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Compressor House and Control Room
maugurated at Bathata Despatch Terminal

STAFF REPORTER

GUWAHATI, Oct 11: In-
dradhanush Gas Grid Limit-
ed (IGGL) achieved another
significant milestone in the
development of the North
East Gas Grid (NEGG) with
the inauguration of the Com-
pressor House and Control
Room at Despatch Terminal
(DT), Bathata, by Member of
the Petroleum and Natural
Gas Regulatory Board (PN-
GRB) Jayanta Narayan Das
on Saturday.

The mnauguration marks an
important step towards
strengthening the natural gas
transmission infrastructure
of the North-Eastern Region,

where expanding access to
cleaner energy is vital to sup-
porting industrial develop-
ment, enhancing energy se-
curity and unlocking the re-
gion’s economic potential.
The Compressor House
and Control Room at Bathata
represents a significant addi-
tion to IGGLs operational in-
frastructure, supporting effec-
tive pressure management,
system monitoring and effi-
cient pipeline operations.
Compressors are critical to
natural gas transmission, as
they boost gas pressure to
overcome pressure losses
along pipelines and facilitate
the movement of natural gas
over long distances. By sup-

porting the required pressure
conditions for gas transporta-
tion, compressor facilities
contribute to the reliability
and efficiency of an integrated
gas transmission network.
The associated control room
enables operational monitor-
ing and oversight, further
strengthening the manage-
ment of the facility.

The development of such
critical infrastructure is par-
ticularly important for the
North East Gas Grid, which
is envisaged to connect the
eight northeastern states
through an extensive natural
gas pipeline network. The
project aims to facilitate the
transportation of natural gas

from supply sources to con-
sumption centres, thereby
improving regional gas con-
nectivity and creating oppor-
tunities for industrial and
commercial growth.

Indradhanush Gas Grid
Limited (IGGL) is a Joint
Venture of I0CL, ONGC,
GAIL, OIL and NRL, estab-
lished to develop the North
East Gas Grid. The project
envisages approximately
1,670 km of natural gas pipe-
line infrastructure connecting
the eight northeastern states
of India, with the objective of
strengthening regional gas
connectivity and integrating
the Northeast with the Na-
tional Gas Grid.
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Crude oil futures brace for
volatility on global cues

CRUDE OIL FUTURES are
likely to remain volatile next
week as uncertainty over US
Iran negotiations and escalat-
ing tensions in West Asia keep
supply risks elevated, even as
hopes of a deal to reopen the
Strait of Hormuz offer scope
for a correction, analysts said.
Investors will track the

monthly oil markel reponts
from the Organization of the
Petroleum Exporting Coun
tries and the International
Energy Agency, along with the
American Petroleum Insti-
tute's weekly inventory num
bers and US government data
on crude inventories and

imports, theyadded. —PTI
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Trump’s Russian diesel betrayal

potting a leading contender for an Ig Nobel prize for hypocrisy will not be a

hard task. The US President Donald Trump eminently qualifies for it after

initiating a deal to lift sanctions and let Russia supply diesel. The ink is
hardly dry on Lindsey 0. Graham's Sanctioning Russia and Iran Act of 2026 that
Mr Trump signed off on which, if applied, could see the US levy a tariff of up to
1?31 per cent on countries like India and China that have been buying Russian oil
and gas.

It is clear Mr Trump will sacrifice any prineiple at the altar of convenience to
try and protect the slender majority his party enjoys in the US Senate and House
of Representatives when a third of their seats go to the midterm polls on
November 3. That he would speak to one of the US’s biggest rivals to plead for
three lakh tonnes of diesel so domestic prices can be brought down before the
elections lays his action open to ridicule.

India was the hig scapegoat against which Mr Trump wielded the big stick as
he rewrote the regulations for new H-1B visas, armed his administration to levy
fees of $1,00,000 on students and suspended mostly Indian IT companies from the
PERM (program electronic review management) to stop the route to getting US
green cards for employees. And now he is to buy diesel after berating China and
India for buying Russian energy and so funding the war on Ukraine,

Republican lawmakers are talking of a bipartisan bill to block the mowve to lift
sanctions on Russian diesel. This may be symbolic but points to the kind of con-
tradictions that a whimsical President is prepared to rain down on his nation as
he yo-yos from one position to its exact opposite while grappling with the effects
of the war on Iran that he began at Israel's behest.

