Hindu, Delhi, 09/09/2026
Page No: 2, Size: 9.18cm x 23.55cm

GAIL (India) Limited and Petronet LNG
Limited host'MC? Plus Hyderabad Connect'to
Accelerate Innovation and Entrepreneurship
in the Energy Sector
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GAIL (India) Limited, Petronet LNG Limited, and MC*
Foundation, in association with iTIC Incubator of IIT
Hyderabad organised ‘MC® Plus IGNITE Hyderabad
Connect’ at IT Hyderabad. Dr. Anil K Khandelwal,
former CMD, Bank of Baroda, delivered the keynote
address. The event was graced by Shri Deepak
Gupta, Chairman & Managing Director, GAIL (India)
Limited, Shri Akshay Kumar Singh, MD & CEQ,
Petronet LNG Limited, Prof. B. 5. Murty, Director,
IIT Hyderabad and Shri Ayush Gupta, Director (HR),
GAIL. Speaking on the occasion keynote speaker Dr.
Anil K. Khandelwal, former CMD, Bank of Baroda and
Keynote Speaker, said that Innovation dies quietly
in fearful organisations. True transformation is
never driven by a single initiative; it is built through
a culture of customer-centricity, technology,
experimentation and continuous learning.
Addressing the gathering at MC? IGNITE event, Shri
Deepak Gupta, CMD, GAIL said that India is at a
“remarkable inflection point”, with rapidly growing
energy requirements alongside its ambition to
become a developed economy, ensure affordable
and reliable energy, build globally competitive
industries and meet its climate commitments. He
highlighted the need for transformational thinking
to address the emerging energy paradox of
meeting rising demand while transitioning towards
cleaner energy, enhancing energy security, building
smarter and more resilient infrastructure, and
reducing dependence on imported technologies
and critical systems.
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GAIL INDIA'S Integrated energy 55
major, Petronet LNG Limited, and | *
MC? Foundation, in association
with iTIC Incubator of IT Hyderabad
organised °‘MC2 Plus |GNITE §
Hyderabad Connect’” at T [
Hyderabad. Dr. Anil K Khandelwal, |
former CMD, Bank of Baroda,

delivered the keynote address. The event was graced by Deepak Gupta, CMD, GAIL (India),
Akshay Kumar Singh, MD & CEQ, Petronet LNG, Prof. B. 5. Murty, Director, lIT Hyderabad and
Ayush Gupta, Director (HR), GAIL. Addressing the gathering at MC2 IGNITE event, Shri Deepak
Gupta, CMD, GAIL said that India is at a “remarkable inflection point”, with rapidly growing
energy requirements alongside its ambition to become a developed economy, ensure affordable
and reliable energy, build globally compefitive industries and mest its climate commitments.
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ONGC inks pact with [I'T-B

for2,000-crore energy AIF

Anupama Ghosh
Mumbai

ONGC Chairman and CEO
Arun Kumar Singh on Tues-
day announced a %2,000
crore alternative investment
fund for deep-tech energy
start-ups at IIT-Bombay. The
oil major signed a tripartite
memorandum of under-
standing (MoU) between the
MC?#* Foundation, IIT-Bom-
bay and the institute’s start-
up incubator SINE.

The scheme is structured
under Petronet LNG to
sidestep what Singh de-
scribed as “excessive pains of
governance”, and brings to-
gether ONGC, HPCL, Indian
Oil, BPCL, GAIL, Oil India,
and Petronet LNG under a
single mandate for energy-
sector start-up support.

Of the roughly %5.45 lakh
crore committed nationally
to the start-up ecosystem,
Singh said that only 2 per
cent reaches the energy sec-
tor, and a mere 0.15 per cent
flows into oil and gas.

MARKET ACCESS
ONGC had previously inves-
ted I88 crore, supporting
326 start-ups, and holds ap-
proval for an additional 400
crore in R&D spending.
Singh said interactions
with roughly 500 deep-tech
start-ups through the Bharat
Innovate initiative found
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Aniruddha B Pandit (left), V-C,
ICT Mumbai, with ONGC CEQ
Arun Kumar Singh in Mumbai

that 90 per cent needed mar-
ket access rather than cap-
ital. Under the scheme’s first
phase, up to 30 start-ups will
receive up to¥50lakheachin
convertible funding, with an
additional ¥1.5 crore avail-
able in milestone-based
funding, separate from the
%2,000 crore AIF corpus. The
deadline for applications is
September 15.

IIT-B Director Shireesh
Kedare and SINE head
Nishant Sharma also ad-
dressed the gathering. SINE,
has so far backed 324 start-
ups and seen 39,204 crore
raised against ¥67 crore in-
vested. Aniruddha Pandit,
V-C of ICT Mumbai, said
structural friction in PSU
procurement was a barrier to
adoption, adding that new
vendors cannot enter an oil
PSU without prior registra-
tion elsewhere.
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‘Govtgets 7 applications for coal
gas scheme, three from Adani

Pratyush Deep

New Delhi, September 8
ADANI ENTERPRISES Li-
mited has emerged as the most
prominent applicant in the
first round of the government’s
flagship Rs 37,500-crore
scheme to promote surface
coal and lignite gasification
projects, with three of the
seven projects belongingto the
comparny.

Other private sector appli-
cants include Gallantt Ispat
Limited and Shyam Sel &
Power Limited which have ap-
plied for financial support
under the scheme for one pro-
ject each. State-owned NTPC
Limited and Talcher Fertilisers
Limited, ajoint venture of four
state-run companies — GAIL,
CoalIndiaLimited (CIL), Rash-
triva Chemicals and Fertilizers
Limited (RCF) and Fertilizer
Corporation of India Limited
(FCIL) — have also applied for
one project each.

According to the Ministry
of Coal, all three projects sub-
mitted by Adani Enterprises
are for setting up coal-to-urea
gasification plants. Talcher
Fertilisers has also proposed a
coal-to-urea project, while Gal-
lantt Ispat’s project will pro-
duce direct reduced iron (DRI)
and syngas. NTPC and Shyam
Sel & Power have proposed pro-
jects for producing synthetic
natural gas (SNG) and syngas,
respectively.

