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L&T secures ‘large’ offshore
order from ONGC

NEW DELHI: Larsen and Toubro (L&T) on
Wednesday said it has secured a large order from
state-owned ONGC in India.

According to the company’s classification, a
large order is valued between Rs 2,500 crore and
Rs 5,000 crore.

“L&T Energy Hydrocarbon Offshore has secured
a large offshore order from the Oil & Natural Gas
Corporation (ONGC) for the Additional Develop-
ment of Ratna-I (ADR I) and NLM-14 project off
India’s west coast,” L&T said.
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AS RETAIL PUMP RATES REMAIN UNCHANGED

Oil cos losing Rs 5 on petrol, Rs 23/litre
on diesel as oil prices cross $100-mark

MPOST BUREAU
New Delhi, September 9

State-owned fuel retailers
are losing Rs 5 per litre on
petrol and Rs 23 a litre on
diesel as fresh hostilities
in West Asia pushed inter-
national oil prices above
USD 100 per barrel, ana-
lysts said on Wednesday.

Brent crude, the inter-
national benchmark for
oil prices, rose 2.5 per
cent to over USD 100 a
barrel, while US West
Texas Intermediate crude
gained almost 2 per cent
to about USD 95. This after
tensions rose in the Mid-
dle East amid the latest
tit-for-tat exchange of fire
between the US and Iran.

Brent last touched the
USD 100-mark on July 23.

India, the world’s third-
largest oil importing and
consuming country, is
particularly exposed to
swings in international
crude prices. It imports
over 88 per cent of its
crude -- raw material for
making fuels like petrol
and diesel -- requirements.

A sustained increase
in prices raises the coun-
try’s dollar-denominated
import bill and can put
pressure on the trade bal-
ance and the rupee, ana-
lysts said.

Also, with retail
pump rates remaining
unchanged, it leads to fuel
retailers incurring losses

CLOSER LOOK

» India, the world’s 3rd-largest oil importing country, is partic-
ularly exposed to swings in international crude prices

» Itimports over 88 per cent of its crude -- raw material for
making fuels like petrol and diesel -- requirements

on sale of petrol, diesel
and cooking gas LPG.

Prashant Vasisht,
Senior Vice President and
Co-Group Head, Corpo-
rate Ratings, ICRA Ltd,
said with escalation in hos-
tilities between Iran and
the US, Brent prices have
crossed the USD 100 per
barrel-mark on Wednes-
day and the Indian crude
basket is at about USD 109
per barrel.

“At the average price
for the month of Sep-
tember till date, market-
ing margins on petrol are

negative Rs 5 per litre and
diesel at negative Rs 23 a
litre and under recoveries
on domestic LPG are at Rs
200 per cylinder,” he said.

“If the current geo-
political situation persists,
crude oil prices could rise
further given that sev-
eral countries, including
China, were tapping their
strategic reserves for a
significant proportion of
their consumption and
their return to the market
could increase demand
in a period of restricted
supplies.”

Higher crude prices
can also feed into domes-
tic inflation through
fuel, transport and other
energy-related costs. But
the impact on consumers
and the wider economy
would depend in part on
how much of the increase
is passed through to
domestic fuel prices and
how long international
prices remain elevated.

For now, retail petrol
and diesel prices remain
on freeze for over three
months. Rates were last
revised on May 25 when
they were hiked Rs 2.61 a
litre for petrol and Rs 2.71
per litre for diesel.

Those hikes were part
of the revision in rates that
happened in the second
half of May in response to
international prices ris-
ing due to the war in West
Asia disrupting energy
flows from the Gulf coun-
tries. In all, petrol price
was raised Rs 7.35 a litre
and diesel by Rs 7.53 in
four instalments.

India’s crude oil import
bill surged over 56 per
cent during April-July to
USD 63.4 billion com-
pared to USD 40.5 bil-
lion in the same period
last year, according to the
Oil Ministry’s Petroleum
Planning and Analysis Cell
(PPAC).

The volumes bought
remained almost the same
-- 81.9 million tonnes in

the first five months of
the current fiscal year
and 81.5 million tonnes
last year.

The basket of crude oil
India imports averaged
USD 108.91 per barrel on
September 8, according
to PPAC. The basket is
made up of sweet or low-
sulphur (Brent) and sour
grades containing more
than 0.5 per cent sulphur
(Oman & Dubai average) in
the ratio 77.81:22.19. The
Indian basket of crude
oil breached the USD 100
mark earlier this month,
and the September aver-
age is USD 102.11 per bar-
rel against USD 90.19 in
August and USD 82.04 in
July.

