Financial Express, Delhi, 06/08/2026
Page No: 1, Size: 22.15cm x 14.23cm

Govt plans LPG levy; cylinder price may rise by 318

MIKUMI OHRI,

SARITA CHAGANTI SINGH
& MIDHIVERMA

Mew Delhi, August 5

THE CENTRE MAY impose a
charge on cooking gas and nat-
ural gas consumers to help
fund a planned $42 billion
strategic fuel reserve, accord-
ingtosources familiarwith the
matter,after disruptions from
the Iran war exposed supply
chainvulnerabilities.

The plan would extend
India’s strategic reserves
beyond crude oil for the first
time, with stockpiles designed
to cover about two months of
crudeand liquefied natural gas
(LNG)demand, and around six
weeks of liquefied petroleum
gas (LPG), or cooking gas, con-

EXPANDING RESERVES
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amount collected to help
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M The storage
infrastructure would be
financed through levies
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$1.5 bn annually

E The storage
infrastructure would be
financed through levies
that could raise about
$1.5 bn annually

W Govt estimates it will
need nearly 9 MT of
LNG storage and & MT
of LPG storage over the
next 10 years

sumption, the sources said.
Under the plan, cooking
and natural gas storage infra-
structure would be financed
through levies on users that
could raise about $1.5 billion
annually, the sources said.
The Ministry of Petroleum

and Natural Gas is considering
alevy of ¥1.29 per kg of LPG,
which would raise about $460
million ayear based on current
consumption and add about
¥18 to the cost of a standard
domesticcooking gas cylinder,
the sources said.

For natural gas, the min-
istry has proposed a levy of
%¥1.43 per standard cubic
metre, generating about §1
billionannuallyat current con-
sumption levels, the sources
said. It was not immediately
clear how the levies would be

collected. The proceeds would
primarily fund natural and
cooking gas storage infrastruc-
ture, while crude reserves and
strategic fuel inventories
would continue tobe financed
by the Centre, the sources said.
The sources requested
anonymity because the pro-
posal is being discussed
across ministries and has not
yet received final approval
from the Union cabinet.The
proposed levies would add
about 2% to household gas
bills, the sources said. This
would be a politically sensi-
tive move for Modi's govern-
ment as it raises the costs for
millions of consumers amid
elevated fuel prices.

Continved on Page 11

Cylinder price may rise by 18

The funding mechanism,
including the proposed levies on
cooking and natural gas con-
sumption, has not previously
been reported. The Ministry of
Petroleum and Ministry of
Finance did not respond to

requests for comment sent by
Reuters on Tuesday. The decade-
long strategic reserve pro-
gramme will require about $42
billion, the sources said, with
more than half earmarked for
building storage infrastructure

and the remainder for stocking
the reserves. The government
estimates it will need an addi-
tional 28 million metric tonne
of crude storage capacity, 9 mil-
lion tonne of LNG storage and 4
million tonne of LPG storage

overthe next 10years, theysaid.
The plan was drawn up after
supplydisruptionslinked to the
West Asiacrisis drove upimport
costs and highlighted India's
dependence on imported fuel,
thesourcessaid. —REUTERS
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Govtmay charge LPG users tofund $42-bnfuel reserve

ApITYA RANGROO
NEW DELHI, AUGUST §
The Centre is planning to levy
a small tax on consumers of
natural gas and cooking gasto
help finance a proposed $42
hbillion strategic fuel reserve
programme, said  sources
privy to the development.
The proposal came after
supply shortages during the
West Asia crisis highlighted
India's vulnerability to global
fuel supply shocks, the
sources added.

approved, itwillbe the first

The Tribune

Plan prompted by

supply disruptions due

to US-Iranwar

time that cooking gas, also
known as liquefied natural gas
(LNG) or liquefied petroleum
gas (LPG), 1s included
India's strategic reserve pro-

Indiaisthe thirddargest con-
sumer and importer of crude
o1l worldwide. Since imports
account for about 90 per cent
of its crude oil consumption, it

graminaddition to crude oil. 15 extremely vulnerable to dis-
According tothesources, the  ruptions like those that hap-
proposal would finance infra-  pened during the US-Israeli
structure for natural gas stor-  conflict with Iran and the
ageand cooking through user  ensuing unpredictahility
charges that might generate around the Strait of Hormuz.
roughly 815 billion a year. Ministry of Petroleum and
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Natural Gas was mulling a
charge of Rs 1.20 ($0.0136) per
kilogram of LPG, which would
eamn almost $460 million
annually based on current
consumption and increase the
price of a typical domestic
cooking gas cylinder by about
Rs 18, added sources.

