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OPEC+ settoconsidermodest oil output
hikefor Augustamid easingsupply concerns

AGENCIES
New Delhi, 5 July

OPEC+ isexpected to consider
another modest increase in
oil production quotas for
August as the alliance conti-
nues unwinding earlier
supply cuts, with delegates
indicating that seven key
producers have reached a
preliminary agreement ahead
of avirtual meeting on Sunday.

According to delegates, the
proposed increase would
raise the combined production
target of seven major producers,
led by Saudi Arabia and
Russia, by 188,000 barrels
per day if approved during
the video conference.

The move is in line with
the group's strategy to grad-
ually reverse production
curbs introduced in 2023 to
support oil prices.

If implemented, the latest
increase would bring the
cumulative quota additions
since the policy reversal
began to around 940,000
barrels per day, equivalent
to nearly 1 per cent of global
oil demand.

While previous production
increases remained largely
on paper due to disruptions
caused by the conflict in the
region and the closure of the
Strait of Hormuz, the recent
interim peace agreement
between the United States

and Iran has enabled major
Gulf producers to restore
exports and output.

Saudi Arabia and the United
Arab Emirates have already
brought oil exports close to
pre-conflict levels, according
totanker-tracking data, aided
by improved shipping access
through the Strait of Hormuz
following the easing of tensions.

The return of additional
supplies has contributed to
asurphusin key Asian markets,
reversing the sharp rise in
oil prices witnessed during
the conflict and increasing
the possibility of intensified
competition among OPEC
producers for market share.

The production decision

also comes at a time when
OPEC+ is facing internal
challenges. Iraq, one of the
organisation's founding
members, recently indicated
that it could eventually con-
sider leaving the group if it
is not granted a higher produ-
ction quota. The United Arab
Emirates had previously
exited the alliance in May
following similar concerns
over production limits.

If approved, the August
increase would represent the
penultimate phase of restoring
two layers of production cuts
implemented in 2023, with
one final increase expected
in September to complete
the process.
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Govt withdraws emergency gas curbs
imposed during Hormuz disruption

SIMONTINI BHATTACHARJEE

NEW DELHI: The Centre has
withdrawn most provisions
of the emergency natural gas
supply regulations introduced
during the recent West Asia
conflict after liquefied natural
gas (LNG) shipments through
the Strait of Hormuz resumed
following a ceasefire.

In a notification issued on
Saturday, the Ministry of Petro-
leum and Natural Gasamended
the Natural Gas (Supply Regu-
lation) Order, 2026, removing
key operational provisions that
had allowed the government
to control the allocation of
domestically produced natural

gas and imported LNG accord-
ing to a revised priority list.
The emergency order,
issued on March 9 under the
Essential Commodities Act,
came after the conflict in West
Asia disrupted LNG shipments
through the Strait of Hormuz.
Some suppliers invoked force
majeure clauses and diverted
cargoes to Continuved on P&

Hormuz
disruption

priority consumers, raising con-
cerns over India’s energy security.

The ministry said the situation has
improved since then. “The ongoing
conflict in the Middle East that had
resulted in the disruption of lique-
fied natural gas shipments through the
Strait of Hormuz has been subject to a
ceasefire, and negotiations are ongoing,
as part of which, sea traffic through the
Strait of Hormuz has been permitted to
be resumed,” the notification said.

It added that, in view of these devel-
opments, the government was “omit-
ting” parts of the March 9 order that
had prioritised the allocation of avail-
able gas supplies.

The gas supply restrictions were one
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of three emergency measures intro-
duced after energy supplies from the
Gulf came under threat following US
and Israeli strikes on Iran on Febru-
ary 28 and Tehran’s retaliatory attacks,
which effectively disrupted traffic
through the strategic waterway.

The other two emergency mea-
sures, directing refiners to maximise
LPG production by diverting feedstoc.
from petrochemical units and restrict-
ing diesel sales to bulk consumers, hac
already been withdrawn after fuel sup-
plies returned to normal.

India remains heavily dependent
on imported energy. The country
imports about 88 per cent of its crude
oil requirements and nearly half of its
natural gas demand. Around 40 to 45
per cent of crude oil imports and abot
65 per cent of LNG supplies origi-
nate from West Asia, making the Strai
of Hormuz a critical route for India’s
energy imports.

Although India managed to diver-
sify crude oil purchases by sourcing
supplies from other producing nation:
during the crisis, natural gas imports
remained exposed because most LNG
cargoes from Qatar pass through the
Strait of Hormuz. The March order
gave the government powers to direct
sector-wise allocation and diversion
of domestic gas, LNG and regasified
LNG to ensure uninterrupted supplies
to essential consumers. It guaranteed
full supplies, based on the previous six
months’ average consumption, to pipe
natural gas households, compressed
natural gas for transport, LPG produc
tion and pipeline operations.

Fertiliser plants were assured 70 per
cent of their average gas requirement,
while industrial consumers connected
to the national gas grid and city gas dis-
tribution networks were guaranteed 80
per cent of their average consumption,
subject to operational availability.

To meet these commitments, gas
supplies to petrochemical plants and
power stations could be reduced, while
oil refiners were directed to cut gas
consumption to about 65 per cent of
their average use wherever operation-
ally feasible.

