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Parl panel pushes for greater accountability in
petroleum sector amid declining crude output

SIMONTINI BHATTACHARJEE

NEW DELHI: The Commit-
tee on Public Undertakings
(COPU) has sought enhanced
coordination between major
public investments in the petro-
leum sector and progress in
domestic energy generation,
and has urged the government
to fast-track the country’s
shift to more environmentally
friendly energy sources.

The Thirty-Sixth Report of
the committee placed before
Parliament on Thursday
assessed the measures taken
by the Ministry of Petroleum &
Natural Gas (MoPNG) regard-
ing the action taken on its previ-
ous recommendations relating
to the working and performance
of central public sector under-
takings (CPSUs) in the petro-
leum and natural gas sector.

Headed by BJP Member of
Parliament Baijayant Panda, the
committee evaluated the perfor-
mance of major public sector
enterprises, including Indian
Oil Corporation Ltd (IOC),
Bharat Petroleum Corporation
Limited (BPCL), Hindustan
Petroleum Corporation Limited
(HPCL), Oil and Natural Gas
Corporation (ONGC), Oil India
Limited (OIL), GAIL, Engi-
neers India Limited (EIL) and
Balmer Lawrie. It was pointed
out that the government at the
centre accepted 27 out of 28
recommendations made by the
committee, while one of the rec-
ommendations was still pend-
ing for final approval.

‘It was pointed
out that the
Centre accepted
27 out of 28
recommendations
macde by the
committee’

The main focus of the com-
mittee’s concerns is the apparent
disconnect between increasing
capital expenditure and falling
domestic crude oil output.

According to the report,
capital expenditure in the sector
rose steadily from Rs 1.33 lakh
crore in 2020-21 to a projected
Rs 1.70 lakh crore in 2024-25.
However, crude oil production
declined from 34.20 million
metric tonnes (MMT) in 2018-
19to an estimated 28.70 MMT
in 2024-25.

The committee further
attributed the trend to sev-
eral factors, including ageing
oil fields, lengthy exploration
cycles, the natural depletion
of reserves and disruptions
caused by the Covid-19 pan-
demic. Nevertheless, members
stressed that measurable perfor-

mance benchmarks, stronger
accountability mechanisms and
a greater emphasis on enhanced
oil recovery technologies and
accelerated field development
must accompany substantial
investments.

It was further stressed that
these enterprises continue to
play a crucial role in India’s
effort to secure its energy
requirements while fulfilling
its international commitments
on the environment front. The
report highlighted many of the
geopolitical risks faced by the
energy sector. It was pointed
out that India imports about 89
per cent of its crude oil require-
ments and thus is exposed to
disturbances due to any conflict,
sanctions and political instabil-
ity of major oil producers.

The Russia-Ukraine War,
instability in West Asia, and
disturbances in the maritime
route are considered threats
to the Indian energy security
framework.

The ministry also referred
to various reforms which have
taken place in recent times like
the Hydrocarbon Exploration
and Licensing Policy (HELP),
Open Acreage Licensing Pol-
icy (OALP), almost one million
square kilometres of offshore
“No-Go” area releases and more
seismic surveys for attracting
new investments in the explo-
ration sector. Besides, the com-
mittee examined the progress of
large-scale infrastructure proj-
ects and emphasised the need
to enhance monitoring systems

50 as to avoid any kind of delay
and increase in the cost of the
project.

The ministry informed the
committee that an inter-min-
isterial committee has been set
up to monitor these projects and
that these monitoring mecha-
nisms have been incorporated
into Pragati, PM Gati Shakti and
Pariyojana digital platforms.

In addition, the expansion
of the National Gas Grid was
an issue of focus in the report.
The committee pointed out that
over 3,851 kilometres of gas
pipelines had already been com-
pleted whereas another 3,189
kilometres were being devel-
oped. Though it recognised
the measures taken to solve
land acquisition and regula-
tory issues, the panel focused on
the necessity of better coordina-
tion between the centre, states,
and local authorities to ensure
timely completion of important
energy projects.

Nonetheless, the committee
praised the government for its
decision to diversify its sources
of imports and highlighted how
India now sources its crude oil
from over 41 nations world-
wide. In addition to this, the
committee welcomed the cre-
ation of strategic petroleum
reserves with an oil storage
capacity of 5.33 million metric
tonnes in Visakhapatnam, Man-
galuru, and Padur. Besides this,
the Indian public sector compa-
nies have acquired interests in
45 foreign oil and gas assets in
21 countries.
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Cabinet clears 323,731 crore national biogas
scheme to boost clean fuel production

NEW DELHI: The Union cabi-
net on Thursday approved a Rs
23,731 -crore national scheme to
accelerate production of com-
pressed biogas (CBG), betting
on agricultural and municipal
waste to reduce dependence
on imported fossil fuels and
strengthen the country’s clean
energy transition.