So embarrassing is a deal with Russia at a time when it is attacking the
Ukrainian capital and other cities with renewed vigour and is threatening
Europe with military action that it militates against any clear American think-
ing on strategic geopolitics. And Mr Trump has the effrontery to rebuke Ukraine
for striking at Russian oil refineries while calling for Volodymyr Zelenskyy to be
replaced as its President. Far from saving the world from wars, the Nobel Peace
Prize wannabe is just opening more avenues for escalating conflicts.
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Post-Logic White House

Trump’s diesel deal with Putin shows India’s right
to stand firm in dealings with Washington

nyetanother Trumpian twist, Trump’s sprungasudden deal to
Isupply Russian diesel to America, ostensibly to bring down

prices of the fuel for Americans, and the world. But in doing so,
hehasvindicated New Delhi. For monthsnow, GOl hasheldfirmin
its dealings with the Trump administration, refusing to massage
Trump’s ego or buckle under in trade negotiations. And that
approach is proving to be the correct one with each passing day.
For,theonly thing consistentabout Trumpisthatheisinconsistent.
Eventhediesel deal he hasstruck with Putin may be reversed after
the US midterm polls. Poor projections for Republicans, and his
senseless war with Iran, have pushed him into this position in the
first place.

So, Trump is looking for a temporary
way out, even ashehasleft the possibility
of sanctions against India for purchasing
Russian oil hanging like Damocles’
sword. This is absurd - a country
threatening othersfor buying Russian oil
is itself purchasing diesel from Moscow.
Obviously, Washington has moved into a
post-logic space. And in doing so, as
.9 foreignminister Jaishankarremarkedat

mi# the recent Munich Leaders Meeting in
New Delhi, US has chosen to become a lonelier power. Thus,
countrieslike India and other middle powers, have no choice butto
hold thelineaslong as Trump remains in office.

Hence, hedging emerges as a key strategic tool for middle
powers. And GOI has demonstrated this ably with the hosting of
the recent Brics summit in New Delhi, that brought together
multiple countries with opposing interests — like Iran and UAE.
Modi today is the only leader that can talk to Netanyahu, Pezeshkian,
Zelenskyy, Putin, Xi, and Trump without compromising onIndia’s
strategic autonomy. So, New Delhi certainly has the strategic
capital to weather afickle-minded Washington, and wait for amore
favourable turn.




FPIs withdraw
344,166 cr from
equities in Oct so
far; 2026 outflows
cross 33 lakh cr

Foreign investors have with-
drawn %44,166 crore from
Indian equities so far in
October, bringing the total
outflows this year to more
than ¥3 lakh crore as elevated
crude oil prices, a firmer US
dollar and higher US bond
yields weigh on investor senti-
ment.

Also, the artificial intelli-
gence-led rally in North Asian
markets attracts higher for-
eign capital

The latest outflows follow a
net withdrawal of ¥35861
crore in September. Before
this, foreign portfolio investors
had invested 20,200 crore in
Indian equities in July and
20,631 crore in August, data
from the National Securities
Depository Limited showed.

‘With the latest selling, for-
eign portfolio investor with-
drawals from Indian equities
in 2026 have reached ¥3.04
lakh crore, significantly higher
than the 166 lakh crore
recorded during the entire
2025, the data noted.

Vedant Gupte, co-founder
and CEO of investment plat-
form Trackk, said the selling
should be viewed more as a
global repositioning of capital
than a verdict on India's
investment prospects.

"Crude prices staying elev-
ated on Gulf supply risk, a
firmer dollar and US yields
pulling money back to safer
ground, and foreign portfolio
investors chasing the artificial
intelligence rally in North
Asian markets where valu-
ations currently look cheaper,”
he said. -PTI
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FOLLOWING RBI'S WEEKEND MEASURES

3 woes may case in near term

Global headwinds, balance of payment remain key to stability

ILLUSTRATION: AJAYA MOHANTY

ANJALI KUMARI
Mumbai, 11 October

The Reserve Bank of India’s
(RBI's) weekend measures to
stem the rupee’s depreciation
could ease pressure on the spot
market and forward premiums
in the near term, but are un-
likely to reverse the currency’s
broader weakening trend, mar-
ket participants said.

The rupee closed at 96.73
per dollar on Friday, near its
record low of 96.96 per dollar
touched on May 20, 2026.

On Saturday, the central
bank announced a dedicated
dollar window for three state-
run oil marketing companies
(OMCs) and tightened foreign
exchange derivative rules to
curb speculative positions and
reduce dollar demand arising
from hedging activity.

“The measures are ex-
pected to result in near-term
reduction in USD-INR as well
as lower forward premiums,”
said Gaura Sen Gupta, chief
economist at IDFC First Bank.

“That said, over the
medium term, the trajectory of
USD-INR will be determined
by global factors and balance
of payment dynamics. These
factors would keep depreci-
ation pressure on the currency
in the medium term, but RBI
measures will reduce the pace
of depreciation,” she said.

The rupee has depreciated
by over 7 per cent year-on-year
and around 6 per centsince the
West Asia conflict began on
February 28, 2026, amid elev-
ated crude oil prices, a strong
dollar, high global bond yields
and weak capital flows. The la-
test measures come as the cur-
rency faces renewed pressure
near the 97-per-dollar mark.

