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IMPORTS FROM GULF SUPPLIERS HAVE FALLEN SHARPLY

India pivots to US for LPG, LNG as
West Asia crisis disrupts supplies

OUR CORRESPONDENT
New Delhi. August 25

India has sharply increased
purchases of liquefied
petroleum gas (LPG) and
liquefied natural gas (LNG)
from the United States as
disruptions linked to the
conflict in West Asia con-
strain supplies from tradi-
tional Gulf suppliers, data
from maritime intelligence
firm Kpler showed.

India imported about
0.62 million tonnes of LPG
from the United States in
August, in addition to 0.89
million tonnes in July,
accounting for more than
73 per cent of the country’s
LPG imports, according to
Kpler data.

The July US volume was
almost equal to the highest-
ever monthly LPG import
from the UAE, India’s tra-
ditional supplier, of 0.891
million tonnes in Octo-
ber 2025. Imports from
Gulf suppliers have fallen
sharply after the effec-
tive closure of the Strait of
Hormuz, following the out-
break of war between Iran
and the United States. The
waterway is a key shipping

A

route for crude oil and gas
exported by Gulf produc-
ers to major consumers,
including India.

UAE LPG imports fell
to about 1,40,000 tonnes
in August, while Qatar
supplied around 60,000
tonnes, Kpler data showed.
Saudi Arabia supplied no
LPG to India in either July
or August.

The shift has also been
visible in LNG, although
India’s sourcing pattern has
been more diversified.

LNG imports from Qatar,
India’s largest source of the
fuel, fell to zero in April,
while US supplies rose to
about 0.75 million tonnes
in August from 0.72 mil-
lion tonnes in July. Qatar
has historically supplied as

KEY POINTS

» India imported about0.52
mn tonnes of LPG from the
US in August, in addition to
0.89 million tonnes in July

» UAELPG imports fell to
about 1,40,000 tonnes in
August, while Qatar sup-
plied around 60,000 tonnes,
Kpler data showed

much as 1.2 million tonnes
of LNG a month to India.
“The shift towards the
US has broadly continued
over the past few months,
particularly for LPG,” said
Sumit Ritolia, senior man-
ager - modelling. “I'would,
however, be cautious about
viewing this purely as India
deliberately replacing Mid-
dle Eastern supplies with
US volumes. A large part
of the change has been
driven by constrained Mid-
dle Eastern availability and
the need for Indian buy-
ers to diversify and secure
replacement cargoes.”
“For LNG, the supplier
mix has been somewhat
more fluid, with India
sourcing incremental car-
goes not only from the US

but also from other Atlantic
Basin and non-traditional
suppliers. So, while the US
has become increasingly
important, the broader
story is one of supply diver-
sification following reduced
Middle Eastern availability.”

A brief easing of ten-
sions between Iran and
the United States has so far
not produced a meaning-
ful or sustained decline in
US supplies to India, Rito-
lia said, noting that energy
trade flows do not adjust
immediately to geopoliti-
cal developments because
of contractual commit-
ments, cargoes already in
transit and procurement
lead times.

The increased reliance
on more distant suppliers

is also raising India’s import
costs. “There is clearly an
additional cost associated
with replacing nearby Mid-
dle Eastern supply with car-
goes from the US and other
more distant origins,” he
said. “Freight is higher
because of the significantly
longer voyage, while tighter
global availability has also
raised the underlying com-
modity cost.”

“However, 1 would
not attribute the entire
increase in India’s LNG or
LPG import bill to the shift
towards US supplies. The
increase reflects a combina-
tion of higher international
prices, tighter Middle East-
ern availability, freight and
insurance costs, and longer
supply routes. In the cur-
rent environment, India
is effectively paying a pre-
mium for supply security
and diversification.”

While India’s LNG and
LPG sourcing has shifted
toward the United States,
Russia continues to be the
country’s largest crude oil
supplier despite the threat
of the Graham Bill and
potential secondary tar-
iffs, Ritolia said.
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AM Green planning 10,000 cr investment across states to set up bio-refineries

SUDHEER PAL SINGH
& SHUBHAM KUMAR
New Delhi, 25 August

Clean energy enterprise AM
Green will invest over 310,000
croreas partofalarger planto
setup five biorefineriesacross
states, including Uttar Pra-
desh (UP), Andhra Pradesh,
and Madhya Pradesh (MP),
over the next fouryears
through 2030, its Chief Tech-
nology Officer and Executive
Vice-President SSV Ramaku-
mar told Business Standard in
an interview.

The firm, founded by
Anil Chalamalasetty and
Mahesh Kolli, the promoters
of Greenko Group, commis-
sioned India’s first bamboo-
based biorefinery in Assam

in November 2025. The
Assam refinery, a 34,500
crore project inaugurated by
Prime Minister Narendra
Modi, is set to achieve 65 per
cent capacity utilisation
soon. AM Green is working
onabroader template toset
up biorefineries to produce
bioethanol and other related
products, with capacities in
multiples of 250 kilotonnes
perannum (ktpa), reaching a
total capacity of 1 million
tonnes per annum (mtpa).
“Generically, each of the
five units of 250 ktpa capacity
will require investment of
over2,000 crore. These
refineries will be in different
geographies of Indiaand
abroad,” said Ramakumar, a
former director of research

and development at Indian
Qil Corporation.