The order also required state-run
GAIL, working with the Petroleum
Planning and Analysis Cell, to pool anc
redistribute gas supplies, determine
pooled prices for diverted gas and over-
see revised allocation schedules. Gas
producers, LNG importers, marketers,
pipeline operators and city gas distribu-
tors were required to comply with the
revised supply plan, with the emer-
gency provisions taking precedence
over existing commercial agreements.
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IBA to skill 50k ex-army

personnel for biogas sector

PIOMEER NEWS SERVICE
M Mew Delhi

Industry body Indian Biogas
Association (IBA) has inked
an initial pact with Army
welfare Placement
Organisation (AWPO) and
Reveille Energy LLP to skill
about 50,000 ex-army per-
sonnel for the sector.

Partnership aims to create
employment, skilling, and
sustainable career opportu-
nities for about 50,000 Ex-
Servicemen in India's rapidly
growing renewable energy
sector, an IBA statement said.

The agreement aims to
bridge the skill demand-
supply gap in the bioenergy
ecosystem by facilitating
training, reskilling, and
upskilling of Ex-Servicemen
forroles across India's renew-
able energy industry.

Through this collaboration,
the parties will jointly work
towards creating sustainable
career pathways for veterans
while strengthening India's
clean energy mission.

As part of the partnership,
the AWPO will mobilize and
screen suitable Ex-
Servicemen candidates
across the country, while IBA
will facilitate industry link-
ages, onsite training opportu-
nities, and placement support

through its extensive
network of members and
industry partners.

Reveille Energy LLP will
support policy advocacy,
planning, and strategic coor-
dination for the initiative.

Gaurav Kedia, Chairman,
IBA, said that India's bioener-
gy sector is witnessing signif-
icant momentum, and skilled
manpower will play a defin-
ing role in achieving the
country's sustainahility goals.

“Through this partnership
with AWPO and Reveille
Energy LLP, we aim to create
meaningful employment
opportunities for Ex-
Servicemen while contribut-
ing to the growth of a greener
and more self-reliant energy
ecosystem. In the first phase,
we are planning to target

25,000 to 50,000 retired army
personnel,” he added.
Retired Maj Gen AS

Chauhan, MD, Army Welfare
Placement Organisation, said,
“Army Veterans possess the
leadership, integrity, and exe-
cution capabilities that every
growing industry seeks. The
recent collaboration between
AWPO, IBA and Reveille
Energy is more thanm an
employment initiative; rather
it's a powerful Convergence
of national service and sus-
tainable development.”
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Claimsof Bhutanrejecting Indian E20 false, Petroleum
Ministrysays noproposalforexporting E20 petrol

STATESMAN NEWS SERVICE
New Delhi. 5 July

The Ministry of Petroleum
and Natural Gas on Sunday
said that India’s Oil
Marketing Companies
(OMCs) never made any
offer to export E20 petrol to
Bhutan, and said that there
is "no such proposal™ on
exporting E20 petrol to the
neighbouring country.

The ministry said that
the reports of Bhutan
rejecting imports of India’s
E20 petrol are incorrect.

In a post on Facebook,
the ministry said: “Fact
Check: Claims that Bhutan
declined an offer to import
E20 petrol from India are
incorrect. No such offer has
been made by the Oil

Marketing Companies
(OMCs), and there is no
proposal for export of E20
petrol to Bhutan. Please
rely only on official
information from MoPNG
and the Oil Marketing
Companies.”

Earlier on Saturday,
Congress alleged that
Bhutan, Nepal, Bangaldesh
and Sri Lanka have refused
India’s fuel.

These reports come as
there have been concerns
raised about the
performance and reliability
of the newly introduced
E20 blend fuel.

The Ministry of
Information and
Broadcasting clarified in
this respect that: "E20 fuel
was introduced only after

extensive laboratory,
vehicle, and field testing by
India's leading technical
institutions. Science led the
way, ensuring reliability,
performance, and
confidence on every
journey.”

The government has
clarified that the
automobile industry has
been aligning vehicles with
prescribed
ethanol-blending
standards. Use of approved
E20 fuel does not
automatically void the
manufacturer’s warranty
merely because
ethanol-blended petrol is
used, as per the Ministry of
Information and
Broadcasting.

Ethanol blending is a

scientifically designed,
internationally accepted
fuel formulation
implemented ( In countries
such as Brazil ) under
India’s Ethanol Blended
Petrol Programme, It is
governed by established
fuel quality standards and
is not fuel adulteration.
Extensive testing
previously by ARAL Indian
il R&D and IIP has found
no significant engine
durability or performance
issues with E20 in older
vehicles. Millions of
vehicles are already
operating on E20 since 1st
April 2025 (Pan rollout of
E20) without any evidence
of engine failure
attributable to the fuel, the
Ministry further said.
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Hormuz to home, India’s resilience in uncertain times

he Strait of Hormuz has long been
T recognised as one of the world’s most

critical maritime routes. Nearly a fifth of
global oil consumption passes through this
narrow waterway, making it indispensable to
global energy security and international trade.
Any disruption here immediately reverberates
across shipping, freight, insurance and
commodity markets.

As someone closely associated with the
shipping industry, I witnessed this uncertainty
first-hand. One of our company’s vessels was
among those caught amid heightened tensions in
West Asia. We were confronted with an evolving
security situation, uncertainty over navigation,
and delays that disrupted commercial operations.

Yet, what stood out during this difficult period
was the speed and coordination of the Indian
government’s response. Through continuous
engagement with shipping companies, diplomatic
channels, maritime authorities and international
partners, Indian authorities ensured the safe
movement of Indian-flagged vessels. That timely
intervention inspired confidence at a time when
uncertainty was at its peak. Equally reassuring
was the government’s unwavering focus on
Indian crew and seafarers, ensuring that they
remained protected amid one of the world’s most
challenging shipping environments.

