Mint, Delhi, 26/06/2026
Page No: 1, Size: 33.39cm x 33.02cm

Refiners eye concessions
with Iran oil ready to flow

Rising global oil supplies may trigger concessions, deferred payments
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s a temporary US

sanctions  waiver

revives the prospect

of large-scale Iranian

crude imports into
India once again, local refiners
expect Tehran to offer sweeter
terms—deferred payments, longer
credit periods—to regain share in
the world’s third-largest oil-con-
suming nation, three people aware
of the development said.

As Indian refiners await clarity
in terms of payment mechanism
and long-term durability of the
US-Iran peace talks, they may not
rush forimmediate procurement
of Iranian crude and are taking a
more long-term approach, to
ensure supplies when the sanc-
tions are permanently waived,
these people added.

The developments follow a
60-day sanctions waiverissued by
the US Treasury Department's
Office of Foreign Assets Control
(OFAC) on 22 June, permitting the
production, sale and transport of
Iranian crude and petroleum
products until 21 August.

To be sure, India imported
about 133,000 barrels per day of
Iranian crudein April followingan
earlier 30-day sanctions waiver
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announced in March, according to
data from trade intelligence firm
Kpler, indicating that some trade
flows had resumed for a brief
period.

Before US sanctions hitin 2019,
Iran was among India's top five
crude suppliers. It shipped 22.1
million tonnes of oil to India in
FY10—about 14% of the country's

totalimports—and remaineda key
source of crude for much of the
following decade.

Today, however, Iranisseeking
to re-enteramarket crowded with
increasing supplies from Venez-
uela and West Africa, while Rus-
sian crude continuesto dominate
India's import basket with dis-
countsof upto$5abarrel, said an

executive with a refiner, request-
ing anonymity.

According to this executive,
while Iranian crude remains logis-
tically convenient and familiar to
Indian refiners, any return will
depend on commercial attractive-
ness, including concessions such
as longer credit periods, along
with stable supplies and clarity on
the payment mechanism.

Before the US sanctions, Iran
offered credit periods of up to 90
days, compared with the roughly
one-month terms typically
extended by suppliersfrom Saudi
Arabia and the UAE.

“With growing supplies, it may
soon become a buyer's market
where Iran would look at giving
concessions including deferred
payments with along tenure, even
if notas high as 90 days, and even
discounts to compete with other
suppliers,” a former executive
with a state-run oil refiner said,
also requesting anonymity.

The International Energy
Agency (IEA) recently projected
that global crude oil supply isset to
rebound by 8 million barrels per
day (bpd) next year —after falling
by 3.9 million bpd to 102.4 million
bpd thisyear due to the West Asia
war. That could potentially
strengthen the bargaining power

TURN TO PAGE 6
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Indian refiners eye concessions with Iran oil ready to flow

FROM PAGE 1

ofbuyers further,

Some experts suggested
thatrefiners would be cautious
regarding immediate pur-
chases and long-term con-
tracts as the US-Iran peace
talks play out, and would
rather look at ramping up
productimports such as those
of liquefied petroleum gas.
They would also be looking at
feasibility of the trade and
technical configuration of
refineries and the payment
mechanism.

Iranian petroleum minister
Mohsen Paknejad is currently
in India for the BRICS energy
ministers' meet. On Thursday,
he met Union petroleum and
natural gas minister Hardeep
Singh Puri and discussed
enhancing bilateral coopera-
tion in the hydrocarbon sec-
tor. Iranisinterested inselling
more crude oilto India includ-
ing products such as LPG.

It is not immediately clear
whether both countries dis-
cussed the purchase of crude
oil and products during the
60-day sanctions reprieve

period. However, one of the
people aware of the develop-
ments said there is not much
clarity on the payment terms
for buying energy commodi-
ties from Iran.

Queries sent to the Union
ministry of petroleum and nat-
ural gas, Indian Oil Corp. Ltd,
Bharat Petroleum Corp. Ltd,
Hindustan Petroleum Corp,
Ltd, National Iranian Oil Co.,
and the Embassy of the Islamic
Republic of Iran remained
unanswered till press time.

Industry observers say Teh-
ran has already begun signal-
lingitsintent to compete more
aggressively for Asian buyers.

Iran, which charges a pre-
mium from Asian buyers, like
otherkey Opec members, cut
its July crude oil premium for
Asiato$7.15a barrel above the
Oman/Dubai  benchmark
average, down sharply from
the $13 per barrel premium
charged in June.

That would make Iranian
crude more competitive
against supplies from Saudi
Arabia, which also cut its offi-
cial selling prices for Asia in
July but still charges a higher
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Iran, which charges a premium from Asian buyers, like other key

Opec members, cut its July crude oil premium for Asia.

premium of $9.5 a barrel above
the Dubai-Oman benchmark.

Sumit Ritolia, senior man-
ager, modelling at commodi-
tiesanalytics and trade intelli-
gence firm Kplersaid: “Refin-
ers considering Iranian crude
will focus on three key factors:
the durability of sanctions
relief, pricing and discounts,
and the availability of pay-
ment, insurance, shipping.

REUTERS

and logistics mechanisms. Of
these, payment remains the
biggest hurdle.”

Untilabout 2011, purchases
were largely settled through
the Asian Clearing Union
mechanism, which was later
discontinued. Experts said the
OFAC notification's explicit
allowance for US dollar-de-
nominated payments should

help facilitate transactions if

importsresume at scale.

Sankalp Gurjar, assistant
professor (geopoliticsand geo-
economics) at Gokhale Insti-
tute of Politicsand Economics
said that the lifting of sanc-
tionson oil supplies from Iran
comes as positive news for
India, more soasthe US presi-
dent Donald Trump warned of
fresh sanctions on Russian oil,
the largest supplier to India
currently.

crude prices adds roughly
%18,000 crore to annual
import costs.

However, the durability of
the peace talksremainsa con-
cerning factor. According to
Jim Burkhard, vice president
and head of research for oil
markets, energy and mobility,
S&P Global Energy, although
the MoUsigned by the USand
Iranon 17 June may signal the

beginning of

“Itisimportant Observers say recovery, it also
forIndiatohavea Tehran has creates more
more diversified already begun questions along
sourcing. Iran signalling its with answering
used to bf‘ 'fim{mg intent to compete some ofthem.
the top five sup- : Iran has

more aggressively

plierspreviously.
Further, in case
fresh sanctions
are imposed on
Russian oil, Iranian supplies
may provide much required
comfort,” hesaid.