Rajeev Sharan, Head of
Research, Brickwork Rat-
ings, said Brent crude has
crossed USD 100 a barrel
again, the highest since
late July, driven mainly by
US-Iran tensions and sup-
ply worries around the
Strait of Hormuz rather
than by stronger demand.

“With OPEC+ holding
output steady and geopo-
litical risk still high, prices
are likely to stay firm and
volatile through the com-
ing month, easing only if
tensions cool,” he said,
adding that costlier crude
will squeeze margins in
oil-sensitive sectors such
as aviation, paints, tyres,
chemicals, logistics, and
parts of FMCG.
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‘Govt plans ethanol blending
beyond E20 amid FFV push’

PM’s Advisor says focus is on going into flexi-fuel
vehicles and allowing blending beyond E20 level

MPOST BUREAU
New Delhi, September 9

The government is working
to permit ethanol blending
beyond the existing E20
level, enabled through
flexi-fuel vehicles, Advi-
sor to the Prime Minis-
ter Tarun Kapoor said on
Wednesday.

Addressing virtually
the fourth edition of The
India Sugar & Bio-Energy
Conference 2026, Kapoor
said the E20 programme
has been “very success-
ful” so far and several auto-
mobile companies have
announced plans to roll
out flexi-fuel vehicles soon.

“E20 has been very
successful. Now our focus
is on going into flexi-fuel
vehicles and allowing
blending at a percentage
which will be higher than
E20 and it will have to be
through flexi-fuel vehi-
cles,” Kapoor said.

E20 is blended petrol
containing 80 per cent
petrol and 20 per cent
ethanol.

He said biofuels and
other alternative energy
sources are very important
for India, and government
policies are now focused
on promoting biofuels on
a large scale. “The indus-
try has also been very sup-
portive and we’ve got huge
capacities,” he said.

The push for biofuels

has become more critical
amid the West Asia crisis,
which has disrupted sup-
plies and pushed crude oil
prices to nearly USD 100 a
barrel, with fears of a fur-
ther increase, Kapoor said.

“It is important that
we try to have whatever is
available in the country,”
he said. Ethanol produc-
tion capacity in the coun-
try has surpassed blending
requirements, he said, and
the industry will need to
explore additional uses for
ethanol to fully utilise the
surplus capacity.

While ethanol has been
a great success story, criti-
cism of E20 blending has
largely stemmed from mis-
information or “motivated
reasons”, Kapoor said.

“But then a lot of stud-
ies have been done, a lot
of experiments have been
done, and it has come out
that E20 is quite good and
works very well. Maybe a
little bit of fuel efficiency
declines somewhere, but
it gets compensated with
higher octane,” he said,
adding that the issues

being faced are generally
due to other reasons, not
the blending.

Several motor vehi-
cle companies have
announced that they are
coming up with flexi-fuel
vehicles very soon, “and so
we should see good num-
bers in the market,” he
said, adding that supply of
pure ethanol and related
additives at petrol stations
also needs to expand in
tandem with availability
of flexi-fuel vehicles.

“So with that then at
least in this sector, in the
transport sector we should
see more traction,” he said.

On the diesel segment,
Kapoor said the govern-
ment is looking at biofuel-
based additives, noting
that experiments with iso-
butanol could open up a
“large” new avenue for bio-
fuels if successful, given
diesel’s significant share
of refinery output.

Products derived
from ethanol or close to
it -- made from sugarcane
residues, byproducts,
or surplus foodgrains --
are finding good market
uptake, he said, helping
the country fully utilise
capacity that has come up.

“We are very keen that
we are able to expand the
market as much as possi-
ble so that this overcapac-
ity issue is resolved at the
earliest,” he said.
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Dangerous phase
The Iran war is plunging the region into
an economic and security abyss
T he crisis in West Asia is escalating on two