This experience is just one example of India’s
growing ability to respond swiftly and decisively
to external shocks. Whether during the COVID-19
pandemic, global supply chain disruptions, or
recent geopolitical tensions in West Asia, India’s
institutional response has increasingly been
characterised by coordination, agility, and
strategic foresight.

Economic stability under pressure

India imports nearly 90% of its crude oil
requirements, making it particularly vulnerable
to disruptions in energy-producing regions.
Rising crude prices, elevated freight costs and
shipping delays could easily have translated into
widespread inflationary pressures and economic
uncertainty. Despite these headwinds, India’s
macroeconomic fundamentals have remained

Vijay Sankar

Senior Vice President,
Federation of Indian
Chambers of
Commerce and
Industry (FICCI)

and Chairman,

The Sanmar Group

A calibrated
approach and
coordination
marked India‘s
response

to global
energy shocks

remarkably resilient. Inflation has broadly
remained within the Reserve Bank of India (RBI)’s
target band despite global commodity volatility,
while India continues to be the fastest-growing
major economy, supported by strong domestic
demand, public investment and expanding
manufacturing.

What deserves particular recognition is the
manner in which the government has managed
the energy challenge. Unlike in several countries
where consumers experienced sharp increases in
fuel prices or even supply shortages, India
adopted a calibrated approach aimed at
protecting households while maintaining
macroeconomic stability. The government relied
on a combination of supply diversification,
diplomatic engagement, inventory management
and coordinated action with public sector energy
companies to ensure uninterrupted availability of
petroleum products. Retail fuel prices have been
managed prudently, helping to moderate
inflationary pressures.

Energy management strategy

The government’s strategy has been built around
a whole-of-government approach under the
leadership and guidance of the Prime Minister,
with Ministries, State governments, municipal
authorities, oil marketing companies and
industry associations working in close
coordination to ensure uninterrupted supplies of
oil and gas while minimising disruptions to
economic activity. In the case of natural gas, the
government encouraged the use of piped natural
gas (PNG) wherever existing infrastructure
permitted. This flexibility was made possible
because of sustained investments over the past
decade. India’s City Gas Distribution network has
expanded from just 55 geographical areas in 2014
to over 300 today.

Similarly, exporters navigating rising freight
charges, insurance premiums and shipping delays
received targeted support. Measures aimed at
strengthening export resilience, including
liquidity support, logistics facilitation and
simplified customs procedures, helped
businesses continue servicing international

markets despite disruptions to maritime trade.
India’s strong merchandise exports growth of 16%
during April-May FY27 is a clear reflection of this.

The RBI has also complemented government
efforts by maintaining financial stability. Despite
elevated global uncertainty, liquidity conditions
have remained comfortable, financial markets
continued to function smoothly, and the banking
system remained well-capitalised. The RBI's
steady communication and measures such as
forex swap facilities, scheme for raising foreign
currency deposits from non-resident Indians as
well as rationalisation of taxes on foreign
portfolio investors (FPI) have been critical in
strengthening India’s external sector resilience.

India was among the economies most
vulnerable to this crisis, yet its policy response
has been among the most effective. Across the
world, governments grappled with surging fuel
prices, elevated inflation and supply shortages.
India’s strategic response has ensured preserving
macroeconomic stability and maintaining growth
momentum.

India’s preparedness

No economy today can completely insulate itself
from geopolitical uncertainty. Commodity
markets react instantly to conflict, shipping
disruptions ripple across continents and supply
chains remain deeply interconnected. A key
learning from the Hormuz episode is that
resilience is no longer built through emergency
response alone. It is created through years of
investment in infrastructure, diversified supply
chains, institutional coordination and policy
preparedness.

Over the past decade, India has steadily
expanded refining capacity, diversified crude
sourcing, strengthened strategic petroleum
reserves, built gas infrastructure, modernised
logistics networks and accelerated the transition
toward cleaner energy. These investments
become invaluable when external shocks test the
economy. As India advances towards its vision of
Viksit Bharat by 2047, it is institutional capability
that will become an increasingly important
competitive advantage.
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BY THE end of June, oil prices had come
down to $74 per barrel, the pre-crisis level of
early February. I must confess tobeing pleas-
antly surprised by the fall in prices. [ran’s
bombing of the Middle East’s oil infrastruc-
ture made me think it would take many
months for global supply to recover and
crude prices to fall to pre-crisis levels. How-
ever, price isan outcome of both supply and
demand. With high prices, some reduction
inconsumption can be expected. Butthede-
mand for Gulf oil has also fallen because
countries diversified theirsources, and took
measurestoenhance long-term oil security.

India has managed the crisis very well.
Supplywasensured. Hardly any retail outlet
randry. Domesticconsumption was reduced
with 20 per cent ethanol blending. Electric
muobility was pushed. Consumers were pro-
tected: Prices were notincreased instepwith
import prices, and oil marketing companies
and the government bore a large part of the
burden. This was justifiable if the govern-
mentexpected the crisis tolastnomore than
three to four months. Fortunately, it was
proved right. The revenue forgone
wasRs1.7lakhcrore. The consumer
price of petrol was later increased
by Rs3perlitre, around a7 per cent
increase. The priceincrease is by far
the smallest among major oil-im-
porting countries.