Headded that, apart
from Assam, AM Green will
have individual refineries in
UP, Andhra, and MP, based
on various feedstock,
including bamboo, rice
straw, wheat straw, or dedi-
catedly grown cropssuch as
Indian Napier grass.

Second-gen green efforts

® The staple feedstock for its
Andhra Pradesh and Madhya
Pradesh refineries would be

an energy crop

SSVRamakumatr,

OBy = AM Green aims to scale its
officer & executive ; HoE i

VE, AM Groet, said production capa}ctty in multiples of
e rh 250 ktpa to achieve 1 mtpa target
units of 250 ktpa = Bio-ethanol production from
capacity will non-molasses second-generation
require over feedstock to be set up at

¥2,000 cr funding its UP facility

® The firm aims to ramp up
its Assam refinery capacity
to 90% by FY28

“In the past year, we have
done rigorous testing of a dif-
ferentsecond-generation
feedstock from the sugar
industry, though not molas-
ses. We have conducted test-
ingwith one of the leading
sugar manufacturers. This
plantwill come up inUP,”
Ramakumar said, adding
that the company is opti-

mistic about receiving the
requisite land soon toimple-
ment the project.

Forits Andhra biore-
finery, AM Green is consider-
ing northern districts,
including Srikakulam, Vizia-
nagaram, and Anakapalli,
where it isscouting for land
notonly to house the plant
but also for the dedicated cul-

tivation of energy cropsto
feed the refinery. “The other
geography we are scouting is
MP, which isalsoavery high-
priority area forusto build a
biorefinery unit,” Ramaku-
mar said, adding thatthe
staple feedstock for both the
Andhra and MP refineries
would be an energy crop.
The commissioning of the

Assam biorefinery, under
Assam Bio Ethanol (ABEPL)
and in ajoint venture with
Numaligarh Refinery, last
year provided the first com-
mercial reference for the bio-
fuelindustry, paving the way
for itslarge-scale adoption.

First-generation ethanol,
which is predominantly pro-
duced inIndiaand isbeing
used for 20 per cent gasoline
blending, brings down gaso-
line’s carbon footprint of 94
kilograms of carbon dioxide
per megajoule of energy by
50 per cent. However,
second-generation ethanol,
produced by ABEPL, brings
down carbon intensity by
80 percent.

The project has a total
feedstock capacity of 300

ktpa and will produce 80,000
tonnes of low-carbon-inten-
sity ethanol, 20,000 tonnes
of green furfural (a natural
organic liquid made from
agricultural waste such as
corncobs, oat hulls, and
sugarcane bagasse), and
around 8,000 tonnes of
aceticacid.

“We have taken seven to
eight batchessince last Sep-
tember and, except for some
minor teething problems, the
plant is very well commis-
sioned and the products pro-
duced are up to the mark,”
Ramakumar said. He added
the firm is targeting continu-
ousoperation of the plant at
65 per cent of its nameplate
capacity, before ramping it
upto 90 per cent by FY28.
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Four India-based companies bear

the brunt of US’ Iran sanctions

PRESS TRUST OF INDIA
Washington, 25 August

The US hassanctioned four
India-based companies for
importing petroleum and
petrochemical products from
Iran, according to a press
release by the US State
Department.

US Treasury Secretary
Scott Bessent on Monday
announced ‘Operation Econ-
omic Outcast’, which essen-
tially involved new sanctions
that aim to block all potential
sources of revenue for Iran.
The US hasalsotold countr-
iesto cut economic ties with
Tehran or face retaliation.

Bessentdescribed itasan
unprecedented campaign to
sever Iran's financial life-

AMONG THE FOUR FIRMS IS A
CUSTOMS BROKER IDENTIFIED

%l AS PORTEASE PARTNERS LLP

AND ITS PARTNERS
INDRISMIYA ASHRAFMIYA
| SHEIKH AND HARISH

! RAMACHANDRA RANGI

lines. It broadens the risk of
secondary sanctions for
entities — which canbe
countries, businesses or
organisations — continuing
todobusiness with Tehran.
Among the four “India-
based companies” facing
action is a customs broker
identified as Portease
Partners LLP and its partners
Indrismiya Ashrafmiya
Sheikh and Harish Rama-
chandraRangi. They facili-

tated the import of multiple
shipmentsof Iranian petro-
chemical products, the State
Departmentsaid inthe
release on Monday.

Other Indian firms facing
action are Sadashiva Over-
seas; PP Softtech, along with
itsdirector Prashant Garg;
and Prakrutees Infra Impex.

Sheikh, Rangi and Garg
are Indian nationals, accord-
ing to the release.

Sadashiva Overseas

imported Iranian-origin
petroleum products worth
around $69 million from
multiple companies, while
PP Softtech and Prakrutees
Infra imported petroleum
products worth $25 million
each, the press release said.

These firmswereputona
list for “knowingly engaging
in asignificant transaction
for the purchase, acquisition,
sale, transport, or marketing
of petroleum or petroleum
products from Iran.”

State Department spokes-
person Tommy Pigott on
Monday said: “Today, the US
took sweeping action against
multiple entities, individ-
uals, and vessels enabling the
Iranian regime’s destabilis-
ing activities.”
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