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RUSSIA IMPORTED 172,000 TONNES OF OIL PRODUCTS IN AUGUST

Russia imports record fuel from
India as Ukraine strikes refineries

OUR CORRESPONDENT
New Delhi, September 13

Russia imported a record
172,000 tonnes of oil prod-
ucts in August, including
gasoline refined from Rus-
sian crude at a refinery in
India that is partly owned
by Russia’s Rosneft, as
Ukrainian drone strikes dis-
rupted Moscow’s domestic
refining capacity, according
to areport by the Centre for
Research on Energy and
Clean Air (CREA).

India supplied 70 per
cent of Russia’s oil product
imports in August, includ-
ing 120,000 tonnes of gaso-
line worth 78 million euros,
CREA said in its monthly
analysis of Russian fossil
fuel exports and sanctions.
The volume of Russian fuel
imports was more than
seven times the previous
monthly record and three
times the total imported
during all of 2025.

All of the gasoline from
India was loaded at the
Vadinar refinery and sold
by EU-sanctioned Nayara
Energy to Rosneft, CREA
said. Rosneft owns 49.13
per cent of Nayara Energy,

while Vadmar sourced all of

its crude from Russia dur-
ing the first eight months of
2026, compared with 81 per
cent for all of 2025, accord-
ing to the report.

“Russia is therefore pay-
ing a refinery that it partly
owns to process its own
crude into fuel it can no
longer produce domesti-
cally, before shipping it
back halfway around the
world,” CREA said.

The shipments under-
score the impact of a sus-
tained Ukrainian drone
campaign against Russia’s
oil refineries and energy
infrastructure, which has
reduced domestic fuel pro-
duction and contributed

==

to shortages, according to
CREA.

Each cargo of gasoline
exported from Vadinar
to Russia was transferred
between vessels in a ship-
to-ship operation off Egypt
before being unloaded at
Russia’s Arctic port of Beloe
More, the report said. All
the vessels involved were
sanctioned tankers, while
four of the six had previ-
ously operated under false
flags, CREA said.

Russia’s gasoline
imports surged even as
the country, historically
one of the world’s larg-
est exporters of refined
petroleum products, faced
declining exports. Gasoline

KEY POINTS

» India supplied 70 per cent
of Russia’s oil product
imports in August, includ-
ing 120,000 tonnes of gaso-
line worth 78 million euros

» The volume of Russian fuel
imports was more than
seven times the previous
monthly record and three
times the total imported
during all of 2025

accounted for 74 per cent of
its total oil-product imports
in August, compared with
just 6 per cent on average
between 2023 and 2025.
South Korea supplied a
further 18,000 tonnes of
oil products to Russia in
August, mostly gasoil, while
Egypt exported 25,000
tonnes of diesel worth 16
million euros, CREA said.
Russia’s seaborne oil-
product exports fell 21 per
cent by volume in August,
while revenues from prod-
ucts unloaded at destina-
tion ports dropped 32 per
cent from July to 78 million
euros per day - the lowest
level since Russia’s full-
scale invasion of Ukraine.

Oil-product loadings at
Russian ports have fallen
for three consecutive
months and were less than
half their August 2025 level,
CREA said.

Tuapse, Russia’s fourth-
largest oil-product export
port before the full-scale
invasion, did not load a sin-
gle oil-product cargo for the
third consecutive month
after sustained Ukrainian
drone attacks since May.

Ukrainian strikes also
disrupted crude exports
through Russia’s Black
Sea port of Novorossiysk.
Crude loadings there fell
58 per cent month-on-
month in August, while
loadings stopped for nine
consecutive days, the lon-
gest reported interruption
at the port since the start
of the full-scale invasion,
according to CREA.

Overall, Russia’s fossil-
fuel export revenues fell 8
per cent in August to 604
million euros per day, while
export volumes declined
7 per cent. The fuel trade
comes as India remained
Russia’s second-largest fos-
sil-fuel customer in August,
behind China.



Nayara shipped 70% of
Russia’s oil product
imports from Vadinar

—
Rishi Ranjan Kala
New Delhi

Rosneft-backed Nayara En-
ergy exported roughly 1.20
lakh tonnes of petrol to Russia
at $90 million from its Vadinar
refineryin Gujaratin August.

“India supplied 70 per cent
of Russia’s oil product imports
(94 per cent of its gasoline im-
ports) in August, 120,000
tonne of gasoline (€ 78 mil-
lion), all of it loaded at the Vad-
inar refinery and sold by EU-
sanctioned Nayara Energy and
bought by Rosneft,” said a re-
port by Finland-based Centre
for Research on Energy and
CleanAir (CREA).

InAugust 2026, Moscowim-
ported 172,000 tonne of oil
products (€114 million). Rus-
sia's import volumes in August
2026 were more than seven
times the previous monthly
high that was recorded since
the full-scale invasion and
three times the total import
volume for the whole of 2025,
CREAsaid.

Gasoline accounted for 74
per cent of Russia’s total oil
product imports in August,
compared with just 6 per cent
between 2023 and 2025, it
added.

CAPTIVE INFRA
Rosneftholds 49.13 per cent of
Nayara Energy, and Vadinar
took 100 per cent of its crude
from Russia in the first eight
months of 2026, up from 81 per
centacross 2025, itsaid.

“Russiais therefore payinga
refinery that it partly owns to
process its own crude into fuel
it can no longer produce do-
mestically, before shipping it
backhalfwayaround theworld.
Each cargo exported from In-
dia’s Vadinar refineryto Russia
was transferred between ves-
sels in a ship-to-ship operation
at the Damietta Lightering
Zone off Egypt before unload-
ing at Russia’s Arctic port of
Beloe More,” itadded.