Additional supplies and
more competitive pricing
could benefit India, which
imports roughly 90% of its
cruderequirement. The coun-
try's oil import bill stood at
about $123 billion in FY26, and
every $l-a-barrel increase in

for Asian buyers

promised to pro-
vide 60 days of
free passage for
ships using the
Strait of Hormuz, but what
happens after that? The dura-
bility of the US-Iran deal—
whichalso involves Lebanon—
will bechallenged by deeplev-
elsof mistrust between the two
sides. Implementationwill not
be smooth and steady. The
MoU already faces a mixed
political reception in the
United States,” he said.



Asian Age, Delhi, 26/06/2026
Page No: 7, Size: 13.73cm x 9.45cm

India unlikely to step up crude
buy from Iran in waiver period

SANGEETHA G
CHENNAI, JUNE 24

Indian refiners are not
likely to buy *meaningful
volumes' of crude from
Iran during the current
sanctions” waiver. If the
waiver extends beyvond 60
days, India may move
more aggressively to fill
any gap. Till then, it will
continue to buy from
Russia, West Asia and
Venezuela, finds Kpler.
“In what remains a high-
ly uncertain and fluid
environment, we do not

expect the waiver to
prompt India to purchase
meaningful volumes of
[ranian crude. This is con-
sistent with India's behav-
iour during the last tem-
porary US waiver on
Iranian oil, when Indian
refiners bought only two
cargoes and did not
engage in incremental
purchasing due to a range
of operational and com-
mercial constraints,”
Kpler said in a report.
ndian refiners, finaliz-
ing procurement for late-
August and September,

are relying on Russia,
Saudi Arabia, UAE as well
as partly from Venezuela.
However, if the US-Iran
interim deal allows for
negotiations to  extend
bevond the initial 60-day
period, India may move
more aggressively to fill
ang gap, given that Indian
refineries were largely
configured to process Iran
crude, The combination
of shorter sailing distan-
ces and elevated freight
rates makes Irani-an bar-
rels more attractive than
longer-haul alternatives.
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Centrerestoresnon-domesticpacked
LPG suppliestopre-crisislevels

STATESMAN NEWS SERVICE
New Delhi, 25 June

Ina major relief to industrial
and commercial LPG consu-
mers, the Centre on Thursday
removed all sectoral restri-
ctions on the supply of
non-domestic packed LPG
and restored supplies tothe
levels prevailing prior tothe
West Asia crisis.

Further, the supply of bulk
LPG, which had been susp-
ended at the onset of the
crisis, has been relaxed by
50 per cent of the pre-crisis
consumption levels providing
significant relief to commercial
and industrial consumers.

“The restoration follows
the recent improvement in
the LPG supply situation,”
the Ministry of Petroleum
and Natural Gas said.

During the West Asia crisis,
to augment domestic LPG
production, the Union govern-
ment had issued orders under
the Essential Commodities
Actrequiring C3-C4 streams
to beutilised exclusively for

LPG production, diverting
them from petrochemical
and other downstream uses.

Taking note of the improved
indigenous LPG production
and the projected availability
of imported LPG cargoes,
the Centre has also decided
to reduce the diversion of
(C3/C4 streams to LPG pool.

The enhanced allocation
of C3-C4 streams for non-LPG
uses will be implemented
while ensuring that the
domestic LPG availability
remains unaffected and
aggregate indigenous LPG
production is maintained
at not less than 40 TMT
per day.

The Centre of High
Technology under the ministry
has been directed to issue
organisation wise allocation
of this enhanced C3/C4
streams for the petrochemical
and other critical sectors and
submit regular reportsto the
Ministry.

Since the onset of global
supply disruptions arising
from the West Asia crisis,

the Union government has
accorded the highest priority
to ensuring uninterrupted
availability of LPG to domestic
consumers across the country.

Inline with this, temporary
restrictions were imposed
on the supply of commercial
packed LPG. Thetimely policy
interventions and coordinated
efforts by 0il Marketing
Companies (OMCs) helped
maintain stable supplies
despite challenging global
supply chains.

The Centre has directed
Oil Marketing Companiesto
continue maintaining compre-
hensive data on comm-
ercial and industrial LPG
consumers to facilitate effic-
ient planning and supply
management.

A unified sectoral data-
base will also be maintained
across the OMCs to strengthen
monitoring and operational
coordination.

At the sametime, the Union
government remains comme-
itted to expanding PNG
connectivity.



Business Line, Delhi, 26/06/2026
Page No: 7, Size: 25.43cm x 24.45cm

Govt lifts restrictions on
commercial LPG supply

GAS UNLOCKED. 100% supply ensured to restaurants and hotels; large industries to get 50%

—
Rishi Ranjan Kala
New Delhi

In a clear sign that fuel sup-
plies have normalised fol-
lowing the US-Iran crisis, the
government on Thursday re-
moved all restrictions on
supply of liquefied petro-
leum gas (LPG) to the com-
mercial and  industrial
sectors.

“It has now been decided
to remove all sectoral re-
strictions on supply of non-
domestic packed LPG and
restore it to pre-crisis levels.
Further, restriction on sup-
ply of bulk LPG also stands
relaxed by 50 per cent of the
pre-crisis consumption
levels,” Oil Secretary Neeraj
Mittal said in a letter to the
States. After the government
order, LPG supply will be 100
per cent to hotels, restaur-
ants, small commercial es-
tablishments, etc.

However, largescale in-
dustries that procure LPG in
bulk will only receive 50 per
cent of their average supply.

It was further clarified
that all commercial/ indus-

s

WORRYING FACTOR.

LPG has been India’s main concern

= :

during the West Asia conflict, which began on February 28

trial consumers data must
continue to be captured by
the PSU oil marketing com-
panies (OMCs) in their data-
bases, and a unified database
may be maintained by sector
across the three OMCs, he
added.

In a separate statement,
the Oil Ministry said: “Tak-
ing note of the improved in-
digenous LPG production
and the projected availability
of imported LPG cargoes,
the government has also de-
cided to reduce the diversion
of C3/ C4 streams to LPG
pool.”

The enhanced allocation
of C3-C4 streams for non-
LPG uses will be implemen-

ted while ensuring that the
domestic LPG availability re-
mains unaffected and ag-
gregate indigenous LPG pro-
duction is maintained at not
less than 40,000 tonnes per
day, itadded.

The Centre of High Tech-
nology (CHT) under the Oil
Ministryhas beendirected to
issue organisation-wise al-
location of this enhanced C3/
C4 stream for the petro-
chemical and other critical
sectors and submit regular
reports to the Ministry.

WAR IMPACT

LPG has been India’s main
concern during the latest
conflict in West Asia, which

began on February 28, 2026.
Closure of the Strait of Hor-
muz severely impacted LPG
consumption as around half
of India’s requirement trans-
its the world’s most critical
energy choke point.

The disruption in cargoes
from West Asia forced the
government to curtail 30 per
cent of LPG supply to the
commercial sector, which
also impacted distribution of
5 KG FTL cylinders — the
main cooking medium for
migrant labourers.