The applications received
in the first round will now
undergo a detailed evaluation
inaccordance with the scheme
guidelines and the Request for
Proposal (RFP), the ministry
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The applications received in the first round willnow undergo a

detailed evaluation. reuters

said. The government has also
opened the second round of
the scheme from Tuesday
(September 8).

“In accordance with the
RFP, the application windows
will continue to open at two-
month intervals, providing
regular opportunities for eli-
gible entities to participate.
Several prospective applicants
are presently at advanced
stages of project preparation
and are expected to submit
proposals in forthcoming
rounds,” it added.

The scheme was approved
by the Union Cabinet in May,
following which the RFP was
issued in July.

The Rs 37,500-crore
scheme seeks to incentivise 25
projects for production of syn-
gas and downstream products,
targeting gasification of ap-
proximately 75 million tonne
(mt) of coal/lignite.

The newschemeisanaddi-
tion to the existing viability gap
funding scheme worth Rs

8,500 crore approved in 2024
for incentivising coal and lig-
nite gasification projects.

As per the government,
eight gasification projects are
already under implementation
under the earlier scheme.

While announcing the new
scheme in May, the govern-
ment had said the projects
under the scheme will be se-
lected through a transparent
and competitive bidding pro-
cess. Under the scheme, finan-
cial incentive will be provided
at a maximum of 20% of the
costof plant and machineryto
be disbursed in four equal in-
stallments.

Financial incentive for any
single project capped at Rs
5,000 crore; for any single
product (except Synthetic
Natural Gas and Urea) capped
at Rs 9,000 crore; and any
single entity group capped
at Rs 12,000 crore across
all projects.

FULLREPORTON
WWW.INDIANEXPRESS.COM
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Growthand energy security

TUHIN SINHA

DIBYENDU DEEPAK

ndia’s spectacular 7.8 per cent real
GDP growth in Q1 FY27 deserves
to be viewed in the context of the
extraordinary circumstances in
which it was achieved. This was a
quarter marked by asevere West Asian
conflict, disruption around the Strait
of Hormugz, volatile crude prices and
fearsof an energy supply shock cascading
across economies. Yet India kept moving,
Factories ran. Trucks moved. Airlines
flew. Restaurants remained open. Hotels
functioned. Households cooked. Cities
continued toreceivegas. Most importantly,
the energy shock did not become an
economy-wide supply crisis.

Energy security was therefore not
the sole reason for India’s 7.8 per cent
growth, but it was a critical shock
absorber that prevented an external
geopolitical crisis from becoming an
internal economic crisis.

‘The most important part of that story
was the speed and breadth with which
India diversified its crude procurement
when the crisis erupted.

India imports nearly 90 per cent of
its crude requirement. The Strait of
Hormuz has traditionally been acritical
artery for those supplies, with roughly
45 per cent of imports transiting the
route before the crisis. Yet within days
ofthedisruption, India had substantially
altered its sourcing map. By March
2026, around 70 per cent of India’s
crude imports were arriving through
routes outside Hormuz, compared with
about 55 per cent earlier. India was
sourcing crude from 40 countries,
against 27 in 2006-07. The government
alsoreported that the volumesexceeded
what the disrupted Hormuz route would
have delivered. The early weeks
demonstrated the value of this strategy
in hard numbers. In March, as Middle
Eastern supplies plunged, Indian refiners
almost doubled their Russian crude
purchases, from about 1.04 million
barrels per day in February to nearly
2.25 million barrels per day. Russian

crude consequently accounted for
roughly half of India’s March imports,
while supplies from the Middle East
fell sharply. India did not stop there.
Additional supplies were secured from
the UAE, Venezuela and other producers,
while refiners looked beyond traditional
Gulf suppliers. By May, crude imports
had rebounded to 5.27 million barrels
per day. Russia supplied about 192
million barrels per day, while UAE
supplies surged 41 per cent to 942,500
barrels per day - above pre-war levels.
Venezuela and Iraq also contributed to
the diversified basket.

There was another crucial element:
India’s refiners were operating at very
high capacity utilisation, allowing the
country toconvert this diversified crude
supply into usable fuels even as global
markets were under severe stress. The
government noted that some refineries
were operating above 100 per cent of
nominal capacity. This was not crisis
management improvised in March. It
wasthe payoff from adecade-long strategy.

India’s refiners had progressively
expanded sourcing across Russia, Africa,
Latin America, the United States and
other producers. The country had also
built refining capabilities capable of
processing a wide variety of crude
grades. For an import-dependent
economy, energy security does not
necessarily mean eliminating imports;
itmeans ensuring that nosingle geography,
supplier or shipping route can hold the
economy hostage and adding to the
storage capacities of oil, LPG,and LNG,
ete. The Hormuz crisis put that proposition
to the test and India passed it. The
second test was even more intimate:
the kitchen. India imports about 60
per cent of its LPG consumption, and
approximately 90 per cent of those
imports normally arrive through the
Straitof Hormuz. A prolonged disruption
could therefore have directly affected
millions of households. The response
wasswift. On March 8, the government
directed refineries and petrochemical
complexes tomaximise LPG production
bydiverting propane, butane, propylene
and butenes intothe LPG pool. Domestic
LPG production increased by 25 per
cent according to the government's
initial assessment, and by 28 per cent
within five days according to the
Petroleum Minister's subsequent
parliamentary statement.

Procurement was simultaneously
diversified. LPG cargoes were secured
fromthe United States, Norway, Canada,
Algeriaand Russia, alongside available
Gulf supplies.

The result was critical: despite the
unprecedented geopolitical disruption,
domestic cooking-gas supplies were
protected and oil companies maintained
high levels of cylinder deliveries. But
the objective was larger than protecting
households. Commercial LPG is the
lifeblood of restaurants, hotels, dhabas,
canteens, food processors and other
service businesses. A prolonged shortage
would have rapidly translated into
higher food costs, business closures
and employment disruption.

