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Petrol, diesel sales soared
amid weak monsoon rains

PRESS TRUST OF INDIA
New Delhi, 2 August

Petrol and diesel sales by India’s three
state-run fuel retailers rose sharply in
July as below-normal monsoon rain-
fall boosted fuel demand from farmers
and motorists, preliminary industry
sales data showed. Petrol sales by
Indian Oil Corp (I0C), Bharat Petro-
leum Corp Ltd (BPCL) and Hindustan
Petroleum Corp Ltd (HPCL) climbed
9.7 per cent to 3.45 million tonnes (mt)
during July, against 3.14 mt in the cor-
responding period a year ago. Com-
pared to June, however, petrol sales
fell 1.1 per cent from 3.48 mt.

Diesel salesrose 10.7 per cent year-

on-yearto 712 mtin July from 6.43 mt
a year earlier.On a month-on-month
basis, diesel salesdeclined 9.2 percent
from 7.85 mtin June.

Diesel is India’s most widely used
fuel, powering freight transport, agri-
cultural machinery and irrigation.
Below-normal monsoon rainfall
boosted irrigationdemand during the
peak sowing season.

Fuel salestypically moderate with
the onset of the monsoon, which
reduces demand for running agricul-
turalirrigation pumps aswell asslows
vehicular movement. But this year,
the monsoon rains arrived late, which
led to farmers using diesel to run
pumpsto irrigate farms.
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E20 debate shifts into high gear

The AAP plans a march to the Prime Minister’s residence tomorrow as opposition
parties step up protests against blended petrol, Archis Mohan writes

‘What the Union government
describes as a carefully tested fuel
transition is fast becoming a politi-
cal flashpoint. Opposition parties
are mobilising protests against
petrol blended with 20 per cent
ethanol, or E20, while the policy is
drawing scrutiny in Parliament,
despite the Centre’s insistence that
its nationwide rollout is backed by
extensive studies and field trials.

On Saturday, the Aam Aadmi
Party (AAP) held a “national town
hallagainst E20” in the national
capital. AAP chief Arvind Kejriwal
announced that he would march to
the Prime Minister’s residence at 12
pm on Tuesday with 100 volunteers
to submit a petition backed by

200,000 signatures collected
through an online campaign.

The issue isalsoraging in Maha-
rashtra’s political discourse.
Addressing a rally at Mumbai’s Shi-
vaji Park on April 26, Shiv Sena
(UBT) chiefUddhav Thackeray
tookaswipe at Union Road Trans-
port Minister Nitin Gadkari, saying
the “khadda (potholes)” minister
was now talking about ethanol.
“Thisisdefinitely the next issue,”
Thackeray said. His son and Sena
(UBT) legislator Aaditya Thackeray
argued that many people were
upsetby what they saw as the
forced adoption of E20 petrol.

Congtess state units have like-
wise demanded a probe into the

ethanol policy and into any poten-
tial conflict of interest linked tot.
AtaJuly 23 meeting of the Parlia-
mentary Standing Committee on
Transport, Tourism and Culture,
several MPs questioned senior gov-
ernment officials about complaints
of vehicle problems associated with
E20 fuel and asked what steps the
government was taking in response.
The controversy has also
reached the Bombay High Court.
Later this week, the court is sched-
uled to hear Gadkari’ssuit against
Meta, X Corp, Google LLC and
unidentified persons over allegedly
defamatory deepfakes and Al-gen-
erated posts related to the ethanol
policy. During the previous hearing

onJuly 28, Gadkari sought the
immediate removal of fabricated
content and an injunction against
its circulation. His plea contends
thatunknown individuals falsely
portrayed him as personally
responsible for the programme and
alleged that he and his family had
profited from it. The next hearing is
on August 5.

At Saturday’s town hall in New
Delhi, Kejriwal argued that con-
sumers should be free to choose
between E20 and regular petrol at
fuel stations, and that E20 should
besold at a lower price. Ravi, a gig
worker, said his motorcycle had
developed problems over the past
two months, affecting his liveli-

hood. Anupam, an environmental
science professor, argued that
ethanol should be assessed not
only for tailpipe emissions but also
for fertiliser use, water consump-
tion, agricultural practicesand
changes in land use.