Mittal also emphasised on
the States to continue the
process of migrating LPG
consumers to piped natural
gas (PNG).

"Such commercial/ bulk
customers who have shifted
to PNG shall remain on
PNG. If other LPG custom-
ers can access PNG and can
shift to PNG or are in pro-
cess of shifting to the local
PNG network, they shall per-
manently be transitioned to
PNG. OMCs shall ensure
that this transition to PNG
continues to happen in con-
junction with CGD entities,”
the Secretaryadded.
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India, Iran discuss strengthening
ties in hydrocarbons trade

I
Rishi Ranjan Kala
New Delhi

Oil Minister Hardeep Singh
Puri met with Iran’s Petro-
leum  Minister Mohsen
Paknejad on Thursday, as the
Persian Gulf nation re-
portedly expressed strong
interest in supplying crude
oil and refined products, in-
cluding liquefied petroleum
gas (LPG), to India, the
world’s third-largest energy
consumer.

This is the first meeting of
the Oil Ministers from the
two countries after the
signing of the MoU between
Iran and the US, an attempt
to end the conflict in West
Asia. A 60-day sanctions re-
prieve by the US to Iran for
selling crude oil and refined
products followed the MoU
signing.

The two Ministers dis-
cussed strengthening co-
operation in hydrocarbons.
Iran is interested in selling
more crude oil to India in-
cluding products such as
LPG. Both the Minister’s de-
clined to speak at the
meeting.

Puri said on X: “Met H.E.
Mohsen Paknejad, Minister
of Petroleum of Iran, on the

Oil Minister
Hardeep Singh Puri

sidelines of BRICS Energy
Ministers’ Meeting. We ex-
plored opportunities to co-
operate in the energy sector.
India remains committed to
enhancing energy security
through dialogue, partner-
ship and mutually beneficial
engagement.”

BRICS MEET
The Iranian Minister is in In-
dia to participate in the 11th
BRICS Energy Ministerial
meeting. India is hosting the
11th BRICS Energy Minis-
ters’ Meeting under its
BRICS Chairmanship 2026.
It was not immediately
clear whether both countries
discussed the purchase of
crude oil and products dur-
ing the 60-day sanctions re-
prieve period. However, one

Iran is interested
in selling more
crude oil to
India, including
products such as
LPG. There’s not
much clarity on
payment terms, a
source said

of the sources said that there
is not much clarity on the
payment terms for buying
energy commodities from
Iran during this period.

As per the general licence
(sanctions reprieve) for Iran
by the US Office of Foreign
Assets Control (OFAC), any
payment of funds to Iran for
purchasing crude oil, petro-
chemicals or petroleum
products of Iranian origin
maybe made in US dollar-de-
nominated funds.

Iran is among India’s top
LPG suppliers. India’s LPG
imports from the Persian
Gulf nation surged 144 per
cent Y-0-Y to 0.22 million
tonnes in March-May 2026.

Its share in India’s total
imports rose from just 1.6
per cent in March-May 2025
to 6.5 per cent a year later.
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Shift to PNG, else
facc LPG supply cut,
warns Mahanagar Gas

Mahanagar Gas Limited has urged housing
societieswith piped natural gas (PNG)connec-
tivity to switch to PNG, warning that LPG
supplies to such gasified societies will be dis-
continued 90 days after the issuance of a
notification. The city gas distribution com-
pany said the measure is being implemented
in close coordination with respective Oil Mar-
keting Companies, who are similarly under a
statutory obligation not to supply LPG cylin-
derstoaddresses located within areas covered
by an operational PNG network. Residents
who have not yet applied fora PNG connection
are advised to initiate the registration process
attheearliest, itadded. “The complete process
for providinga PNG connection, including last
mile connectivity, installation, and commis-
sioning may take up to two months, depend-
ing uponsite specific conditions. Therefore, it
is advised not to delay application until the
final date stipulated in the notice.” 8s REPORTER
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Centre restores commercial LPG supply to pre-crisis levels

Household 1.PG supply remains top priority as Centre plans wider shift of commercial users to PNG

OUR CORRESPONDENT

NEW DELHI: The Centre on Thurs-
day restored commercial liquefied
petroleum gas (LPG) supplies to
hotels, restaurants and other busi-
nesses to levels seen before the recent
West Asia conflict, while easing restric-
tions introduced during the crisis as

domestic production improved and
imported cargoes were exp d to

LPG supplies, which had been com-

arrive.

In a statement, the Petroleum Min-
istry said all sector-specific restric-
tions on non-domestic packed LPG
had been withdrawn after the LPG
supply situation improved. The gov-
ernment also partially resumed bulk

pletely ded at the beginning of
the crisis, allowing them to return to
50 per cent of pre-conflict consump-
tion levels.

‘The latest decision marks a roll-
back of emergency measures intro-
duced after the conflict in West Asia
disrupted LPG shipments from the

region, which accounts for nearly 90
per cent of India’s cooking gas imports.
Concerned about possible shortages,
the government had diverted available
supplies to households by stopping
commercial LPG supplies to hotels,
restaurants and industrial users.
‘Commercial supplies were later
restored in phases to Continued on P4

LPG supply

around 70 per cent of nor-
mal levels, although several sec-
tors continued to receive only
half of their usual allocations as
authorities sought to conserve
stocks amid uncertainty over
imports.

“In a major relief to indus-
trial and commercial LPG con-
sumers, the government has
removed all sectoral restrictions
on the supply of non-domestic
packed LPG and restored sup-
plies to the levels prevailing
prior to the West Asia crisis,”
the ministry said.

It added that “the supply of
bulk L.PG, which had been sus-
pended at the onset of the cri-
sis, has been relaxed by 50 per
cent of the pre-crisis consump-
tion levels, providing significant
relief to commercial and indus-
trial consumers.”

During the supply disrup-
tion, the government invoked
provisions under the Essential
Commodities Act to direct that
C3 and C4 hydrocarbon streams
be used exclusively for LPG pro-
duction instead of petrochemi-
cals and other industrial uses.
The move required refiners,
including Reliance Industries, to
reduce petrochemical produc-
tion in order to increase LPG
output.

With supply conditions
improving, authorities have
decided to reduce the diversion
of C3 and C4 streams to LPG
production and restore larger
allocations to petrochemical
and other downstream indus-
tries. The ministry said this
would be done while ensur-
ing domestic LPG production
remains above 40,000 tonnes
per day.

“Taking note of the
improved indigenous LPG pro-
duction and the projected avail-
ability of imported LPG cargoes,
the government has also
decided to reduce the diversion
of C3/C4 streams to the LPG
pool” the statement said.