Thegovernment therefore prioritised
commercial LPG for precisely these
sectors whilesimultaneously accelerating
the transition to PNG. The PNG push
may ultimately prove to be one of the
most consequential aspects of the
response. Under the Natural Gas Control
Order issued in March, domestic PNG
and CNG for transport were given 100
percent supply protection. Gas allocation
to other industrial and commercial
consumers was managed according to
priority. Alternative LNG procurement
was also activated, with new cargoes
secured through alternative sources
and routes. At the same time,
city-gas-distribution companies were
asked to prioritise PNG connections
for hotels, restaurants and canteens.
States wereoftered additional commercial
LPG allocation if they facilitated the
transition from LPG to PNG.

The scale was remarkable. By May
21, about 764 lakh PNG connections
had been gasified since March, with
infrastructure created for another 2.81
lakh. Thisis what distinguishes strategic
crisismanagement from mere firefighting,

India did not simply seek to survive
the energy shock. It used the shock to
accelerate a more resilient energy
architecture. That mattered enormously
for the services economy. Hotels,
restaurants, canteens and other commercial
establishments could continue operating
even as LPG supplies came under
pressure. Energy policy helped ensure
that a geopolitical crisis thousands of
kilometres away did not become a
consumption and services crisis at
home. To safeguard against global
supply shocks and West Asian geopolitical
tensions, Indiais significantly expanding
its energy infrastructure. Under the
management of state-owned Indian
Strategic Petroleum Reserves Limited
(ISPRL), the country is transitioning
toward an integrated "Strategic Fuel
System." Thls initiative includes a
proposed $42-billion, decade-long
mega-programme aimed at adding 28
million tonnes (MT) of crude, 9 MT of
LNG,and 4 MT of LPG storage capacity.

Investments will be channelized
through 0il Marketing Companies
(OMCs), and Public-Private Partnership
(PPP)models. Aspart of this expansion,
India is also collaborating with the
UAE's Abu Dhabi National Oil Company
(ADNOC). ADNOC currently leases
space in India’s caverns (such as
Mangaluru) and plans to scale up its
storage footprint in the country to 30
million barrels, while India explores
counter-storage options in Fujairah,
UAE. Expandingsuch strategic storage
options both domestically and
internationally will help ensure long-term
energy security.

But resilience cannot be theend goal.
Theultimate objective must be to reduce
India'sunderlying import vulnerability.
This is where Prime Minister Narendra
Modis emphasis onenergy Atmanirbharta
assumes strategic importance. Indiais
now opening new frontiers of domestic
exploration, particularly in deepwater
areas. Nowhereis theopportunity more
intriguing than the Andaman basin.

ONGCand 0il Indiahave undertaken
ultra-deepwater exploration there, with
drilling targeting depths of up to 5000
metres. A recent well yielded traces of
light erude and condensate, reservoir-quality
facies and other evidence indicating
anactive petroleum system. Commercial
accumulations, however, have not vet
been established and it would be

premature to declare an Andaman oil
bonanza. But the strategic direction is
unmistakable. India’s coastline and
surrounding waters could become a
much larger component of its future
energy story. The Bay of Bengal, in
particular, represents a frontier where
energy security, maritime security and
the blue economy converge.

Thisis consistent with alarger vision
the Prime Minister has repeatedly
articulated: India must become sufficiently
self reliant in critical energy inputs so
that its economicrise s not constrained
by geopolitical developments elsewhere.
The78 percent GDP number is therefore
significant for more than its headline
value. It demonstrates that India’s
growth engine remained resilient when
the global energy system was under
extraordinary stress. Consumpt]on
remair
Sen*lc&sremnedbuwam Investrnent
strengthened. And the energy system
continued to supply the economy with
the fuel it needed to function. Energy
security did not create every one of
those growth drivers. But it protected
them. The diversification of crude
imports, high refinery utilisation, rapid
expansionof domestic LPG production,
protection of household energy supplies,
accelerated PNG adoption and the push
into deepwater exploration are pieces
of one larger architecture. The ultimate
testof anenergy strategy is not whether
it works when oil flows freely and
geopolitics is calm. It is whether the
economy keeps moving when the world
becomes uncertain.

During the Hormuz crisis, India
demonstrated that it could absorb an
extraordinary external shock without
surrendering its growth momentum.
The next challenge is to move from
resilience to Atmanirbharta.

If India can combine diversified
imports with rising domesticexploration,
deeper strategic reserves, greater gas
penetration and new hydrocarbon
discoveries, the energy sector could
become not merely a shield against
crises, but a powerful engine of India's
next economic surge.

Energy security, inother words, is no
longer simply about securing India’s
energy. ILis about securing India’s rise.

The writers are, respectively. natlonal spokesperson of
BJP and an energy professional.
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India faces higher fuel costs

as global crude oil

PIOMEER NEWS 2ERVICE
B New Delhi

India faces the prospect of a
higher ail import bill and
renewed inflationary pressure
after international crude prices
surged on Tuesday, with Brent
approaching $100 a bamrel as
escalating West Asia tensions
raised concems about disrup-
tions to global supplies.
Brent futures rose maore
than 2 per cent to around $99
a barrel, while U5 West Texas
Intermediate crude gained
almost 3 per cent to about
$94. The latest development
followed attacks on Saudi
energy infrastructure and
heightened tensions involv-
ing Iran and the US, raising
concerns about further dis-
ruption to oil Aows. India, the
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world's third-largest oil
importing and consuming
country, is particularly
exposed to swings in interna-
tional crude prices.
Itimports over 88 percent
ofits crude — raw material for
making fuels like petrol and
diesel —requirements. A sus-
tained increase in prices

pric
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raises the country's dollar-
denominated import bill and
can put pressure on the trade
balance and the rupee,
analysts said.

Higher crude prices can
also feed into domesticinfla-
tion through fuel, transport
and other energy-related
costs, they said, adding that

€S Soar

impact on consumers and the
wider economy depends in
part on how much of the
increase is passed through to
domestic fuel prices and how
long international prices
remain elevated.

