Iran sanctions relief may
boost India’s LPG imports
more than crude purchases

—
Rishi Ranjan Kala
New Delhi

The US decision to suspend
sanctions on Iran for 60 days
is unlikely to trigger a mean-
ingful return of Iranian
crude to India while liquefied
petroleum gas (LPG) im-
ports are expected to emerge
as the more immediate op-
portunity for the LPG-deficit
country.

Sources said that LPG is
one commodity that will see
movement considering the
supply shock in Asia, with In-
dia being amongst the worst
impacted. Besides, traders
will have to stock up supply
for the winter season when
LPG consumption generally
rises due to heating
requirements.

Currently, Iran is among
India’s top LPG suppliers.
India’s LPG imports from
the Persian Gulf nation
surged 144 per cent Y-0-Y to
0.22 mt in March-May 2026.
Its share in India’s total im-
ports rose from just 1.6 per
cent in March-May 2025 to
6.5 per cent a year later.

SANCTIONS REPRIEVE
The sanctions reprieve, an-
nounced by the US Office of
Foreign Assets Control
(OFAC) following a memor-
andum of understanding
between Washington and
Tehran, permits transac-
tions involving Iranian crude
oil, petrochemicals and pet-
roleum products until Au-
gust 21.

While this means Iran is
expected to unlock more bar-
rels of crude oil for the mar-
ket, it has limited potential
for Indian refiners consider-
ing legal and logistical chal-
lenges. Refiners remain wary
of committing to Iranian
crude because of the tempor-
ary nature of the waiver, un-
certainty over future US
policy, and compliance con-
cerns arising from Iran’s
commercial links with China
and Russia. Industry sources
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pointed out that payment
mechanisms, insurance
cover and shipping arrange-
ments remain key con-
straints, limiting the attract-
iveness of Iranian crude even
if discounts are offered.

At this stage, Kpler re-
mains  “sceptical” about
whether any other country,
barring China, will materi-
ally increase purchases from
the Persian Gulf nation.

Given the uncertainty
around the Strait of Hormuz
(SoH) and geopolitical risks,
most Asian refiners have
already been proactive in se-
curing crude supplies. Re-
finery planning cycles typic-
ally run 2-3 months ahead,
meaning many refiners have
already lined up imports
through at least the first half
of August 2026, added the
global real time data and ana-
Iytics provider.

For instance, Indian re-
finers are currently focused
on the second half of August
and September 2026 require-
ments, said Sumit Ritolia,
Kpler’s Lead Research Ana-
lyst  for Refining &
Modelling.

“Russian and Middle East-
ern grades remain the core of
their procurement strategy,
while Venezuelan crude con-
tinues to gain market share.
Meanwhile, Russian crude
availability remains healthy
as refinery runs are con-
strained by ongoing down-
stream disruptions. Oppor-
tunistic ~ purchases  are
possible if discounts become
highly attractive, but the
overall scope appears lim-
ited,” he told businessline.
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Brent may avg
$80-90 despite
reopening of
Hormuz Strait

SAURAY ANAND
New Delhi, June 24

EVEN AS THE reopening of the
Strait of Hormuz raises hopes of
easing supply disruptions,
global oil markets could be
heading into a fresh phase of
tightening, with Brent crude
expected to average $80-90 per
barrel in the second half of
2026 asinventoriescontinueto
decline and demand returns,
according to S&P Global Energy.

The forecast comes after
the June 17 memorandum of
understanding (MoU)between
the US and Iran, which paved
the way for restoring naviga-
tion through the Strait of Hor-
muz following what S&P
Global Energydescribed asthe
largest oilsupply disruptionin
history. The closure had effec-
tivelyremoved 15 millionbar-
rels per day (bpd) of Gulflig-
uids production from global
markets, yet crude prices
showed a surprisingly muted
reaction as major consumers
slashed imports and alterna-
tive supplies emerged.

“The effective closure of the
Strait of Hormuz was the
largest oilsupply disruptionin
history. It was -- and for the
moment, still is -- extraordi-
nary. Butwhat is surprising --
even extraordinary -- is the
limited pricereaction,'said Jim
Burkhard, vice president and
head of research for oil mar-
kets, energy and mobility at
S&P Global Energy.

Despite the recpening, S&P
Global Energycautioned thata
fullrecoveryin productionand
trade flows will take time.
Global oil inventories are
expected to continue falling
through June and July, poten-
tially reigniting upward pres-
sure on prices.