The Centre of High Technol-
ogy has been directed to issue
organisation-wise allocations
of the additional C3 and C4
streams for petrochemical and
other critical sectors and submit
regular reports to the ministry.

The ministry said uninter-
rupted LPG supplies to house-
holds would continue to receive
the highest priority. It credited
timely policy interventions and
coordinated efforts by oil mar-
keting companies for maintain-
ing stable domestic supplies
despite disruptions in global
supply chains.

To strengthen supply plan-
ning, state-run oil marketing
companies have been directed
to maintain comprehensive
databases of commercial and
industrial LPG consumers. A
unified sectoral database will
also be created across the com-
Ppanies to improve monitoring
and operational coordination.

‘The government also reiter-
ated its plan to expand the use
of piped natural gas (PNG).
‘Commercial and bulk consum-
ers already connected to PNG
networks will continue using
the fuel, while other eligible
LPG consumers with access
to city gas distribution net-
works will gradually be shifted
to PNG.

‘The Secretary of the Ministry
of Petroleum and Natural Gas
has written to chief secretaries
of all states and Union Territo-
ries to ensure smooth imple-
mentation of the revised supply
arrangements.

‘The rollback comes as
broader signs suggest the energy
disruption triggered by the West
Asia conflict is easing. Crude oil
prices have returned to levels
seen before the conflict, govern-
ment crisis briefings have been
discontinued, and shipping and
energy flows have largely nor-
malised, reducing concerns over
fuel availability.
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2% isobutanol trials to pave the
way for diesel biofuel blending

FRESH START. Initiative follows earlier failed attempts to blend ethanol with diesel

I
Amit Vijay Mohile
Mumbai

India has initiated validating
a 2 per cent isobutanol-
diesel blend across commer-
cial wvehicles, laying the
groundwork for what could
become the country’s first
diesel biofuel programme
after previous ethanol-diesel
blending attempts proved
unsuccessful.

The government-backed
initiative brings together the
Ministry of Road Transport
and Highways, Hindustan
Petroleum Corporation Lim-
ited (HPCL), the Automot-
ive Research Association of
India (ARATI), Praj Industries
and commercial vehicle
manufacturers to evaluate
the fuel before any wider
rollout.

Tata Motors Executive
Director Girish Wagh, speak-
ing on the sidelines of the In-
vestor Day media roundtable
on Thursday, said the com-
pany will begin pilot trials
this quarter once HPCL sup-
plies the blended fuel. “We
are working with HPCL to
give us the blended fuel, and
we will start trials in this
quarter,”

Describing the govern-
ment’s approach as collabor-
ative, Wagh added, “The gov-
ernment has been very
consultative and participat-
ive onall these matters.”

TS ot I

FUEL SHIFT. Diesel accounts for nearly twice the petrol
consumption of the country, making the proposed programme
significantly larger than the E20 initiative

The trials will assess en-
gine performance, durability
and fuel efficiency before
policymakers decide on the

roadmap  for  broader
adoption.
UPSTREAM CHALLENGES

Diesel, India’s largest trans-
port fuel, accounts for nearly
twice the country’s petrol
consumption, making the
proposed programme signi-
ficantly larger than the E20
initiative.

While the initial 2 per cent
blend is unlikely to require
major hardware changes to
BS-VI diesel vehicles, the lar-
ger investment challenge lies
upstream. Biofuel industry
estimates suggest that retro-
fitting an existing first-gen-
eration ethanol distillery to

produce bio-isobutanol
could require capital ex-
penditure of around ¥140
crore for a plant with an an-
nual capacity of about 68 mil-
lion litres.

Leveraging India’s exist-
ing ethanol infrastructure
could prove faster and more
effective than building an en-
tirely new production eco-
system.

However, additional in-
vestments in refinery integ-
ration, logistics and long-
term policy support will still
be required.

The move follows the fail-
ure of earlier attempts to
blend ethanol with diesel
due to stability and compat-
ibility issues. While ethanol
blending has successfully
reached E20 in petrol, it has

proven unsuitable for diesel
applications.

Union Road Transport
and Highways Minister Nitin
Gadkari had earlier said ef-
forts to develop a 10 per cent
ethanol-diesel blend were
unsuccessful, prompting the
search for an alternative fuel.

Isobutanol blends more
uniformly with diesel, is less
corrosive than ethanol and
has a higher energy density,
making it a more suitable
candidate for diesel engines
while limiting the fuel-effi-
ciency penalty associated
with ethanol blends.

The proposed diesel bio-
fuel initiative will have its
greatest impact on commer-
cial vehicles, buses, tractors
and heavy-duty transport.

Industry executives said
manufacturers are working
on two parallel tracks — val-
idating today's 2 per cent
drop-in blend using existing
BS-VI diesel engines while
simultaneously studying the
engineering changes that
could be required if policy-
makers eventually raise
blending levels.

Current work focuses on
combustion behaviour, fuel-
system compatibility and
long-term durability. For
‘Wagh, the objective goes
beyond regulatory compli-
ance. “Energy independence
is so important that I'm sure
everybody will align and sup-
port this,” he said.
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Puri, Iran Minister hold talks
after years of curtailed trade

Saptaparno Ghosh
NEW DELHI

Indicative of a potential re-
vival in energy coopera-
tion, Union Minister for Pe-
troleum Hardeep Singh
Puri met his Iranian coun-
terpart Mohsen Paknejad
on the sidelines of the
BRICS Energy Ministers’
Meeting Thursday.

Describing the meeting,
Mr. Puri wrote on his social
media, ‘We explored op-
portunities to cooperate in
the energy sector for a be-
neficial engagement.

India halted crude pur-
chases from Tehran in
2019 following U.S. sanc-
tions. As per S&P Global
Commodities at Sea data,
India purchased 5.18 lakh-
barrels/day of Iranian oil in
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A thaw: Puri with Paknejad on the sidelines of BRICS Energy
Ministers' Meeting, in Gurugram, Haryana. @HARDEEPSPURI

2018 slowing down to 2.68
lakh barrels/day between
January and May 2019 on
U.S.’s temporary waiver.
Indian refiners moved
away from purchasing the
crude until April this year
when U.S. offered a tem-
porary 30-day waiver.
Kpler data show India im-

ported 1.33 lakh barrels/
day of Iranian oil in April

However, the latest
peace-deal between Iran
and U.S. houses a waiver
for “production, delivery
and sale of crude oil, petro-
chemical products and pe-
troleum products” from
Iran.
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Crude oil futures fall over 1% amid Iran deal optimism

PRESS TRUST OF INDIA
B New Delhi

Crude oil futures fell by T80
to 76,589 per barrel on
Thursday as improving
prospects of a Us-Iran agree-
ment and rising shipments
through key export routes
eased concerns over global
supply disruptions.
Extending the slide for the
fourth straight session, crude
oil for the July delivery
slipped by 780, or 1.2 per
cent, to 76,539 per barrel in
a business turnover of 5,847
lots on the Multi Commodity
Exchange (MCX). The August
contract also weakened by
776, or 1.14 per cent, to 76,587

per barrel in 2,023 lots on the
MCX_ Analysts said the selloff
comes as market partici-
pants increasingly betthata
potential agreement
between Washington and
Tehran could pave the way
for additienal Iranian crude
exports and reduce risks to
shipments through the Strait
of Hormuz, a critical route
for global oil trade.