“These measures will help
for now, but they don’t fix what
is driving the rupee lower.
Crude is still high, the dollar is
strong, global yields are elev-
ated and our balance of pay-
ments is weak. Until that
change, the pressure on the
rupee will stay,” a treasury
head at a private bank said.
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India’s forex reserves fell $51billion in a month, after hitting record
§785.7 billion in the week-ended September 4, as the RBI intervened
to stem rupee’s depreciation. The Indian currency has weakened

6% since the West Asia conflict began on February 28 this year

Source: RBI, Bloomberg; compiled by Business Standard Research Bureau

The RBI said it would meet
the entire daily dollar require-
ments of Indian Oil Corpor-
ation, Hindustan Petroleum
Corporation Limited and Bha-
rat Petroleum Corporation
Limited through a special win-
dow from October 12.

Public-sector OMCs ac-
count for $10 billion-$12 billion
of monthly oil-related dollar
demand, or $300 million-$400
million a day, according to
market participants. Routing
these purchases through the
RBI could reduce demand in
the open market and help ease
pressure on the rupee.

“While some of this de-
mand could be in forwards, we
see this measure of RBI provid-

ingaseparate window to OMCs
as helping remove a significant
amount of spot Dollar demand
from the market,” Kotak Ma-
hindra Banksaid in a report.
The central bank has also
barred the rebooking of can-
celled rupee-linked foreign ex-
change derivative contracts,
whether deliverable or non-de-
liverable. It has lowered the
threshold for transactions to
hedge contracted exposures
without establishing the
underlying exposure to $5 mil-
lion from $100 million, calcu-
lated across all authorised
dealers. The revised threshold
isintended to curb speculative
positions taken without estab-
lishing an underlying expo-

sure, rather than to eliminate
speculative activity altogether.

Asimilar threshold applies
to rupee-linked exchange-
traded currency derivatives
across recognised exchanges.
Transactions above the
applicable threshold require
additional documentation to
establish the underlying expo-
sure. The $5 million threshold
does not constitute an overall
cap on genuine hedging trans-
actions. The RBI has also in-
troduced a Foreign Exchange
Risk Reserve (FERR) require-
ment. Under this, authorised
dealers must maintain cash
with the central bank equival-
ent to 20 per cent of the rupee
value of specified derivative
contracts where users buy
foreign currency against the
local unit and the notional
value exceeds $2 million.

“During periods when there
is sustained depreciation press-
ure on the INR, importer hedg-
ing increases while that of
exporters reduces. This gap in
hedging behaviour between
importersand exporterscreates
additional dollar demand. To
address this RBI has introduced
Foreign FERR, which is like an
FX CRR,” Sen Gupta said.

The additional reserve
requirement could raise
hedging costs for clients as
banks pass on the higher cost
of funds, potentially reducing
demand for forward cover
and easing forward pre-
miums, market participants
said. The impact could vary
between importers hedging
actual payment obligations
and those undertaking trans-
actions without establishing
the underlying exposure.

The RBT's latest steps follow
earlier interventions to contain
currency volatility. In August
2013, the central bank opened
a special window for the same
three oil companies to meet
their daily dollar requirements
through dollar-rupee swaps. In
March 2026, it capped banks’
net open dollar-rupee posi-
tions in the onshore deliver-
able market at $100 million.
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Trump’s deal, and the India oil question

The new diesel deal will lead to revenue generation for Moscow. This
is a key point India can now raise with the US in its tariff negotiations

SUKALP SHARMA

THE UShas repeatedly targeted India over
itsbig purchases of Russian ail, from addi-
tional penal tariffs It yearto a recent law
empowering President Donald Trump toim-
poseupto 100% tariffsontopbuyersof Rus-
sianenergy. TheUSadministrationhasoften
argued that Indiais effectivelyfunding Rus-
sia’s war in Ukraine by buying Moscow's
crudeoil.

Butnow, Trumphimsel{hasannounced
a deal under which Russia will supply

the US and global markets. Trump s facing
i aring fuel

perati
afteraRussian

are muchlower than the diesel supply dis-
rupted atthe global level.

howmuch

prices — thanks to a war he started in West
Asia — with the crucial midterm elections
just weeks away. Thus, US has punished
countries for buying Russian energy butis
nowwilling to accept it when itsown econ-
omic interests demand it.

Midterm pressure

For the economy, diesel is avery impor-
tant fuel. Besides being key for transporta-
tion, it powerslong-haultrucks, agricultural
machinery, construction equipment and
other heavy industrial equipment. A jump

diesel prices, therefore, can quickly feed
intoconsumer-level inflation.

