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AS DOHA STEPS UP DARK TRANSITS THROUGH HORMUZ

LNG imports from
Qatar rise to cight-
month high in Oct

SukalpSharma
New Delhi, October 27

QATAR BECAME the second
largest supplier of liquefied
natural gas(LNG) to India in Oc-
tober, a comeback the Gulf na-
tion scripted by aggressively
using tactics like switching off
the LNGtankers'transponders,
or “going dark”, to avoid detec-
tion and capitalising on win-
dows of opportunity based on
maritime security assessments
in the Strait of Hormuz.

Doha's increased risk toler-
ance follows similar tactics
beingused by the UAE fora few
months now to ship its LNG
through the fraught waters of
thestrait. Additionally, industry
sources indicated that ship-to-
ship (STS) transfers are also
being used by Qatar to move
LNG beyond the strait.

Qatarwas only second tothe
US in terms of LNG supplies to
Indiain the October1-25 period,
when overall import volumes
grewsequentiallyaswellasona
year-on-year basis. The gulfna-
tion has traditionally been
India’s top source of LNG, but
the disruption in vessel move-
mentsthrough the Straitof Hor-
muzledtoacrashinsupplyvol-
umes starting March.

India got 0.44 million
tonnes of Qatari LNG till Oc-
tober 25, up nearly 370% from
volumes imported in all of Sep-
tember, according to provi-
sional data from commaodity
market analytics firm Kpler.

In March-September, LNG
imports from Qatar averaged
just 0.07 million tonnes, just a
fraction of the 2025 monthly
average of 0.95 million tonnes.

STS transfers have already
emerged as a key ploy for Gulf

* India’s LNG imports from Qatarin2026

Month Volumes Sharein India's
(milliontonnes) LNGimports

January 105 408%
February 074 39%
March 006 36%
April 0 | 0%

May ' 0 ' 0%

June | 013 ' 5.3%
July 009 A%

August [ 009 34%
September 009 42%
October (till0ct25) | 0.44 6%

SOURCE: KFLER
producers to move oiloutofthe  to India are at their highest
Persian Gulf. Unlike regularop-  monthly level since the conflict
erations,inwhichcrudeisloaded  began...For India, a sustained
onto tankers that sail directlyto  recovery in Qatari supply could
the destination port, STS ease the pressure to source re-
transfersinvolveashuttletanker  placement cargoes from other
that carries the oil for somedis-  suppliers, particularly asunder-
tance, after which the cargois  lying import requirements re-
transferred to another tanker. main firm despite elevated

In STS operations in the
Strait of Hormuz, the supplier
usually takes on the responsibil-
ity —and the risk — of sending
the oil through the strait, after
which a tanker waiting in safer
waters takes the oil to its desti-
nation. STSis not that common
in LNG flows as the processisa
lotmore complex than transfer-
ring crude from one tanker to
another. Super-chilled gas
requires cryogenic hoses to be
transferred, and requires much
more careful handling. How-
ever, inthe absence of any alter-
native route to evacuate export
volumes, Qatar isevidently re-
sorting to STS transfers ahead
of the northern hemisphere
winter, when demand jumps
globally. “Qatari LNG deliveries

prices,” said Sonal Ranjan, LNG
and natural gas analyst at Kpler.

Robust LNG demand in
India has led to Indian im-
porters competing hard to pick
up cargoes from the spot mar-
ketat super-normal prices, even
as some of the other major
Asian LNG buyers have cur-
tailed imports.

The West Asia crisis has
pushed India to secure
from non-hormuz dependent
supply sources, as New Delhi
has been prioritising supplies
over price considerations.

The US was the top LNG
supplier to India inthe October
125 period, reclaiming the pole
position after losing it to Oman
in September. FULL REPORT ON

WWWINDIANEXPRESS.COM
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Rage over E20 fuel was ‘paid campaign’: Gadkari

PRESSTRUSTOF INDIA
New Delhi, October 27

Union Road Transport
Minister Nitin Gadkari on
Tuesday said the rage over
blending 20 per cent eth-
anol in petrol fuel was a
“paid campaign”.

The remark came a day
after the government noti-
fied changes to the Central
Motor Vehicles Rules 1989,
allowing flex-fuel vehicles
that can run on up to E100
(nearly pure ethanol).

