsidizing an individual well
doesnot.

Samudra Manthan has elements of both
approaches. Its lasting contribution will
depend less on howmany wells it subsidizes
than onwhether it promptsareconsideration
of India’s upstream fiscal architecture.

In the field of oil and gas exploration,
uncertainty cannot be eliminated. Tt can only
be shared. Good fiscal regimes price risk.
Poor ones subsidize it.
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0il, Hormuz
standoff cloud
near-term
mkt outlook

Indian equities enter a crucial
week with crude oil, the Us-
Iran confrontation and the
Strait of Hormuz deadlock
emerging as the biggest mar-
ket risks after corporate earn-
ings season ended, analysts
said.

Investors will closely assess
President Trump's declaration
that he would “pretty soon”
designate the Strait as US ter-
ritory. Iran dismissed the
threat as “nonsense”, deepen-
ing uncertainty around the
strategic waterway carrying
about one-fifth of global oil
and gas. Vinod Nair of Geaojit
Investments flagged FOMC
minutes and Chinese econ-
omic darta as additional signals
for global growth and US
monetary policy.

Foreign institutional flows
will also command artention
after the Sensex lost 0.62% and
Nifty 0.83% last week, ending
a two-week winning streak.
Escalating Hormuz tensions
could keep crude volatile and
Indian equities under press-
ure.  —FPJ News Service
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Govtin LPG output push as Hormuz uncertainty lingers

|
Bloomberg

India has directed its state
companies and private re-
finers to prepare for a sharp
increase in cooking gas pro-
duction, seeking to bolster
domestic supplies. This, as
the Iran war prolongs uncer-
tainty over the Strait of Hor-
muz, the key waterway for
about 90 per cent of the
country’s liquefied petro-
leum gas (LPG) imports.
Refiners and crude oil ex-
plorers have been ordered to
“implement all technically
and economically feasible

measures” to maximise LPG
output beyond current min-
imum producible levels, ac-
cording to an August 13 gov-
ernment notification. That
includes exploring alternat-
ive uses of feedstocks, such
as converting naphtha into
LPG. India, which relies on
imports for about two-thirds
of its LPG consumption, has
scrambled to secure enough
cooking fuel since the US-
Iran war disrupted tradi-
tional supply routes. Buyers
have turned to the US and
newer suppliers, including
Algeria, following the clos-
ure of the vital sea route.

BAR SET HIGH
Domestic refiners, who pro-
duced about 36,000 tonnes
of LPG a day before the war,
have already lifted the daily
output to as much as 54,000
tonnes to help meet demand.
The government now
wants the industry to be cap-
able of producing as much as
63,810 rtonnes a day, accord-
ing to the notification. It has
set upper-limit production
targets for individual re-
finers, with Reliance Indus-
tries Ltd’s domestic-market-
focused unit assigned the
largest target at 18,000
tonnes a day. State-run ex-

plorers ONGC and Oil India
Ltd, along with the national
gas pipeline utility Gail India
Ltd, have also been asked to
contribute about a tenth of
the nationwide target.
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ONGC gets US licence to resume
full Venezuela operations

PIDHMEER HEWS SERVICE
W New Delhi

State-owned Oil and Natural
Gas Corp (ONGC) has secured
a licence from the Us
Treasury’s Office of Foreign
Assets Control (OFAC), allow-
ing it to resume full opera-
tions inVenezuela after years
oflimited activity because of
sanctions-related risks, a
senior company official said.

The Us approval removes a
key hurdle for ONGC's
venezuelan investments and
could pave the way for the
State-run explorer to expand
production, sign new agree-
ments and take over opera-
torship of some projects from
venezuela's State il
company PDVSA, Anupam
Agarwal, director-finance at
ONGC, said at an investor
call after the first-guarter
earnings announcement.

“"Now we have full
freedom to work on the
Venezuela project because
earlier we were restricting
our operations there because
of the sanction-related risks.
Those risks are behind us,”
Agarwal said.