The GOBARdhan (Gal-
vanising Organic Bio-Agro
Resources Dhan) scheme, to
be implemented between fiscal
years 2027 and 2036, seeks to
increase domestic compressed
biogas production nearly ten-
fold through assured offtake,
administered pricing, capital
subsidies, pipeline infrastruc-
ture and easier access to finance,
the government said.

The programme, with a
total outlay of Rs 23,731 crore,
will involve the use of agricul-

tural residue, cattle dung, sugar
industry waste such as press
mud, municipal organic waste
and other biomass to produce
compressed biogas, which can
be blended into CNG used in
automobiles.

The scheme builds on
existing initiatives, including
the Sustainable Alternative
Towards Affordable Transpor-
tation (SATAT) programme,
under which more than 200
compressed biogas plants have
already been commissioned,
according to the government.

As part of the new frame-
work, city gas distribution
companies will procure com-
pressed biogas to meet man-
datory blending obligations of
3 per cent in fiscal 2027, 4 per
cent in fiscal 2028 and 5 per cent
from fiscal 2029 onwards for
compressed natural gas used in

transport and piped natural gas
supplied to households.

The government has also
introduced an administered
price of Rs 2,110 per mil-
lion British thermal units
(MMBTU) for compressed
biogas under a framework
designed to provide producers
with long-term revenue cer-
tainty while keeping consumer
prices affordable.

Eligible greenfield projects
will receive capital assistance
of up to Rs 2 crore per tonne
per day of installed compressed
biogas capacity, while brown-
field expansion projects will
also qualify for support.

The scheme also provides
funding for pipeline infrastruc-
ture linking compressed biogas
plants with trunk pipelines and
city gas distribution networks,
a credit guarantee mechanism

for eligible micro, small and
medium enterprises, and a ded-
icated challenge fund to support
feedstock aggregation, technol-
ogy adoption and district-level
project development.

The government said the
programme is expected to spur
private investment, create addi-
tional income opportunities
for farmers and rural entrepre-
neurs, improve management
of agricultural and munici-
pal waste, expand production
of organic manure and lower
greenhouse gas emissions.

India has been expanding
the use of natural gas as part
of its energy transition strat-
egy while seeking to reduce its
reliance on imported liquefied
natural gas through greater
domestic production of renew-
able gaseous fuels such as com-
pressed biogas. PTI



India rules out concessions
to US on ethanol import
for fuel blending

—
Amiti Sen
New Delhi

India has not offered any concessions or
commitments to the US on imports of eth-
anol for fuel blending in the ongoing bilat-
eral trade negotiations, the Commerce De-
partment said on Thursday. Further, no
ethanol is being imported from the US for
use blending with fuel, it added.

“India’s fuel blending programme and
ethanol procurement continues to be gov-
erned solely by India’s domestic policy re-
quirements,” the statement asserted.

FUEL EFFICIENCY

The clarification comes amid controversy
over the government’s push to make E20
— the petrol blended with 20 per cent eth-
anol — the default fuel at retail outlets.
Opponents have raised concerns about re-
duced fuel efficiency, possible compartibil-
ity issues for older vehicles and the lack of
consumer choice, while the government
argues the transition is necessary to im-
prove energy security and reduce
emissions.

In its statement, the Commerce Depart-
ment maintained that any suggestion of a
policy change to permit large-scale imports
of fuel ethanol from the US was mislead-
ing. It refuted news reports that alleged
that India was importing, or planned to im-
port, large quantities of ethanol from the
US for blending with petrol.

“As per the domestic policy framework,
ethanol used for fuel blending under the
Ethanol Blended with Petrol Programme is
sourced entirely from domestic producers.
There is no import of ethanol for fuel
blending from the US,” it said.

The India-US joint statement on the
framework for the interim trade agree-
ment, announced on February 7, 2026, did
not include ethanol among the products on
which India agreed to work towards tariff
reduction or elimination.

“India will eliminate or reduce tariffs on
all US industrial goods and a wide range of
US food and agricultural products, includ-
ing dried distillers’ grains (DDGs), red
sorghum for animal feed, tree nuts, fresh
and processed fruit, soybean oil, wine and
spirits, and additional products,” the joint
statement had said.
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India needs to boost strategic
storage capacity: BP India head

SHUBHANGI MATHUR
New Delhi, 6 August

India needsto strengthenstra-
tegic storage capacity, diver-
sify energy sources, and boost
domestic oil and gas produc-
tion to navigate challenges
arising from geopolitical ten-
sions, said BP India Head and
Chairman Kartikeya Dube at
an industry event.