For natural gas, the ministry
had suggested a fee of Rs 1.43
per standard cubic metre, pro-
ducing nearly $1 billion annu-
ally at current usagelevels, the
sources said. Howewver, it was
not yet clear how the fees

would be collected.



India said to
mull levy on
gas users to

fund ‘$42-bn
fuel reserve’

Reuters
NEW DELHI

India may impose a charge
on cooking and natural gas
consumers to help fund a
planned $42 billion strateg-
ic fuel reserve, according
to two sources with direct
knowledge of the matter,
after disruptions from the
Iran war exposed supply
chain vulnerabilities.

The plan would extend
India’s strategic reserves
beyond crude oil for the
first time, with stockpiles
designed to cover about
two months of crude and
liquefied natural gas de-
mand and around six
weeks of liquefied petro-
leum gas or cooking gas
consumption, the two
sources said.

Under the plan, cooking
and natural gas storage in-
frastructure would be fi-
nanced through levies on
users that could raise
about $1.5 billion annually,
the two sources said.

India’s Ministry of Petro-
leum and Natural Gas is
considering a levy of T1.29
($0.0136) per kg of LPG,
which would raise about
$460 million a year based
on current consumption
and add about %18 rupees
to the cost of a standard
domestic cooking gas cy-
linder, the sources said.

For natural gas, the Mi-
nistry proposed a levy of
I1.43/standard cubic
metre, generating about $1
billion a year at current
consumption levels.

The proposed levies
would add about 2% to
household gas bills. India
is the world’s third-largest
oil importer and consum-
er. It buys almost 90% of
the crude from overseas,
which exposed it to the tur-
moil from the U.S.-Israeli
war with Iran.
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India said to
mull levy on
gas users to

fund '$S42-bn
fuel reserve’

Reuters
NEW DELHI

India may impose a charge
on cooking and natural gas
consumers to help fund a
planned $42 billion strateg-
ic fuel reserve, according
to two sources with direct
knowledge of the matter,
after disruptions from the
Iran war exposed supply
chain vulnerabilities.

The plan would extend
India’s strategic reserves
beyond crude oil for the
first time, with stockpiles
designed to cover about
two months of crude and
liquefied natural gas de-
mand and around six
weeks of liquefied petro-
leum gas or cooking gas
consumption, the two
sources said.

Under the plan, cooking
and natural gas storage in-
frastructure would be fi-
nanced through levies on
users that could raise
about $1.5 billion annually,
the two sources said.

India’s Ministry of Petro-
leum and Natural Gas is
considering a levy of ¥1.29
($0.0136) per kg of LPG,
which would raise about
$460 million a year based
on current consumption
and add about ¥18 rupees
to the cost of a standard
domestic cooking gas cy-
linder, the sources said.

For natural gas, the Mi-
nistry proposed a levy of
%1.43/standard cubic
metre, generating about $1
billion a year at current
consumption levels.

The proposed levies
would add about 2% to
household gas bills. India
is the world’s third-largest
oil importer and consum-
er. It buys almost 90% of
the crude from overseas,
which exposed it to the tur-
moil from the U.S.-Israeli
war with Iran.
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AUTO FARE HIKE | Minimum autorickshaw fare to increase from ¥25 to ¥30

from September based on Khatua Committee recommendations

Auto drivers cheer fare hike;
commuters voice opposition

Alister Augustine

PUNE

The minimum autorick.shaw
fare in Pune and Pimpri-
Chinchwad will increase from
%25 to 30 from September,
following the  Regional
Transport Authority's (RTA)
approval of a revised fare
structure based on the recom-
mendations of the Khatua
Committee. The fare for the
first L5 kilometres will be ¥30,
while the charge for every
additional kilometre will
increase from %17 to 20. The
last fare revision was imple-
mented in August 2022.

The fare hike comes at a
time when autorickshaw
drivers say rising operating
costs, particularly CNG prices,
have reduced their earnings.
As of Wednesday, CNG in
Pune was priced at around
391 per kg, with drivers saying
a full refill now costs between
%350 and %370, depending on
the quantity. While many
drivers believe the revision
was long overdue, several
commuters feel the burden
should not be passed on to
passengers and instead want
fuel prices to be reduced.