Addressing an event
organised by industry body
Cll, Gadkari further said
India can save precious for-
eign exchange by reducing

imports of fossil fuels.

“Three months ago,
huge noise (khub haala))
was made against the
E20 (20 per cent ethanol-
blended petrol) fuel; now
rage against E20 fuel is
over...It was a paid cam-
paign,” he said.

Gadkari noted that for
the last three years, more
than 20 crore two-wheel-
ers and over 3 crore petrol
cars have been operating
on these blends (E19-20)
fuels without any verified
evidence of widespread
engine failure or vehicle
breakdown attributable to
ethanol blending.

The rollout of E20 pet-

rol (80 per cent petrol, 20
per cent ethanol) drew criti-
cism from opposition par-
ties and some consumer
groups, who raised con-
cerns about its impact on
older vehicles not specifi-
cally designed for 20 per
cent ethanol blends.

In India, the Etha-
nol Blended Petrol (EBP)
Programme commenced
with a pilot in 2001, and
E5 was introduced in
2006. Although blend-
ing remained around 1.53
per cent till 2013-14, it has
since been increased pro-
gressively in a calibrated
manner after creating
the necessary production

capacity, infrastructure and
regulatory framework.

The minster also said
that taking note of com-
plaints on social media
about the poor condition
of some highway stretches,
he reviewed 700-800 proj-
ects recently.

“l am not going to com-
promise on the quality of
the highways,” he said.

Gadkari assured that in
the next two years, highway
users won't face any incon-
venience. The minister also
said that travelling from
Delhi to Haridwar would
take 90 minutes once the
highway project opens in
the next two months.
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No intention to hike cthanol
blending beyond 20%: Puri

Says no pressure to stop buying Russian oil,
India to buy from whoever offers best deal

PRESS TRUST OF INDIA
Panaji, 27 October

Union Minister of Petroleum and Natu-
ral Gas Hardeep Singh Puri on Tuesday
said the Centre has noimmediate plan to
increase the ethanol blending in petrol
beyond the current 20 per cent.

During an interaction at the inaugur-
ation of the 29th Energy Technology and
Innovation Meet in South Goa, Puri also
claimed that misinformation was being
spread about biofuels. Misinformation
about E20 (20 per cent ethanol-blended
petrol) wasa “contrived narrative”, hesaid.

“In so far biofuels are concerned,
yes, the 20 per cent (of ethanol blend-
ing) was the target, and there is no
desire, just now, to increase by more
than 20 per cent," he said to a question
ondiscussions around E20 fuel, adding
that misinformation was being spread
about the issue. The government has
been promoting ethanol-blended
petrol as part of its strategy to reduce
dependence onimported crude oil, one
ofthebiggest contributorstoits current
account deficit.

Indian refiners would purchase
crude from suppliers offering the most

competitive prices as the country
prioritises energy security amid global
market uncertainties, hesaid. Indiawas
not particularly buying Russian oil at
present, but the decisions in this regard
were guided by commercial consider-
ations rather than pressure from any
country, he added.

“I have never any felt pressure,” Puri
said during an interaction at the 29th
Energy Technology and Innovation
Meet which began here on Tuesday.

The minister's remarks come amid
international scrutiny of India's pur-
chases of Russian crude, and Western
efforts to curb Moscow's oil revenues fol-
lowing Russia's invasion of Ukraine.
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‘India secures 67% of LPG from US,
refining to hit 300 MMTPA by 2030°

ANINEWS
New Delhi, October 27

India secures mnearly
67 per cent of its lique-
fied petroleum gas (LPG)
imports from the US and
is quickly diversifying
its procurement basket
and increasing domestic
processing to counter sup-
ply disruptions, said Union
Petroleum and Natural
Gas Minister Hardeep
Singh Puri.

The minister explained
that the country actively
averted potential fuel short-
ages through proactive sup-
ply planning and strategic
partnerships when regular
supply routes faced severe
bottlenecks.

“When the Hormuz cri-
sis took place, three of your
major sources of supply
were the Qataris, the Emira-
tis and the Saudis. Suddenly
it looked as if they would
not be able to supply, butin
anticipation of that we had
signed an arrangement with
the United States to import
10% of our LPG from there,
which was in January. When
that worked, we decided to
increase that. Today we are
importing 67% of our LPG
from the United States. We
started buying from Alge-
ria, other sources, anybody
who could give us LPG,”
Puri said.