"MCX crude slipped
more than 1 per cent as
improving prospects for a
us-iran agreement eased
supply concerns,” Pinky
Yadav, Commodity
Fundamental Analyst at
Choice Broking, said.

Growing confidence in a

lasting peace deal has

encouraged increased
tanker movement through
the strait of Hormuz, while

crude exports from the
Middle East and West Africa
have increased, helping alle-
viate concerns over supply

disruptions, she added. The
weakness also reflected in
the international markets.
Erent oil futures for August
contract fell 1.55 per cent to
§72 60 per barrel on the ICE,
and west Texas
Intermediate crude oil was
trading 1.25 per cent lower at
56946 per barrel on the
NYMEX. "Crude oil prices
extended their decline, with
WT1 falling below 370 per
barrel and erasing most of
the gains recorded during
the conflict in West Asia,"
Yadav said.

she added that a tempo-
rary US waiver permitting
purchases of already-loaded
Iranian crude cargoes is

expected to bring addition-
al barrels into the energy
market, further easing
supply tightness.

"The increased availabili-
ty of crude has outweighed
supportive inventory data
from the WS, where stock-
piles fell to their lowest level
since 1984.

“As a result, global oil
prices have declined sharply
from their wartime highs
amid improving supply con-
ditions,"” Yadav added.
Traders are closely watching
developments in the Us-Iran
negotiations and crude Aows
through the strait of Hormuz
for fresh cues on oil price
direction.



Govt. restores
commercial
LPG supply to
pre-war level

Saptaparno Ghosh
NEW DELHI

The Centre on Thursday
restored the supply of in-
dustrial and commercial li-
quefied petroleum gas
(LPG) to pre-war levels and
withdrew all sector-specif-
ic allocation caps that had
been imposed at the peak
of the West Asia crisis, cit-
ing an improved supply
situation.

In addition to this, bulk
LPG consumers will be al-
lotted 50% of their pre-cri-
sis consumption require-
ments. Supplies had been
suspended at the onset of
the crisis. The government
also eased its earlier direc-
tion mandating that pro-
pane and butane — used in
other sectors as well — be
only used for domestic
LPG production.

CONTINUED ON
» PAGE 12
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Govt. restores LPG
supply to pre-war level

“In a major relief to industrial and commercial
LPG consumers, the government has removed all
sectoral restrictions on the supply of non-domes-
tic packed LPG and restored supplies to the levels
prevailing prior to the West Asia crisis,” the Minis-
try of Petroleum and Natural Gas stated.

At the peak of the crisis in early March, the go-
vernment had issued orders to temporarily res-
trict the supply of commercial LPG. This was gra-
dually eased to provide 70% of the pre-crisis level
requirements across multiple tranches — includ-
ing the conditional 10% allocation to States and
Union Territories for facilitating expedited transi-
tion to piped natural gas (PNG).

Twenty-two States had received the additional
commercial LPG allocation.The Ministry stated
that it continued to retain its resolve to expand
PNG coverage. At the peak of the crisis, the go-
vernment had called for a transition to PNG in a
bid to ease pressure on LPG.

“Commercial and bulk consumers who have al-
ready shifted to PNG will continue to remain on
PNG,” the statement said. “Other eligible LPG con-
sumers having access to the PNG network, or
those in the process of shifting to PNG, will be pro-
gressively transitioned to PNG in coordination
with City Gas Distribution (CGD) entities.”
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India’s crude basket back to

level before war broke out

THE SHARP CORRECTIONhas
now wiped out the geopoliti-
cal premium created by the
West Asia conflict, offering
relief to India's import bill,
inflation outlookand external
balances.

The US and Iran have
recently agreed on a 60-day
roadmaptoreacha finaltreaty.
Washington has temporarily
waived oil and petrochemical
export sanctions on
Tehran while unfreezing tar-
geted Iranian funds to aid the
country's economic recon-
struction.

Brent crudefuturesslipped
below § 72 perbarrelonThurs-
day, erasing all gains recorded
during the conflict as crude
exports from West Asia nor-
malised.

The unwinding of the war
premium has been swift. The
Indian crude basket averaged
§114.48 per barrel in April,
eased to $106.23 in May, and
has furtherdeclinedto §86.31
sofarin June,reflectinga fall of
nearly 25% in just two
months.

To partly offset mounting
under-recoveries, oil market-
ing companies raised petrol
and diesel prices cumulatively
by around ¥7.5 per litre since
May 14, marking the first
majorretail fuel price increase
in fouryears.

Retail inflation increased
from 3.48% in April to 3.93%
in May, while wholesale price
inflationacceleratedto 9.6 8%
in May from 8.26% in April,led
by a sharp rise in fuel and
power, manufactured prod-

The unwinding of the war premium has been swift. The Indian
crude basket averaged $114.48 per barrel in April, eased to
$106.23 in May, and has further declined to $84.31 so far in
June, reflecting a fall of nearly 25% in just two months

current levels.

India imports more than
85% of its crude oil require-
ment, making international
crude prices oneofthebiggest
driversofthe country's import
bill, inflation and current
account deficit.

Industryestimates suggest
every $10-per-barrel declinein
crude prices canreduce India's
annual import bill by around
¥13,000 crore, lowering for-
eign exchange outgo and eas-
ing pressure oninflation,pub-
lic finances and the balance
sheets of oil marketing compa-
nies.

Earlier fears of supply dis-
ruptions through the Strait of
Hormuz had pushed Brent

1 1 Aaam

weaker demand-- particularly
from China--have sharplysoft-
ened prices.

Thelndiancrudebasketisa
weighted average of Brent
Dated (sweet crude) and the
Oman-Dubai average (sour
crude) imported by Indian
refiners.

The crudesourcing pattern
has also evolved over the past
three months, with the Indian
crude basket ratio shifting
from 61.02:38.98 in April to
70:30inMayand 71.02:28.98
inJune.