ONGC Videsh Ltd, the
COMPany’s Overseas invest-
ment arm, holds a 40 per
cent interest in the San
Cristobal oil project, while
the remaining is with

Venezuela's Petroleos de
venezuela SA (PDVSA)

Itholds another 11 per cent
stake in the Carabobo project,
which is under development

An OFAC license would
enable the company to
manage the finances of its
venezuelan projects and help
it recover a pending dividend
of more than $500 million.

OMGC is already in talks
with Venezuelan authorities
and its joint-venture partners
over its interests in two pro-
jects — San Cristobal and
Carabobo — and expects pos-
itive developments soon,
including new agreements
and a possible transfer of
operatorship from PDVSA,
he said.

The licence is significant for
ONGC because US sanctions
on Venezuela's oil sector
have for years complicated
financial transactions, invest-
ment and operations involv-

ing Venezuelan crude and
energy assets. The company
had therefore curtailed activ-
ity despite its longstanding
presence in the country.
The company can now
invest in projects to raise oil
production. San Cristobal
produced around 0.265
million tonnes of il equiva-
lent in Fy26. This is a 10th of
the production potential, and
the OFAC license meansitcan
invest in raising output.
Venezuela is strategically
impaortant for ONGC because
it holds the world's largest
proven crude oil reserves,
estimated by OPEC at about
303 billion barrels, more than
Saudi Arabia. Much of the
country's production poten-
tial remains constrained by
years of underinvestment,
sanctions and operational
difficulties, leaving substan-
tial scope for additional
development



OUR CORRESPONDENT
Lucknow. August 16

Samajwadi Party president
Akhilesh Yadav on Sunday
questioned the BJP govern-
ment over the country’s
border security, rising infla-
tion, fuel prices and the clo-
sure of government primary
schools, saying the issues
required greater attention
than delimitation.

“Today, the country
needs security of its bor-
ders more than delimita-
tion,” Yadav said while
addressing the media after
paying tribute to freedom
fighter Rani Avantibai Lodhi
on her birth anniversary in
Hazratganj.

Yadav asked the BJP to
state the geographical area
of the country in 2014 and
compare it with the pres-
ent area.

He said questions were
being raised over the
security of the country’s
borders.

He also targeted the
government over inflation
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Akhilesh questions
border security,
lation, fuel prices

and the blending of etha-
nol in petrol. “Inflation
has increased in the coun-
try and E20 is being mixed
in petrol. The government
should answer this,” he
said.

Yadav alleged that farm-
ers were facing shortages
and irregularities in the sup-
ply of fertilisers, including
DAP. He also criticised the
civic conditions in Luc-
know, saying garbage was
lying across the city.

Taking a swipe at the
BJP’s tree plantation cam-
paign, Yadav said, “BJP lead-
ers say they have planted
300 crore trees. They
should tell us where these
trees have been planted.”

Yadav also attacked the
Yogi Adityanath govern-
ment over education and
infrastructure.

He alleged that 500 pri-
mary schools had been
closed in Gorakhpur and
said the chief minister’s
home district had itself wit-
nessed the closure of the
schools.
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In a first, govt sets LPG production targets for firms

AGENCIES
New Delhi, August 16

THE GOVERNMENT HAS set
enhanced cooking gas produc-
tion targets for state-run aswell
as private companies for the first
time, as it seeks to bolster
domestic supplies to cushion
against geopolitical shocks such
as the conflict inWest Asia.
The Ministry of Petroleum
and Natural Gas Ministry,inan

orderissued on August 13, has
specified maximum LPG pro-
duction levels for 21 refineries
and upstream companies,
with a combined production
potential set at 63,810 tonne
aday — more than double the
average daily output in FY26
and about 70% of the coun-
try’s daily consumption.
Refiners and crude oil
explorers have been ordered to
“implement all technicallyand

economically feasible mea-
sures” to maximise LPG out-
put. The production limits will
kick inwheneverthereis asup-
ply constraint.