In recent weeks, diesel prices inthe US
and Europehavesurged amid heavily con-
strainedfuel movementthroughthe Strait
of Hormuz, aswell as attacks on Russia’s oil
and gas infrastructure. Diesel supplies are
tight, inventories are low, and importersare
scramblingtosecurefuel from geographies
not affected by conflict or chokepoint
closures,

The fuel’s prices in the US have reached
record levels of about $6.5 per gallon, bring-
ingthe pain of faraway warsto the American
consumer. With the midterms looming, the
Trumpadministration appearsdesperateto
convince voters about its efforts to reduce
fuel prices.

Trumphadlongbeenpressuring Europe
to release its diesel stockpiles, and even
wamnedtiattheUS—amajordiesel exporter
itself—could ban diesel exportstoshore up
domestic supplies. Last week, the Group of
Seven (G7) countries agreed to release 100
million barrels of crude oil and petroleum
products from emergency reserves, includ-
i i fdiesel

residential building
inPryluky, Ukraine,
lastweek. a»

Warand
Peace
AmidUs

oftheannounced Russian diesel supply ac-
twallyflowsintothemarket, Whilethe OFAC
general licence has removed a major US
compliance barrier on Russian diesel, con-
straints like Russias restrictionson fuel ex-
‘ports,damage toitsrefinertes by Ukrainian
dronestrikes, and tight availability oftankers
still remain major concerns.

Different rules

Russianoilis crucial forIndia, makingup
nearly half of its oil imports in August.

Thiswasnotalwaysthecase. Muchofthe
West began shunning Russian oil after its
February 2022 invasion of Ukraine, forcing
it to cut prices — and prompting India to
snap up these discountedvolumes.

Inthe monthsleading to the West Asia
war, however, oil imports from Russia re-
duced notably astheUS imposed sanctions
‘on Russian oil majors Rosneft and Lukoil.
Negotiations towards a trade deal with the
US, including scrapping its 25% additional
penal tariff on India, were incumbenton
New Delhi making a meaningful reduction
in Russian oil imports.

In February, India’simports of Russian
crudehalved fromits 2025 peak of over2 mil-
lion bpd. Even then, Russia was India’s lar-
gestsourceof crude in February, accounting
forabouta fifth of tstotal oilimports. Butas
the West Asia conflict squeezed supplies
through the Strait of Hormugz, India's Rus-
sianoilimports againsurged. The US, too, is-
sued sanctionswaiversin an attempttokeep
global markets adequately supplied.

This came to ahalt last month, when
Trump signed into law the ‘Lindsey O.Gra-
‘ham Sanctioning Russia and Iran Act of

Following the G7 decision, Trump re-
wersed his position on restricting diesel ex-
ports. Andon Friday, he announced thedeal
with Russian President Viadimir Putin.
Accordingto Trump, Russia willimmedi-
atelysupply theUS and othercountrieswith
over 300,000 tonnes of diesel, another
500000 tonneswillcomeinNovember, and

thereafter.

buying Russian
oilandatrade
deal hangingin
limbo, India’s
effortstoend the
Ukrainewar
conveya
a

Headdedthat Russiawould deliveranother
three million tonnesof diesel “withinashort
periodoftime”based onthe condition of the
country’sdiesel refineries.

“Between our TOTAL CONTROL of the
Strait of Hormuz, and this great announce-
menton Russian Energy, Diesel Prices for
Americans and, indeed, the World, willbe
COMING DOWN, IN RECORD NUMBERS,
AND FAST! Lower prices for Americans, es-
pecially our Great Farmers, Ranchers, and

seri

well as a signal
that it is not

taking sides in

2026. The p
100% tariffs on countries, including India
and China, that are buying Russian oil and
gas. Crucially, thislegislationempowersthe
US president towaive theapplication of ts
‘provisions—somethingIndiawould almost
certainly push for.
Againstthis backdrop, Trump's decision
to facilitate Russian diesel imports into the
Usis drastically atodds withthe rationale
‘Washington has used thus fartotarget Indlia.
The newly announced deal would lead
torevenuegenerationforMoscow,justasIn-
dia’scrude oil purchasesdo. This is a key

.
Indiais,of
course,looking
toavoid another
round of US

point Indi; raisewith theUS incon-
sultations on Russian oilimports and the
Lindsey 0. Graham Sanctioning Russiaand
Iran Act, and push Washington for waivers.

Astatement by the Ministry of External
Affairslast month said: “Thisissuehasbeen
discussed at high levels in recent months
‘with various US interlocutors. Its potential

Truckers, is my Greatest Priority. Thisis a
verybigand important "the
US President wroteon Truth Social.

TheUSDepartmentof the Treasury s Of-
fice of ForelgnAssets Control (OFAC) subse-
quentlyissuedagenerallicence, temporaly
authorising transactions for thesale, de-
livery. offloadingandimport of Russian-ori-
gindieseltill April 7 nextyear.