More than half of the LPG con-
sumed by Indian kitchens would
arrive through the Gulf, and that
suddenly stopped. Government ac-
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West Asia crisis has made
India more energy secure

Supply was ensured. Domestic
consumption was reduced
with 20 per cent ethanol
blending. Consumers were
protected: Prices for them

werenot increased in

stepwith import prices

tion was decisive. An LPG control order, is-
sued within eight days of the disruption, di-
rected domestic refineries to increase pro-
duction. Within seven days, production
increased from 35,000 to 54,000 tonnes per
day. The regulated price of LPG was kept at
Rs942, and for the beneficiaries of the Prad-
han Mantri Ujjwala Yojana at Rs 642, witha
direct benefit transfer of Rs 300 per month
tonearly 10,6 crore households. Commercial
LPG supply was restrained for some time,
and industrial and commercial users were
encouraged touse other fuels.

The management of supply has been
built on infrastructure developed over the
last decade or so. Between 2011 and 2022,
LPG import terminals doubled, to 22, in-
creasing the country’s LPG import capacity
from 12 MMTPAto32.3 MMTPA. Atthesame
time, the city gas distribution network cover-
age increased from 55 cities to 300-plus
cities. From 2011 to 2022, LNG import ter-
minals doubled, and India expanded its
crude oil sourcing network from 27 to 41
countries, which facilitated supply diversifi-
cation and inter-fuel substitution.

India was also able to get a
number of its ships through the
Straitof Hormuz despite the block-
ade. This required coordination be-
tween more than one institution
and ministry. The Ministry of Pe-
troleum and Natural Gasidentified
and shared the list of priority
vessels carryingIndia-bound cargo
with the Ministry of Ports, Shipping

and Waterways. The latter compiled addi-
tional vessel-specific information and for-
warded it tothe MEA, which liaised directly
with the Iranian embassy in New Delhi to
seek clearances, while simultaneously in-
structing the Indian embassy in Tehran to
expedite the processing of such requests by
engagingwith Iranian authorities. The Navy
then coordinated with the vessels to ensure
their safe passage through the Strait of Hor-
muz. This approach ensured that requests
were pursued through both capitals at once,
reducing the turnaround time for approvals.

Indiahaslongbeen concerned about dis-
ruptionsin oil and gas supply from the Gulf.
Itsbilateral engagements with several coun-
tries, which predate the crisis, facilitated the
diversification of imports. India continues
exploration efforts domestically as well as
beyond the country’s shores and has pro-
cured oil and gas assets abroad. Thus, ina
sense, the crisis has made India a little more
energy secure.

However, the challenge for the govern-
ment isnot over. Consumers have been pro-
tected at a high cost tothe governmentand
oilmarketing companies. The government
faces a challenge in keeping inflation in
check, the fiscal deficit on target and facili-
tating investment to ensure growth, while
keeping expenditure on education and
health on track. One hopes it will attain
these targets.

The writeris chairman, Integrated Research
and Action for Development (IRADg)
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Govt Lifts Gas Curbs as LNG Supplies Normalise

Press Trust of India

New Delhi: The government has with-
drawn most provisions of the emer-
gencynaturalgassupplyregulationor-
der imposed during the West Asia con-
flict after liquefied natural gas (LNG)
shipments through the Strait of Hor-
muz resumed following a ceasefire.

In a notification issued Saturday, the

Ministry of Petroleum and Natural Gas
amended the Natural Gas (Supply Re-
gulation) Order, 2026, omitting key ope-
rational provisions, which led to all do-
mestically produced natural gas and
imported LNG to be sold as per a new
priority customer list drawn by the go-
vernment. The original order, issued
March 9 under the Essential Commodi-
ties Act, was brought in after the West
Asia conflict disrupted LNG shipments

via the Strait of Hormugz, with suppli-

ers invoking force majeure and diver-
ting cargoes to priority consumers.

The ministry said the situ-

ation has since improved,

with a ceasefire in place, ne-

gotiations underway and

maritime traffic through the Strait of

Hormuz resuming. The gas supply

curbs were one of threeemergency me-

asures the government introduced af-

ter energy supplies from the Gulf were
threatened by the effective closure of
the Strait of Hormuz following US and
Israeli strikes on Iran on February 28
and Tehran’s retaliatory attacks. The
other two measures, directing refiners
to maximise LPG production by diver-
ting feedstock from petrochemicals
and restricting diesel sales to bulk con-
sumers, have already been withdrawn
asthe supply situation normalised.
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India mulls cash boost for
fuel-efficient

Surplus compliance
credits can be sold to
other automakers
which miss targets

Ayaan Kartik &
Manas Pimpalkhare

ayaan kartik@livemint.com

NEW DELHI: The government is
weighing a proposal to reward
carmakers that have topped
India's fuel-efficiency require-
ments since financial year 2023
by allowing them to sell surplus
compliance credits to peers who
missed their targets. This could
create a new revenue opportu-
nity for firms such as Tata
Motors Passenger Vehicles and
Maruti Suzuki, who have met
their targets over the past few
years.

A 19 May draft notification by
the power ministry, reviewed by
Mint, proposes a ‘credit-debit
passbook system’, under which
manufacturers that exceeded
their Corporate Average Fuel
Efficiency (CAFE) Phase II tar-
gets between FY23 and FY27 can
sell surplus compliance credits
to their lagging peers.

The plan mirrors the emis-
sions credit markets in Europe,
the US and China, where auto-
makers trade compliance cred-
its. Between 2017 and 2025,
Tesla reportedly earned over $10
billion by selling these credits to
legacy firms that struggled to
meet stringent norms.