For now, retail petrol and
diesel prices remain on freeze
for owver three months.

Rates were last revised on
May 25 when they were hiked
by 72.61 a litre for petrol and
22.71 per litre for diesel. Those
hikes were part of the revi-
sion in rates that happened
in the second half of May in
response to international
prices rising due to the warin
west Asia disrupting energy
flovws from the Gulf countries.
In all, petrol price was raised
by 77.35 a litre and diesel by
77.53 in four instalments.
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Biogas plant to treat
horticulture waste
planned in Sector 80

Vinod Rajput

vinod.rajput@htlive.com

NOIDA: Noida authority is set to
establish a waste-to-com-
pressed-biogas plant in Sector
80 in order to address the
growing horticulture waste in
the city, officials announced on
Tuesday.

The aim is to promote scien-
tific waste management and
eco-friendly energy production
in the city, officials added.

Noida currently generates
approximately 100-120 tonnes
of horticulture waste every day,
which is transported to dump-
ing grounds in sectors 32 and
105. However, these sites are
already operating beyond
capacity, creating challenges in
collection, disposal and decom-

position of horticulture waste,
officials explained.

Deputy director of Noida
authority, Anand Mohan Singh,
said, “Noida has identified a
12-acre land parcel in Sector 80
for setting up the proposed
waste processing facility. The
authority has issued an expres-
sion of interest to hire an
agency. The selected agency
will be responsible for design-
ing, financing, developing,
operating the facility during
the contract period,” he said.

The agency will have to
make the project operational
within 18 months after the
appointed date. The project will
involve receiving horticulture
waste from Noida, processing
it, and converting it into com-
pressed biogas, officials said.
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QUICKLY.

MRPL ex-ED BHV Prasad
takes charge as OPaL MD
I

Mangaluru: BHV Prasad, former
Executive Director (Projects)
of Mangalore Refinery and
Petrochemicals Ltd (MRPL),
has assumed charge as MD of
ONGC Petro additions Ltd
(OPaL). A mechanical engineer,
Prasad was associated with
several major growth and
infrastructure initiatives of
MRPL since 1993. He has also
held several key leadership
positions across projects,
marketing, human resources,
corporate strategy and other
functions. our sureau
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ONGC hosts MC?' Ignite’s Mumbai
City Connectof at II'T Bombay

A tripartite MoU was signed among MC2*
Foundation, IIT Bombay and SINE

MPOST BUREAU
Mumbai, September 8

0il and Natural Gas Corpo-
ration (ONGC), in associa-
tion with MC?* Foundation,
hosted the Mumbai City
Connect of MC?* Ignite at
[IT Bombay on Septem-
ber 8, bringing together
energy, academia, research
and startup stakeholders.

The event was led by
ONGC Chairman & CEO
Arun Kumar Singh, with
Prof. Aniruddha B. Pandit,
Vice Chancellor, Institute

of Chemical Technology
(ICT), Mumbiai, as keynote
speaker. Also present were
Prof. Shireesh Kedare,
Director, IIT Bombay; Om
Prakash Sinha, Director
(Exploration), ONGC; Bhas-
kar Chowdary Nettem, Des-
ignated OSD (Production),
ONGC; Ratnesh Kumar,
ED-Chief Corporate Strat-
egy, ONGC; Dhananjay Rai,
representing MC?* Founda-
tion; Shaji Varghese, CEO,
Society for Innovation &
Entrepreneurship (SINE),
IIT Bombay; Prof. Nishant

Sharma, SINE: and Prof.
Yogendra Shastri, Centre
of Excellence in 0il, Gas
and Energy (CoEOGE), IIT
Bombay.

A tripartite MolU was
signed between MC2*
Foundation, IIT Bombay
and SINE to strengthen
industry-academia-startup
collaboration.

MC2* Ignite will support
up to 30 early-stage start-
ups with potential funding
of up to Rs 2 crore each.
Applications close on S
eptember 15.



Millennium Post, Delhi, 09/09/2026
Page No: 13, Size: 22.89cm x 12.22cm

Centre’s 37,500 cr scheme to promote coal
gasification gets 7 applications in 1st-round

AGENCIES
New Delhi, September 8

The Centre’s Rs 37,500
crore scheme to pro-
mote surface coal and lig-
nite gasification received
seven applications in its
first round, including three
from Adani Enterprises,
the Ministry of Coal said
on Tuesday.

Applications were sub-
mitted by Adani Enter-
prises, Gallantt Ispat,
NTPC, Shyam Sel & Power
and Talcher Fertilisers for
projects covering urea,

direct reduced iron, syngas
and synthetic natural gas.

Adani Enterprises sub-
mitted three applications
for urea projects, while
Gallantt Ispat proposed a
direct reduced iron and
syngas project. NTPC
applied for a synthetic
natural gas project, Shyam
Sel & Power for syngas and
Talcher Fertilisers for urea.

The first round closed
after the application dead-
line, following the Request
for Proposal issued on July
7, 2026. The projects will
now undergo detailed eval-

uation under the scheme
guidelines and RFP.

The scheme was
approved by the Union
Cabinet on May 13, 2026,
with a total financial out-
lay of Rs 37,500 crore. It
seeks to convert domestic
coal and lignite into higher-
value products such as syn-
gas, methanol, ammonia,
urea and hydrogen, while
reducing dependence on
imports of LNG, urea,
ammonia and methanol.

The government aims to
achieve 100 million tonnes
of coal gasification capac-

ity by 2030, including 75
million tonnes under the
scheme. It expects the ini-
tiative to catalyse Rs 2.5-3
lakh crore in investments
and create employment
across the value chain.

The ministry said the
scheme builds on an ear-
lier Rs 8,500 crore scheme
approved in January 2024,
under which eight gasifi-
cation projects are under
implementation.