The deal, however, may not lead toalast-
ingreduction infuel prices. Analystsand ex-

tariffs overits
£

Russian oil. Last
vear, half of the
exorbitant 50%
tariffs imposed
by Trump were
forthese
imports.

P y

notjust the bilateral rela-
tionship but also the international energy
markethavebeenveryclearly articulated by
the Indianside”

Alotwoulddepend on how the US views
the matter. It could argue that a temporary
licence for Russian diesel importsisjustified
by exceptional market conditions, and pres-
entitasa pragmatic response to an emerg-
ency ratherthan adeparture fromits general
policy on Russiaand thewarin Ukraine.




Behind India’s plan for
Russia-Ukraine peace:
Grain, oil,and Trump

«Russiastill India’s top crude supplier despite fall
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SHUBHAJIT ROy

FOUR YEARS after Russia invaded
Ukraine in February 2022, India, for the
first time, is said to have put forward a
“comprehensive” and “broad” proposal
toend the war.
This was revealed by Ukraine’s For-
M i 2h

operations at these three ports declined

PRy g y G el
from approximately 215,300 tonnes to
around 14,000 tonnes, according to
Ukzaine, In the 2025-26 marketing yeas,
agri-food products accounted for more
than 56% of Ukraine’s merchandise ex-
ports, generating $22.5 billion in export
revenues. Thisrevenueis essential forits
economy.

For the 202627 marketing year,
Ukraine expects to produce approxi-
mately 8t million tonnes of grain and oil-
seeds, of which around 64.4 million
tonnes will needto be exported, Under a

Russian President Viadimir Putin said
that Prime Minister Narendra Modi has
some “very good ideas™.

Thebroad

in Ukraine could increase to almost 11
million tonnes by the end ofautumn.
Since mid-July, Ukraine has also

stepped invessels, mari-

especially i fighting
sinceJulyaround thecritical Black Sea re-
gion, whichwould allow Ukraine’s agricul-
tural products to reach theworld. Russia
would halt attacks on Ukraine’s energyin-

timei eand ports on the Sea
of Azov and the vital Kerch Strait that
connects it to the Black Sea. Russia ex-
ports significant volumes of grain
through the Azov-Black Sea region —ap-

while Ukraine would refrain
i in itions along th

line of contact.
Meanwhile, Tramp on Sunday said
Russia and Ukraine had agreed to an
“energy ceasefire, effective immediately”,
without offering i fadi

42-44 million tonnes, or 77-
81% of its total grain exports, is trans-
ported through this area,

Western intelligenceinputs alsoindi-
cate that Russia is planning toaccelerate
attacks on Ukraine’s electricity gridsand
power ahead of the harsh winter.

not
‘post, Ukrainian President Volodymyr Ze-
lenskyy posted on X: “We discussed the
energy ceasefireannounced by President
Trump. Ukraine supports the ceasefire,
and itis important that Russia supportit
as well. We are awaiting details from the
Americanside.”

How New Delhi stepped in

In such a delicate and volatile situ-
ation, New Delhi’s proposal has many
supporters.

External Affairs Minister $ Jaishankar
said on October 4 that India has gone
“beyondadvocacy” tobe a“little morein-
volved” in the efforts t d the war.

India is a major buyer of di
crude oil from Russia, toUkraine’sanger.
‘Yet, ithas kept communication channels
open with Zelenskyy. This engagement
with both sides has put India in a good
position to forward such a proposal.
TheBlack Sea hotspot

Of particular interest in the proposal
is the larger Black Sea region — a key
grain-exporthub/for the world, The fight-
ing there could put at least 400 million
‘peoplein Africa, West Asia and Asiaat risk
offood shortages, and malnutrition.

Ukraine is a major agricultural ex-
porter. Russiahastargeted Ukrainian port
facilities and vessel operations around
the Greater Odesa region onthe Black Sea
coast. Ukraine has three key deep-water
ports there — Odesa, Chornomorsk and
Pivdennyi— which handle around 90%
ofitsagricultural exports.

Between July 22 and August 31, the

The latest round of conversations
beganinJuly, whentherewere attackson
civilian shipping by both Russia and
Ukraine. In the course of those attacks,
some Indian sailors were killed while
athers were injured.

Before this, Indiahad mostly beenin-
volved in advocacy: On August 31, Modi
had urged Putin to move from “endless
war” to “end of war” when they met in
Bishkek onthessidelines ofthe summit of
8COleaders.

Modi hasbeen raising this issue with
Putin ever since 2022.