Simply putunder the plan, an
automaker would maintain a
compliance passbook for each
fiscal under the CAFE 2 regime.
A positive credit balance would
indicate that a company's aver-
age fleet emissions are below
the prescribed cap, while a debit
would mean emissions
exceeded the threshold. Auto-
makers must maintain a net
positive balance to avoid penal-
ties. Flouting of the norms can
attract a penalty of

The plan mirrors the emissions credit markets in Europe, the US

and China, where automakers trade compliance credits.

25,000-50,000 per non-com-
pliant vehicle sold, in addition
to a base fine of 10 lakh.

If implemented, the govern-
ment will change its rules of
how it plans to calculate penal-
ties from FY23 onwards, as the
original notification for CAFE 2
did not incorporate the credits.
The trade plan and CAFE 3
norms are in the draft stage.

Regulatory disclosures and
management commentary sug-
gest Tata Motors PV and Maruti
have consistently exceeded
their targets, potentially leaving
them with a sizeable pool of
tradable credits at a pre-deter-
mined price.

Per Tata Motors PV's investor
presentations, it beat CAFE
goals by 10% in FY23, 20% in
FY24,20% in FY25 and 25% in
FY26. Maruti, outperformed the
targets by 2% in FY23, 5% in
FY24 and 8% in FY25, last
annual report said. While the
management has maintained
that it remains compliant with
CAFE 2, its data for FY26 is not
available yet.

Queries emailed to top auto-
makers, including Tata Motors
PV, Maruti, Hyundai India and
Mahindra & Mahindra were

MINT

unanswered.

The proposal also allows lag-
gard automakers to purchase
credits directly from the Bureau
of Energy Efficiency (BEE) at
2,500 per CO, g/km, meaning
carmakers looking to sell cred-
its have a price cap to see before
setting their offerings. That
said, they may not necessarily
turn to rivals for credits, as
credits can be bought directly
from BEE.

Besides, compliance with the
CAFE 2 norms will be assessed
over the entire FY23-FY27
period. Carmakers that outper-
form their targets in some years
can offset shortfalls in others,
reducing or even eliminating
the need to buy credits. No other
country gives the option to buy
credits from a regulator.

Automakers, including
Mahindra and Hyundai India,
have missed their targets in at
least one fiscal year, although
neither of them has disclosed
the annual fuel efficiency show.

Mint had reported in October
2024 that eight firms—including
Mahindra, Hyundai, Skoda.
Volkswagen, Renault, Honda
and Kia—had missed their FY23
emission targets. While their

auto firms

subsequent compliance status is
unclear, Mahindra and Hyundai
recently said their fleet emis-
sions remain within legal limits.

No penalty has been recov-
ered from automakers so far,
with the new plan set to funda-
mentally change compliance
and penalty math.

To comply with CAFE norms,
manufacturers must progres-
sively improve their fleet fuel
efficiency by increasing sales of
cleanervehicles such as electric,
compressed natural gas (CNG)
and hybrid models.

India had introduced CAFE
norms in 2015, with the first
phase coming into effect from
FYI18, the CAFE 2 span is FY23-
FY27, while CAFE 3, from FY28
to FY32, is likely to take off on 1
April 2027, though a final notifi-
cation is awaited.

Experts said stringent com-
pliance standards will form the
bedrock of proposals such as
credits trade. “Credit trading
provides flexibility and rewards
early movers in the efficiency
space under regulations like
CAFE.

But these incentives deliver
meaningful benefits only when
they are backed by sufficiently
stringent regulatory targets.
Strong standards remain the
foundation of an effective com-
pliance system,” said Amit
Bhatt, the India managing
director at International Coun-
cil on Clean Transportation.

Some argue that allowing the
regulator itself to sell credits
could reduce themarket's
appeal.

“If the price of credits sold by
BEE remains the same for CAFE
2 period (2022-27), and the
same price is used for some part
of CAFE 3, that effectively
means the value of each credit is
being deflated over multiple
years,” said Shyamasis Das, who
leads the electric mobility
research vertical at New-Delhi
based Centre for Social and Eco-
nomic Progress.
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‘Ethanol crucial for India;
fastest, cheapest way to
decarbonise road mobility’

AS INDIA is witnessing transi-
tion in mobility both on
account of different energy
powertrains and ethanol blend
of petrol, Vikram Gulati,
country head and EVP, Toyota
Kirloskar Motorstold Sandeep
Singh that all cleaner techno-
logies need to be supported to
help reduce carbon emissions,
bring down pollution, and re-
duce dependence on imported
energy. Amid growingconcerns
overimpactofethanolblend on
fuel efficiency, he said the
studies showed that the shift
from E10 to E20 had negligible
materialimpact and theimpact
on fuel efficiency was in the
range of around 3-5%. He, how-
ever, said that for E25, new and
older vehicles need to be evalu-
ated before making that transi-
tion. He also called for greater
policy support for hybrids for
faster displacement of petrol
and diesel cars. Edited excerpts:

‘WheredoyouseeEVs,
hybrids, ethanol-based flex-
fuelsfitting in the country’s
mobility transition?

If you look at India’s prio-
rities from a macro perspective,
the objectives are very clear —
reduce fossil fuel consumption,
reduce carbon emissions, bring
down pollution, increase do-
mestic value addition and
reduce dependence on im-
ported energy.

Ithinkat this stage, it makes
sense to support all cleaner
technologies. Itisnot EV versus
hybrid — it is EVs and hybrids.
Along with that, we need flex
fuels, CNG, compressed biogas,
hydrogen and other solutions
working together.