Round 2 opens on Sep-
tember 8, with applica-
tion windows continuing
at two-month intervals.
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India needs to prioritise technology
boosting energy security: ONGC chief

India needs to prioritiseits resources
towards technologies that address
the country’s immediate and stra-
tegic energy requirements, said
Arun Kumar Singh, Chairman &
CEO, 0Oil and Natural Gas Corpor-
ation Limited (ONGC).

Speaking at an event at IIT
Bombay on Tuesday, Singh empha-
sised the need for India to become
more efficient and innovative in
addressing its energy requirements.
He pointed out that while India has a
large and growing start-up ecosystem,
the energy sector accounts for only a

small proportion of this ecosystem,
with oil and gas representing an even
smaller share.

Given the strategic importance of
energy and the long development
cycles involved, Singh emphasised
the need for a more focused
approachtoinnovation and technol-
ogy development.

He also highlighted the potential
of artificial intelligence (AI) to
improve production efficiency,
reduce wastage and make assets and
processes more efficient.

SHUBHANGI MATHUR
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Fuel shift

It is about running costs, not just E20

IA’s automobile market is on the cusp of a
momentous transition. In August, passenger vehicles
powered by CNG (compressed natural gas), hybrids
and electricity together accounted for 41.95% of retail

es, surpassing petrol (40.85%), according to the
Federation of Automobile Dealers Associations. It is the
first time alternative-fuel vehicles have collectively over-
taken petrol. However, the numbers should not be inter-
preted as the death of the petrol car. Petrol remains the
largest individual fuel category. Rather, the figures indi-
cate that Indian consumers are becoming increasingly
pragmatic about their expenditure on vehicles.

It’s CNG that leads the alternative-fuel segment, fol-
lowed by hybrids and electric vehicles (EVs). Dealers point
to unming costs, improved EVrange and expanding charg-
ing infrastructure as important factors. Concerns sur-
rounding the transition to E20 petrol may have accelerated
the shift, buteconomics appears tobe giving it staying pow-
er. The government’s ethanol-blending policy has legiti-
mate ohjectives: reducing crude oil imports, improving
energy security, cutting emissions and ereating a demand
for agricultural feedstocks. Yet consumer concerns about
mileage, compatibility and engine performance cannot be
dismissed. Greater transparency on vehicle compatibility,
real-world fuel economy and long-term maintenance costs
is essential to maintaining public confidence.

The broader August figures are equally encouraging.
Automobile retail sales rose by 17.51% year-on-vear to a
record 24 lakh units, despite amonsoon lull and elevated
vehide prices. India’s transition o cleaner mobility will
ultimately depend on consumer choice, not just policy
decisions. If CNG, hybridsand EVs continue to offer reli-
ability and lower running costs, buyers will make the
shift themselves. The lesson for policymakers and
automakers is clear: affordability, transparency and trust
must drive India’s road to greener fransport.

H Wed, @9 September 2026
Eht@_l:lbm https:fﬁepaper.tribuneir‘@
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Strengthening petrochemical backbone

HARSHA YARDHANA SINGH
NAGESH KUMAR

Respectively former Deputy Director General, WTO, and
Director, Institute for Studiesin lndustrial Development

There is a clear case for strengthening domestic

production to curb import dependence, meet
demand, and possibly build a niche for exports

SUPPLY CHAIN DISRUPTIONS over the
past fewyears have helped countries to
focus on strengthening the critical com-
ponents of national industrial value
chains as a part of building strategic
resilience. Industrial policy has seen a
strong revival across the world, especially
in advanced countries. This has included
acombinationof incentives and subsidies
(such as those under the CHIPS Actin the
US)and high tariffs (such as the Trump
tariffs) to build capabilities in critical
industries such as semiconductors.Coun-
triesthat have built productive capacities
arealso tryingto stopothers frombecom-
ing their rivals (such as China, which
banned exports of rare earth magnets)k
More than efficiency, strategic considera-
tionsaredriving industrial policy.
Strategic considerations have indeed
guided the selection of 14 sectors for
India’s production-linked incentives (PLI)
scheme launched in 2020.These include
solarphotovoltaiccellsand modules,elec-
tric vehicles (EVs), advanced chemistry
batteries, active pharmaceutical ingredi-
ents (APIs), special steels,and technical
textiles. One sector that should alsorece-
iveattentionis petrochemicals,especially
given its extensive linkages across the
entire spectrum of economic activities.
The petrochemical sectorconverts oil
and gas fractions into ethylene, propy-
lene, and benzene, which serve as vital
raw materials forautomotive, construc-
tion, packaging, electronics, and textile
industries. Petrochemical derivatives
such asammoniaand ureaconstitutethe

bulkoffertilisers that anchor India’s food
security. Over 60% of APIs rely directly
on petrochemical intermediates.
Advanced polymers are increasinglycrit-
ical for EV components and energy stor-
age battery systems.

With averylow percapitaconsumpt-
ion — just 11 kg compared to 46 kgin
Chinaandover100kgin the US — India’s
demand for petrochemicals will goup
sharply with economic
growth, urbanisation, and

An important development in recent
years is the emergence of China as the
dominant player with 46.3% of global
petrochemical sales, undermining other
countries including the US, Germany,
Japan,Korea, and Taiwan. India remains a
marginal playerwith 2.2% global share.