The CREA report pointed
out that Russia typically im-

ports only small volumes of re-
fined oil products, averaging
less than 5,000 tonne per
month of seaborne imports
between 2023 and 2025. No
cargoes of imported fuels were
unloaded at Russian ports for
13 of those 36 months.

Most of Russia’s oil product
imports from Ukraine’s allies
consisted of gasoil and clean
products from South Korea,
supplying Pacific ports thatare
difficult to reach by other
routes. After repeated waves of
Ukrainian drone strikes target-
ing Russia’s energy and refin-
ing infrastructure, Russia has
for a while been facing severe
domesticfuel shortages.

Onthe other hand, after two
consecutive months of record-
high crude oil imports from
Russia, India’s shipments de-
creased by 24 per cent in Au-
gust month-on-month, CREA
said.

“Imports by all three of In-
dia’s largest Russian crude-im-
porting refineries remained
high in August: the Jamnagar
refinery (fell 15 per cent m-o-
m), Vadinar refinery (rose 5
per cent) and Paradip refinery
(increased 1 per cent),” it ad-
ded. The IndianOil Vadinar
SMPL installation imported a
significantly lower quantity of
Russian crude oil in August,
down 48 per cent from the
prior month. Meanwhile, im-
ports of Russian crude at smal-
ler refineries, such as HPCL
Mittal Energy (HMEL) Mun-
dra Oil Terminal, decreased by
34 percentm-o-m.
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India’s coal gasification push needs a Chinese technology bridge

M Ramesh

hinese President Xi Jinping's
‘ New Delhi visit for the BRICS

summit came at a time when
seven companies, including Adani and
NTPC, have applied for incentives un-
der the government’s coal gasification
scheme.

That coincidence is worth noting.
China is the world leader in commer-
cial coal gasification, while India is pre-
paring to commit crores of rupees to
take the technology into new territory
— from simply burning coal-derived
gas to making chemicals and fuels from
It.

Coal is what India has in abundance
(it also has thorium, but that is fuel for
another day). India must use coal inan
environmentally benign way. The an-
swer is coal gasification — an area
where China has technology and six
decades of experience.

India is targeting 100 million tonnes
of coal gasification capacity by 2030,
which the government’s new 337,500~

Why India should explore access to China’s decades-old coal gasification technology, rather than developing it from scratch

crore scheme aims to support. But the
aim also is to produce syngas and
downstream products such as urea,
methanol, ammonia, hydrogen and
synthetic natural gas.

India should use the opening to ex-
plore access to Chinese coal gasifica-
tion technology, says Roger Kumar,
founder of CASE Group, which has
worked with coal gasification for sev-
eral years.

“China is much more advanced and
mature in coal gasification techno-
logy,” Kumar told businessline. China
has been working on the technology for
more than 60 years and has developed
not just gasifiers but also an ecosystem
around them, including chemicals, fer-
tilisers and other downstream indus-
tries, he said.

100 MILLION TONNES DONE

“The government is talking about gasi-

fying 100 million tonnes of coal. I can

say with a lot of responsibility that In-

dia has already gasified 100 mt of coal,”

Kumar said.
However,

there is a difference

between what India has already been
doing with coal gasification and what
the new government programme seeks
to achieve.

India has long used gasifiers for coal-
to-thermal applications. Air and steam
are generally used as gasifying agents,
producing a nitrogen-rich combustible
gas, commonly called ‘producer gas’,
which can be burnt for industrial heat.

THE HINDU ARCHIVE

The new programme is essentially
about coal-to-chemicals. Here the ob-
jective is to produce syngas of con-
trolled composition to serve as a chem-
ical feedstock. Oxygen, rather than air,
is used along with steam to avoid intro-
ducing nitrogen from air into the syn-
gas, making it a more suitable feed-
stock for chemical production. The
gasification process also operates at

different pressures, temperatures and
scales.

“The gasification itself is the com-
mon technology, but coal-to-thermal
and coal-to-chemical are two different
applications, with different require-
ments for the gasifier and the gas pro-
duced,” Kumar said.

As coal-to-chemicals kicks off in In-
dia, the question is whether India can
develop the necessary techno-
logy quick and cheap.

This is where China can help. NITI
Aayog’s 2025 workshop on gasification
of India’s high-ash coal had noted that
Chinese manufacturers have become
leaders in entrained-flow gasifiers,
while that country has successfully
built a large gasification industry des-
pite having relatively high-ash coal. At
the same time, the NITI Aayog report
cautioned that India’s coal, with ash
content often in the 30-45 per cent
range, presents special challenges in-
volving ash chemistry,
equipment matching and operations.

That means no scope for using an
off-the-shelf gasifier. The technology

would have to work with Indian coal.

But Kumar argues that India should
learn from China’s experience, rather
than spending decades developing the
technology from scratch.

There is already a precedent. Tal-
cher Fertilisers’ coal gasification pro-
ject has involved Chinese
engineering expertise. Incidentally,
Talcher Fertilizers is one of the seven
applicants under the new incentive
scheme.

The government, meanwhile, has
made its scheme technology-agnostic
and says indigenous technologies are
encouraged. It expects
the programme to catalyse invest-
ments worth ¥2.5-3 lakh crore.

The question, therefore, is not
whether India should become self-reli-
ant in gasification but how quickly it
can become self-reliant —and whether
using the best technology available
globally, including from China, can get
itthere faster.