Thetaskissohuge thateven
if all these technologies grow,
therewill still be a gap and fossil
fuels will continue to remain
part of the system.

Anyonewhowantstobuyan
EVwillbuy anEV.A hybridisnot
going to distract that customer.
Butsomeone whois considering
buying a petrol or diesel vehicle
may think twice ifa hybrid gives
them the right total cost of
ownership. Soevery hybrid sold
is actually replacing a petrol or
diesel vehicle. That helps the
country, the city and the en-
vironment. Policy should ensure
that the customer is not inad-
vertently taxed more for choos-
ing sucha clean technology.

Ethanol, on the other hand,
isextremely relevant for Indiaas
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itis a domestic energy source, it
supports the agricultural econ-
omy, helps reduce the amount
of fossil fuel we consume and is
the fastest as well as cheapest
way todecarbonize road mabil-
ity. India’s energy challenge is
huge. There have been forecasts
indicating that asignificant part
ofthe increase in global fossil
fuel demand over the coming
years will come from India be-
cause of economic growth and
the increasing number of ve-
hicles. The only way to address
this is by improving efficiency
and encouraging energy substi-
tution through both electricity
and ethanol.

India is pushing ethanol
blending aggressively.
Doyou think this isthe
right time to accelerate
the ethanol roadmap?
Definitely. If you look at the
ethanolindustry, there is signifi-
cant available capacity today.
The industry has been high-
lighting that plants are operat-
ing below their potential, and
there is enough opportunity to
scale up ethanol production.
This can help India reduce pet-
rol consumption and fossil fuel
dependence. This is the right
time tomove in that direction.
Brazil’s experience is very
important. Initially, after the oil
crisis, they pushed ethanol-
only vehicles. But customer
adoption had limitations be-
cause people wanted flexibility.
The major change happened
when flex-fuel vehicles (FFVs)
were introduced. FFVs were
promoted by the government
through enabling policies that
encouraged rapid customer
adoption. Once customers had
the ability touse different etha-
nol blendsdepending on avail-
ability and economics, ethanol
adoption increased sharply.
That is the real learning —

make the FFV technology cus-
tomer-friendly, affordable to
buyand run.

Indiahasastrong opportun-
ity. If policies create economic
value for customers — both
while buying flex-fuel vehicles
and while using ethanol fuel —
adoption can grow very quickly.
For manufacturers also, scale
matters. If volumes increase,
enginesupply chainscanbede-
veloped for flex-fuel technology
atalargerscale, whichwill help
bring costs down.

The important point is that
the transition has tobe designed
properly and the customer has
toaccept it. The technology, pol-
icy and economics all have to
work together and there has to
be value for the customer.

Thereare concerns around
higher ethanol blends

and their impact on fuel
efficiency and engines.
How doyou see that?

‘We need to clearly differ-
entiate between different
blends. E85 is meant only for
flex-fuel vehicles that are spe-
cifically designed for flexibly
using any higher ethanol con-
tent. There was also some dis-
cussion on movingexisting ve-
hiclesbeyond E20, forexample
towards E25. That requires
careful evaluation. The issue is
not that it cannot be done but
requires adequate testing to be
completed and evaluated as
was done earlier for E20.

When India moved from
E10toE20,alot of studies were
conducted. Older vehicles from
different manufacturers were
tested. Material compatibility,
component deterioration and
fuel efficiency impact were
evaluated. The conclusion was
that there was very negligible
material impact. Fuel effi-
ciency impact was minimal
and estimated in the range of
around 3-5%. Therefore, the
concerns being seen in social
media recently are not backed
by scientific facts and sound
technical evaluation. But for
E25, similar extensive testing
has not yet happened.

New vehicles and older ve-
hicles need to be evaluated be-
fore making that transition.
Testingwill provide the answer.
However, we feel that FFV pro-
vides agility and is the optimal
way ahead.

FULLINTERVIEWON
WWW.INDIANEXPRESS.COM
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Liconomics of encrgy

India needs transparent pricing and a fiscal strategy

Following the agreement between the United States (US) and Iran, global prices of
crude oil have corrected to the levels seen before the conflict began on February 28.
Thebenchmark Brent crude price has fallen toabout $72 per barrel from its April high
of about $120 per barrel. The sharper than expected decline offers much-needed
reliefforIndia, which depends on imports for the bulk of its crude-oil consumption.
However, it has been indicated that pump prices may not come down immediately.
Itisworth notingthat theincrease in retail prices of petroleum products was limited
in Indiabecause state-run oil-marketing companies (OMCs) refrained from raising
prices. Cumulatively, starting May 15, OMCs only raised the price of petrol by ¥7.38
per litre and diesel by ¥7.52 per litre. The government had earlier reduced special
excise duty on petrol and diesel to keep prices stable, which is expected to reduce
revenue collection by aboutX1.5trillion on an annualised basis.

However, the government’s decision to forgo revenue or prevent OMCs from
fully adjusting prices did not solve the undetrlying problem. The government has
said that OMCs have suffered underrecoveries worth ¥2.19 trillion from selling
petrol, diesel, and liquefied petroleum gas (LPG) until June 30. Their loss stood at
X74,781 crore. The OMCs will benefit from lower prices of crude oil once the high-
costinventory is cleared. However, the question is how these underrecoveries will
be recouped. There is no reason why commercial public-sector undertakings with
private shareholding should be forced to incur losses. So, what can be done?