Puri noted that the
country expanded its over-
all import footprint from 27
nations to 41 nations while
simultaneously accelerat-
ing local fuel output across
refineries:

“I think the most impor-

LA

tant component of that was
the fact that we were able to
ramp up domestic produc-
tion from 34,000 metric
tons per day to 55,000 met-
ric tons per day in which
everybody collaborates.”

He explained that
domestic refiners gener-
ally prefer petrochemicals
over fuels for economic via-
bility, but national require-
ments dictate product
adjustments during criti-
cal periods.

“All the refineries do not
want to make LPG, they
want to make Pet cam
because it's more com-
mercially viable, but if push
comes to shove, you will
make more LPG.”

The minister dismissed
market rumours regarding
domestic fuel shortages,
pointing out that daily
indents temporarily surged
from 51 lakh to 90 lakh cyl-
inders due to speculative
hoarding, which adminis-
trative checks, state coordi-
nation, and revised waiting
periods quickly resolved.

Turning to broader
infrastructure growth, Puri
outlined India’s expand-
ing refining footprint
against a contracting global
landscape.

“Our refining capacity
today is 290 million metric

tons per annum. The issue
is between today and 2030
you are going to 300 mil-
lion metric tons per annum
(MMTPA). This capacity
expansion is taking place at
a time when global refining
capacity is on the decline.”

Puri stated that Europe
continues to lose refin-
ing capacity while West-
ern nations add no new
greenfield sites, positioning
India as a key international
refining centre capable of
catering to rising domestic
fuel demands, expanding
exports, and scaling petro-
chemical output to achieve
long-term selfreliance.

Taking to social media
platform X, Puri stated that
“India has also been able
to overcome these chal-
lenges because our energy
sector was prepared well
in advance for such situa-
tions. Over the past decade,
we diversified crude sourc-
ing from 27 to 41 countries,
built 5.33 MT of strategic
reserves, raised refining
capacity from 215 to 267
MMTPA, and expanded
fuel outlets from about
52,000 to over 100,000,
LPG import terminals from
11 to 22 and strengthened
LPG security by increasing
domestic production from
around 34,000 tonnes a
day to 55,000 a day.”

The Minister also noted
that Samudra Manthan is
a major push to unlock
India’s offshore hydrocar-
bon potential, including
opening nearly 1 million
sq. km of previously des-
ignated “No-Go” areas for
exploration.
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Noplantoincreaseethanolblendingbeyond
20per cent fornow,says Hardeep Singh Puri

STATESMAN NEWS SERVICE
New Delhi, 27 October

Union Petroleum and
Natural Gas Minister
Hardeep Singh Puri on
Tuesday said the
government has no
immediate plans to raise
ethanol blending in petrol
beyond the existing 20 per
cent level, even as India
expands its biofuel
ecosystem to reduce
dependence on imported
crude oil.

Speaking on the sidelines
of the 29th Energy
Technology and Innovation
Meet in South Goa, Puri
dismissed concerns
surrounding E20 petrol,
describing the criticism of

the fuel as a “contrived
narrative”. He alleged that
misleading information was
being circulated about the
impact of ethanol-blended
petrol on vehicles.

The government had set a
target of achieving 20 per
cent ethanol blending in
petrol, and there is currently
no proposal to increase the
proportion further, Puri said
in response to a question on

the issue.

Addressing reports of
vehicle breakdowns
allegedly linked to E20 fuel,
the minister referred to
social media posts claiming
that vehicles had stopped
functioning. He said
vehicles designed to comply
with E20 fuel requirements
were intended to operate on
the blend, while some older
models manufactured
before 2003 had
encountered problems.

Puri also highlighted the
economic benefits of the
ethanol blending
programme, claiming that
the introduction of E20
petrol had helped the Centre
save Rs 1.6 lakh crore, of
which Rs 1.4 lakh crore had

gone to farmers.

He said the initiative had
expanded the role of
farmers in the energy sector,
describing the transition
from Annadata (provider of
food) to Urjadata (provider
of energy).

On complaints about the
quality of blended fuel, the
minister suggested that
transportation practices
could have contributed to
some of the reported issues,
noting that tankers used to
carry ethanol-blended fuel
had also been employed to
transport other substances.