Nitin Lokhande, 44, an
autorickshaw driver near
Pune Station, said, "For me,
%30 as the minimum fare is
acceptable. It is not a huge
benefit, but at least it is a small
step. Everything has become
expensive over the last few
years. | usually make between
10 and 18 trips a day and earn

around %600 to ¥700. Out of
that, I spend nearly 600 to
%800 on CNG every alternate
day. Whatever remains goes

towards supporting my
family."
Tukaram  Bande, 49,

another autorickshaw driver
near Pune Station, said, "The
fare hike was necessary
because our expenses have
increased significantly. T earn
around ¥800 to ¥L000 on a
good day, but fuel takes away a
large portion of that. [ mostly
drive between Swargate and
‘Wakdewadi, Pune Station and
Pune Municipal Corporation
(PMC)., and sometimes on
longer routes, but traffic and
waiting time reduce the
number of trips we can com-
plete.”

Not all drivers are happy or
convinced that the increase
will benefit them. Salmi
Shaheed, 48, an autorickshaw
driver near Wakdewadi ST
Bus Stop, said, "Personally, I

feel 25 was enough. If the
minimum fare becomes 30,
many passengers may think
twice before taking an auto,
especially for short distances.
People already compare fares
with bike taxis and app-based
cabs. Fuel and engine oil
prices  have  definitely
increased, but I don't think
the entire burden should fall
on passengers. If customers
stop coming, even higher
fares won't help us earn
more.”

Husan Shake, 57, another
autorickshaw driver near
‘Wakdewadi ST Bus Stop, said,
"Instead of increasing auto
fares, the government should
first reduce CNG prices.
Today, filling around 37 kg of
gas costs me nearly T340.
Even at the current ¥25 mini-
mum fare, passengers bargain
over 10 or 320. If the fare
becomes T30, arguments with
customers may become even
more common. We need sup-

%

If the fare becomes 30,
many passengers may
think twice before taking
an auto

— Salmi Shaheed,

Autorickshaw driver

_._._

If the government wants
to help drivers, it should
reduce CNG prices
instead of passing the
burden on passengers

— Soham Joshi,
Commuter

port, but we also don't want to
lose passengers because,
without them, we have no
income.”

Supporting the revision,
Shayeed Aslam, 52, an auto-
rickshaw driver at PMC, said,
"l support the ¥30 minimum
fare because our operating
costs have gone up over the
yvears while fares have
remained the same. Vehicle
maintenance, spare parts and
fuel have all become more
expensive. People often think
auto drivers earn a lot, but
after paying for fuel and main-
taining the vehicle, the
income is not as high as it
appears.”

Commuters, however,
expressed concern over the
additional cost. Priya
Deshmukh, 31, an IT profes-

%

Everything has become
expensive. We don't earn
much, but this revision
may give us a little relief

— Nitin Lokhande,

Autorickshaw driver

sional, said, "I don't support
the fare hike because every
small increase affects people
who depend on autos every
day. Office-goers, students
and senior citizens use autos
regularly, and these costs add
up over a month. If the gov-
ernment wants to help
drivers, it should reduce CNG
prices or provide some sub-
sidy instead of passing the
burden on passengers.”

Soham Joshi, 23, a college
student, said, "Drivers also
have genuine problems
because fuel prices have
increased, but increasing fares
is not the only solution. The
government should look at
reducing gas prices or provid-
ing them with some relief. As
passengers, we are already
spending more on transport
and other daily expenses. A
fare hike will make many
people choose buses or
shared transport instead of
autos.”

Meanwhile, despite
repeated attempts, officials
from the Regional Transport
Authority (RTA), Pune, did not
respond to The Free Press
Journal till the time the article
went to press.
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ONGCTargets Oil
Blocks in Venezuela

New Delhi: India’s top explorer, Oil and
Natural Gas Corp (ONGC), hopes to soon
sign agreements with Venezuela to oper-
ate two oil blocks under the South Ameri-
can nation’s new petroleum law, its fi-
nance chief said on Wednesday.

ONGC, through its overseas investment
arm ONGC Videsh, holds a40% stake inthe
San Cristobalfield and, along with other In-
dian companies, an 18% stake in the Cara-
bobo-1 project. “Now we have full freedom
to work on the Venezuela projects. Earlier,
we were restricting our operations there
because of the sanctions-related risk,” fi-
nance director Anupam Agarwal said after
the company’s June-quarter earnings. He
sald Venezuela was offering incentives un-
der its new petroleum law and that ONGC
had expertise in operating fields with simi-
lar geology inIndia. — Reuters
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The plan would extend India’s strategic reserves
beyond crude oil for the first time. REUTERS

Govt weighs gas levy
to fund fuel reserve

he Centre may impose a charge on cooking
gas and natural gas consumers to help fund a

planned $42 billion strategic fuel reserve,
according to two sources with direct knowledge of
the matter, after disruptions from the Iran war
exposed supply chain vulnerabilities.