“Prices will remain volatile,
but our expectation is that
Brent,whichwas around $76,
could move into the $80-90
range.Prices could fallto $65 or
riseto $100 depending on how
events unfold,' Burkhardsaid.

Theagency'sbase-casesce-
nario assumes a gradual and
uneven recovery in Gulf out-
put, coupled with renewed
demand for replenishing
depleted inventories.
Burkhard noted that produc-
tion would not return immedi-
ately even if confidence in the

JIM BURKHARD,

¥-P & HEAD OF RESEARCH FOR
OIL MARKETS, ENERGY & MOBILI-
TY AT S&P GLOBAL ENERGY

The effective closure
of the Strait of

: Hormuz
wasthe

largest oil

safety of Hormuzis restored.

Adding to the bullish out-
lookistheprospect of recover-
ing demand from major Asian
buyers. China, Japan and India
sharply reduced crude pur-
chases during thedisruption,
helpingease pressure on global
supplies. A return to normal
buying patterns could tighten
the market significantly.

“A lot depends on China,
which has cut purchases sig-
nificantly. If China resumes
buying, that would add
upward pressure. Japan and
India alsoreduced purchases
sharply, and a return to previ-
ous buying patterns would
support  prices  further,”
Burkhard said.

S&P Global Energy ana-
lysts also identified Iran as a
potentially major source of
new supply growth. Undera
favourable scenario, Iranian
crude production could rise
toaround 3 millionbpdinthe
second half of 2026 ifexports
continue unhindered.

“Iranhas enormous poten-
tial," Burkhard said, adding
that access to international
investment, technology and
partnerships could make the
country one of the fastest-
growingoil producers globally
over the nextdecade.

The report noted that
while global oil demand in
2026 mayremain 1-2 million
bpd below last year's levels,
consumption is recovering
faster than anticipated and
could return close to previous
highs by year-end.
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30 India-bound ships have
crossed Hormuz so far

26 More In Queue
To Get Past Strait

Dipak.Dash@timesofindia.com

New Delhi: So far 30 India-bound ships
have crossed the Strait of Hormuzand 26
walit to cross the critical sea route, sour-
cesinshipping ministry said. While half
of the shipsthat have transited the strait
carried LPG and LNG, eight had bulk
cargo and seven were crude tankers.
Officials said while 19 transits hap-
pened between March 1 and June 17, fol-
lowing the signing of the Iran-US MoU
11 ships have crossed the strait safely:.
Among the 30 that have reached or are
heading to Indian ports, 17 are foreign-
flagged vessels, including a maximum
of five Marshall Islands-flagged ships.
TOIhaslearntthatof the 26 vessels
of Indian interest — both Indian-flag-
ged and India-bound foreign-flagged
ships — that remain in the Persian

——

The Strait of Hormuz accounts
for a fifth of the supply of energy
globally. India’s key partners

for procurement of LNG and

LPG are in Gulf countries

Gulf (west of Strait of Hormuz) three
are carrying energy, 10 fertilisers and
remaining13 carrying other cargo.

The Strait of Hormuz, which is
an international waterway, accounts
for over a fifth of the supply of energy
globally. For India, its key partners
for procurement of LNG and LPG are
in Gulf countries.
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Crude below $75/barrel
but will take time to
return to pre-war levels

Atul.Mathur@timesofindia.com

New Delhi: Crude oil pri-
ces fell below the $75-per-
barrel mark on Wednesday
as the Strait of Hormuz
reopened but are yet to
return to the pre-conflict
levels of $65-70 a barrel.
While Brent crude traded
at nearly $73.4 per barrel at
the time of filing this report,
the Indian oil basket — a
blend of sweet-grade Brent
dated and sour-grade Oman
and Dubai average crude —
was priced at $74.34 a barrel,
less than half its peak level
during the conflict, partly
due toachangein the mix.
Both Brent and the Indi-
an oil basket averaged $65-70
per barrel in the run-up to
the US-Iran conflict that bro-
ke out on Feb 28. At the peak
of the conflict, Brent rose to
nearly $114abarrel, whilethe
Indian basket touched $150
due to a surge in West Asian
crude prices, spot purchases
by Indian refiners at high
premiums, and increased
freight and insurance costs.
The Indian crude basket
composition, which stood at
78.71% sour crude (Oman and
Dubai average) and 21.21%
Brent dated during 2025-26

through Feb, shifted to
38.98% and 61.02%, respecti-
vely, in March as refiners di-
versified sourcing after West
Asiasupplies weredisrupted.