Responding to allegations
that E20 petrol causes
engine damage, Puri said an
automobile manufacturer
had filed a case against an

individual who had made
such a claim. He argued that
widespread engine damage
would have been evident
given the large number of
vehicles visiting fuel
stations daily.

The minister's remarks
come a day after the
Ministry of Road Transport
and Highways notified
amendments to the Central
Motor Vehicles Rules, 1989,
permitting flex-fuel vehicles
capable of running on
blends containing up to 100
per cent ethanol.

Unlike conventional
petrol vehicles designed for
specified ethanol
concentrations, flex-fuel
vehicles can operate on
higher blends, including

E8S, which contains 85 per
cent ethanol, and E100,
which is nearly pure
ethanol. Automakers such
as Tovota Motor
Corporation, Tata Motors
and Hyundai Motor
Company are developing
flex-fuel vehicle
technologies for the Indian
market as the country seeks
to lower its fossil fuel import
bill. The three-day Energy
Technology and Innovation
Meet, inaugurated at Betul
village in South Goa, is
being organised by the
Ministry of Petroleum and
Natural Gas. This year's
theme is “Accelerating
Energy Innovation From
Research to
Commercialisation”.
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‘MISINFORMATION WAS BEING SPREAD ABOUT BIOFUELS’

No intention to hike ethanol blending
in fuel beyond 20%, says Hardeep Puri

Misinformation about E20 was a ‘contrived narrative,’ Puri said

OUR CORRESPONDENT
Panaji, October 27

Union Petroleum and Nat-
ural Gas Minister Hardeep
Singh Puri on Tuesday said
the Centre has no imme-
diate plan to increase the
ethanol blending in petrol
beyond the current 20 per
cent.

During an interaction at
the inauguration of the 29th
Energy Technology and
Innovation Meet in South
Goa, Puri also claimed that
misinformation was being
spread about biofuels.

Misinformation about
E20 (20 per cent ethanol-
blended petrol) was a “con-
trived narrative,” he said.

“In so far biofuels are
concerned, yes, the 20 per
cent (of ethanol blending)
was the target, and there
is no desire, just now, to
increase by more than 20
per cent,” he said to a ques-
tion on discussions around
E20 fuel, adding that misin-
formation was being spread
about the issue.

The government has
been promoting ethanol-
blended petrol as part of its
strategy to reduce depen-
dence on imported crude
oil, one of the biggest con-
tributors to its current
account deficit. The coun-
try has already rolled out

‘IN SO FAR BIOFUELS ARE CONCERNED, YES, THE

20% (OF ETHANOL BLENDING) WAS THE TARGET
& THERE IS NO DESIRE, JUST NOW, TO INCREASE
BY OVER 20%," UNION PETROLEUM & NATURAL
GAS MINISTER HARDEEP SINGH PURI SAID

KEY POINTS

» The government has been
promoting ethanol-blended
petrol as part of its strateqy
to reduce dependence on
imported crude oil, one of
the biggest contributors to
its current account deflcit

» Purisaid he saw a social
media post which claimed
that vehicles had stopped
and were facing break-
downs, implying that the
government stopped selling
the blended fuel

»  Hesaid (compliant) vehi-
cles are meant for E20
blended fuel. “There was
some problem with the
older vehicles which
were manufactured before
2003, he pointed out

E20 fuel, containing 20 per
cent ethanol and 80 per
cent petrol.

The three-day meet
themed on ‘Accelerating
Energy Innovation From
Research to Commerciali-
sation” was inaugurated in
South Goa's Betul village.
The event is organised by
the Union Ministry of Petro-
leum and Natural Gas.

Puri said he saw a social
media post which claimed
that vehicles had stopped
and were facing break-
downs, implying that the

government stopped sell-
ing the blended fuel.

He said (compliant)
vehicles are meant for
E20 blended fuel. “There
was some problem with
the older vehicles which
were manufactured before
2003, he pointed out.

The Union minis-
ter said the introduction
of E20 petrol helped the
Union government save Rs
1,60,000 crore, of which Rs
1,40,000 crore was given
back to farmers. “The farm-
ers have become Urjadata

(giver of energy) from Ann-
adata (giver of food),” he
commented.