The Trump factor

Theevolution from advocacy toactual
deal-making has a broader implication
with respect to the US administration
under Trump. Indiais, of course, looking
to avoid another round of US tariffs over
its purchases of Russian oil.
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10C, BPCL, HPCL WILL NOT HAVE TO COMPETE IN SPOT MKT

RBI to Meet Dollar
Requirement of
3 State-Run Oil Cos

Sanjeev Choudhary
&SaloniShukla

New Delhi | Mumbai: The Reser-
ve Bank of India (RBI) has anno-
unced that it will meet the entire
daily dollar requirements of In-
dian Oil, Bharat Petroleum and
Hindustan Petroleum from Octo-
ber 12, taking one of the foreign-
exchange market’s largest recur-
ring sources of dollar demand off
the market as it seeks to ease
pressure on therupee.

The three state-run refiners and
oil marketing companies (OMCs)
could need roughly $200 million
daily for crude and petroleum im-
ports, according to estimates ba-
sed on August trade data. However,
actual amounts could vary based
on their erude sourcing, payment
currencies and settlement terms,
particularly for Russian oil, pay-
ments for which are largely made
in UAE dirhams or rupees.

Under the special window, the
RBI will sell dollars to the three
companies through designated
banks at prevailing market rates,
allowing them to meet their fore-
ign-currency requirements witho-
ut having to compete for dollars in
the spot market. In April, the cen-
tral bank had similarly directed
OMCs tomeet their dollar require-
ments through designated banks,
according to industry executives.

The measure, they said, is aimed
primarily at reducing pressure on
the rupee rather than addressing
any shortage of dollars for oil com-
panies. The companies have conti-
nued to obtain foreign currency
from the market, although the cost
of sourcing dollars has risen as
market conditions have tightened.
The rupee closed at 96.74 against
the US dollar on Friday:

“The immediate impact should
be to remove a large and predic-
table source of dollar demand
from the market,” a treasury he-
adataprivate bank said on condi-
tion of anonymity “If the win-
dow continues while pressure on
the rupee remains elevated, it
should help smooth volatility and
reduce the impact of large oil-re-
lated flows on the currency.”

0Oil companies are among the big-
gest regular buyers of foreign cur-
rency because India relies on im-
portsfor the bulk of itscruderequ-
irement. Their dollar purchases
can become particularly signifi-
cant during periods of rupee we-

akness, when importers seeking to
cover theirrequirementsadd tode-
mand for the US currency.

India imported about 23 million
tonnes of crude oil worth $11.7 bil-
lion in August, translating into an
average importbill of roughly $377
million a day Indian Oil, Bharat
Petroleum and Hindustan Petrole-
um together processed about 55%
of thecrude handled by Indian refi-
ners during the month, indicating
adaily crude import bill of around
$207 million, assuming a similar
share of imports. However, not all

of this translates

— into direct dollar
The three demand.

state-run Industry executi-
refinersand ves said most pur-
OMCs could chases of Russian
needroughly crudearecurrent-
$200million 1y settled in UAE
daily for dirhams or rupe-
crude and es. Russian oil ac-
petroleum counted for about
imports 45% of India’scru-

de imports in Au-
gust. Assuming that no payment
wasmade indollarsforRussianoil,
the three state-owned companies’
direct dollar requirement for cru-
depayments can be estimated at ro-
ughly $114 million a day; given that
their sourcing mix broadly mir-
rors the industry Even payments
made in dirhams can indirectly fe-
ed into the dollar market because
of theUAE currency’spegtothe US
dollar and the way banks manage
the underlying foreign-exchange
transactions, executives said.

The OMCs also require foreign
currency to pay for imports of refi-
ned petroleum products, primari-
1y liquefied petroleum gas, as well
as catalysts, equipment and some
capital expenditure.
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Auto, CGD firms chailenge
CAQM'sEV push, back CNG

NITIN KUMAR
New Delhi, October 11

CARMAKERS AND CITY gas
distribution (CGD) companies
have challenged the Commis-
sion for Air Quality Manage-
ment’s (CAQM) push for elec-
tricvehicles (EVs), arguingthat
phasing outnewer compressed
natural gas (CNG) vehicles may
yield limited additional air-
quality benefits. Industry cal-
culations based on CAQOM data
estimate that BS-VI CNG cars
account for just 0.0001% of
Delhi-NCR'sannual PM2.5 pol-
lution, while all BS-VI cars
togethercontribute 0.004%.
The estimates, which com-
bine findings from CAQM
reports with additional indus-
tryassumptions and have not
been independently validated,
are being cited by original
equipment man ufacturers
(OEMs) to question thecase for
replacing newer, emission-
compliant vehicles with EVs.
Theindustryhas calledforcom-
parisons to account forthe full
lifecycle emissions of EVs,
including those fromelectricity
generation and vehicle manu-
facturing, ratherthan focusing
solely on tailpipe emissions.
The OEMs’ calculations