Chinahasoverwhelmed otherswith its
pricing strategies achieved through a
combination of massive scale of produc-
tion, reaping economies of
scale, huge state subsidies,

——————
rising prosperity. India’s Astronger and undervalued real
inabilityto expandthepet- g exchangerates.Arecent IMF
rochemical industry in petrochem:cal working paper and the
tune with expauding industry will QECD Manufa-:;turing
G ipaie s Munpomthy, SRR U
instance, polyester iml;orts com petitiveness corroborated the substan-
in 2025-26 were 32% of many tial scale of China’s state
higlher than in 2021-22, downstream industrialsg.lf)sidies,addiug
polyethene ] and sectors upto 4.4%‘ GDF. )
polypropylene imports The Indian petrochemi-

_——

were 21% higher, and
polyethylene terephtha-
late imports increased by a whopping
300%. India’s high import dependence
—roughly 45% forpetrochemicalinter-
mediates — is a source of vulnerability.
Thus, there is a clear case for streng-
thening the domestic production base to
reduce importdependence, meetthe gro-
wingdemand, and possibly build a niche
forexports, at least in select products. A
strongerpetrochemical industrywill sup-
port the competitiveness of many dow-
nstream sectors,such as the man-made
fibre segment of the textile industry.

cal industry comprises sev-
eral producers, spanning
both the public and private sectors. Exp-
anding the industry and mobilising the
huge investments that would be needed
inthis capital-intensive sector, therefore,
demands confronting the realityofglobal
competition— even asasignificant,com-
petition-thwarting capacity lies within
the neighbourhood. Thismay be discour-
aging Indian companies to invest. This
hard reality has tobe confronted giventhe
accumulation of industrial capacities in
China invirtually all sectors, particularly
strategicallyimportantones.

This is where the relevance of indus-
trial policy arises to address the “market
failures”orthe diverging private and social
returns. Keeping in mind the growing
domestic demand, its strategic impor-
tance in view of its extensive spillovers to
downstream industries across economic
activities,and India’s substantial petro-
leum refining base,an integrated policy
support programme is needed to foster
expansion of the industry in tune with
growing national requirements, opportu-
nities,and development aspirations.

The support programme should build
on the current initiatives of the Centre
and states to ease investmentand oper-
ating conditions. Theapproachshouldbe
toreduce policy-induced costdisabilities
faced byproducersin Indiavis-a-vis their
peers. Earlier research suggests that key
focus areas would include the cost of
land, power, logistics, labour,and taxes
and duties. The experiences of other
countries that have built and expanded
productivecapacities in the sector could
also bedrawnupon.

The time has cometo steerindustrial
policy tofocus attention on building and
strengthening productive capacities
especially in strategic sectors like petro-
chemicals, beyond semiconductors and
shipbuilding that have already been
taken up. In such asector, time isof the
essence and action is needed before
emerging conditions in the global mar-
ket make the taskmoredifficult.

Views are personal
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Adani leads rush for %37 500 cr coal gasification plan

Rituraj Baruah

rituraj.baruah@livemint.com

NEW DELHI: Five companies
have shown interest in the gov-
ernment’s 37,500 crore coal
gasification scheme, with Adani
Enterprises Ltd submitting
three separate applications for
three projects and state-run
NTPC Ltd and Talcher Fertiliz-
ers Ltd submitting one each.

Other applicants are Gallantt
Ispat Ltd and Shyam Sel &
Power Ltd, according to a state-
ment from the coal ministry.
The second round of applica-
tions under the scheme opened
on Tuesday.

“Seven applications in the

very first round, including from
some of India’s largest indus-
trial houses and public sector
undertakings, are a clear vote of
confidence in the scheme and in
India’s coal gasification mis-
sion,” said Alok Kumar Singh,
advisor (projects), ministry of
coal.

The applications will now
undergo detailed evaluation
under the scheme guidelines.
Application windows will open
every two months, the ministry
said, adding that several pro-
spective applicants are at
advanced stages of project prep-
aration and are expected to
apply in subsequent rounds.

Coal and lignite gasification

The request for proposals was

issued on 7 July. MINT
projects are large, capital-inten-
sive investments that require
pre-feasibility studies, technol-

0gy assessments, environmen-
tal considerations and financial
planning, the ministry said.

The request for proposals
was issued on 7 July.

The scheme, with an outlay
of 37,500 crore, aims to set up
25 gasification plants over the
next three to four years and
reduce India’s dependence on
imported liquefied natural gas
(LNG).

It is in addition to the ongo-
ing ¥8,500-crore viability gap
funding programme.

Under the scheme, financial
incentives of up to 20% of plant
and machinery costs will be
provided to beneficiaries
selected through competitive

bidding.

The government aims to pro-
mote the conversion of domes-
tic coal and lignite into higher-
value products such as syngas,
methanol, ammonia, urea and
hydrogen.

The synthetic gas produced
through gasification can be
used in fertiliser production,
reducing natural gas imports.

Imports of LNG, urea, ammo-
nia and methanol together
stood at about 22.77 lakh crore
in FY25.

The government aims to
achieve 100 million tonnes of
coal gasification capacity by
2030, including 75 million ton-
nes under the scheme.
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Brent nears $100 as attacks halt Saudi energy sites

Bloomberg_

rent oil approached $100
B abarrel after Saudi Ara-

bia said operations at
several energy facilities in the
kingdom'’s south were halted
by attacks.

The global benchmark was
less than $1 away from triple fig-
ures afterrallying last week on
aflare-up in Middle East hostil-
itiesand a pick-up in buying by
China, the world’s largest
importer.

The state-run Saudi Press
Agency said the strikes took
place Tuesday and wounded a
number of people. Iran-backed
Houthi militants said they
again targeted the kingdom’s
400,000 barrel-a-day Jazan
refinery and facilities that serve
the domestic market. The

Houthis are blockading Saudi
Arabia’s oil flows in response to
Rivdah’s siege of the Yemeni
capital, Sana’a,and have made
repeated strikes in recent
weeks.

The campaign against the
largest producer in the Organi-
zation of the Petroleum
Exporting Countries adds to
concerns that oil supplies will
continueto facedisruptionasa
result of both Houthi attacks
and the Iran war. Global inven-
tories have been declining ata
rapid pace, and prices for
refined fuels like diesel are
soaring around the world.

Brent oil is up more than
60% so far this year, while
Europe’s diesel benchmark is
closingin on $200 abarrel.

*Markets are increasingly
pricing a prolonged Mideast
conflict,” Goldman Sachs

The Houthis are blockading
Saudi Arabia’s oil flows. AFP

Group Inc. analysts including
Daan Struyven said in a note,
modestlyraising the bank’s oil-
price estimates on the assump-
tion that shipping disruptions
will persist into 2027. “Risks to
our price forecast remain sig-
nificantlytilted to the upside.”