Following Xi’s Delhi visit, the ques-
tion acquires an immediate diplo-
matic as well as industrial relevance.
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New Attacks in Hormuz and Saudi
Threaten to Deepen Oil Disruption

One Killed, four injured after ship struck in Strait of Hormuz, Iranian authorities say

Aden | Dubai: New strikes on
Saudi Arabia and vessels in the
Gulf heightened tensions in the
Middle Easton Sunday, after an at-
tack on a Saudi oil pipeline and an
advance by Yemen's Houthis thre-
atened to worsen wartime disrup-
tionto global energy supplies.

Qil traders expected prices to ri-
se again when markets reopen on
Monday, following weekend deve-
lopments that jeopardised suppli-
es from the world’s biggest expor-
ter, Saudi Arabia.

Inthelatest incidents in the Gulf,
the British maritime security
agency UKMTO said on Sunday
that a vessel had been struck by a
projectile while transiting the
Strait of Hormuz, causing a fire
and forcing the crew to evacuate.
Iran, meanwhile, said one person
was killed and four crew members
wounded aboard an Iranian com-
mercial vessel struck off its coast.

InSaudi Arabia, statemediarele-
ased video showing damage to ho-

US DIESEL PRICES HIT RECORD

The politically sensitive retail price of
diesel fuelinthe USrose on Sunday to
another all-time highabove $6.20agallon

mes and a mosque from what it
described as the latest cross-bor-
der attack by the Houthis in Jazan
province in the south. The Hout-
his separately claimed to have
struck a Saudi military base in a
neighbouring province.

Southern Saudicities have expe-
rienced regular alerts since last
week, culminating in drone stri-
kes on Friday that knocked out
the 1,200-kilometre east-west pi-
peline across the Arabian Penin-
sula. The pipeline has served as a

main route for Middle East oil ex-
ports that bypasses the Strait of
Hormuz.

That same day, the Houthis cap-
tured Perim Island, which lies in
the middle of the Bab El-Mandeb,
the “Gate of Tears” strait control-
ling the mouth of the Red Sea.

USDIESELHITS ANOTHER RECORD
0il prices surged above $100 a bar-
rel last week for the first time since
July. The politically sensitiveretail
price of diesel fuel in the United
States rose on Sunday to another
all-time high above $6.20 a gallon.
Traders and Saudi oil buyers told
Reuters on Sunday that Rivadh has
enough oil stored atits Red Seaport
of Yanbu to maintain exports for
just five to seven days if the pipeli-
nestruck on Friday remains shut.
After that, as much as 4% of glo-
bal oil supply could be jeopardi-
sed, on top of the millions of bar-
rels a day already lost to disrup-
tion in traffic through the Strait
of Hormuz. Reuters



SAUDI PIPELINE STRIKE FUELS FRESH UNCERTAINTY

Refiners Wary
as Crude Supply
Pool Drying Up
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Gulf country relies on
East-West pipeline to
move crude to Red
Sea terminal

Prolonged conflict
may make sourcing
oil from alternative
mkts difficult, costlier

Sanjeev Choudhary

New Delhi: Indian refiners ex-
pect to bridge the immediate
supply disruption from the
shutdown of Saudi Arabia’s
crucial East-West oil pipeline
using inventories, butare incre-
asingly worried that a prolong-
ed closure, widening conflict
and fading prospects of a near-
term resolution to the Iran war
will make crude sourcing more
difficultand costly.

“The situation looks grimmer
than in the early weeks of the

BN e

al

war. Then, there was hope of a
quick resolution. Now, there is
little visibility on how the con-
flict will unfold,” said an indust-
Ty executive, concerned about
the intensifying Saudi-Houthi
conflict, US refusal to attack the
Yemeni grouping and the spectre
of Saudi supplies disappearing
from the market.

The concern is compounded by
attacks on Russian ports that ha-
ve  disrupted
crude exports
and falling glo-
bal oil invento-
ries, whichhave
reduced the buffer available to
absorb further supply shocks.

Iran-aligned Houthis have been
campaigning to block Saudi oil
shipments through the Red Sea
route, compounding the obstruc-
tionof the Strait of Hormuz.

MORE
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report, adding that since the

Price Pressures

»»From Page1

This had already forced Saudi
Arabia to cut production by abo-
ut a quarter month-on-month to
6 million barrels per day (mbd)
in August.

“Any further disruption to Sau-
di barrels would remove more
supply from an already tight
physical market, leaving buyers
competing for an increasingly li-
mited pool of alternative crude,”
said Nikhil Dubey, lead analyst,
refining, at analytics firm Kpler.
“This would add further upside
pressure to crude prices.”

The affected pipeline supplied
Saudi crude to the Red Sea port
of Yanbu, from where India has
been receiving about 9% of its
imports since the war began.

“Indian refiners would not on-
ly need to find replacement vo-
lumes, but also suitable crude
grades that provide the right
product vields (middle distillate
heavy) to meet domestic de-
mand,” said Dubey. Refiners wo-
uld be forced to turn to costlier
alternatives, including higher
freight, he said.

While waiting to assess the ex-
tent of damage to the Saudipipe-
line, allegedly caused by drones
sentby Iraqimilitias, Indianrefi-
nery executives are concerned
that attacks on Saudi energy in-
frastructure may not slow any ti-
me soon.

“Inventories have so far play-
ed a crucial role in balancing
the market,” the International
Energy Agency said initslatest

start of the war, global obser-
ved oil inventories have fallen
by 507 mb, equal to an average
draw of 2.8mbd.

Supplies have been squeezed
owing to the conflict.

“With fewer barrels available
on the water and disruptions
becomingmore widespread, re-
finers arefacingamuch tighter
pool of replacement crude and
increasingly difficult sourcing
conditions,” Dubey said.