According to the order,
Reliance Industries"domestic-
market-focused unit has been
assigned the largest produc-
tion target at 18,000 tonne a
day. Russia’s Rosneft-backed
Nayara Energy has been asked
to produce 4,480 tonne a day.

Eighteen refineries ownedand
operated by public sector oil
companies have been ordered
to produce a total of 31,470
tonne a day.

Domestic production was
ramped up to about 55,000
tonneadayat the heightof the
West Asia crisis, but the emer-
gency orders asking refinersto
maximise output were gradu-
ally withdrawn after supplies
eased from mid-June. India,

which relies on imports for
about two-thirds of its LPG
consumption, has scrambled
to secure enough cooking gas
since the US-Iran war dis-
rupted traditional supply
routes. Buyers have turned to
the US and newer suppliers
including Algeria following the
closure of the Strait of Hormuz
— the key waterway for about
9090 of the country’s liquefied
petroleum gas imports.



CNG car catches
fire in Gurugram,

driver escapes
GURUGRAM: A CNG-
powered car caught fire
near Atul Kataria
Chowk in Gurugram
around 7.30pm
Saturday after its driver
noticed smoke from the
bonnet and pulled over.
The driver escaped
safely. Firefighters
doused the flames, but
the car was gutted. A
CNG leak or short
circuit may have caused
the fire, officials said.
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Russian crude imports hit record high in July

L
Rishi Ranjan Kala
New Delhi

Crude oil imports from Rus-
sia hit a record $6.4 billion,
or ¥61,000 crore, last month,
surpassing the June 2026
high of $5.14 billion.

Analysts and refiners em-
phasised that Moscow has
transformed into New Del-
hi’s strongest energy secur-
ity hedge, particularly since
the closure of the Strait of
Hormuz (SoH) and growing
disruptions in the Bab-el-
Mandeb strait.

The Finland-based Centre
for Research on Energy and
Clean Air (CREA) pointed
out that while Russia’s oil
product exports hit an all-
time low, India recorded its
highest level of imported
Russian crude ever.

NEW PEAK
“India’s imports of Russian
crude oil reached a record
high for the second consec-
utive month in July, rising by
2.1 per cent m-o-m and val-
ued at €5.5 billion,” it said.
“Imports rose by 58 per
cent at HPCL Mittal Energy
Mundra, 35 per cent at Indi-
anOil Vadinar SMPL and 37
per cent at Mumbai, while
volumes at Jamnagar were
unchanged and those at
Paradip fell by 22 per cent,”

CREA said. In July, Russian
oil product export loadings
fell 23 per cent to 4.7 million
tonne, their lowest on record
and less than half the 9.6 mt
loaded in July 2025.

Tuapse, under sustained
drone attack since May,
loaded almost no oil
products for a second con-
secutive month, said CREA.

Overall, India was the
second-largest buyer of Rus-
sian fossil fuels in July, im-
porting a total of €6.4 billion
($7.4 billion) of Russian
hydrocarbons.

Crude oil constituted 87
per cent of India’s purchases,
totalling €5.5 billion. Coal
(€512 million) and oil
products (€341 million) con-
stituted the rest.

BROADLY FLAT

Russia’s crude oil export rev-
enues were broadly flat, up 1
per cent m-o-m to €392 mil-
lion per day.

However, this masks a 21
per cent fall in pipeline crude
export earnings, offset bya 7
per cent rise in seaborne
crude export revenues, it
added.

In July, the average price
of Russia’s Urals-grade crude
fell by 3 per cent m-o-m to
$60.22 per barrel, still signi-
ficantly higher than the EU
and the UK price cap of $44.1
per barrel, which took effect

on February 1, 2026, and has
been capped at the same
level under the EU’s 2lst
sanctions package.

The price discount of Ur-
als-grade crude oil relative to
the global benchmark Brent
remained flat at 26 per cent,
or $21 per barrel last month,
CREA said.