THE ARGUMENT

0.0001 Y% snaresr

Delhi-NCR's annual PM2.5

pollution from BS-VI CNG cars

0.004%

Estimated share from all BS-VI cars

230/ Transport's
O contribution to Delhi's

winter PM2.5 concentrations

70/ BS-Vivehicles' share of
(o]

particulate matter

emissions from the vehicle fleet

m Automakers and gas

distributors believe policy
decisions should compare

the emissions benefits of
different technologies

draw on findings that transport
accounts for 23% of Delhi’s
PM2.5 concentrations during
winter, while BS-VI vehicles
contribute around 7% of par-
ticulate matter emissions from
the vehicle fleet. The industry
argues that the relatively small
contribution of newer vehicles
to particulate pollution war-
rants acloserassessment of the
additional gains from phasing
them out.

Industry representatives
have also highlighted the

ential of compressedbiogas
CBG),a renewable fuel thatcan
be distributed through existing

gas infrastructure. They argue
that CBG could help leverage
existing investments as the
transport sector transitions to
cleaner fuels.

In April, associations repre-
senting sugar, ethanol, bioen-
ergy and green energyinterests
alsourged CAQM to consider
alternatives such as ethanol,
CNG and CBG alongside bat-
tery-electricvehicles.

While EVs eliminate tailpipe
emissions, industry represen-
tatives argue that policy deci-
sions should compare the
emissions benefits of different
technologies. CNG wehicles

® Industry urges
CAQM to consider
cleaner mobility
alternatives such as
ethanol, CNG and
CBG, alongside EVs

continueto produce emissions,
while CBG's environmental
benefits depend on its produc-
tionpathway. Industry submis-
sions have called for a technol-
ogy-neutral assessment before
restrictions are imposed on
existing alternatives.

The pushback comes after
aninterim report by CAQM’s
Expert Committee for Abate-
ment of Vehicular Emission in
Delhi-NCR recommended a
phased transition to zero-
tailpipe-emission  vehicles
across categories, with targets
extending to 2032 for certain
segments.
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Q2 earnings, inflation data, oil prices
to guide markets this week: Analysts

PTI
NEW DELHI

Major quarterly earnings from
companies like Wipro and
HCL Tech, along with inflation
figures, global trends and
crude oil price movements,
will drive stock market move-
ment this week, analysts said.

Market investors will also
watch foreign investor trading
activity, rupee movement, US
Treasury yields and geopolid-
cal developments.

"September CPI inflation
will be the first major domestic
test this week. A smonger-than-
expected reading could revive
concerns over further RBI
tightening, putting rate-sensi-
tive sectors such as banking,
automobiles and real estate
under pressure while raising
the risk of a broader drag on
consumer demand.

"A softer print could ease
concerns over the eveniual

=

==

=

peak in interest rates, but any
relief may prove short-lived if
Brent crude remains above
£100 a barrel. Wholesale price
inflation data will offer a
further indication of how elev-
ated energy and logistics costs
are filtering through  pro-
ducer prices,” Hariselvan
Radhakrishnan, founder and
chief executive officer of HST
Wealth, a research analyst
firm, said.

"The IT sector will remain in
focus as HCL Technologies,
Wipro and Tech Mahindra
report their September
quarter results. The sector
staged a sharp rebound on

Friday following TCSs better-
than-expected earnings, but
whether the recovery gains
raction will depend on the
performance of its peers and
their outlook for the coming

quarters,” Radhakrishnan
added.
"Indian equities are

expected to consolidate this
week as markets balance
improving domestic earnings
momentum against elevated
global risks. Brent crude
remains above 5100 per barrel
and sustained foreign institu-
tional investor selling con-
tinues to weigh on sentiment
After eight consecutive weeks
of declines, the Nifty-50 gained
0.4% last week, suggesting
some stabilisation at lower
levels, although the broader
market is likely to remain
selective,” Siddhartha Khemka,
head of research, wealth man-
agement at Motilal Oswal
Financial Services Lid, said.
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Producers fear gas plan is a
route to market paralysis

COLIN PACKHAM

Gas producers have warned the
Albanese government’s proposed
reservation scheme risks bringing
domestic gas contracting and in-
vestment decisions to a standstill

A requirement to offer more
gas than customers need could
leave exporters unable o meet
their obligations without inter
vention from ministers, they
argue.

The warning comes ahead of
the expected release of the final
version of the policy next week,
with cabinet due to consider the
scheme on Monday. Industry’s
biggest concern is that the pro-
posed rules will require exporters
1o offer gas equivalent to as much
as 110 per cent of forecast domestic
demand, even as buvers remain
freetodelay purchases in the hope
that a growing surplus will drive
down prices.