A seniorrefinery executi-
ve said Brent futures reflect
crude deliveries over a long-
er timeframe, while the Indi-
an oil basket captures the ac-
tual prices paid for cargo.

Despite reopening of the
Strait of Hormuz, S&P Glo-
bal Energy said afull recove-
ry in production and trade
flows may take time. It added
that global oil inventories
are expected to continue de-
clining through June and
July, potentially renewing
upward pressure on prices.

“Prices will stay volatile.
Ourexpectationisthat Brent,
which was around $76, may
move to the $80-$90 range. Pri-
ces could fall to $65 or rise to
$100depending on how events
unfold,” said Jim Burkhard,
head of research for oil
markets, energy and mobili-
ty at S&P Global Energy.

JP Morgan has lowered
itsaverage Brent price outlo-
ok for the last two quarters,
and expects Brent to average
$86 a barrel in the third
quarter of 2026 and $80 a
barrel in the fourth quarter.
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MORE TANKERS SET TO MOVE OUT OF HOMRUZ; PROSPECT OF TEHRAN OIL IN MKT ICING ON THE CAKE

CRUDE LOSES BATTLE SCARS

Brent at Lowest Point Since Feb 27

Israel vows to keep troops in south Lebanon, Rubio on Gulf tour to defend peace deal

Bengaluru: Benchmark oil pri-
cesfellmore than $3on Wednesday
to their lowest level since before
the start of the Iran war as supply
concerns eased with more stran-
ded oil tankers exiting the Strait
of Hormuz. US crude futures, me-
anwhile, slipped below $70a barrel
to their lowest since March 2.
Brent crude futures, the global
benchmark, were down $3.08, or
4.02%, at $73.98 a barrel as of
10.45pm, and US West Texas Inter-
mediate was down $3.13, or 4.06%,
to$73.95abarrel.

Brent touched a low of $73.22, its
weakest since February 27, the day
before US-Israeli strikes on Iran.

"While there are early encoura-
ging signs of increased tanker ac-
tivity, the market is pricing in the
broader scenario of Iranian oil re-
entering the global market and the
Strait of Hormuz normalising,”
said Tim Waterer, chief market
analystat KCM Trade.

Israel’s defence minister Israel
Katzsaidon Wednesday that Israe-
1i troops will not withdraw from
southern Lebanon, highlightinga
hurdle to Iran-US peace talks, with
US secretary of state Marco Rubio
ona West Asian tourtowinoveral-
lies sceptical about a proposed de-
al. "The IDF is prepared ... and we
are not retreating. We announced
that in any case we are not with-
drawing, and as of this momen-
t—and this is a political achieve-
ment—there is no American de-
mand for Israel to withdraw from
Lebanon," Katz said in an intervi-
ew at a conference in Tel Aviv.

He made his comments as Leba-
non and Israel discuss a US-back-
ed proposal at talks in Washington

AT PEACE WITH FRIENDS

Rubio will also visit Kuwait and Bahrain, both
countries host strategic US military bases

for Israeli forces to pull out of so-
me of the territory it invaded in
the war and hand it to Lebanese-
army control.

"For us, a ceasefire in Lebanon is
as important asaceasefire in Iran,
and further; an end to the war in
Lebanon is as important as an end
to the war in Iran," Iran's parlia-
ment speaker Mohammad Bager
Qalibaf said on Wednesday in
Baku during a meeting of the Par-
liamentary Union of the Organi-
sation of Islamic Cooperation
member states.

RUBIO SEEKS TO CONVINCE ALLIES

Theproposedpeacedealhasbeen
met with scepticism in West
Asia, where many states came
under attack from Iran during

not to be named. Bloomberg

India-bound Tanker Booked at 897% of Benchmark Rate
One of the world's biggest operators of supertan-
E.'.’qu kers has provisionally booked a vessel to transport
oil from the Persian Gulf to Indiaat nearly nine

times benchmark rates, a price thatreflects the
shortage of available ships in the area. South Korean shipow-
ner Sinokor will supply the vessel at 897 Worldscale points, or
897% of the freight benchmark, according to shipbrokers. The
feeranks as the highest so far this year, they added, asking

the war and view the accord as
too generous to Tehran, inclu-
ding a $300 billion fund and the
waiver of some sanctions.

Rubio, on a tour of theregion to
try to allay concerns, held a wor-
king lunch on Wednesday with
United Arab Emirates President
Sheikh Mohammed bin Zayed Al
Nahyan and other senior figures.