One option is to keep the retail prices static and let the OMCs recover their
losses or underrecoveries more broadly over time. However, under this option, the
very section of the population the government intended to protect from higher
priceswill bear the cost. The second option is tosupport OMCs through the Budget,
with the Union government paying the difference between the selling price and
the cost price. However, this will increase the fiscal deficit and borrowing. Higher
government borrowing tends to push up market interest rates, affecting both
households and businesses. Besides, borrowing will have to be repaid by taxpayers.
Thus, it can be argued that market interference did not achieve much, ashasbeen
the case historically. A clearer course of action would have been to allow prices to
adjust, as most countries did. Prices would have risen and then come down trans-
parently.In fact, thiswould have served as a clear signal toeconomic agentsto curb
oil consumption or seek alternatives.

There is another important aspect of the oil economy that warrants attention.
India’sdependence on oil imports and its climate commitments require that petro-
leum consumption is replaced, to the extent possible, by electricity, preferably
renewable. In transport, for instance, electric vehicles (EVs) should progressively
replace vehicles running on the internal combustion engine. However, the shift in
India’s energy mix will also have fiscal implications. Both the Union and state gov-
ernments depend significantly on revenue from petroleum. In 2025-26, forexample,
provisional estimates show the petroleum sector, including dividends, contributed
overX4.75 trillion to the central exchequer. For context, it was about 14 per cent of
revenue receipts. Furthermore, taxes on EVs are much lower than on ICE vehicles,
which will also affect revenue collection. Thus, it will be important not only to move
toatransparent petroleum-pricing regime but also to design amedium-term strat-
egytofacilitate a shiftin energy consumption without fiscal strain.
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India to double US gas
buys, cut Guif rellance

Also Eyes New
Markets Like
Algeria For LPG

Atul Mathur & Sidhartha | TNN

New Delhi: Oil companies
are looking to step up LPG
purchases from the US from
the current level of 2.2 mil-
lion tonnes a year, as they se-
ek to maintain a diversified
sourcing portfolio and cons-
ciously reduce dependence
onthe Gulf.

People familiar with the
discussionssaidthe contrac-
ted amount may be doubled.
0Oil marketing companies
arealsoexploring other mar-
kets, such as Algeria.

India had signed a one-ye-
ar structured contract with
the US in Nov 2025 to import
nearly 10% of its annual re-
quirement of cooking gasdu-
ring the 2026 contract year.
Butduring the West Asia con-
flict, the US emerged as one
of India’slargest LPG suppli-
ers, providing much-needed
cushion after cargoes from
the Gulf were stranded.

Themove willnot only re-
duce dependence on the Gulf
for domestic LPG require-
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=

The decision will also help India
build strategic reserves against
any future disruptions

ments but also help India bu-
ild strategic reserves for fu-
ture disruptions. The petro-
leum ministry had asked
OMCs in May to prepare an
action plan for creating a 30-
day strategicreserve of LPG.
Greater diversification and
higher purchases from the
US could help companies
achieve that target.

“During the conflict, we
were confident about crude
availability, but LPG was a
major cause of worry. Besi-
des Gulf nations, there are
not many countries that pro-
duce LPG. We scouted for al-
ternative sources and mana-

ged to secure supplies from
the US to meet our require-
ments during the crisis,” a
senior oil company executi-
vetold TOIL. “The US hassub-
stantial additional LPG ex-
port capacity and we can tap
that to diversify our suppli-
es,” theexecutive added.

The proposed 30-day LPG
reserve will be in addition
to the 45-day rolling stock
maintained by oil retailers
to meet demand for both
domestic and commercial
LPG cylinders.

According to Kpler data,
India sourced less than 8%
of itsimported LPG from the
US in 2025. The share rose to
nearly 12% in Jan, when the
structured contract came in-
to force, increased to 13% in
Feb, and jumped to 37% in
March as the war broke out
and West Asian cargo stop-
ped transiting the Strait of
Hormuz. The share of US-
origin LPG rose further to
40% in April, 55% in May and
65% in June.

Energy has emerged as a
key import from the US, par-
ticularly after the West Asia
war, helping narrow the tra-
degap. ApartfromtheUS, In-
dia also tapped Argentina,
Nigeria and Malaysia for
LPG supplies.



Financial Express, Delhi, 06/07/2026
Page No: 11, Size: 15.95cm x 24.05cm



Virat Vaibhav, Delhi, 06/07/2026
Page No: 9, Size: 16.30cm x 12.51cm



D) Rashtriya Sanskaran, Delhi, 06/07/2026
Page No: 3, Size: 22.49cm x 29.95cm

WWOR 9 I W Y
1T 31T Ufdde gerg

T8 foeell, 0 - o=y uften ® @
FH B AR S STSHEASE |
TSl (T WTpfaes ) i
SYf WA BF & §1G g TER
= i 9 S T eI g
TR STUTARE Tided aad
o forw 81 veiferem wd wiepfoek i
HAE = TAR Wl SRR ST
Ey T\ (eyfd fafrem)
T, 2026 H GIET WA 7Y
e ufaEe @ g f@m s
yfaeri & qed BRe] AR SR
Tg &l WHR s
MR T & TR Bl ST &
o7

WWHR 7 I8 A0 HIE Al
A &l ST axg AU &
agd AN & ol IW wH U
R "Wed %k BRU RS
e 9 TOuASl o
AESTEl uwferd & T ol &%
fdeaisll 7 owmeyE e
(W AER) @ gl 34 §Q