fronts. On Tuesday, the U.S. said that its
forces had struck five Iranian oil tankers
in the Gulf waters after what it claimed were Teh-
ran’s attacks on U.S. warships in the region. Iran
retaliated with a massive ballistic missile attack
on the Muwaffaq Salti U.S. air base in Jordan and
vowed to respond with greater force to every U.S.
attack from now on. It has also announced a new
restricted zone in the Strait of Hormuz, warning
commercial ships against crossing it under Amer-
ican naval escort. Separately, Yemen’s Houthis,
who are closely aligned with Tehran, launched an
attack on Saudi Arabia, wounding dozens. Riyadh
has vowed a response. The Houthis, who control
northern Yemen and parts of its Red Sea coast,
have already enforced a naval blockade of Saudi
Arabia’s western ports and launched an offensive
against the forces of Yemen’s Saudi-backed go-
vernment in Taiz and Mocha. With both the Strait
of Hormuz, which connects the Persian Gulf with
the Gulf of Oman, and the Red Sea, a critical
trade channel between Europe and Asia, remain-
ing flashpoints, a horizontally escalating conflict
from Tehran to Jordan and Riyadh to Bab-el Man-
deb threatens to plunge the entire region into an
economic and security abyss.
The current phase of the conflict could prove
to be deadlier for several reasons. The U.S.,
which in the recent past has used intense military
strikes and economic strangulation as separate
policy tools in an attempt to force Iran to surren-
der, is now using both simultaneously to exert
maximum pressure on Tehran. The U.S. naval
blockade has largely prevented Iran from export-
ing its oil, while the American naval escort to a li-
mited number of ships out of the Strait of Hor-
muz has helped Washington blunt the impact of
Iran’s chokehold on the waterway on global ener-
gy prices. But President Donald Trump was
wrong if he thought his maximum economic and
military pressure would force Iran to make con-
cessions. Iran, instead, decided to escalate the
conflict by attacking American warships outside
the Persian Gulf, fully aware that this would invite
a stronger U.S. military response. Iran appears to
believe that it has a window of opportunity with
the U.S. heading into its midterm elections within
weeks and Mr. Trump remaining politically weak
at home. If Iran’s strikes on U.S. military vessels
signal a clear decision at the top to escalate the
conflict, its missile attack on U.S. bases in Jordan
suggests that Tehran has been rebuilding its
strike capabilities — capabilities that Mr. Trump
had claimed were destroyed. As neither Washing-
ton nor Iran seems ready to step back from the
precipice, the war is set to enter a more danger-
ous phase with global economic implications.
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Mounting cost of a stalemate

India must again prepare for higher oil prices

The benchmark Brent crude-oil prices have been hovering around $100 per
barrel for the past few days owing to renewed tensions in West Asia and the con-
tinued exchange of fire between the United States (US) and Iranian allies. The US
reported destroying five Iranian tankers on Tuesday, saying it was a response to
Iranian attacks on US assets in the region. Meanwhile, Iran-backed Houthi rebels
in Yemen have carried out attacks in Saudi Arabia. The Houthis intend to target
Saudi oil exports. They are also fighting their government, which is backed by
Saudi Arabia. An escalation could further destabilise the region, impacting
global energy markets.

Oil prices have been extremely volatile since the conflict between Iran and the
USbegan at the end of February. The blockades imposed by both sides in the Strait
of Hormuz, a critical route for crude-oil supply, have roiled global energy markets.
Brentcrude-oil prices were $70-75 per barrel in the second half of February. The war
pushed prices above $100in March, and they remained elevated till the June cease-
fire. But the ceasefire quickly unravelled, pushing oil prices higher. The flow of oil
from the Strait of Hormuz, which facilitated about one-fifth of the global crude-oil
movement before the war, has again been reported to have declined substantially
over the past few days. The US is aiming to increase the economic cost of war for
Iran by preventing it from selling oil, which went mainly to China. It is uncertain
whether a higher economic cost will force Iran to agree to US terms.

Notably, the cost of waris notlimited toIran. Higherenergy pricesare affecting
the whole world, including US consumers and businesses. Theinflation rateinthe
US has been running above the central bank’s target for years and higher energy
priceswill further complicate things. A section of the marketexpectsthe US central
bank to raise interest rates, which will have its own set of implications. Sustained
higher oil pricescomplicate macroeconomic management for acountry likeIndia,
which depends onimports for most of itsrequirements. Although the situation has
been managed well sofar, and the first-quarter national accounts datashowed that
the Indian economy expanded by 7.8 per cent, pressure was on the external accounts
despite robust export performance. Expecting the pressure tocontinue, the Reserve
Bank of India (RBI) announced a concessional swap scheme in June to attract for-
eign capital flows, including deposits from non-resident Indians. The response has
been encouraging and will help the RBI manage the external account in the near
term. However, the underlying problem of a potentially wider current-account defi-
citand pressure on capital flows will remain, given elevated oil prices and uncertain
global economic conditions.