Saudi Arabia has faced multi-
ple setbacks over the last few
days, includingtheattack onits
pipeline, which had become a
lifeline for its crude exports
since the near closure of the
Strait of Hormuz. Meanwhile,
its rival and Iran’s ally, the Ho-
uthis, havemade strategicmili-
tary advances by capturing a
port city and an island off the
coastof Yemen.
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Saudi Oil Pipeline
Shutdown Threatens
4% of Global Supply

London: Saudi Arabia could run out
of oil stocks for export withindays if it
fails torestart its major east-west pipe-
line to the Red Sea, potentially putting
upto 4% of global supply atrisk, Saudi
oil buyers and traders said.

A further decline in Saudi flows wo-
uld worsen a global supply crunch that
has already pushed fuel prices to re-
cord highs, stoked inflation and sent
US bond yields to their highest levels
since the 2008 financial crisis.

Drone attacks forced Riyvadh to shut
the pipeline on Friday, but Saudi aut-
horities have not disclosed the extent
of the damage or how long the route
willremain offline.

Sources who spoke to Reuters gave
varying repair estimates. One said it
could take five to six weeks, while anot-
hersaid the pipeline could resume par-
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West Asia crisis lifts
India tanker rates

Rituraj Baruah and
Subhash Narayan

rituraj.baruah@livemint.com

NEW DELHI: Daily charter hire
rates for tankers to India have
more than doubled to $250,000
in about two weeks, as escalating
hostilities in the Red Sea and
Strait of Hormuz push up the
cost of shipping oil to the world’s
third-largest oil importer, three
people familiar with the develop-
ments said.

Rates have risen 150% from
about $100,000 as Houthi forces
seized control of Yemen’s Mocha
port near the Bab el-Mandeb
Strait, the people said. Bunker
fuel prices have also risen 50% to
$900 a tonne, while insurance
costs have increased 20%, adding
to the cost of imports.

Iran-backed Houthi forces
seized Yemen’s Red Sea port city
of Mocha last week and have
since advanced toward the Bab
el-Mandeb Strait, reaching the
strategically located Perim
(Mayun) Island and further
threatening shipping through
the key Red Sea chokepoint,
according to Reuters and other
reports. The development comes
as traffic through the Strait of
Hormuz remains severely dis-
rupted, raising the risk of further
pressure on shipping and energy
supplies in the region.

“The situation has completely
reversed over the past week,”
said Anil Devli, CEO of the
Indian National Shipowners’
Association (INSA). “Seafarers
are now worried to take the
Strait of Hormuz route. There
‘was some movement earlier, but
now there is none, as now both
ships are being attacked and
sunk, shippers killed, while ear-
lier they were mostly disabled
and not allowed to move,” he
said.

The latest escalation is a
major concern for India as a
likely Houthi takeover of Bab-al-
Mandab could worsen disrup-
tions and force tankers carrying
Saudi Arabian oil to take the
Suez Canal route, adding

another two weeks to the voyage
and potentially further pushing
up global oil prices, according to
shipping industry executives. Oil
prices are already around four-
month highs, with benchmark
Brent crude near $105 a barrel.

West Asia accounts for about
30% of India’s current oil and gas
imports.

The development is signifi-
cant for India, as every $1
increase in crude oil prices
raises the annual import bill by
18,000 crore, affecting inflation
and growth. In July, India’s retail
inflation rose to a 19-month high
of 4.45%.

Devli of INSA added that
tanker rates had eased to around
$70,000-80,000 a day about two
months ago.

The increase in tanker freight
costs comes as India’s crude
import bill for April-July this fis-
cal year has already reached
$63.37 billion, up 56% from a
year earlier. This compares with
a total oil import bill of $123 bil-
lion in the previous fiscal year.
The Indian crude basket was last
recorded at $115.98 a barrel on 9
September.

“The latest uncertainty in
West Asia threatens to halt the
revival of supplies and the even-
tual rise in prices adds to the
supply constraints, as there are
instances of Russian crude also

The rise in tanker freight costs comes as India’s crude import bill
for Q1 has reached $63.37 bn, up 56% from a year earlier.

REUTERS

being sold at a premium,” said
an executive with a refiner, one
of the three people cited above,
requesting anonymity.

“There is very limited move-
ment of ships around the Strait
of Hormuz and the little that
moves, paying hefty war risk
premium that has also gone up
further high over the already ele-
vated levels,” said a UAE-head-
quartered logistics major DP
World executive, who did not
want to be named. DP World
operates a global logistics and
ports network across 80 coun-
tries and has a 10% share of
global container traffic.

Queries emailed to India’s
ministries of ports, petroleum
and and state-run refiners
Indian Oil Corp., Bharat Petro-
leum Corp. Ltd (BPCL) and Hin-
dustan Petroleum Corp. Ltd
(HPCL) went unanswered.

The Centre launched the Bha-
rat Maritime Insurance Pool
(BMIP), a $1.5 billion facility, in
May, with a sovereign guarantee
of $1.4 billion to facilitate contin-
uous maritime insurance cover-
age.

However, an executive with
an Indian shipping company,
speaking on condition of ano-
nymity, said Indian ships are
currently not plying through the
affected routes and are therefore
not using insurance support.
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0% of Russia’s Aug oil import from India

Refineries Have
Been Struck By
Ukraine Attacks

Atul.Mathur
@timesofindia.com

New Delhi: AsRussianre-
fineries came under at-
tack from Ukraine, dama-
ging energy infrastructu-
re and crippling domestic
fuel supplies, Moscow im-
ported a record 172,000 ton-
nes of oil products in Aug,
with nearly 70% of it co-
ming from India, Centre
for Research on Energy
and Clean Air (CREA) has
said in its monthly report.