"The retreatin crudeprices
is expected to provide broad-
based relief to the economy
after months of elevated
energy costs.

w81 o Tt
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India’s crude basket back
at pre-Iran war levels

©313,000-crore
import bill relief
pereach $10 fall

SAURAY AMAND
Mew Delhi, June 25

INDLA'SCRUDE OIL baskethas
retumed tothe level before the
West Ada conflict started, with
war premiums fast evapomting
afterthe US-lmn peacedeal
According to Petroleum
Flanning and Analysis Cell
(PPAC), the basket price
crashed a steep 55% from a
record high of $157.04 per
barrel on March 23 to §70.71
on June 2 4, completely revers-
ing the oil shock. The latest
price is exactly thesameasthe

MAJOR RECOVERY

Indian Basket Crude Oll Price { 5/bbl)
]

Feb m i
w [TETIE,
May

June |
(50 far)

Souca: FRAC

mThe Indian crude
basket as on

Feb 19, 2026 was
$70.70/bbl

®The Indian basket
as onJune 24, 2024
is $70.71/bbl

m As of March 23,

the Indian crude

basket stood at a
record $157 .04

per barrel

pre-warlevel on February 19.
The conflict beganon Feb-
ruary 28 when the US
launched missile strikes on
Iran, raising concerns overaoil
supplies from the regionand
sendingcrude prices soaring.

The oil price spike had
pushed the country's April-
May crude import bill to
£35.5 billionfrom $20.9 bil-

lion ayear earlier.

Continuved on Page &



Commercial LPG
suppliesrestored
asWAcrisiseases

AprTya RANGROO

TRIEUNE NEWS SERVICE

NEW DELHI, JUNE 25

The government has restored
liquefied petroleum gas
(LPG) supplies to commercial
consumers such as hotels and
other businesses to levels pre-
vailing prior to the West Asia
crisis, and lifted sector-specif-
ic restrictions imposed in the
wake of the conflict.

Further, the supply of bulk
LPG, which had been sus-
pended in thewake of the eri-
sis, has been relaxed by 50
per cent of the pre-crisis con-
sumption levels, providing
significant relief to commer-
cial and industral con-
sumers. The restoration fol-
lows the recent improvement
in the LPG supply situation.

To augment domestic LPG
production during the crisis,
the government had issued
orders under the Essential
Commaodities Act requiring C3
(propaneYC4 (butane) streams
to be utilised exclusively for
LPG production, diverting
them from petrochemical and
other downstream uses.

Taking note of the
improved domestic LPG pro-
duction and the projected
availability of imported sup-
plies, the government has
also decded to reduce the
diversion of C3/C4 streamns to
the LPG pool. The enhanced
allocation of these streams for
non-LPG uses will be imple-
mented while ensuring that
the domestic LPG availability
remains unaffected and aggre-
gate indigenous production is
mamntamed at not less than 40
TMT per day.

The Tribune [

Tribune, Delhi, 26/06/2026
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Govt raises LPG supplies to
industry on better availability

New Delhi: India has Increased
supplies ofliquefled petroleum
gas (LPG) to non-household
users and removed caps on
suppliestovarious commerclal
sectors after Increased avall-
ability, the government said in
astatement issued Thursday.
“The restoration follows the
recent improvement inthe LPG
supply sltuation,” the govern-
ment sald. Indla has decided to

restore 50% LPGsuppliestocom-
mercial and Industrial customers
whose allocation had been sus-
pended. Thecountry hasalsode-
clded to Increase the supply of
propane, butane, and other mol-
ecules for petrochemical produc-
tion, the government sald.

Before the conflict, India
was buying 90% of its LPG Im-
ports from Middle Eastern pro-
ducers. REUTERS
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in Delhi amid

60-day US sanctions waiver

Atul.Mathur@timesofindia.com

New Delhi: Amid easing of
sanctions on Iran, India and
Tehran on Thursday discus-
sed enhanced cooperation
in the hydrocarbon sector.

0Oil minister Hardeep
Singh Puri met his Iraman
counterpart  Mohsen [
Paknejad days after the
US-Iran MoU to end the
West Asia conflict and :
amid the possibility of [&*
Iranian crude returning
tothe marketfollowing a
60-day easing of US sanctions.

“We explored opportuniti-
es to cooperate 1n the energy
sector. India remains commit-
ted to enhancing energy secu-
rity through dialogue, part-
nership and mutually benefi-
clalengagement,” Purisaidaf-

ter a meeting on the sidelines
of the Brics energy ministers’
meeting. The embassy of Iran
also posted on X that the two si-
des emphasised the importan-
ce of expanding bilateral coo-
peration in the oil, gas and
energy sectors and explored
ways to further strengthen
| energy ties between
Tehran and New Delhi.
India stopped cru-
de purchasesfromIran
in 2019 after the US im-
posed sanctions on
: Tehran. At 1its peak,
Iraman crude accounted for
over 11% of India’s total impo-
rts. As per data, Indian refin-
ers purchased 51akh tonnes of
crude from Iran in April after
agap of nearly seven years, fol-
lowing a 30-day US sanctions
wailver thatlapsed on April19.
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Oil’s down, keep
the guard up

Itis too early to let the macroeconomic guard
down at the moment and the situation must
be watched closely as it evolves
f the US-Iran deal were to hold and hostilities
were to cease and maritime traffic flow through
the Strait of Hormuz normalised permanently,
the world would be spared the prolonged pain
of what was described as the greatest energy shock
in capitalism’s history. To be sure, a complete
status quo ante, as far as supplies of oil and other
distillates from West Asia is concerned, will
take time, given the war-time damage to
production facilities.

This is good news regarding first principles. But
commodity markets operate in a world which is
more complicated than just first principles. Prices
often respond to ultra-short-term or long-term
considerations. The latter played a role in keeping
oil prices from hitting stratospheric levels — the all-
time high was just $126 per barrel — even when the
war was waging. Markets believed that the US will
eventually make a deal, especially given the mid-
term elections in November. Now that the fighting
is over and the Strait is open — at least as of now —
Brent crude has fallen sharply to pre-war levels
below the $75 per barrel threshold. Can we expect
Brent to stay below this threshold going forward?

Most market watchers do not think so. The sharp
drop in oil prices is likely a result of a temporary
supply glut as accumulated stock is released
from what became a maritime and energy
market chokepoint.

Once the pent-up supplies are exhausted, major
countries start replenishing their strategic reserves
and some of the demand destruction which
followed the supply shock is reversed, prices could
increase once again. To be sure, nobody expects
them to cross the $100 level unless hostilities
were to resume, What does all this mean for India?
Three key takeaways can be listed.