The inflation rate in India is expected to increase in the coming quarters, and
even a partial pass-through of higher energy prices will push it further, requiring
monetary tightening. Gas prices, for instance, were increased recently. As this news-
paper reported thisweek, oil-marketingcompanies (OMCs) are incurringunderre-
coveries on the sale of both petrol and diesel, and it’s not clear how they will be
compensated. Indian Oil Corporation, for instance, posted losses worth over ¥1,100
crore in the June quarter. OMCs may not be able to absorb losses for an extended
period. The Budget outgo on subsidies has also shown a sharp increase in the first
four months this financial year and poses challenges to fiscal management. Thus,
with no clarity on how long the renewed conflict will last, India will again need to
prepare to deal with the fallout.
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Fresh hostilities in West Asia push up
international oil prices above $100 per barrel

Indian oil companies losing Rs 5 a litre on petrol, Rs 23 on diesel

NEW DELHI, Sept 9:
State-owned fuel retailers
are losing Rs 5 per litre on
petrol and Rs 23 a litre on
diesel as fresh hostilities in
West Asia pushed mterna-
tional o1l prices above USD
100 per barrel — the highest
since last July —analysts said
on Wednesday.

Brent crude, the interna-
tional benchmark for oil pric-
es, rose 2.5 per cent to over
USD 100 a barrel, while US
West Texas Intermediate
crude gained almost 2 per
cent to about USD 95. This
after tensions rose in the
Middle East amid the latest
tit-for-tat exchange of fire
between the US and [ran.

Brent last touched the
USD 100-mark on July 23.

India, the world's third-
largest oil importing and con-
suming country, is particular-
ly exposed to swings in in-
ternational crude prices. It
imports over 88 per cent of
its crude — raw material for
making fuels like petrol and
diesel - requirements.

A sustained increase in
prices raises the country’s
dollar-denominated import
bill and can put pressure on
the trade balance and the ru-
pee, analysts said. Also, with
retail pump rates remaining
unchanged, it leads to fuel re-
tailers ncurring losses on
sale of petrol, diesel and

cooking gas LPG.

Prashant Vasisht, Senior
Vice President and Co-Group
Head, Corporate Ratings,
ICRA Ltd, said that with es-
calation 1 hostilities be-
tween Iran and the US, Brent
prices have crossed the USD
100 per barrel-mark on
Wednesday and the Indian
crude basket is at about USD
109 per barrel.

“At the average price for
the month of September till
date, marketing margins on
petrol are negative Rs b per
litre and diesel at negative
Rs 23 a litre and under re-
coveries on domestic LPG
are at Rs 200 per cyhinder,”
he said.

“If the current geopoliti-
cal situation persists, crude
oil prices could rise further
given that several countries,
including China, were tap-
ping their strategic reserves
for a significant proportion of
their consumption and their
return to the market could
increase demand in a period
of restricted supplies.”

Higher crude prices can
also feed nto domestic infla-
tion through fuel, transport
and other energy-related
costs. But the impact on con-
sumers and the wider econ-
omy would depend in part on
how much of the increase is
passed through to domestic
fuel prices and how long in-

ternational prices remain el-
evated.

For now, retail petrol and
diesel prices remain on
freeze for over three months.
Rates were last revised on
May 25 when they were
hiked Rs 2.61 a litre for pet-
rol and Rs 2.71 per litre for
diesel.

India’s crude oil import bill
surged over 56 per cent dur-
ing April-July to USD 63.4
billion compared to USD
40.5 billion in the same pe-
riod last year, according to
the Oil Ministry's Petrole-
um Planning and Analysis
Cell (PPAC).

The volumes bought re-
mained almost the same —

81.9 million tonnes in the first
five months of the current fis-
cal year and 81.5 million
tonnes last year.

The basket of crude oil In-
dia imports averaged USD
108.91 per barrel on Septem-
ber 8, according to PPAC.

The basket is made up of
sweet or low-sulphur
(Brent) and sour grades con-
taining more than (.5 per cent
sulphur (Oman-Dubai aver-
age) in the ratio 77.81:22.19.

The Indian basket of crude
oil breached the USD 100
mark earlier this month, and
the September average is
USD 102.11 per barrel
against USD 90.19 m August
and USD 82.04 in July. - PTI
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