India, however, remai-

Getty Images

]

India stays second-largest imoer of crude nilrom Rusi

ned the second-largest im-
porter of crude oil from
Russiain Aug, behind only
China, though its imports
decreased compared with
the previous two months.
According to the re-
port, India’s exports to Mo-
scow included 120,000 ton-
nes of gasoline (petrol)
worth 78 million euros, re-

fined from Russian crude
atarefineryinIndiathatis
partly owned by Russia’s
Rosneft.

“Russia’s import volu-
mes in Aug 2026 were more
than seven times the pre-
vious monthly high recor-
ded since the full-scale in-
vasion (of Ukraine) and
three times the total im-

port volume for the whole
of 2025,” CREA said in its
analysis of Russian fossil
fuel exports and sanctions
for Aug.

The report added that
all the gasoline was loaded
at Gujarat’s Vadinar refi-
nery and sold by EU-sanc-
tioned Nayara Energy to
Rosneft. Rosneft holds
49.13% of Nayara Energy,
while Vadinar got 100% of
its crude from Russia in
the first eight months of
2026, up from 81% across
2025. “Russia is therefore
paying a refinery that it
partly owns to process its
own crude into fuel it can
no longer produce domes-
tically, before shipping it
back halfway around the
world,” the report stated.

One of the world’s lar-
gest exporters of refined
petroleum products, Rus-
sia’s gasoline imports ha-
ve surged recently. Compa-
red with just 6% on avera-
ge between 2023 and 2025,
gasoline imports accoun-
ted for 74% of its total oil-
product imports in Aug.
South Korea and Egypt al-
soexported to Russia.

Of the 4.8 billion euros
of hydrocarbons imported
by India from Russia du-
ring Aug, crude oil accoun-
ted for 4.1 billion euros, or
87% of the purchases,
CREA said.

Indian imports of Rus-
sian crude, however, fell
24% from July after rea-
ching record levels in the
previous two months.



India supplied
over 68% of
Russia's Aug
fuel imports

SAURAV ANAND
New Delhi, September 13

INDIA SUPPLIED 70% of Rus-
sia’s oil-product imports in
August, shipping 120,000
tonne of petrolworth €78 mil-
lion from Nayara Energy’s Vad-
inar refinery, as sustained
Ukrainian strikes on Russian
refineries forced Moscow to
increasingly buy back fuel
processed from its own crude.

Russia imported a record
172,000 tonne of oil products
worth€114 millionduringthe
month,morethan seven times
its previous monthly high and
three times the wvolume
imported during all of 2025,
according to the Centre for
Researchon Energy and Clean
Air (CREA).

Petrol accounted for 74%
of Russia’s August product
imports, compared with an
average of just 6% during
2023-25.

India accounted for 94% of
Russia’s petrol imports, with
the entire 120,000 tonne
loaded atVadinar and sold by
EU-sanctioned Nayara Energy
to Rosnett.

Rosneft owns 49.13% of
Nayara, while the Vadinar
refinery sourced 100% of its
crude from Russiaduringjan-
uary-August 2026, compared
with81%in2025.

“Russia is therefore paying
arefinery thatit partly owns to
process its own crude into fuel
it can no longer produce
domestically,” CREA said.

The flows mark a sharp
expansion of a trade reversal
already underway.

FEhad earlierreported that
India shipped 1.66 million
barrels of gasoline to Russia
during June-July.
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FUEL EXPORTS
TO RUSSIA HIT A
RECORD IN AUG

Rituraj Baruah

rituraj.baruah@livemint.com

NEW DELHI: Russia imported a
record 172,000 tonnes of petro-
leum products in August, with
most of the supplies coming
from India, according to a
report by Finnish think tank
Centre for Research on Energy
and the Clean Air (CREA).

The report noted that sup-
plies from Nayara’s Vadinar
refinery comprised 70% of Rus-
sia’s product imports, followed
by supplies from South Korea.

“Ukrainian strikes on Rus-
sia’s refining capacity have
turned tables on the world’s
once largest oil product
exporter to see them start
importing fuels, with imports
surging to a record 172,000 ton-
nes in August—more than seven
times the previous monthly
high. Russia was forced to
import fuel from South Korea
and buy back gasoline refined
from its own crude in India,”
said the report.

All of the petrol from India
was loaded at the Vadinar refin-
ery and sold to Nayara Energy
by Rosneft, CREA said. Rosneft
owns 49.13% of Nayara Energy,
while Vadinar sourced all of its
crude from Russia during the
first eight months of 2026, the
report said.

Russia typically imports only
small volumes of refined oil
products.
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Oil supply may worsen as
new Hormuz tension flares

MOHAMMED GHOBARI
& MAYERA ABDALLAH
Dubai, September 13

NEW STRIKES OM Saudi Ara-
bia and on ships in the Gulf
tested nerves in the West Asia
on Sun day.afteran attackona
Saudi oil pipeliue and an
advance by Yemen’s Houthis
threatened to worsen the
wartime disruption to global
energy supplies.

0il traders were expecting
prices to rise againwhen mar-
kets reopen on Monday, fol-
lowing the weekend ClE‘L"ElDP—
mentsthatjeopardisesupplies
from the world's biggest
exporter, Saudi Arabia.

Inthe latest incidentsin the
Gulf,the Britishmaritime secu-
rity agency UKMTO said on
Sunday that avesselhad been
struckbyaprojectile asit moved
through the Strait of Hormuz,
causing a fire and forcing the
crewtobe evacuated.lran, forits
part, said one person was killed
and four crewwounded aboard
an Iranian commercial vessel
struck off its coast.