One, itis too early to let the macroeconomic
guard down at the moment and the situation must
be watched closely as it evolves. The overall outlook
will, of course, also depend on things such as the
forex markets. Then, once there is clarity on the
resumption of supplies from West Asia, a gradual
pivot can be made from the more expensive
sources which India had tapped into to ease its
supply constraints. In this vein, commercial LPG
supply restrictions have already been lifted on
Thursday. The terms-of-trade shock to the
exchequer as well as consumers must be offset.
Finally, appropriate lessons must be learnt to
increase resilience to similar supply shocks.
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Indian basket crude prices
return to pre-conflict levels

Drop May Not
Reflect In Retail
Fuel Rates Soon

Atul.Mathur@timesofindia.com

New Delhi: Indian basket
crude prices returned to pre-
conflict levels Wednesday,
withthebasket priced at $70.71
per barrel, reducing the imp-
ortbill, easing inflationary pr-
essures and improving the fi-
nancial position of the Centre
and oil marketing companies.
The Indian basket of
crude oil is a derived basket
comprising the sweet grade
of Brent Dated and the sour
grade Oman and Dubai aver-
age, imported by refineries
eachmonth. Itaveraged $69.01
per barrel in Feb but rose to
$113.49in March and $114.48 in
April before softening mar-
ginally inMay. The basket has
averaged $86.31 per barrel in
June so far. Global bench-
mark Brent crude, which had
touched $120 per barrel at the
peak of the West Asia conflict,
is hovering around $74 per
barrel, its lowest level since
the outbreak of the conflict.
While official data were
not available, govt had earlier
this month estimated daily
losses at around Rs 700 crore.
The softening in crude
prices is unlikely to be reflect-
edinretail fuel pricesanytime
soon, as international FOB
(free on board) prices of petrol
and diesel continue to average
around $110 and $123 per bar-
rel, respectively, this month.
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RETURN OF IRANIAN SUPPLY, RUSSIAN DISCOUNTS

Refiners Hold Sway as Barrels Line Up

Benefits may reflect in Sept gtr earnings; eyes on govt's fuel tax stand

Sanjeev Choudhary

New Delhi: India’s refiners are poi-
sed to benefit from a rapidly impro-
ving business environment, fuelled
by the retreat of crude prices to pre-
war levels and expansion of cheaper
supply options with the reopening of

Cheap Crude

the Strait of Hormuz.

Benchmark Brent fell to around $72
a barrel Thursday;, down from an av-
erage of $99infirst week of June and
$109during the threemonths till May.
Russia has resumed offering disco-
unts, reversing the hefty premiums
it charged after the Iran war began.

Refiners also expect to gain from

June 25

724

Brent oil futures ($/barrel)

June 16

Iran’s re-entry into international
markets, the UAE’s exit from the Or-
ganization of the Petroleum Expor-
ting Countries(OPEC) and the conti-
nued availability of large Russian
volumes, developments that are lik-
ely to intensify competition among
suppliers and strengthen buyers’
bargaining power.

Since refiners are still processing
high-cost crude purchased during
the price surge, the benefit of chea-
per feedstock will be reflected only
in the July-September earnings.

If crude prices remain near cur-
rent levels, refiners could post
strong profits for the September qu-
arter, particularly if retail fuel pri-
ces, about 78 per litre above pre-war
levels, stay unchanged and the go-
vernment does not reverse the %10
per litre fuel tax cut announced in
March, said industry executives.

Existing Supply Arrangements »» 14

Existing Supply
Arrangements

»» From Page 1

“We arestill living by the day,” said
one of the executives, who did not
wish to be identified, pointing to
lingering uncertainties over the fi-
nal shape of the US-Iran deal and
the future of sanctions on Iranian
and Russian oil. China’s next move
is also being closely watched, he
added.

China, the world’s largest crude
importer, sharply reduced purcha-
ses over the past two months, hel-
ping keep global prices in check.
Anymove by the countrytorebuild
reserves could quickly tighten the
market and drive prices higher.

India’s refiners are seeking the
cheapest legally available crude
while also trying to honour term-
purchase commitments with West
Asian suppliers now that the strait
has reopened, executives said.
Iraq, Kuwait, Qatar and Saudi Ara-
bia, which either curtailed suppli-
esorfailed todeliver contracted vo-
lumes during the disruption, are
again ready to meet their commit-
ments. Some refiners have already
begun placing orders and arran-
ging logistics, while others are ex-
pected to resume lifting West Asi-
an crude after a month or so, once
existing supply arrangements run
their course, executives said.




Morning Standard, Delhi, 26/06/2026
Page No: 10, Size: 9.95cm x 15.61cm

- IRAN MIN MEETS PURI,
LOOKS FOR CO-OP IN

HYDROCARBON SECTO

RAKESH KUMAR oNewDei
IRAN'S Petroleum Minister
Mohsen Paknejad on Thurs-
day met Petroleum and Natu-
ral Gas Minister Hardeep
Singh Puri to discuss ways to
enhance cooperation in the hy-
drocarbon sector. Paknejad is
in India to participate in the
11th BRICS Energyv Ministers'
Meeting.

India is hosting the 11th
BRICS Energy Ministers’
Meeting under its BRICS
Chairship 2026. The meeting

assumes significance as
the United States has
granted a 60-day waiver
on sanctions related to
Iranian crude oil fol-
lowing the more than
10-day disruption of
shipping through the
Strait of Hormuz, a key water-
way that carries around 20%
of global crude supplies. The
waiver allows countries, in-
cluding India. to purchase [ra-
nian crude oil over the next
two months.

Paknejad also addressed the
BRICS Energy Ministers’
Meeting, where he outlined
Iran’s views and positions on
kev issues facing the global en-
ergy sector

5 > ~

“Ahout the sanctions, as vou
know, we have a Kind of waiv-
er for 60 days, and we are go-
ing on based on some issues
that we have had agreed with
Americans in this regard
about the sanctions,” Pakne-
jad said.

According to sources, Iran is
keen to resume crude oil ex-
ports to India and is also inter-
ested in supplyving ligquefied
petroleum gas (LPG), which
saw supply disruptions during
the recent conflict in West
Asia. India imports a signifi.
cant share of its energy re-
guirements through routes
linked to the region.

However, sources said there
is still no clarity on payment
mechanisms for purchases of
Iranian crude oil and other pe-
troleum products, which could
remain a RKey hurdle in reviv-
ing energy trade.



Financial Express, Delhi, 26/06/2026
Page No: 2, Size: 15.82cm x 21.03cm

ONGC, BP expand deal toboost
western offshore basin output

SAURAY ANAND
New Delhi, June 25

STATE-RUN OIL AND NAT-
URAL Gas Corporation (ONGC)
has expanded its partnership
with global energy major BPto
its western offshore basin,
extending the collaboration
beyond Mumbai High as India
seeks to arrest production
decline frommature ciland gas
fieldsthat remain criticalto the
country'senergy security.

The two companies on
Thursday signed a Technical
Services Contract (TSF) under
which BPwill provide technical
expertise across 43 blocks in
ONGC's western offshore
basin, the company's largest
hydrocarbon-producing
region that has supported
India's oil and gas production
formore than four decades.