) St ¥ Tl Bl YR AT
gﬁ)_ﬁagmaﬂ'ﬁwﬁm

P WO Bf R A 79 TrIfimar
Tt & IR O o @ ot

STASHETS § W AaEa [
¥ I& 3 g ¢ Swme § 6
ARG g+ o T el §eT ad
TS HR ITHERT §1 IF ST
FHE T B FTEA B AT 88
wfaera SR Wiepfaes T W STl
gﬂﬁmﬁn 3T & ST I el
|




Hindustan, Delhi, 06/07/2026
Page No: 13, Size: 14.47cm x 8.55cm

el ddl PR APbdi s 60 iR dd

| s )

& Ferwett, watelt | Afveres aram 8
] T o R T A SR
T T # | U % v
¥ Frdie 3 s s R e
A % 3 T He et o 3 A
T2 60 T Wid I 7 W
THEAE

o T A (o e e
T T B 3 2 S i A
T AT W B | e W
arE = T | Fadg % faeerr
F oER, TE & fE O endw

T ©H B & T8 W D 2
T & T 0
m?ﬁuﬁqr-ﬁi

FOR ¥ e & T Al
v 31 T B W S R E

Su3iR s fravrde i siargs & i &

e TR SIS 2 et o 8 g £ o anie 3l S b d

THE e S, For ol e

I 57 AR TR R e Jel Iﬁﬁﬂﬂﬂﬁ$m§£$ﬁﬂi
& | b P €1 =, afe et e Al Wi
ufam Ui ¥ o1 92 & A1 o 0 A B
i feae woT | S W S| T | Wi e | e TR EM E
i e & a1 iie 78 ﬁm%@q#ammmmgﬂm

HF et HE 9 @ o @

FASHENSA H dW e #
SATET=TE T S ¥ i gl
T B T AT ] B T
W B # | T A T i

B A G Eo G IEC R ME L Eoks 0 |
FmFTA W wm I F=TE
FF A e e = TS
il 3 A T ST AT EEA



Hindustan, Delhi, 06/07/2026
Page No: 1, Size: 14.98cm x 9.66cm

I gf A Jeraviurefcizers

w12 fawett, waiedt | g wEm
VTR e7e 31 O ST 23freRye
AR R E T e
e ofvrn o= FH A 3R
BT ST & T T
i (wenTAsT ) oA e g
T ER F AR T

7 e 1l T3
9 it 2 TEmi  ferm )
=1 T T A e T o
2nft, Forgdy dioasi-diosi 3fiv
TEATail =l STeTeal T Hehe il
AT A AT S [T A S
Frmet 1 frereTel Fera F1Ead
FH T2 g W fid 3d,

] STEr

J| R 4 Seera
@ SR uRd & o

mmlsmwmgﬁa C A

wﬁmmﬁmmmwmm@
w0
T YT vd 3dves wA i g A el 5 3
RNl & W 7 W UEe & WY & WA & IS

STefeRHHE] UR & b § |

2T | 3 ffa, T 3
gl ypi3

S = 4t e et | TEa S
IEIEH ot g feer T | Oeg
Fere T & |91 AR et
T % for i, werds siv
EEGE L DR R CpE
ST 1| SHe] STt #

meftRal S0 2 FEn SN i
Tifad 1 & T8 ot | 274 STemd
A= 2 S T A =
FMER | TEE T UeTiTei FeTe
arE faam )



Business Standard Hindi, Delhi, 06/07/2026
Page No: 4, Size: 6.01cm x 7.91cm

9 R SRIT Y 3T
yfcrser amg feag

iz oy H T E i e e
T UETASH ( T Wt i )
SR A BT 3 05 5 TR
Wi S0 3T T I, SAfre
SR Wi =T o e &

T e A T e T En
i SRR 1 = Wi T (S
T ) =1, 2026 o Hei 0 T0
T W WA i we T, o wea
o] 31 S 79 S R 5
BRI T e e e e | e
R A T ST S T whern |
T 3 FEOT SEvEE O] A
TR ] o7



Hamara Mahanagar, Mumbai, 06/07/2026

— HRAD U g3l ! o

JIPK A 3G &l I
JGATS R o) 9t a2 nfcay

72 Tameit) v wEn 3 39 9 o 2w
H oL UF T2 e o 1 Yeferam
u@ﬁmﬂqwﬁmﬂqaﬁmw
I T ST WeE )
F aTE o F= e
21 7% F9 U0 T 9 g
T 2, 59 T AR s
mﬁavﬁﬁ?ﬁ#aﬁw
% TaH ¥EH §E SR
m&m%#m#mm
B W B T ¥ | 3 AR T 5 o
= T2 Ted e 2| ZTeE, T we o
TR § "7d 7 & F 2L i w9
Il T STl = Arare e

1 TS off | TH T F S T2 g i
3 FE R EaEn od w8

E L GETIE
St S A o g A A iR A

Page No: 1, Size: 7.86cm x 11.27cm



Veer Arjun, Delhi, 06/07/2026
Page No: 11, Size: 15.40cm x 20.16cm



Business Standard Hindi, Delhi, 06/07/2026
Page No: 5, Size: 26.25cm x 113.35cm



Amar Ujala, Delhi, 06/07/2026
Page No: 4, Size: 10.29cm x 16.54cm



Jansatta, Delhi, 06/07/2026
Page No: 1, Size: 17.25cm x 20.96cm



Punjab Kesari, Delhi, 06/07/2026
Page No: 7, Size: 9.71cm x 16.88cm



Dainik Bhaskar, Delhi, 06/07/2026
Page No: 1, Size: 4.50cm x 6.09cm