“Other countries’ (storage)
is about two months plus on
crude, and maybe between
four and six months on gas.
This (West Asia crisis) has
shown that India needs to do
a lot more. The recent anno-
uncement of the government
with ONGC (building crude
reserve) is the right step in
that direction, but more

needs to be done,” said Dube
at an event hosted by the

Confederation of Indian
Industry (CII).
The government has

asked state-run Oil and Natu-
ral Gas Corporation (ONGC)
to develop a new 1.75 million
tonnes (mt) underground
strategic petroleum reserve
at Mangaluru as India
ismovingahead with a major
expansion of its strategic
petroleum reserve (SPR)
network.

Dube emphasised that
India hasdiversified sourcing
of crude oil, liquefied natural
gas (LNG), and liquefied
petroleum gas (LPG), which
helped the country in secur-
ing energy supplies amid the
ongoing West Asia crisis.
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GOBARdhan package can unlock
CBG sector growth, says IFGE DG

NEW DELHI: Sanjay Ganjoo,
Director General of the Indian
Federation of Green Energy
(IFGE), on Thursday said the
governments Rs 23,731 crore
GOBARdhan package has the
potential to do for India’s bio-
gas sector what the Production
Linked Incentive (PLI) Scheme
did for solar manufacturing by
transforming policy intent into
bankable projects.

Ganjoo said Indias challenge
has never been feedstock avail-
ability, noting that the country
generates nearly 500 million
tonnes of agricultural residue
annually, much of which is still
burned in fields, contributing
to severe air pollution. He said
the real bottlenecks have been
assured offtake, stable pricing,
evacuation infrastructure and

efficient feedstock aggregation.
He pointed out that only
about 216 Compressed Biogas
(CBG) plants have been com-
missioned against the coun-
try’s ambitious CBG blending
targets, with project viabil-
ity constrained by inadequate
synchronization between CBG
production and City Gas Distri-
bution (CGD) networks.
According to him, by sup-
porting both production and
distribution infrastructure, the
government has addressed the
sector’s most critical challenges.
Ganjoo said assured offtake
and pipeline connectivity would
improve project bankability,
enhance investor confidence
and provide lenders with the
long-term revenue visibility
required to finance projects.

He added that organized pro-
curement of paddy straw, press
mud and other biomass would
strengthen farmer participation
and create reliable rural value
chains. He further said beyond
clean energy, every CBG plant
would stimulate local eco-
nomic activity through feed-
stock collection, transportation,
plant operations and organic
manure management, gener-
ating sustainable employment
and additional income for rural
communities.

Combined with reduced
dependence on imported nat-
ural gas and enhanced energy
security, the GOBARdhan
Scheme represents the long-
awaited inflection point for
India’s Compressed Biogas sec-
tor, he added. MPOST
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Noplantoblend
ethanol with ATF:
Aviation Minister

Sukalp Sharma
New Delhl, August 6

CIVIL AVIATTON Minister Ram
Mohan Naldu has dismissed
AAP Convener Arvind Kejrl-
wal’'sclalm that thegovernment
plansto blend ethanol with avi-
ation turbine fuel (ATF). With-
out naming Kejriwal, Naidu
posted on X that the ethanol-
ATF clalm was “completely
false” and “irresponsible”, and
there was no such proposal.
Naldu alsosald thatethanoland
sustalnable aviation fuel (SAF)
are entirely different and should
not be conflated.

“The claim that the Govern-
ment plans to blend ethanol
with Avlation Turbine Fuel
(ATF)iscompletely false and Ir-
responsible. There Is no such
proposal. Ethanol and Sustain-
able Aviatlon Fuel (SAF) are en-
tirely different and should notbe
conflated. SAF Is an Interna-
tionally certifled aviation fuel
recognised by International Civil
Avlation Organization (ICAO)
and adopted globally. It under-
goes rigorous testing and meets
stringent global safety stan-
dards,” Naldu sald. “Spreading
misinformation on avlation
safety only creates needless
anxlety among alr travellers.
Passenger safety remains the
Government's highest priority,”
the minister added.
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To cutgas imports, Cabinct gives nod to
Rs 24K-crbiogas scheme ‘GOBARdhan’

Sukalp Sharma
New Delhi, August 6

FOCUSED ON boosting com-
pressed blogas (CEG) produc-
tion In the country, the Unlon
Cabineton Thursday approved
‘GOBARdhan’, the National Cir-
cular Bloenergy Scheme, with
an outlay of Rs 23,731 crore for
Implementation between 2026-
27 and 2035-36, or 10 years.
Thescheme alms to Increase
domestlc CBG productlon by
nearly 10-fold and mobillise
large-scale private Investment
Inthissegment through assured
offtake by clty gas operators,
stable administered pricing,
capital subsidles, credit support
and pipeline Infrastructure.
CBG is an eco-friendly and
purlfiled form of blogas that Is
compressed to high pressures for
use as a vehicle and Industrial
fuel. Ithas properties and energy
content very slmllar to com-
pressed natural gas(CNG), which
means It can be blended with
CNGorbeusedasareplacement
fuel In automotive, industrial,
and commerclal sectors. Unor-
ganised feedstock supply chains,
high Initial capital expenditre,
Inadequate local distribution in-
frastructure and weak offtake
have been amongthe majorchal-
lenges and roadblocks in the

CBG segment, and the scheme
alms to overcome them.