Theagreement marks asig-
nificant expansionof the part-
nership that beganwith Mum-
bai High in February 2025.
According to ONGC, the first
year of collaboration at Mum-
bai High helped moderatenat-
ural production decline and
deliver output growth through
well optimisation, enhanced
surveillance, and focused
reservoirand production facil-
ity management.

Building on those results,
the partnership will now
deploy advanced technolo-
gies, global technical exper-
tise and operating practices
across the broader western
offshore basin.

ONGC, which contributes
around 64% of India's domes-
tic crude oil and naturalgas pro-
duction, will retain full owner-
ship and operational control of
the assets. BPwill work along-
side ONGC's multidisciplinary
teams to identify and imple-
ment interventions across
reservoirs,wellsand production
facilities to improve hydrocar-
bon recovery, enhance opera-
tional efficiency and support
sustained production growth.

The western offshore basin
comprises 43 producing
blocksand is ONGC's most pro-
lificproducing region.

Under the agreement, BP

will receive a fixed fee during
the first two years, followed by
a performance-linked service
fee linked toa share of revenue
generated fromnet incremen-
tal hydrocarbon production,
aligning payments with pro-
duction gains.

The agreement was signed
in the presence of Petroleum
and natural gas minister Hard-
eep Singh Puri and Petroleum
Secretary NeerajMittal.

“Building on the encourag-
ingoutcomesat MumbaiHigh,
this expanded collaboration
will support improved recov-
ery, greater efficiency and sus-
tained production growth,’
ONGC Chairman and CEO
Arun Kumar Singh said.

BP India Chairman and
Senior Vice President Kar-
tikeya Dube said, "Welook for-
ward to bringing BP's global
expertiseto supportenhanced
production from the western
offshore basinand strengthen
India's energy security.”

The expanded collabora-
tion comes as ONGC focuses
on improving recovery from
ageing offshoreassets through
technology-led interventions
to sustain domestic crude and
natural gas production from
some of the country's most
important producing fields.
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Govt lifts Iran war-linked
curbs on commercial PG

Rajeev Jayaswal

letters@hindustantimes.com

NEW DELHI: The Centre on
Thursday lifted restrictions on
the commercial supply of lique-
fied petroleum gas (LPG) cylin-
ders, and eased the curbs on sale
of bulk LPG to industrial cus-
tomers, signalling that the
energy crunch triggered by the
‘blockade of the Strait of Hormuz
has eased considerably.

“In a major relief to industrial
and commercial LPG consum-
ers, Government has removed
all sectoral restrictions on the
supply of Non-Domestic Packed
LPG and restored supplies tothe
levels prevailing prior to the
‘West Asia crisis,” the petroleum
ministry said in a statement.

BULK LPG'S SUPPLY,
SUSPENDED AT THE
ONSET OF CRISIS,
HAS BEEN EASED TO
50% OF PRE-CRISIS
CONSUMPTION
LEVELS, GOVT SAID

Packed LPG refers to the 19kg
cylinders used by hotels, restau-
rants and industrial units.

The supply of bulk LPG, sus-
pended at the onset of the crisis,
has been relaxed to 50% of pre-
crisis consumption levels, it
added. Packed LPG generally
refers to the 19kg cylinders used
by hotels, restaurants and com-

continued on-312

COMMERCIALLPG

mercial units. Industries consum-
ing more than 50 tonnes a month
generally have bulk LPG facilities
on their premises.

India imports about 60% of its
PG, almost 90% of which transits
the Strait of Hormuz.

Petroleum secretary Neeraj
Mittalwrote to chief secretaries of
all states and union territories to
ensure smooth implementation of
the revised supply arrangements.
“It has now been decided to
remove all sectoral restrictions on
supply of non-domestic Packed
LPG and restore it to pre-crisis lev-
els. Further, restriction on supply
of bulk LPG also stands relaxed by
50% of the pre-crisis consumption
levels,” he said in the letter.

The war in West Asia and the
closure of the strait—a route car-
rying a fifth of theworld's energy
supplies — had disrupted India’s
gas supplies. In early March, the
government invoked the Essential
‘Commodities Act to ration natural
gas distribution to commercial
‘consumers, in order to meet the
full requirements of households
and commuters.

The Union government subse-
quently rationed LPG supply to
non-domestic consumers, releas-
ing limited quantities to commer-
cial entities such as hostels, res-
taurants and hotels through state-
run oil marketing companies
(OMCs), under the guidance of
respective state governments. The
restrictions on commercial con-
sumers, combined with a March 8

{ FROM PAGE1 |

directive to domestic refineries to
ramp up LPG output, helped meet
the cooking gas demand of over
330 million domestic users. Refin-
ers raised LPG production by
using C3-C4 streams exclusively
for LPG, at the cost of petrochemi-
cals output.

Bulk LPG supply, suspended at
the onset of the crisis, has now
been relaxed to 50% of pre-crisis
consumption levels— significant
relief for commercial and indus-
trial consumers, the ministry said.
“The restoration follows the
recent improvement in the LPG
supply situation,” it said, adding:
“Taking note of the improved
indigenous LPG production and
the projected availability of
imported LPG cargoes, Govern-
ment has also decided to reduce
the diversion of C3/C4 streams to

The enhanced allocation of
C3-C4 streams to non-LPG uses
will be carried out while ensuring.
domestic LPG availability remains
unaffected, with aggregate indige-
nous production maintained at
notless than 40 thousand metric
tonnes (TMT) a day, the ministry
said. The government had
accorded the highest priority to
uninterrupted LPG availability for
households, which is why tempo-
rary restrictions were imposed on
commercial packed LPG, the
statement said. “The timely policy
interventions and coordinated
efforts by OMCs helped maintain
stable supplies despite challeng-
ing global supply chains,” it added.

OMCs have been directed to
continue maintaining compre-
hensive data on commercial and
industrial LPG consumers for effi-
cient planning, with a unified sec-
toral database to be maintained
across OMCs to strengthen moni-
toring and coordination.

The government’s drive to shift
LPG consumers to piped natural
gas (PNG), wherever infrastruc-
ture is available, continues. “Com-
mercial and bulk consumerswho
have already shifted to PNG will
continue to remain on PNG. Other
eligible LPG consumers having
access to the PNG network, or
those in the process of shifting to
PNG, will be progressively transi-
tioned to PNG in coordination
with City Gas Distribution (CGD)
entities,” the ministry said.

“The decision reflects the Gov-
ernment’s conscious approach
towards ensuring national energy
security while balancing the
energy needs of the nation with its
continued commitment to

ing access to cleaner, safer
and more efficient fuels,” the
statement said.
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