Despite the EU ban on oil
products made from Russian
crude, 18 shipments from re-
fineries processing Russian
crude were unloaded at EU
ports in July — more than
double the previous month’s
total.

Refineries in  India,
Turkiye, Brunei and Georgia
that use Russian crude ex-
ported €633 million of oil
products to sanctioning
countries in July.
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ONGC gets US licence, eyes

State-owned ONGC  has
secured a licence from the US
Treasury's Office of Foreign
Assets Control, allowing it to
resume full operations in
Venezuela after years of sanc-
tions-related restrictions.
ONGC Finance Director
Anupam Agarwal said the
approval removes key risks
and allows the explorer i
invest, expand production

Venezuela operatorship

and pursue new agreements.

It could also enable ONGC
take over operatorship of
some projects from
Venezuela's state-owned
PDVSA. ONGC Videsh holds
40% in the San Cristobal oil
project and 11% in the
Carabobo project.

The licence could also help
recover more than $500 mil-
lion in pending dividends. San
Cristobal produced about
0.265 million tonnes of oil
equivalent in FY26, around a
tenth of its potential, accord-
ing to Agarwal

ONGC is in ralks with
Venezuelan authorities and
joint-venmre partners over
both projects. Agarwal said
the company was “very bul-
lish" on Venezuela, which
holds about 303 billion bar-
rels of proven crude reserves.

—PTI
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PM sets Viksit Bharat targets: 50 Fortune
500 firms, 100 GW nuclear power

STATESMAN NEWS SERVICE
New Delhi, 16 August

rime Minister Narendra
Modion Saturday laid
out an ambitious
economicand business
roadmap foradeveloped India,
setting aggressive targets for
Indian companies, banks,
pharmaceuticals, energy security
and high-tech manufacturing.
Addressing the nation from
the Red Fort on Independence
Day, Modiurged India Incand
citizens to “dream big” and
match those aspirations with
stronger capabilities. His vision
includes getting 50 Indian
companies into the Fortune
Global 500, having an Indian
bank among the world’s five
largest, building 100 gigawatts
(GW) of nuclear power capacity
by 2047, and creating globally
competitive pharmaceutical
companies.
One of Modi's biggest pitches
was for Indian companies to

significantly expand their
global scale.

He said the appropriate
vardstick for measuring Indian
corporations against global
businesses is the Fortune
Global 500, which ranks
companies by revenue. India
currently has nine companies
on the 2025 Fortune Global
500 list, including five
public-sector and four
private-sector companies.

Reliance Industries is the

highest-ranked Indian compary
at 88, followed by Life Insurance
Corporation of India at 95and
Indian Oil Corporation at 127.
State Bank of India, ONGC,
HDFC Bank, Tata Motors,
Bharat Petroleum Corporation
and ICICI Bank also feature
on the list.

Maodis target of S0 companies
would therefore require India
to more than quintuple its
current representation among
theworld’s largest corporations.

Thetarget alsounderscores
the government’s broader push
for Indian businesses to expand
beyond domestic markets and
compete at global scale.

The Prime Minister alsoset
anambitious target for India’s
banking sector, calling for at
least one Indian bank to enter
the global top five.

“The banking sector in India
isflourishing; one Indian bank
should be among the top five
globally,” Modi said.

The scale of the challenge
is significant. According to
S&P Global Market Intelligence's
April 2026 ranking, Industrial
and Commercial Bank of China
leads the global banking
industry by assets with $7.65
trillion. Three other Chinese
lenders ~ Agricultural Bank
of China, China Construction
Bank and Bank of China ~
occupy the next three positions.

State Bank of India, India's
largest lender, had assets of
around $877 billion and ranked

19th among Asia-Pacific banks
inS&P Global’s 2026 regional
ranking.

Closing that gap would
require Indian banks to
dramatically increase their
balance-sheet size while
maintaining capital strength,
asset quality and profitability.

Modi also called on Indian
companies to aim for a place
among the world’s five largest
pharmaceutical companies.