As well as tensions in the

Middle East, oil traders are
increasingly honed on the out-
look for refined fuels.

Russell Hardy, the boss of
leading trader Vitol Group, said
ata conferencein Singapore on
Tuesday that those marketsare
increasingly flashing signs of
tightness. That’s in part
because of the loss of about 2
million barrelsaday of exports
from the Middle East, and a fur-
ther 2million from Russiaasa
result of Ukraine’s drone
attacks, he said. Hardy esti-
mated that oil flows through
Hormuz are about 10 million
barrels a day, about halfofpre-
war levels, but added that an
exactfigureis hard to quantify.

On the Straitof Hormuz, Iran
said on Monday thatan accord
is imminent with Oman that
will include a temporary safe
passage route, raising ques-

tions about how the US would
respond after striking Iranian
tankers over the weekend.
Tehran also warned that ships
face the risk of attack near
Oman on a route that the US
has been using to help vessels
cross the waterway.

Chinese crude imports
strengthened in August, as car-
goes from the Persian Gulf
crept higher and refiners
increased purchases from
other sources, according to
customs data on Tuesday.
Higher purchases have allowed
the nation to export more oil
products, offering some relief
toglobal markets.

Following the recent
flare-up in hostilities, Iranian
official Mohsen Rezaee said the
“operational posture toward
USwarshipsand baseshasbeen
fundamentally recalibrated.”



ON WIDENING GAP WITH RETAIL PRICES

State Oil CosLose Up to
5% BUIK Diesel Sales

Crude Reality

Some businesses save
Z38-40/litre by buying
fromretail pumps that
don't mirror int'l rates

Sanjeev Choudhary

New Delhi: State-run oil marke-
ting companies are losing 25-35%
of bulk diesel sales as many large
customers are switching to retail
pumps to avoid paying a ¥38-40 per
litre premium, mirroring a de-
mand shift seen in the initial sta-
ges of the US-Iran war, said people
familiar with the matter.

State oil companies price bulk di-
esel in line with international ra-
tes, which have surged again after
easing from their April peak. Arab
Gulf diesel, the regional bench-
mark, has averaged $157 a barrel
this month, down from $188 in
April but about 80% above Februa-
ry levels, widening the gap with re-
tail prices.

Higher crude prices, nearing $100
a barrel, are also inflating diesel
rates, but the bigger factor is lost
refinery output in Russia and the
Gulf. Russianrefineries have come
under Ukrainian drone attacks,
while the near-closure of the Strait
of Hormuz has curbed refinery
run rates in the Gulf. Both regions

Bulk diesel i Arab Guif : Retail pump prices
priced in line : diesel : haven't been

with global : trading at : raised since May
rates - $157/bbl e cier
Russia-Ukraine ihis foAth. : contractors,

war, West Asia ; This is 80% : miners, road

crisis have i higher than : builders & other
caused surge | February : biz have shifted

in int’l prices : levels : to retail pumps

m Bulk diesel costs z137/litre in
Mumbai against 97.8 at retail pumps

are major diesel suppliers, and the
productionlossissqueezing global
supplies.

Domestic refiners haven't raised
pump prices since May but conti-
nue torevise bulk diesel rates in li-
ne with international prices. They
cut bulk rates in line with a sharp
fall in global oil prices following
the US-Iran truce in June but be-
gantrending higher as prices reco-
vered. The gap between bulk and
retail diesel—around ¥34-35 per lit-
rein August—hassince widenedto
¥38-40.

In Mumbai, diesel for bulk custo-
mers costs about 137 a litre, com-
pared with ¥97.8 at retail pumps.

Concerns over fuel diversion had
prompted the government to start
rationing of diesel sales at retail
pumps in June. The curbs were qu-
ickly lifted after the US-Iran truce
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helped ease global oil prices.

Large institutional customers
such as defence, railways and ma-
nufacturing companies continue
to buy through the regular chan-
nel. Smaller contractors, miners,
road builders and other busines-
ses, however, have shifted to retail
pumps to contain fuel costs and
protect margins. State road trans-
portcorporationscontinuetorece-
ivediesel at retail rates.

Bulk sales accounted for about
12% of India’s diesel consumption
prior to the war. A similar shift to
retail pumps occurred in the early
months of the conflict, which be-
gan on February 28, when pump
prices remained unchanged while
bulk rates rose with global prices.
The sudden shift in demand cau-
sed panic buying and temporary
shortages in some areas.
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Saudi energy attacks push Brent
towards critical $100 threshold

Oil markets surged towards
the critical $100-a-barrel mark
on Tuesday after attacks on
Saudi Arabian energy infra-
structure deepened fears that
the widening Middle East
conflict could inflict a direct
shock on global crude
supplies.

Brent briefly touched $99
before trading around $98.30,
up more than 1%, while US
crude jumped over 2% to
about $93.50. Wholesale gas
prices climbed more than 3%.

Saudi Arabia said Houthi
attacks on its energy assets
forced temporary operational
pauses and injured 73 civil-
ians.

Riyadh also condemned
attacks on commercial vessels
in the Red Sea, intensifying
concerns over energy installa-
tions and maritime supply
routes. The escalation fol-
lowed US strikes on three
Iranian oil tankers on Sunday,
sinking one, after Iran fired
ballistic missiles towards US
Navy ships.

Hormuz flows collapse
The Strait of Hormuz remains
the market’s biggest pressure

point. Only four ships crossed
the waterway on Saturday and
six on Sunday. Before the con-
flict, Hormuz carried more
than 20% of global energy
supplies.

Traffic through Bab el
Mandeb also weakened, fall-
ing 16%  week-on-week,
although more than 260
vessels crossed during the
week. The disruption is
rapidly feeding into energy
costs. Brent has surged 36%
since the war began and more
than 62% this year.

US petrol averages $4.15 a gal-
lon, while diesel has reacheda
record $5.90.