Rubio will also be visiting Ku-
wait and Bahrain. Both nations
host strategic US military bases,
and both were hit by an ons-
laught of Iranian missiles, resul-
ting in civilian deaths and a hea-
vy economic toll.

FUTURE MANAGEMENT OF STRAIT
While shipping has begun flo-
wing through Hormuz, the long-
er-term operation and manage-
ment of the waterway remains
under discussion between Iran,
Oman and other Gulf states.

QRatari Prime Minister Sheikh
Mohammed bin Abdulrahman
al-Thani visited Muscat on Wed-
nesday for talks with Oman on
initiating negotiations on the
waterway, a diplomat said.

Gulf states are expected to
push for no transit fees, but Iran
could propose environmental,
navigation and security fees, the
diplomatadded. Reuters

Inspectors
will visitlran
‘N’ Sites: IAEA

Tokyo: The head of the UN's

nuclear agency signaled
‘Wednesday that Iranian nu-
clear enrichment sites would
be visited by his inspectors, a
keycomponentintheinterim
US-Iran toreach an end to the
war. Butan Iranian diplomat
promptly rejected this, say-
ingsucha visitcanonly come
afterafinaldeal.

“The fundamental thing I
would like to remind you and
draw your attention to is that
there has been a MoU signed
by both presidents,” he told
journalists at Fukushima Da-
iichi nuclear power plant.
The accord “says explicitly
that the nuclear activities
that are going to be carried
out with regards to the nucle-
ar material facilities will be
supervised by the IAEA— in
allletters,” he said.

Kazem Gharibabadi, Irani-
an deputy foreign minister,
said: “These issues will be re-
viewed and decided only wit-
hin the framework of a final
agreement and as a result of
practical action by the other
side to end all sanctions.”
Gharibabadi wrote on X. AP
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No going back to the
pre-war Strait

FTHE several 1ssues the US and Iran must resolvedur-

Ing their 60-day negotlating window, none Is more

consequential for international trade and the global

economy than the future of the Strait of Hormuz. Presi-
dent Donald Trump has said that it will reopen toll-free, while
US Secretary of State Marco Rublo, during his ongolng visit to
the Gulf, declared that “no country Is allowed to charge tolls or
fees on an International waterway”. Iran, however, has an-
nounced plansto introduce a maritime fee for vesselstransiting
the Strait. Whether or not this ultimately takes the form of a for-
mal toll, the sobering reality Is that the Strait of Hormuz Is un-
likely to return to its pre-war status. Iran’s de facto control, and
Itsability to close it In response to Israel'sactions in Lebanon and
other percelved threats, mean that the world will have to adjust
to the reglon’s new strategic landscape.

A week after the signing of the Iran-US MoU, traffic through
the Strait remains well below pre-war levels. Even if the US and
Iran have agreed to agree, a return to business-as-usual could take
weeks, If not months. Not only will shipping contracts, insurance
policles and other arrangements be redrawn, tanker operators
and thelr crews will now have to sall with the possibility that Iran
could close the Strait agaln, without notice. Its adoption of Inex-
pensive technologles, including shore-based anti-ship missiles,
drones, speedboats and mines, has madelt easlertodisrupt mari-
time trafficwhile increasing the costs. There s, however, a longer-
term scenario. The Strait, through which one-fifth of the world’s
energy supplies pass, might become a diminishing asset as Guif
countries Invest In alternative pipeline routes and the world ac-
celerates the shift to alternative energy sources.

India cannot afford to wait for the next crisis. With the onset
ofwar, Importsof crude oll, LPG and LNGdlpped, Inventories de-
clined, and the resulting disruptions flitered through to the do-
mestic economy In the form of price hikes. India must diversify
not only the sources of Its energy Imports but also the energy it
consumes. Sourcing from awlder range of options, Including the
US, Canada, Russla and some African countries, can reduce de-
pendenceon any single route. In the longer term, the Indian gov-
ernment must accelerate the electrification of transport and in-
dustry. It must prioritise the adoption of renewable energy to
shield the economy from supply disruptions and price shocks.
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WEAK MONSOON FORECAST CLOUDS SUPPLY OUTLOOK

Why Grid India is turning
tomore gas-based power

Pratyush Deep
New Delht, June 24

THE GRID Controller of Indla
(Grid India) has advised gas-
based power stationsto plan fuel
procurement arrangements, an-
ticipatingthe need foradditional
gas-fired generation for7-8days
In June, The move comes amid
weather forecasts indicating
below-normal ralnfall acrossthe
country during the June-Sep-
tember monsoon season. The
projected requirement is In ad-
ditlon to the 2.6 gigawatts (GW)
of gas-based generation capacity
already avallable from Isolated
fleld statlons.