Asked about problems
reported by the E20 fuel
users, Puri said, “I think
there was a problem with
the transportation of the
blended fuel. The tankers
which were used for trans-
portation were also used
for other things.”

“As far as the engine
damage story is concerned,
someone had made the
claim and the particular
automobile manufacturer

has filed a case against
him,” he said.

The minister said the
misinformation about the
E20 (fuel) was a “contrived
narrative”.

“Six crore vehicles go
to the dispensing stations
every day. If engine dam-
age was caused, you could
have seen the vehicles all
over the place,” he added.

Notably, the Road Trans-
port Ministry on Monday
notified changes to the
Central Motor Vehicles
Rules 1989, allowing flex-
fuel vehicles that can run
on up to E100 (nearly pure
ethanol). E100 fuel allows
vehicles to run on nearly
pure ethanol.

Flex-fuel vehicles are
designed to run on higher
ethanol blends such as
E85 (85 per cent ethanol,
15 per cent petrol) and E100
(near 100 per cent etha-
nol), unlike conventional
petrol vehicles currently
approved for lower ethanol
concentrations.

Major automakers,
including Toyota Motor
Corporation, Tata Motors,
and Hyundai Motor Com-
pany, are also developing
flex-fuel vehicles for the
Indian market as policy-
makers push to reduce
the country’s fossil fuel
import bill.
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Ethanol in the fast lane

A slower transition can address unanticipated impacts

The Ministry of Road Transport and Highways’ decision to allow E100 and E85
fuels, along with the registration of flex-fuel vehicles, is understandable in the
light of the geopolitical outlook on oil prices in the foreseeable future and grow-
ingurban pollution, much of which istransport-related. But the wisdom of such
policy speed may need to be balanced with the anticipated negative externalities
associated with the ethanoljourney. Already, the mandated shift to E20 from E10
five years ahead of the original schedule, prompted no doubt by prolonged
supply constraints and the need to meet “Net Zero” targets, has annoyed car
owners, who have reported a 7-12 per cent drop in fuel efficiency, which some-
what negates the argument of lowering fuel demand. According to the govern-
ment data, however, the country has saved ¥1.9 trillion in imports of crude oil
and substituted 31 million tonnes between April, when the E20 mandate came
into force, and mid-October, though some analysts have questioned the arith-
metic behind these calculations.

On the face of it, the drive towards an ethanol-powered automotive future
has been a win-win. It has reportedly helped stabilise farm incomes, especially
in Bihar, Madhya Pradesh, Uttar Pradesh and Karnataka, by offering a predict-
able market for agri-surpluses and also absorbing damaged foodgrain from the
system. The fact that ethanol distilleries tend to be located close to agri-hubs also
plays arolein creatingemployment opportunities and promotes some measure
of rural development. But the long-term impacts on food security and ecology
remain open questions. The impact was evident in the sugar market earlier this
year, when low opening stocks and production resulted in a sharp rise in sugar
prices. Meanwhile, the government has rebutted the accusation of larger diver-
sions of the rice stocks, underlining that Food Corporation of India, the govern-
ment procurement agency, only diverted damaged or broken grain for ethanol
production and did not endanger the food-security programme.

But over time and given the uncertainties of agri-markets, the rapid expansion
of the ethanol programme could well incentivise farmers to divert larger tracts of
land towards sugar or maize cultivation, which raises a fresh set of problems. This
isexemplified by Brazil, which is regarded as a global success story in the ethanol
transition. The 25-year transition, which started in 1975, has undoubtedly helped
bringabout asharp reduction in greenhouse-gasemissionbut hashad a deleterious
effect on local ecology. As farmers there started converting more and more arable
land for maize and sugarcane, they displaced livestock and cattle ranchers, who
then simply cleared large tracts of the Amazon rainforest to expand. The country
also faced occasional price and supply asymmetries; when global prices of sugar
rose, supplies available for the ethanol programme inevitably fell. Equally, the sugar
crop was diverted toethanol producers when ethanol prices rose.

In India, there is also the question of whether promoting water-intensive
crops like sugarcane on a large scale for the ethanol programme is warranted
when agri-inputs — fertiliser, water, and electricity — are either heavily subsi-
dised or free. On balance, given the complexities of India’s agricultural policies,
it may be better to move more gradually on the ethanol transition rather than
steer abruptly into the fast lane.
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