The scheme represents one of
the biggest shake-ups of Austra
lia’s gas market in decades, with
producers warning that a failure to
get the design right could under.
mine the country’s appeal to for
eign investors who have helped
fund one of its most important ex-
port industries.

Industry fears uncertainty over
mandatory sales obligations, the
prospect of accumulating unsold
gas, and the reliance on minis-
terial discretion - all features of
the new scheme - could leave
companies unable to make confi-
dent investment and contracting
decisions

Al the centre of the dispute is a
fundamental imbalance in the
proposed policy: exporters would
be required to offer gas to the
domestic market, but customers
would not be required to buy it

The scheme is intended to en
sure Australian households and
businesses have access to suf
ficient gas, with a buffer above

forecast domestic demand. But
producers argue the approach
could force them to offer more gas
than the market can absorb, par-
ticularly if actual consumption
falls short of predictions.

One senior industry source
said the potential for unsold gas to
accumulate from year to year,
combined with uncertainty over
the extent of ministerial dis
cretion, had created significant
concerns about how the scheme
would work.

In an illustrative scenario dis
cussed with industry participants,
the source said the market could
be required to absorb about 500
petajoules of gas when underlying
demand was closer to 400 peta-
joules. The figures are estimates
rather than a verified forecast. But
they highlight the concern that
exporters could struggle 1o meet
their obligations.

The source said the industry
had provided detailed proposed
amendments during consultation
but remained concerned the gov
emment was unwilling to intro
duce a mechanism that
adequately balanced mandatory
sales obligations against actual de
mand

The problem could worsen if
companies are permitted or re
quired to carry forward unsold
volumes, increasing the pool of
gas that must be offered to buyers
insubsequent years

For large industrial customers,
the prospect of a growing surplus
could create an incentive to delay
locking in supply deals in the ex
pectation that producers will be
come increasingly desperate

That would risk undermining
the government’s objective of en
couraging longer-term contract
ing providing greater certainty for

dustry source said it had
been difficult to find customers
willing to commit to five-year gas
contracts, with some buyers also

APLNG

Exporters would be required lo offer gas to the domestic market, bul customers would not be required to buy it

concerned about the cost of trans-
porting Queensland gas to south-
e markets.

Pipeline charges can make gas
transported from Queensland less
competitive for southern indus
trial users. The source said cus
tomers had raised concerns that
transportation costs over a five
year contract could erode the
value of cheaper gas offered by
Queensland producers.

That creates another potential
complication: making additional

gas available does not guarantee
that customers will find it com-
mercially attractive.

The uncertainty extends to fu
ture investment in production

Gas developments and expan
sions require substantial capital
commitments, often over lengthy
time horizons. Producers must as
sess the likely returns from pro
Jects against competing
opportunities, including develop.
ments in other countries and
other parts of the energy sector.

Companies could be reluctant
to commit capital if they cannot
confidently assess their future
domestic sales obligations, the
consequences of failing o meet
them. or the circumstances in
which exemptions might be grant
ed

The legislation will be judged
on whether the rules themselves
provide sufficient certainty, or
leave the industry dependent on
subsequent ministerial decisions
Ministers would have powers to

adjust the extent of the supply ob-
ligation within the limits set by the
legislation, while exemptions
could ako influence the obliga
tions faced by individual export
ers.

The source argued that if the
scheme created a material over
supply, ministerial intervention
could become necessary to pre
vent companies from breaching
their obligations. But reliance on
discretionary decisions could it
self complicate investment
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IEA Urges More Diesel Releases as Global Market
Tightens

By Nayla Razzouk
October 11, 2026 at 7:35 PM GMT+5:30

The International Energy Agency urged members to speed up pledged diesel releases
and consider supplying more as global markets tighten.

IEA Executive Director Fatih Birol urged governments that have yet to fully deliver oil
stocks promised under the March collective action to accelerate those releases where
possible, with priority given to diesel, according to a statement ahead of the agency’s
Oct. 15 governing board meeting.

Birol also encouraged all members — including those that have already completed
their pledged releases — to assess whether further diesel releases are needed, and set
out their scale and timing.

“Current market conditions merit immediate attention and can best be managed
through continued cooperation among IEA members,” said Birol. Collective action is
necessary to support energy security and economic stability, he said, citing the
renewed attacks on civilian and energy infrastructure in oil-rich Saudi Arabia.

After the Trump administration threatened European countries with a diesel export ban
if they didn’t do more to quell record prices, the Group of Seven nations reached a deal
earlier this month for an emergency release of as much as 100 million barrels of diesel
and crude stocks. European Union countries, however, were in broad agreement that
the G7 deal would in fact just enact the March commitments rather than requiring
additional volumes.

The IEA has 32 members, including the US and many European nations. In March, the
organization agreed to discharge 400 million barrels from emergency oil reserves, its
largest-ever release, in response to the Iran war.