The assessment Is based on
projected demand, planned
and forced outages of generat-
Ing units, hydro, renewable
generation proflles and present
weather Informatlon available
at Indlan Meteorological De-
partment (IMD), according to
theGrid Indla’s advisory issued
onJunel0.

Three key factors

Grid India cited three major
considerations for this resource
adequacyassessment.
These Include histori-
cal data for the men-
tloned months,
planned upcoming ca-
pacity, proposed
planned outages and
prevalling forced outages, and
uncertalnty and variabllity of
renewable energy generatlons.

“The above assessment will
be reviewed in late Jun-26 and
an updated/modified outlook
wlll be provided, If required,”
the advisory added.

‘While gas accounts for only
asmall share of Indla’s overall
generation mix, it plays a cru-
clal rebalancing role during
evening peak hours, especially
durlng pre-monsoon summer
months, when solar output
drops. Typically, around 10 GW
of gas-fired capacity s relled
upon during peak summer.

This year, however, the con-
flict In West Asla has cast a

| DR

*REBALANCING ROLE

® While gas accounts foronlya
smallshare of India’s overall
generation mix, it plays a crucial
rebalancing role during evening
peak hours

@ Typically, around 10 GW of
gas-fired capacity is relied upon
during peak summer

® This year, however, the conflict
inWest Asia has castashadow
over fuel availability for
gas-based power plants

® Amid concernsaversupply
disruptions, the government has
moved to prioritisegas allocation
tocertain sectors during periods
of shortage

shadow over fuel avallability
far gas-based power plants.
Amid concerns over supply dis-
ruptions, the government has
moved to prioritise gas alloca-
tlon to certaln sectors during
perlods of shortage. According
to officials, only about 5 GW of
gas-based generation ca-
paclty is currently avall-
able. The situation has
been compounded by
forecasts of below-normal
rainfall during the mon-
500N season, prompting
hydroelectrlc powerstations to
conserve water In thelr reser-
volrs, officlals famillar with the
mattertold The Indian Express.
“Reservolrs serveadual pur-
pose — Irrigation for agriculture
and electricity generation. Until
the monsoon galns momentum
in July, the priority Is to pre-
serve water levels. That is why
the requirement for additional
gas-based generatlon has be-
come more Important,” an offi-
clal aware of the matter sald.

Hydro role in meeting
peak demand

This year’s sltuation stands
In contrast to last year, when
hydroelectric power played a

cruclal role In meeting evening
peak demand and providing
vital grid-balancing support.
However, forecasts of below-
normal monsoon rainfall have
altered the equation. With hydro
generators prioritising reservolr
conservatlon, thelrability topro-
vide flexible peak-hour gener-
atlon has become more con-
strained. Thus, gas-based power
plants are expected to shoulder
a larger share of the balancing
requirement during evening
peak hours. The growing re-
llance ongas-fired generation Is
also reflected in a rise In spot-
market purchases of natural gas
by power sector entitles.

As per the data provided by
the Indian Gas Exchange (IGX)
— the country’s leading gas-
trading bourse — the power
sector companlies purchased
13,92,500 milllon Metrlc Mil-
lion British Thermal Units
(MMBtu) of natural gas be-
tween June 1 and June 23, The
same stood at nil during June
last year often attributed to
lower demand dueto rain.

Notably, gas-based power
plants in India areincreasingly
relying on the spot market to
meet thelr requirement this
summer as the conflict in West
Asla disrupts supplles under
long-term Import contracts and
clouds fuel availability.

Between April 1and May 31,
power-sectorentities purchased
45,07,850 MMBtu of natural gas
from the spot market, which Is
340.4% higher than the corre-
sponding perlod in 2025.

The rise in purchases came
desplte asharp Increase Inspot-
market gas prices amid supply
disruptionsdue totheconflictin
‘West Asla. The average spot gas
price stood at Rs 1,606 per
MMBtu in April, up 43.5% from
Rs1,119 per MMBtu ayear earlier.
Pricesrose furthertoRs1,857 per
MMBtu in May, a jJump of 77.5%
over Rs 1,046 per MMBtu In May
last year. In June, the average
spot gas price stood at Rs 1,846
per MMBL. FULLREPORTON
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