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Essar Energy Transition,
Petraco tie up for crude oil
I

Mumbai: Essar Energy
Transition has renewed $300
million crude facility between
Essar Energy Transition Fuels
and Petraco Oil Company SA
demonstrating market
position. Essar Energy
Transition Fuels, owner and
operator of the Stanlow
Refinery UK, is delivering
strong commercial
performance, following fresh
investments. It is also investing
in low-carbon energy solutions
and the decarbonisation of its
industrial assets. oursureau
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Crude oil falls after
OPEC+agrees to
raise output targets

—
Reuters

Oil prices fell on Monday
after OPEC+ agreed to fur-
ther increase its output tar-
gets from August while ex-
ports from key producers via
the Strait of Hormuz are re-
covering, potentially adding
to global supplies.

Brent crude futures fell 41
cents, or 0.57 per cent, to
$71.71 a barrel at 0942 GMT
after settling 0.45 per cent
higher on Friday. US West
Texas Intermediate crude
was at $68.32 a barrel, down
37 cents, or 0.54 per cent.

There was no settlement
for WT1 on Friday as US mar-
kets were closed ahead of the
Independence Day holiday
on Saturday. The Organiza-
tion of the Petroleum Ex-
porting Countries and their
allies, including Russia,
agreed on Sunday to further
increase output targets by
1,88,000 barrels per day from
August on top of similar in-
creases for June and July.
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CPSEs hit 25% of FY27
capex targetin Q1

Highest spenders

Top 5 CPSEs by capital expenditure in Q1 (% crore)

FY2Z7target  Qlcapex % oftarget met
Railway Board* 2,92,001 97,160 333 S
NHAI 1,87,293 45130 241
NTPC 31,000 9,9246 32.0 N
ONGC 30,000 6,906.9 23.0 N
Powergrid
Corporgtion of India Tl T2
Total** 8430645 2101307 24.9 NN

*Other than DFCCIL & KMRCL **Includes ca

pex by all 63 CPSEs Source: DPE

KRITY AMBEY
New Delhi, 6 July

Central public sector enterprises
(CPSEs) achieved one-fourth of their
cumulative capital expenditure target
for 2026-27 (FY27) in the April-June
quarter, maintaining a strong pace of
public investment.

Capital expenditure (capex) by 63
CPSEsrose26 per centyear-on-year (Y-
o-Y)to2.10trillionin Q1FY27,equival-
entto25percentof theirannual target.
In the corresponding quarter of FY26,
CPSEshad achieved 22 percentof their
full-year capex target.

Capital expenditure in June alone
increased 8 per cent Y-0-Y to 365,470
crore, according to data released by
the finance ministry’s Department of
Public Enterprises (DPE) on Monday.

The Railway Board and the
National Highways Authority of India
(NHAI) accounted for the bulk of
spending during the quarter. The
Railway Board spent 397,160 crore,
achieving 33 per cent of its annual
capex target, while NHAI incurred
capex of ¥45,130 crore, equivalent to

24 per centof its FY27target.
State-owned oil companies also
maintained investment momentum
despite underrecoveries eatlier in the
financial year owing to elevated crude
oil prices and supply disruptions trig-
gered by the West Asia conflict. Oiland
Natural Gas Corporation (ONGC), with
a capex of ¥6,906 crore in the first
quarter, ranked among the top five
CPSEs by capital expenditure and
achieved 23 per centofitsannual target.
Bharat Petroleum, Indian Oil, Hindus-
tan Petroleum, and Oil India also
achieved more than 15 per centof their
respective annual capex targets in Q1.
Capital expenditure is one of the
key performanceindicatorsunderthe
DPE’s annual Memorandum of
Understanding framework, alongside
return on net worth and earnings
before interest, taxes, depreciation
and amortisation (Ebitda).
ForFY27,the Centre hasset acapex
target of ¥12.22 trillion. It spent ¥2.51
trillion during April-May, achieving
about one-fifth of the annual target,
according to the latest data from the
Controller General of Accounts.
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IGX gas benchmark rose 49% amid W Asia conflict

The Indian Gas Exchange’s
(IGX) benchmark gas price
index, GIXI, rose 49.1 per cent
year-on-year (Y-o-Y) in April
amid supply disruptions trig-
gered by the West Asia crisis.
The benchmark stood at 31,577
per million British thermal units
(mbtu), up 58 per cent from the
previous month. Despite the

sharp rise in prices, monthly
traded gas volumes on the
exchange increased 78.97 per
cent month-on-month t0215.16
million standard cubic metres
(mscm), driven primarily by
higher power demand.

The GIXI-West index
remained broadly in line with
the all-Indiabenchmark, while

GIXI-East and GIXI-South
were higher by 59 per cent and
45 per cent, respectively. The
GIXI-Dahej index stood at
31,522 per mbtu, up 56 per cent
from the previous month, and
traded at a 5.6 per cent dis-
count to the WIMEx Dahej
settlement price.

SHUBHANG| MATHUR
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Saudi Arabia effects deepest
crude price cut in 26 years

Refiners Look To Recoup Some Losses | Relief For Govt Too

TNN & Agencies

New Delhi: Inasignof inten-
secompetitionamongoil pro-
ducers, Saudi Arabia on
Monday slashed crude prices
by $11 a barrel for Aug, the
sharpest fall in 26 years.

The discount on Arab
Light Crude follows a $6/
barrel cut for July after the
Strait of Hormuz opened,
resulting in oil prices cras-
hing to pre-Feb 28 levels.
Saudi’s price for crude to
Asia is $1.50 a barrel below
the Oman/Dubai average,
Bloombergreported.

Major Persian Gulf pro-
ducers have been ramping
up output at a rapid clip.
Among them, Saudi Arabi-
a’sexports have already sur-
ged close to their pre-war le-
vels as the kingdom gets its
tankers through Hormuz.
The United Arab Emirates
— which quit Opec during
the conflict — also restored
flows.

BACK TO PRE-WAR LEVEL

120 118.4 (March 31) 118 (April 29)
1004
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36 Brent crude price 21
725 ($/barrel)
i Felll 27,2026 Source: Yahoo Finance Juls, 2&'25

The move came amid
Opec+ and allies, including
Russia, agreeing to further
increase output targets by
188,000 barrels per day from
Aug, on top of similar incre-
asesfor June and July. Brent
crude futures fell 47 cents to
$71.7 a barrel on Monday
evening (IST).

Lower prices and increa-
sed supply augur well for In-
dia as refiners look to reco-

up some of the losses incur-
red by selling petrol and die-
sel below market price and
their continued losses on co-
oking gascylinders.

Apart from boosting sen-
timents,loweroilpricesalso
meanthatgovtwillbeableto
rein in its subsidy bill,
which is set to exceed the
budgeted level in the wake
of losses in the first quarter
of the currentfiscal year.

While the Centre has al-
ready taken a hit of over Rs
1.2 lakh crore on account of
taxcutsand other supportto
oil marketing companies, it
has only budgeted for Rs
12,000 crore LPG subsidy
outgo, which issetto be at le-
astthree timeshigher.

0il marketing compani-
es are, however, unsure on
how the Centre intends to
make good at least a part of
their losses as they stare at
losses in the June quarter
and with the impact of hig-
her crude on their inventory
spilling over into the Sept
gquarter as well.

Lower oil and gas prices
will also result in lower
energy cost for Indian com-
panies, which in turn will
help keep prices and overall
inflation under check, a ma-
jor concern for India Inc,
which feared that higher re-
tail prices could promptcon-
sumers to defer non-essenti-
al purchases.
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