ENERGY THREAT

ESavdi Arabia's
1,200-kilometre
east-west oil
pipeline remains
shut after drone
strikes

mSaudiArabia
has only five to
seven days of ail
stored at Yanbu if
the pipeline
remains offline

et

® The Houthis' capture of Perim Island has
raised new risks for shipping via the Red Sea

Avesselwas hit nearthe
Strait of Hormuz, while an

Iranian commercial ship was
also struck off Iran's coast

In Saudi Arabia, state media
released video of damage to
homes and a mosque from the
purported latest cross-border
attack by the Houthis, in Jazan
province in the south. The
Houthis claimed separately to
havestrudca Saudimilitarybase
ina neighbouring province.

Southern Saudi cities have
experienced regular alerts since
last week, culminatingin drone
strikes on Friday that knocked
out the 1,200-km (745-mile)
east-west pipeline across the
Arabian Peninsula that has

served as the main route for
globalsupplies of Middle Eastoil
bypassing the Strait of Hormuz.
That same day,the Houthiscap-
tured Perim Island, which lies in
the middle of the Bab El-Man-
deb, the“Gate of Tears”strait that
controls the mouth of the Red
Sea. Oil prices surged above
51001astweek for the first time
since July. The politically sensi-
tiveretail price of dieselin the US
rose on Sunday to another all-
timehigh above $6.20a gallon.

Continved on Page 11
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Hormuz tensions
threaten oil supply

TRADERS AND SAUDI oil buy-
ers told Reuters on Sunday that
Riyadh has enough oilstored at
its Red Sea port of Yanbu to
maintain exports forjust fiveto
seven daysifthe pipelinestruck
on Friday remains shut

Afterthat,asmuch as 4% of
global oil supply could be jeop-
ardised,on topofthe millions of
barrels a day already lost to the
disruptionto traffic through the
Strait of Hormuz.

SaudiArabia has not given
fulldetailsoftheextent of dam-
ageto the pipeline or said how
long it will remain offline.
Sources that spoke to Reuters
have givenconflictingestimates
for the time needed to fix it,
ranging from days to weeks.
Satellite images have shown
huge columns of smoke from
locationsalongthe pipeline.

After a month of quiet in
August when flows of Middle
Fast oil trickled backup, the past
two weeks have seen a steady
escalation in the war that the
United States and Israel
launched six months ago. No
talks to end the war have been
held since an interim agree-

ment in June collapsed aftera
fewweeks.

In arare diplomatic initia-
tive, Iranian officials say they
will be attendinga meeting on
Mondaywith Guif Arabstatesin
Oman to present anagreement
they say has been reached with
Oman governing future ship-
pingroutesthrough the strait.

But few details have been
released. Oman has notpublicly
announcedthe meeting or con-
firmed any agreement, and
most Gulf states haveremained
silent. Iraq said itwould send a
delegation.Bahrain said itwould
not meetwith any Iranians.

A senior Iranian official told
Reuters on Saturday the meet-
ing would discuss Hormuz and
other issues,butwould probably
not yield a signed agreement to
reopen the strait.

In an interview with Lon-
don-based pan-Arab news out-
let Al-Arabi Al Jadeed, [ran's For-
eign Minister Abbas Aragchi
saiddespite anyagreementwith
Oman, Iran would not recpen
the straituntilthe United States
satisfies Tehran’sdemands.

—REUTERS
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RIYADH HASN'T DETAILED EXTENT OF DAMAGE FROM DRONEATTACKS

Saudi oil outagerrisks loss
of 4% of global oil supply

REUTERS
London, September 13

SAUDI ARABIA WILL run out
of oil stocks for exports if it
doesn’t restart its major
pipeline to the Red Seawithin
days, leading to a loss of upto
404 of global sup ply, Saudi oil
buyers and traders said.

Afurther decline in Saudi
flows will worsen the global
supply crunch, which has
already pushed global fuel
prices to record highs,spurred
inflation around theworld and
sent US bond yields to the
highest levels since the 2008
financial crisis.

Since drone attacks forced
Saudi Arabia to shut its huge
east-west oil pipeline on Fri-
day, Rivadh has not given full
details about the extent of the
damage or how long the route
will stay off-line.

Sources that spoke to
Reuters gave varying esti-
mates, with one saying the

PERIL LINGERS

M Further fall in Saudi flows will
worsen the global supply crunch,

which has already pushed fuel
prices to record highs

W Saudi has used
the east-west
oil pipeline to

reroute & mn bpd
to the port of
Yanbu

B Saudihas
stocks at Egypt's
ports of Ain
Sukhnaonthe
Red Sea and

Sidi Keriron
Mediterranean

damage could take as longas
five to sixweeks torepair,while
another said it could be fixed
sooner and could resume
pumping partially while
repairs are ongping.

Saudi’s government media
office and energy ministry did
not immediately respond to
requests for comment.

Forthe past six months,the
pipeline running through the

desert across the Arabian
Peninsula has spared Saudi
Arabia from the brunt of the
impact of the wartime shut-
down of the Strait of Hormuz
thathascrippled exports from
its neighbours.

The world’s biggest
exporter has used the pipeliue
to reroute around 4 million
barrels per day —around 4% of
global supply — to the port of

Yanbuonthe Red Sea.

But with the pipelineout of
service, Yanbu now has stocks
to maintain exports for just
five tosevendays,accordingto
three industry sourcesfamiliar
with Saudi exports.

Saudi also has stocks to
supply customers for several
days from Egypt’s ports of Ain
Sukhna onthe Red Seaand Sidi
Kerir on the Mediterranean, a
fourth sourcesaid. Yanbu stor-
age capacity stands at around
35 million barrels, according to
industry estimates, with Ain
Sukhna and Sidi Kerir able to
store 18 million and 20 million
barrels respectively.