Glven Indla’s dependence
on Imports to meet about halfof
its natural gas requirement,
boosting CBG production and
use could help reduce Imports
and strengthen the country's
cleanenergy transition. Tt would
also help Insulate the domestic
market agalnst major supply
and price shocks in the Interna-
tlonal market, like the prevalling
Stralt of Hormuz crisls.

According to the govern-
ment, the GOBARdhan (Gal-
vanising Organic Blo-Agro Re-
sources Dhan) scheme —tobe
implemented by the Minlstry
of Petroleum and Natural Gas
— has the potentlal to trans-
form the country’s abundant
agricultural resldue, cattle
dung, press mud, municipal or-
ganic waste and other blomass
resources into clean fuel, or-
ganlc manure, rural income
and national economic value.

“Over the past several years,
the Government of Indla has
systematically bullt the founda-
tlons of the CBG sector through
the Sustainable Alternative To-
wards Affordable Transporta-
tlon(SATAT) Initiative, the Mar-
ket Development Assistance
(MDA) Scheme for organic
manure, the Blomass Aggrega-

The scheme aimsto
increase domestic
CBG production by
nearly10-fold
between 2026-2036

tion Machinery (BAM) Scheme,
the Development of Pipeline In-
frastructure (DPI) Scheme and
Central Financlal Assistance
(CFA) for CBG plants under the
Natlonal Bloenergy Programme.

Together, these Initlatives
have enabled the commisslon-
ing of over 200 CBG plants, es-
tablished production and off-
take systems, strengthened the
organic manure value chain and
demonstrated the potential of
CBGacross feedstocks and geo-
graphies,”the governmentsaid.

The GOBARdhan scheme Is
expected to further bulld and
strengthen the CBG ecosystem
by creating an Integrated plat-
formacrosstheentlre CBG value
chain. This 1s likely to enable
fasterimplementation, stronger
project economics and greater
certalnty for Investors, lenders
and developers. “Indla’s de-
mand for natural gas Is expan-
ding across transport, house-
holds, Industry and commercial
sectors. CBGcan meetagrowing

share of this demand through
domestic renewable produc-
tlon, strengthening energy resil-
lence and reducing dependence
on imported fossll fuels. CBG Is
chemically equivalent to natu-
ral gasand can beseamlessly In-
tegrated into the existing gas
ecosystem. It therefore com-
binesthebenefitsofarenewable
fuelwith the reach and utility of
Indla’s expanding gas Infra-
structure,” the government sald.
GOBARdhan wlill have a
dedicated CBG offtake assur-
ance framework to provideare-
liable and predictable market
for producers. The procure-
ment will be done by clty gas
distribution (CGD) entitles to
support thelr CBG blending ob-
ligations —3%1n2026-27,4%In
2027-28 and 5% from 2028-29
onwards — in CNG and house-
hold piped natural gas (PNG)
segments. According to the gov-
ernment, the framework con-
verts the blending obligation
Intoa “clear, long-term demand
slgnal for the industry”, and
conslstent Implementation
across CGD networks will Im-
prove project bankability and
support capacity utilisation,
which would In turn encourage
long-term private Investment.
“GOBARdhan Introduces a
stable administered CBG price

of RS 2,110 per Metric Milllon
British Thermal Unit (MMBTU),
supported through a govern-
ment-backed pricing frame-
work. The framework provides
long-term revenue visibility
while protecting consumer af-
fordability through a combina-
tlon of government support and
a market-based cost-sharing
mechanism. With a minimum
10-year horlzon, the pricing
framework will provide pro-
ducers with durable revenue
certalnty, commerclally attract-
Ive returns and a stronger busi-
nesscase for Investment and ca-
pacity expansion,” it sald.

Under the scheme, eligible
greenfleld CBG projects will re-
celve capital assistance of up to
Rs 2 crore per tonne per day of
Installed capaclty. The support
extends beyond core plant ma-
chinery to critical value-chain
assets for feedstock aggregation,
organic manure processing and
value addltion. Brownfleld pro-
Jects expanding thelr produc-
ton capacity will also be eligible.

As perthe government, this
support will lower the initial
capltal burden, accelerate f1-
nanclal closure and expand
participation by private devel-
opers, small and medium en-
terprises, cooperatives, and
rural entrepreneurs.
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