$120-$150 oil risk builds
The price-risk curve is
becoming increasingly severe.
Goldman Sachs said Brent
could exceed $120 if Persian
Gulf flows remain depressed.
HSBC also sees prices
approaching $120 if diplo-
macy fails and Hormuz ship-
ments remain constrained,
although its year-end base
case stands around $95.

Bank of America sees Brent
trading between $95 and $120
if disruptions persist through
year-end. A broader conflict
causing extensive damage to
energy infrastructure could
propel crude towards $150.
The repricing has been dra-
matic. Brent traded around
$70 before the US and Israel
launched the war against Iran
on Feb. 28.

With energy assets now
under attack and crucial ship-
ping arteries impaired, geo-
political risk is increasingly
translating into a physical
supply threat.

—Commodity Desk
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DRONE STORM | Iran-backed rebels strike civilian & economic
facilities in Saudi cities; 73, including women and kids, injured

Houthi attacks in Saudi

ignite fires at oil as

CAIRD
Iranian-backed Houthi rebels
launched a wide-ranging
wave of drone and missile
attacks on Saudi Arabia on
Tuesday, wounding 73 people
and igniting fires at key oil
facilities and utilities.

Operations at several instal-
lations were temporarily sus-
pended as firefighters battled
blazes across the kingdom's
southern region.

The attacks targeted civil-
ian and industrial hubs in
Jazan, Abha, Najran and
Khamis Mushait, including
major Aramco facilities and
the King Khalid Air Base.

Saudi-led coalition spokes-
person Maj Gen Turki al-
Malki condemned the strikes
as a grave escalation and
pledged a decisive response.

Houthi spokesman Brig
Gen Yahya Saree claimed
responsibility, framing the
strikes as retaliation against

Smoke rises from a burning truck during what the
Houthis say was an attack targeting trucks coming
from Saudi territory, at Al-Wadiah border crossing near
Al-Wadiah, on the Saudi-Yemen border

Saudi actions.

The violence threatens
critical global oil supply lines
around the strategic Bab el-
Mandeb waterway, an alter-
native shipping route used to
navigate regional maritime
bottlenecks.

The air strikes follow weeks
of renewed ground battles
inside Yemen, effectively
destroying a 2022 truce.

According to the United
Nations, recent clashes have
killed nearly 200 people and
forced more than 21,000 to
flee their homes in southwest-
ern provinces over a 27-hour
period.

International aid organisa-
tions warned that displaced
families are arriving in safe
zones without basic food or
shelter.

sets

Saudi blamed
for jail strike

Cairo: Houthi rebels in
Yemen accused Saudi
Arabia of striking a prison
on Monday in northern
Jawf province, killing
seven people, including a
child. The attack on the
Central Corrective
Facility in Hazm also
wounded seven others,
with 35 prisoners
reportedly trapped under
rubble. Houthi military
spokesperson Brig Gen
Yahya Saree vowed
retaliation, accusing
Saudi forces of
widespread airstrikes.
Saudi Arabia has not
commented on the claim.
The strike comes as
government forces
advance across multiple
fronts, further shattering
a 2022 ceasefire in a civil
war that has claimed over
150,000 lives.
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Guwahati Refinery
employees contribute
Rs 13.70 lakh to flood relief

GUWAHATI, Sept 8: Em-
ployees of Guwahati Refin-
ery contributed their one-
day salary amounting to Rs
13.70 lakh to the Chief
Minister’s Relief Fund in
suppott of flood relief and
rehabilitation efforts in As-
sam.

Executive Director and
Refinery Head, Guwahati
Refinery, Sunil Kanti,
handed over the cheque to
Assam Chief Minister
Himanta Biswa Sarma at the
Chief Minister’s Office.
General Manager 1/c (HR)
Om Prasad Chetry accom-
panied him.

The contribution re-
flected the employees’ col-
lective commitment to sup-
porting communities af-

fected by the floods. Earli-
er, on July 31, a 25-member
volunteer team from Guwa-
hati Refinery carried out a
relief operation in Sivasa-
gar district, delivering es-
sential and life-saving sup-
plies to severely affected
and inaccessible villages.

Various employee bod-
ies and groups, including
the IndianOil Officers Asso-
ciation, Guwahati Refinery
Unit, Refinery Workers Un-
ion, WIPS, Guwahati Refin-
ery Employees Coopera-
tive Society, Employees’
Clubs of Sectors I, IT and 111
townships, GEIEF & U and
Kalyan Kendra, supported
the relief initiative through
voluntary contributions, a
press release said.

7 =
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Coal Ministry Opens
Second Round of
Gasification Scheme

Our Bureau

New Delhi: The government on Tuesday started
the second round of application process under the
coal gasification scheme and said itreceived appli-
cations for seven projects in the first round, from
Adani Enterprises, NTPC, Talcher Fertilisers,
Gallantt Ispat and Shyam Sel & Power.

“We expect more companies to apply” in the new
round, coal minister G Kishan Reddy said on the
sidelines of an event here.

Adani Enterprises submitted three separate pro-
posalsfor urea productionin the firstround, appli-
cation window for which closed on Monday Tal-

cher Fertilisers also sought support
for aurea project.

Gallantt Ispat has proposed a project
for direct reduced iron and syngas,
while NTPC and Shyam Sel & Power

have applied for synthetic natural gas projects.

Thescheme, approved by the cabinet in May with
a ¥37,500-crore outlay, offers financial support for
setting up coal gasification projects, with the aim
to scale up production of industrial feedstocks
and fuels from domestic coal and cut import de-
pendence for LNG, urea, ammonia and methanol.
Together, they accounted for around ¥2.77 lakh
crore inimports in FY25.

COALSTOCK SITUATION

Reddy said India had sufficient coal stock for po-
wer plants with overall stock at123.7 million ton-
nes. Thisis sufficient for about51days at the cur-
rent consumptionrate of 2.4 mt per day.

There isaround100mt in transit besides 23.7mt
at thermal power plants.

During April-August, coal supply to power
plants increased 4.5% year-on-year to 346.72 mt
from 331.70 mt during the same five months in
2025.
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