Stocks are not full and will
ultimately run outwithout the
east-west pipeline resuming
operations, the four sources
said. Saudi oil supply has
already fallen to a over three-
decade low in August on
reduced flows via Hormuzand
the Red Sea, the International
Energy Agency said on Friday.



Atul.Mathur@timesofindia.com

New Delhi: As Russian refi-
neries came under attack
from Ukraine, damaging
energy infrastructure and
crippling domestic fuel supp-
lies, Moscow imported a re-
cord 172,000 tonnes of oil pro-
ductsin Aug, with nearly 70 %
of itcomingfrom India, Cent-
re for Research on Energy
and Clean Air (CREA) has sa-
id in its monthly report.
India, however, remained
the second-largest importer of
crude oil from Russia in Aug,
behind only China, though its
imports decreased compared
with the previous two months.
Accordingtothereport, In-
dia’s exports to Moscow inclu-
ded 1,20,000 tonnes of gasoline
(petrol) worth 78 million eu-
ros, refined from Russian cru-
de at a refinery in India partly
owned by Russia’s Rosneft.
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Oil infra hit by Ukraine, Russia
gets 70% of its fuel from India

India Continues To Be Second-Largest Importer Of Russian Crude

Russia is paying a refinery it partly owns to process its own crude, CREA said

iStock
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“Russia’s import volumes
in Aug 2026 were more than se-
ventimesthe previous month-
ly high recorded since the full-
scale invasion (of Ukraine)
and three times the total im-
port volume for the whole of
2025,” CREA said in its analy-
sis of Russian fossil fuel ex-
ports and sanctionsfor Aug.

The report added that all
the gasoline was loaded at
Gujarat’s Vadinar refinery

and sold by EU-sanctioned
Nayara Energy to Rosneft.
Rosneft holds 49.1% of Naya-
ra Energy, while Vadinar got
100% of its crude from Russia
in the first eight months of
2026, upfrom 81% across 2025.
“Russia is therefore paying a
refinery that it partly owns to
process its own crude into fu-
elitcannolonger producedo-
mestically, before shipping it
back halfway around the

world,” the report stated.
CREA said each cargo of
gasoline exported from Vadi-
nar to Russia was transferred
between vessels in a ship-to-
ship operation off Egypt befo-
re being unloaded at Russia’s
Arctic port of Beloe More.
One of the largest expor-
ters of refined petroleum pro-
ducts, Russia has seen its gaso-
line imports surge recently.
Compared with 6% on aver-
age between 2023 and 2025, ga-
soline imports accounted for
74% of its total oil-product im-
ports in Aug. South Korea and
Egyptalsoexported to Russia.
Of the 4.8 billion euros of
hydrocarbons imported by In-
dia from Russia in Aug, crude
oil accounted for 4.1 billion eu-
ros, or 87%, CREA said. Indian
imports of Russian crude, ho-
wever, fell 24% from July after
reaching record levels in the
previous two months.
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Post Iran war,
oil is the new oil

While the Trump regime could continue with its
bravado, some West Asian countries are showing
signs of looking for some sort of détente

hen the West Asia war started in

February and Iran subsequently shut

traffic through the Strait of Hormuz,

analysts described it as the biggest ever
oil shock in the history of capitalism. Oil prices did
not support the doomsday predictions. Even in
nominal terms, oil barely touched $120 per barrel
(it had been higher when the Russia-Ukraine war
broke out in 2022) and, in real terms, prices were
well below the historic peaks.

In hindsight, we know why this happened. China
curtailed its oil purchases and drew down from its
strategic reserves. That buffer is unlikely to cushion
energy markets today. And the supply-side shock
has increased significantly with Iran-backed rebels
in Yemen taking control of the Red Sea Corridor
and allegedly destroying the East-West pipeline in
Saudi Arabia, both of which are crucial networks to
ship Saudi oil if Hormuz remains shut. Oil prices
have surged significantly in the last two weeks and
could go even higher if these chokes are not eased.

Unless there is a meaningful resolution of the
situation in West Asia, the oil shock to global
markets is here to stay and will only accentuate.
Countries, rich and poor, oil-importing or
exporting, contrary to what Donald Trump believes,
will pay the price. Fuel prices have gone to a record
high in the US ahead of the crucial mid-term
elections. India is yet to hike fuel prices, but the
buffer against not doing so might wear out soon.

What will it take to solve the problem? Right now,
what is happening is a war of attrition between the
global energy markets and Iran’s ability to survive the
costs of war, sanctions, and its squeezed oil revenues,
thanks to the US naval blockade. While the Trump
administration could continue with its bravado —
there hardly seems to be a strategy here — countries
in West Asia are beginning to show signs of looking
for some sort of détente on their own.

The discussions between Iran’s president and UAE’s
leadership on the sidelines of the BRICS summitand a
proposed meeting of West Asian countries at Oman’s
initiative are some such signs. Such efforts have been
catalysed by otherwise absurd fallouts such as Qatar
having to buy gas from the US to fulfil its supply
obligations. Any such solution, if it were to emerge,
will be a welcome development for energy markets,
and an ominous sign for the US in the region.