The government has mounted
a forceful defence of the blending
programime, saying extensive test-
ingand large-scale field experi-
ence have found no evidence that
E20 petrol causes abnormal
engine weatr, corrosion or reduced
vehicle life. It argues that the pro-
gramme has strengthened India’s
energy security while shielding
consumers from swings in global
oil prices. Union Minister of State

CONGRESS STATE UNITS
HAVE DEMANDED A PROBE
INTO THE ETHANOL POLICY
AND INTO ANY POTENTIAL
CONFLICT OF INTEREST
LINKED TOIT

for Road Transport and Highways
Harsh Malhotra, who also heads
the BJP’s Delhi unit, accused
Kejriwal of spreading “misin-
formation” about E20 petrol. Mal-
hotra claimed that wider use of
E20 had improved Delhi’s air
quality by 30 per cent and would
save nearly 31 trillion in foreign
exchange during the first year.

In awritten reply to the Rajya
Sabha last Wednesday, Gadkari said
some rubber parts and gasketsin
BS-II vehicles — introduced from
April1,2005, and manufactured
before 2016 — might need replace-
ment when operated on E20 fuel,
though such changes could be car-
ried out during routine servicing,

Headded that automobile manu-
facturers and vehicle-testing
agencies had madeclear that mile-
age depends on multiple factors
beyond fuel type, and thatstudies
had found no need to modify car or
two-wheeler engines.

Aday later, in another written
reply tabled in the Lok Sabha, Gad-
kari said E20 petrol could reduce
fuel economy by 2 to 6 per cent
depending on a vehicle’s category
and age. He maintained, however,
that dynamometer tests and on-
road durability trials had detected
no engine failures attributable to
E20. The minister said the fuel
delivers better acceleration, impro-
ved ride quality and roughly 30 per
cent lower carbon emissions than
E10. More than 200 million two-
wheelers and over 30 million petrol
cars, he added, have been operating
on ethanol blends without any ver-
ified evidence of widespread
engine failure or vehicle break-
down caused by ethanol blending.
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Fuel sales surge in July on weak
rains, LPG demand shifts to PNG

Petrol sales by IOC, BPCL & HPCL climbed 9.7 % to 3.45 million tonnes
during July, against 3.14 million tonnes during same period a year ago

OUR CORRESPONDENT

NEW DELHI: Petrol and die-
sel sales by India’s three state-
run fuel retailers rose sharply in
July as below-normal monsoon
rainfall boosted fuel demand
from farmers and motorists,
preliminary industry sales data
showed.

Petrol sales by Indian Oil
Corp (I0C), Bharat Petroleum
Corp Ltd (BPCL) and Hin-
dustan Petroleum Corp Ltd
(HPCL) climbed 9.7 per cent
to 3.45 million tonnes during
July, compared with 3.14 mil-
lion tonnes in the correspond-
ing period a year ago.

The volume was also 15.1
per cent higher than 2.99 mil-
lion tonnes sold during July
2024 and 36.1 per cent above
the level recorded in the same
period of 2023.

Compared to June, how-
ever, petrol sales fell 1.1 per
cent from 3.48 million tonnes.

Diesel sales, a key indicator
of economic activity in India,
rose 10.7 per cent year-on-year
to 7.12 million tonnes in July
from 6.43 million tonnes a year
earlier.

Diesel is India’s most widely
used fuel, powering freight
transport, agricultural machin-
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The volume was also 15.1 per cent higher
than 2.99 million tonnes sold during July
2024 and 36.1 per cent above the level
recorded in the same period of 2023

HIGHLIGHTS

» Compared to June,
however, petrol sales
fell 1.1 per cent from
3.48 million tonnes

» Diesel sales rose 10.7
per cent year-on-year
to 7.12 million tonnes in
July from 6.43 million
tonnes a year earlier

» The volume sold in
July was 11.5 per
cent higher than in the
corresponding period
of 2024 and 12.7 per
cent above the July
2023 consumption

» On month-on-month
basis, diesel sales
fell 9.2% from 7.85
million tonnes in June

ery and irrigation. Below-nor-
mal monsoon rainfall boosted
irrigation demand during the
peak sowing season.

The volume sold in July was
11.5 per cent higher than in the
corresponding period of 2024
and 12.7 per cent above the
July 2023 consumption. On a
month-on-month basis, diesel

sales declined 9.2 per cent from
7.85 million tonnes in June.
Fuel sales typically moder-
ate with the onset of the mon-
soon, which reduces demand
for running agricultural irri-
gation pumps as well as slows
vehicular movement. But this
year, the monsoon rains arrived
late, which led to farmers using

diesel to run pumps to irrigate
farms.

Month-on-month, sales in
July remain lower because in
June holiday travel picks up due
to school and college holidays.

Jet fuel (ATF) sales inched
up by 2.9 per cent to 659,900
tonnes during July -- vol-
umes that were 2.3 per cent

more than the consumption
of 641,300 tonnes in July 2024
and 16.5 per cent more than
566,600 tonnes of July 2023.