The plan would extend India’s strategic reserves
beyond crude oil for the first time, with stockpiles
designed to cover about two months of crude and
liquefied natural gas demand, and around six
weeks of liquefied petroleum gas, or cooking gas,
consumption, the two sources said.

Under the plan, cooking and natural gas storage
infrastructure would be financed through levies on
users that could raise about $1.5 billion annually,
the two sources said.

The ministry of petroleum and natural gas s
considering a levy of31.29 ($0.0136) per kg of LPG,
which would raise about $460 million a year based
on current consumption and add about X18 to the
cost of a standard domestic cooking gas cylinder,
the sources said. For natural gas, the ministry has
proposed a levy of X1.4.3 per standard cubic metre,
generating about $1billion annually at current
consumption levels, the sources said. REUTERS
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Gilts up on fall in oil prices

Government bond prices
ended sharply higher on
Wednesday, tracking an over-
night fall in Brent crude oil
prices amid hopes of a cease-
fire between the US and Iran,
dealers said. Although the
Reserve Bank of India
Monetary Policy Committee
policy decision was the head-
line event, Brent crude oil
prices were the main driver of
bond prices on Wednesday.
This was largely because the
rate-setting panel left the pol-
icy rate unchanged at 5.25%, in
line with market expectations,
dealers said.

Trade volumes also picked

up as uncertainty surrounding
the policy decision subsided,
dealers said. However, gains in
bond prices were capped as
traders booked profits on their
holdings at levels seen as
attractive, dealers said.Brent
crude oil prices for October
delivery were trading at $80.45
per barrel at the end of Indian
trading hours on Wednesday,
down from $83.64 per barrel
at 1700 IST on Tuesday.

During Wednesday trading
sessions, crude oil prices fell to
$78.41 per barrel, down more
than 6% from the close of
Indian trading hours on
Wednesday. -Informist
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Crude oil falls

as tensions ease

Crude oil futures declined on
Wednesday as easing geo-
political tensions in West Asia
reduced concerns over
immediate  supply  dis-
ruptions, weighing on market
sentiment.

On the MCX, the August
crude oil contract fell by 52,
or 0.72%, to settle at 7,162 per
barrel, with a turnover of
10,700 lots. The decline came
as investors reduced their
positions after signs of
improving geopolitical stabil-
ity outweighed worries over
global crude availability.

Lower risk premiums
prompted selling despite con-
tinued uncertainty surround-
ing the broader energy mar-

ket.International crude
benchmarks also traded
lower.

WTI crude slipped 0.94% to
$75.06 per barrel, while Brent
crude declined 0.71% to $78.80
per barrel in New
York.Market sentiment is
expected to remain sensitive
to geopolitical developments,
global demand trends and
supply-related updates, which
will continue to influence
crude oil prices in the near
term. —PTI
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India may charge gas
users to fund planned

$42 bn fuel reserves

India may impose a charge on cooking gas
and natural gas consumers to help fund a
planned $42 billion strategic fuel reserve,
according to two sources with direct knowl-
edge of the matter, after disruptions fromthe
Iran war exposed supply chain vulnerabil-
ities. The plan would extend India'sstrategic
reserves beyond crude oil for the first time,
with stockpiles designed to cover about two
months of crude and liquefied natural gas
demand, and around six weeks of liquefied
petroleumn gas, or cooking gas, consumption,
the two sources said. Under the plan, cooking
and natural gas storage infrastructure would
be financed through levies on users that
could raise about $1.5 billion annually, the
two sources said. REUTERS
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New gas levy to help build fuel reserves

Reuters

feedback@livemint.com

NEW DELHI: India may impose a
charge on cooking gas and nat-
ural gas consumers to help
fund a planned $42 billion stra-
tegic fuel reserve, according to
two sources with direct knowl-
edge of the matter, after disrup-
tions from the Iran war
exposed supply chain vulnera-
bilities.

The plan would extend
India’s strategic reserves
beyond crude oil for the first

time, with stockpiles designed
to cover about two months of
crude and liquefied natural gas
demand, and around six weeks
of liquefied petroleum gas, or
cooking gas, consumption, the
two sources said.