NRL expansion project

he hydrocarbon sector in the State looks promis-

ing with the NRL expansion project along with the

under-construction 1,635-km crude oil pipeline set

for commissioning by March 31, 2027. While the
project is being commissioned, OIL has also enhanced
production, and the additional crude oil produced will find
its utilisation for the purpose of commissioning of the re-
finery. One expects NEL to be not just meeting the needs
of the eastern region of the country but also to be able to
make forays into the overseas market. NEL, which has
been supported by domestic crude produced by OIL, now
stands at a threshold of 86,000 barrels per day. Another
significant development concerns the presence of hy-
drocarbons in the North Bank of the Brahmaputra for the
first time, which was established following a lot of explora-
tion and seismic studies. NRLs expansion had, in fact,
been long overdue, given that its refinery size at 3 million
MMTPA was largely sub-economic, even as it was wit-
nessing a growing demand in its supply zone. Higher op-
erating cost of the refinery, too, had been a concern in
view of the import of limited quantities of crude oil. The
Northeast has also witnessed a high growth rate of around
16% for motor spirit and 9% for high-speed diesel, push-
ing up the demand for crude oil. Following OILs acquisi-
tion of a major share in NRL, the latter became a part of an
integrated energy company and the combine can create
an ideal synergy necessary for hoth entities to consoli-
date their business plans and achieve sustainable growth
and success in all their endeavours.

After it started exporting high-speed diesel to Bangla-
desh recently, NRL can now further augment its export
potential and establish itself as a capable player in the
international oil market. Given the Northeast's strategic
location sharing several international boundaries with
Southeast Asian countries, NRL needs to aggressively
explore the prospects of exporting its refined oil to neigh-
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houring countries. While India’s oil exploration history can
be traced to Assam well over a century back, exploration,
production, and refining capacity have been well below
the desired levels. Indeed, the petroleum industry in the
country as a whole has been suffering from a raw material
{crude oil) shortage. As the indigenous crude oil produc-
tion has been much lower compared to the total refining
capacity, the industry has been depending heavily on im-
ported crude. As for Assam, even the refining capacity
has not seen much augmentation over the decades. A
declining trend in oil and gas production in Assam and
other parts of the Northeast has been a discernible trend
that is mainly attributable to less exploration activities.
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Russia imports record fuel from India as UKraine strikes hit refineries

PIOHEER NEWS SERVICE
B New Delhi

Russia imported a record
172,000 tonnes of oil products
in August, including gaso-
line refined from Russian
crude at a refinery in India
that is partly owned by
Russia's Rosneft, a5 Ukrainian
drone strikes disrupted
Moscow’s domestic refining
capacity, according to a
report by the Centre for
Research on Energy and
Clean Air (CREA).

India supplied 70 per cent
of Russia's oil product
imports in August, including
120,000 tonnes of gasoline
worth 78 million euros, CREA
said in its monthly analysis of

Russian fossil fuel exports
and sanctions. The volume of
Russian fuel imports was
more than seven times the
previous monthly record and
three times the total import-
ed during all of 202s.

All of the gasoline from
India was loaded at the
Vadinar refinery and seld by
EU-sanctioned Nayara Energy
to Rosneft, CREA said. Rosneft
owns 49.13 per cent of Nayara
Energy, while wadinar
sourced all ofits crude from
Russia during the first eight
months of 2026, compared
with &1 per cent for all of 2025,
according to the report

"Russia is therefore paying
a refinery that it partly owns
to process its own crude into

fuelitcan no longer produce
domestically, before ship-
ping it back halfway around
the world," CREA said.

The shipments underscore
the impact of a sustained
Ukrainian drone campaign
against Russia’s oil refineries
and energy infrastructure,
which has reduced domestic
fuel production and con-
tributed to shortages, accord-
ing to CREA.

Each cargo of gasoline
exported from Vadinar to
Russia was transferred
between vessels in a ship-to-
ship operation off Egypt
before being unloaded at
Russia's Arctic port of Beloe
More, the report said. All the
vessels involved were sanc-

e - ; tioned tankers, while four of

the six had previcusly operat-
ed under false flags, CREA
said. Russia's gasoline imports
surged even as the country,
historically one of the world's
largest exporters of refined
petroleum produces, faced
declining exports. Gasoline
accounted for 74 per cent of
its total oil-productimports in
August, compared with just &
per cent on average between
2023 and 202s.

South Korea supplied a
further 18,000 tonnes of oil
products to Russia in August,
maosthy gasoil, while Egypt
exported 25,000 tonnes of
diesel worth 16 million euros,
CREA said.

Russia's seaborne woil-

product exports fell 21 per
cent by volume in August,
while revenues from prod-
ucts unloaded at destination
ports dropped 32 per cent
from July to 78 million euros
per day — the lowest level
since Russia's full-scale inva-
sion of Ukraine.
Oil-product loadings at
Russian ports have fallen for
three consecutive months
and were less than half their
August 2025 level, CREA said.
Tuapse, Russia's fourth-
largest oil-product export
pont before the fullscale inva-
sion, did not load a single oil-
product cargo for the third
consecutive month after sus-
tained Ukrainian drone
attacks since May. Ukrainian

strikes also disrupted crude
exports through Russia's
Black Sea port of
Novorossiysk. Crude load-
ings there fell 58 per cent
month-on-month in August,
while loadings stopped for
nine consecutive days, the
longest reported interrup-
tion at the port since the start
of the full-scale invasion,
according to CREA.

Overall, Russia's fossil-fuel
export revenues fell 8 per
cent in August to 604 million
euros per day, while export
volumes declined 7 per cent.

The fuel trade comes as
India remained Russia's
second-largest fossil-fuel
customerin August, behind
China.
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Encrgy industry expects casicer
investments across bordcers

The domestic energy and infrastructure industry expects the
discussionsin the Brics 2026 sumimit to lead to meaningful
cooperation among the member nations, representing both
large producers and consumers, on a host of measures related to
manufacturing, investment, technology, and supply chain.
“Ourwishlist is straightforward. It includes easier cross-border
investment, technology partnerships in minerals, storage and
biofuels, and development-bank financing for the infrastruc-

ture that connects them,” Arman Puri, Director at Hindustan
Power told Business Standard. OUR BUREAU
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