The push comes as India
seeks to move up the value
chainin pharmaceuticals, from
being a major producer of
generic medicines to becoming
a stronger force in research,
innovation and high-value
drug manufacturing.

The PM’s broader message
was that Indian companies
should not limit their ambitions
tobecoming domestic market
leaders, but should build
businesses capable of competing
with the world’s biggest
corporations.
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ONGCgets US licence to resume full Venezucla ops

PRESS TRUST OF INDIA
New Delhi, 16 August

State-owned Oil and Natural
Gas Corp (ONGC)hassecured a
licence from the US Treasury’s
Office of Foreign Assets Control
(OFAQ), allowing it to resume
full operations in Venezuela
after years of limiting activity
because of sanctions-related
risks, a company official said.
The US approval removes a key

hurdle for ONGC'’s Venezuelan
investments andcould pavethe
way for thestate-runexplorerto
expand production, sign new
agreementsand take over oper-
atorship of some projects from
Venezuela’s state oil company
Petréleos de Venezuela, SA,
Anupam Agarwal, director-
finance at ONGC, said.

“Now we have full freedom
to work on the Venezuela pro-
ject because earlier we were

restrictingour operationsthere
becauseofthe sanction-related
risks. Those risks are behind
us,” Agarwal said.

ONGC Videsh, the firm’s
overseas investment arm, holds
a40 per cent interestin the San
Cristobal oil project, while the
remaining is with PDVSA. It
holds another 11 per cent stake
in the Carabobo project, which
isunder development.

An OFAC license would

help the firm recover a pending
dividend of over $500 million.

Thelicenceissignificant for
ONGC because US sanctions
on Venezuela’s oil sector have
foryearscomplicated financial
transactions, investment and
operationsinvolving Venezue-
lan crude and energy assets.
The company had therefore
curtailed activity despite its
longstanding presence in
the country.



Govtsets LPG
output targets
for refiners

New Delhi: The Centre

has forthe first time fixed
maximum cooking gas LPG
production targets for
individual public- and
private-sector refineries
and upstream firms, as it
seekstobuild a domestic
supply buffer after the
West Asia conflict. The
Petroleum and Natural Gas
Ministry, inan August 13
order, specified maximum
LPG production levels for
21 refineries and upstream
firms, with combined
production potential setat
63,5810 tonnes a day. PTI
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ONGC gets
USlicence
for opsin
Venezuela

PTI
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tate-owned Oil and Natu-

ral Gas Corp. (ONGC) has

secured a licence from
the US treasury’s office of for-
eign assets control (Ofac),
allowing it toresume full oper-
ationsin Venezuelaafteryears
of limiting activity because of
sanctions-related risks, asenior
company official said.

The US approval removesa
keyhurdle forONGC’s Venez-
uelan investments and could
pave the way for the state-run
explorertoexpand production,
sign new agreements and take
overoperatorship of some pro-
Jjectsfrom Venezuela’sstate oil
company PDVSA, Anupam
Agarwal, director-finance at
ONGOC, said at an investor call
post first quarter earnings
announcement.

“Now we have full freedom
to work on the Venezuela
projectbecause earlier we were
restricting our operationsthere
because of the sanction-related
risks. Those risks are behind
us,” Agarwal said.

ONGC Videsh Ltd, the
company’s overseas invest-
ment arm, holds a 40% inter-
est in the San Cristobal oil
project, while the remaining is
with Venezuela’s Petroleos de
Venezuela S.A. (PDVSA). It
holdsanother11%stake in the
Carabobo project, under
development.

An Ofac license would ena-
ble the company to manage the
finances of its Venezuelan pro-
jectsand helpitrecoverapend-
ingdividend of more than $500
million. ONGC is already in
talks with Venezuelan authori-
ties and its joint-venture part-
ners over its interests in two
projects—San Cristobal and
Carabobo—and expects posi-
tive developments soon,
including new agreements and
apossible transfer of operator-
ship from PDVSA, he said.
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