Month-on-month, the con-
sumption fell 4.6 per cent from
691,700 tonnes of June.

Liquefied petroleum gas
(LPG) sales continued to fall,
dropping 17.4 per cent to 2.37
million tonnes.

Industry officials said this
was largely because some vol-
umes have shifted to piped nat-
ural gas (PNG) since the West
Asia crisis.

LPG sales have been declin-
ing since the onset of the West
Asia crisis disrupted supplies,
leading to the imposition
of consumption restrictions
in sectors like hotels and
restaurants.

The curbs were lifted last
month, and sales saw an 8.6
per cent rise to 2.18 million
tonnes consumed in June but
were lower year-on-year as
some industrial and commer-
cial users are now using piped
natural gas for their needs, they
said.

The July LPG consumption
was 13.3 per cent lower than
2.73 million tonnes of July 2024
and 1.1 per centlower than 2.39
million tonnes of July 2023.
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OPEC+ agrees Sept oil output
hike of around 188,000 bpd

LONDON: OPEC+ approved
an oil production quota increase
on Sunday of around 188,000
barrels per day (bpd) from Sep-
tember, the producer group
said, in a move that completes
the unwinding of a layer of vol-
untary output cuts.

Due to export disruptions
from the Gulf, Russia and
Kazakhstan caused by the Iran
and Ukraine wars, successive
monthly OPEC+ hikes over
most of this year have remained
largely on paper with little
impact on the market.

The September increase
agreed by core OPEC+ mem-
bers — Saudi Arabia, Russia,
Iraq, Kuwait, Algeria, Kazakh-
stan and Oman — finishes the
phased rollback ofa 1.65 million
bpd supply cut originally agreed
in 2023, when the group still
included the UAE, which left
OPEC in May, Reufers reported.

Although OPEC+ sources
said before the meeting the
group would likely pause output
increases for the fourth quarter,
its statement made no reference
to what might be agreed for the
last three months of 2026.

A pause was still a feasible
option, said Jorge Leon, an ana-
lyst at Rystad. “OPEC+ has fin-
ished unwinding its voluntary
cuts. The next challenge is man-
aging the surplus that could
emerge as export flows nor-
malise,” he said.

“Having completed the res-
toration campaign, OPEC+ has
little incentive to rush into fur-
ther supply changes. Our base

OPEC+ is carrying
out a review of

its members’ oil
production capacity
that will be used

for 2027 output
baselines from
which quotas are set

case is a fourth-quarter pause
while the group prepares for
the 2027 quota negotiations”

Meanwhile, a separate
OPEC+ meeting of a panel
called the Joint Ministerial
Monitoring Committee also
met, OPEC said on Sunday, and
reiterated concern about attacks
on energy assets during the US-
Israeli war on Iran, saying they
were expensive and time-con-
suming to repair and so have
an impact on supply.

With September’s output
hike now agreed, OPEC+ still

has in place one more layer of
output cuts that apply to most
of the group’s members. Those
roughly 2 million bpd in cuts
date back to 2022 and are due
to remain in place until the end
of this year. OPEC+ is carrying
out a review of its members’ oil
production capacity that will be
used for the 2027 output base-
lines from which quotas are set.

It faces potentially diffi-
cult talks over new production
quotas, with some members,
including Iraqg, pushing for
higher individual quotas to
reflect their higher capacity.

OPEC+ includes 21 mem-
bers, comprising the Organiza-
tion of the Petroleum Exporting
Countries along with Russia
and other allies. In recent years
only the seven core countries,
and the UAE until its departure,
have been involved in monthly
production management.

The seven members will
hold their next meeting on Sep-
tember 6. AGENCIES
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OPEC+agrees
oil hike from
September

Reuters
London, August 2

OPEC+ APPROVED an oll pro-
duction quota Increase on Sun-
day of around 188,000 barrels
per day from September, the
producer group sald, In a move
thatcompletes the unwinding of
alayer of voluntary output cuts.

Due to export disruptions
from the Gulf, Russia and Ka-
zakhstan caused by the Iran
and Ukralne wars, successive
monthly OPEC+ hikes over
most of this year have re-
mained largely on paper with
little impact on the market.

The September increase
agreed by core OPEC+
members — Saudi Arabia, Rus-
sla, Iraq, Kuwalt, Algerla, Ka-
zakhstan and Oman — finishes
the phased rollback of a 1.65
million bpd supply cut orig-
inally agreed in 2023, when the
group still Included the UAE,
which left OPEC In May.

Although OPEC+ sources
sald before the meeting the
group would likely pause out-
put Increases for the fourth
quarter, its statement made no
reference to what might be
agreed for thelast three months
of 2026.
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