Under the plan, cooking and
natural gas storage infrastruc-
ture would be financed
through levies on users that
could raise about $1.5 billion
annually, the two sources said.

India’s Ministry of Petro-
leum and Natural Gas is con-
sidering a levy of 1.29

($0.0136) per kg of LPG, which
would raise about $460 million
a year based on current con-
sumption and add about %18 to
the cost of a standard domestic
cooking gas cylinder, the sour-
ces said.

For natural gas, the ministry
has proposed a levy of *1.43 per
standard cubic metre, generat-
ing about $1 billion annually at
current consumption levels,
the sources said.

It was not immediately clear
how the levies would be col-
lected.



ONGC eyes Venezuela for
operation of oil blocks
L]

New Delhi: Oil and Natural Gas
Corp (ONGC) hopes to soon
sign agreements with
Venezuela to operate two oil
blocks under the South
American nation’s new
petroleum law, its finance chief
said on Wednesday. ONGC,
through its overseas
investment arm ONGC Videsh,
holds a 40 per cent stake in the
San Cristobal field and, along
with other Indian companies,
an 18 per cent stake in the
Carabobo-1 project. reurers
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ONGC eyes

L]
operatorship
ofVenezuela
oil projects
OIL and Natural Gas Corpora-
tion (ONGC) is set to sign
agreements to take overopera-
torship of two Venezuelan oil
projects, reopening a key over-
seas growth avenue aftersanc-
tions had constrained opera-
tions. This comes even as the
restoration of the company's
stake in Russia's Sakhalin-1
has lifted ONGCVidesh's profit
from T500-600 croreannually
to more than 1,000 crore a
quarter.

ONGC Videsh holds a 40%
stake in the San Cristobal field
and, along with other Indian
firms, an 18% interest in the
Carabobo-1 project.

The assets are currently
operated by Venezuelan state
oil firm PDVSA.

ONGC expects agreements
under Venezuela's new petro-
leum law to pave the way for

transfer of operatorship.
FEBUREAU

Financial Express, Delhi, 06/08/2026
Page No: 3, Size: 4.58cm x 13.84cm



Gas levies to
fund strategic
reserves?

FPJ News Service
NEW DELHI

India may impose levies on
cooking gas and natural gas
consumers to finance a
planned $42 billion strategic
fuel reserve as disruptions
caused by the Iran war expose
vulnerabilities in the country’s
energy supply chain, accord-
ing to two sources.

The proposal would ex-
pand strategic reserves
beyond crude oil for the first
time. The planned stockpiles
are intended to cover about
two months of crude oil and
LNG demand and around six
weeks of LPG, or cooking gas,
consumption, Reuters reports.

CONTINUED ON NATION
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Gas levies to fund...

Under the plan, storage infrastructure for cooking
and natural gas would be financed through levies
on consumers, potentially raising about $1.5 bn
annually, the sources said.

The Ministry of Petroleum and Natural Gas is
considering a levy of Rs 1.29 per kg of LPG, which
could generate about $§460 mn annually at current
consumption levels. It would add about Rs 18 to
the cost of a standard domestic cooking gas cylin-
der, the sources said.

For natural gas, the ministry has proposed a
levy of Rs 143 per standard cubic metre, which
could raise about $1 bn annually at current con-
sumption levels.

The proceeds would mainly finance natural gas
and cooking gas storage infrastructure, while
crude oil reserves and strategic fuel inventories
would continue to be funded by the Government
of India, the sources said.

The sources requested anonymity because the
proposal is under discussion across ministries
and has not received final approval from Prime
Minister Narendra Modi's Cabinet.

The proposed levies would increase household
gas bills by about 2%, the sources said.

The strategic reserve programme, planned
over 10 years, would require about $42 bin, the
sources said. More than half of the amount would
be used to build storage infrastructure, with the
remainder going towards stocking the reserves.

The government estimates that India will need
an additional 28 million metric tonnes of crude oil
storage capacity, nine million tonnes of LNG stor-
age and four million tonnes of LPG storage over
the next 10 years, according to the sources.

New Delhi has 5.33 million tonnes of govern-
ment-owned strategic crude oil storage capacity,
while another 6.5 million tonnes is under con-
struction. India, however, does not have dedicated
strategic reserves for LPG and LNG. Government-
controlled reserves currently cover less than 10
days of demand, compared with more than 100
days in Japan and South Korea.
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