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GAIL launches season 2 of
Wah Kya Energy Hai drive

PIOHEER NEWS SERVICE
B New Delhi

GAIL (India) Limited has launched Season
2 ofits consuMer awareness campaign,
‘Wah Kya Energy Hai'. unveiling four
short-format films on its official YouTube
channel, along with a campaign anthem,
‘Naye Bharat Ki Nayi Energy’.

The campaign marks a continued
effort by GAIL to strengthen direct con-
sumer outreach and build awareness
around cleaner and more sustainable
energy choices. With a clear call to
embrace cleaner fuel options such as
CNG, PNG and LNG, the campaign targets
a diverse consumer base across India,
with a special focus on Gen Z. recognis-
ing the generation’s growing influence
on consumption choices and its poten-
tial to accelerate the transition towards
a cleaner energy future.

Further strengthening GAIL's con-
sumer-facing communication, the cam-
paign seeks to engage audiences with
relevant use cases across Domestic
PNG (D-PNG), Commercial PNG [C-PNG),
CNG, Industrial PNG (IPNG) and LNG,
demonstrating how cleaner energy
solutions can seamlessly become part
of everyday life as well as commercial
and industrial applications.

‘Wah Kya Energy Hai' is designed to
create awareness about the accessibil-
ity and benefits of embracing cleaner
and more environmentally responsible
energy options, including CNG, PNG,
IPNG, LNG and CBG. Season 2 takes the
storytelling a step further, delving
deeper into the lives of the Mishra
family as they navigate a range of
everyday situations—from a short trip to
varanasi and a familiar boat ride to
family celebrations, visits to relatives
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and an event at Senior Mishra's factory.

Each episode revolves around a relat-
able situation and presents a com-
pelling rationale for choosing cleaner
fuels. Through a tongue-in-cheek narra-
tive, humour and everyday storytelling,
the films encourage viewers to reflect
on their own energy choices and con-
sider making the switch to cleaner
alternatives. Season 2 also features an
expanded creative canvas, with
enhanced production valwes, visuals and
storytelling. Each episode has a untime
of approximately 8-10 minutes and is
available on GAIL's official
YouTube channel.

complementing the episodic story-
telling, GAIL has also unveiled the "Wah
Kya Energy Hai' anthem, "Naye Bharat Ki
Mayi Energy’, with a runtime of owver four
minutes. The anthem brings together
GAIL's extensive energy infrastructure
and innovative solutions, including
India"s first floating CNG station in
Varanasi, along with newer offerings

such as Compressed Biogas (CBG).

The anthem's video showcases con-
sumers and communities across age
groups, geographies and walks of life.
From children and young adulss to
senior citizens and members of the
country’s defence forces, the narrative
highlights how conscious everyday
choices and the adoption of smarter fuel
opftions can contribute to reducing
individual carbon footprints and build-
ing a more sustainable future. The cam-
paign is being promoted extensively
through GAIL's social media platforms,
influencer and audience engagement
initiatives, digital banners, radio out-
reach, cinema chains and gamifica-
tion-led activations. The shont-format
content is further amplified through
social media shorts and other digital
formats, while the anthem is being dis-
tributed across leading music-stream-
ing platforms, including Spotify, Amazon
Music, Gaana and [ioSaavn.

Speaking about the campaign, Mr.
Ayush Gupta, Director (HR), GAIL, who
also leads Corporate Communications
& Branding, said, "Wah Kya Energy Hai
Season 2, along with our anthem Naye
Bharat Ki Nayi Energy, is an endeavour
to kindle greater awareness about
clean energy choices and environmen-
tal responsibility among consumers.
Through logical, grounded and relatable
storytelling, we aim to encourage
Indians to make smarter, future-ready
fuel choices and understand how
cleaner energy can positively impact
both the environment and everyday life.
We have also consciously brought Gen
Zinto the communication, recognising
that the youth are not only the con-
sumers of tomorrow but also important
catalysts for the energy transition.”



GAIL launches
campaign to
promote cleaner

energy options

MPOST BUREAU
New Delhi, October 7

GAIL (India) Limited has
launched Season 2 of its
cOonsumer awareness cam-
paign, ‘Wah Kya Energy
Hari’, featuring four short
films and an anthem, ‘Naye
Bharat Ki Nayi Energy’.

The campaign promotes
cleaner energy choices
including CNG, PNG, LNG
and CBG, with a focus on
Gen Z and sustainable con-
sumption. The films use
humour and everyday situ-
ations to highlight cleaner
fuel applications.

The campaign is being
promoted through social
media, radio, cinema and
music-streaming  plat-
forms. Each episode has
a runtime of around 8-10
minutes and is available
on GAIL'’s official YouTube
channel.

Actors Srikant Verma,
Divya Jagdale, Luv Vispute
and Ahmed Khan feature
in the four films.
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GAIL (India) Launches ‘Wah Kya
Energy Hai’ Campaign Season 2

G has launched
Season 2 of its
consumer awareness
campaign, ‘Wah Kya
Energy Hai', unveiling
four short-format films on
its official YouTube chan-
nel, along with a cam-
paign anthem, ‘Naye
Bharat Ki Nayi Energy’.
The campaign marks a
continued effort by GAIL
to strengthen direct con-
sumer outreach and build
awareness around
cleaner and more sus-
tainable energy choices.
With a clear call to
embrace cleaner fuel
options such as CNG,
PNG and LNG, the cam-
paign targets a diverse
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consumer base across
India, with a special focus
on Gen Z. Wah Kya
Energy Hai is designed to
create awareness about
the accessibility and
benefits of embracing
cleaner and more envi-
ronmentally responsible
energy options, including
CNG, PNG, IPNG, LNG
and CBG.
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CPSE capex crosses halfway mark

¢ Investmentsup  MAJOR SPENDERS

12% YoYin H1;
NHAI, Railways
lead the pack

PRASANTA SAHU
New Delhi, October 7

CENTRAL PUBLIC SECTOR
enterprises and other state-
run agencies (CPSEs)achieved
51% of their FY27 capital
expenditure target by Septem-
ber, spending ¥4.3 lakh crore
against the ¥8.43 lakh crore
annual goal.

Despitea 17%dip incapex
inSeptember, CPSE capex grew
11.7%  year-on-year in
H1FY¥27, from ¥3.85 lakh
crore in the corresponding
period a year ago.

The Railways led major
spenders, with ¥1.88 lakh
crore spent, represeutiug
64.4% of its annual target of
¥2.92 lakh crore. It was fol-
lowed by the National High-
ways Authorityof India(NHAT)
at 45.5%, while NTPC and
GAIL recorded relatively
stronger progress at 70.8%
and 74. 6%, respectively. NHAI
invested ¥85,228 crore
against an annual target of
¥1.87lakhcrore.

CPSE capex performance in
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H1FY27 was mixed, though.
Railway Board spending rose
36.2%0 year-on-year, partly off-
setting weaker spe nding by
NHAI and ONGC. NHAT's capex
fell 12.5% year-on-year in
H1FY27 while ONGC’s declined
11.5% to 14,552 crore. NTPC,
the public sector power giant,
posted 10.8% growthin capex
to¥21,952 crore.

Power Grid Corporation
achieved 4 2.9% of its annual
target,while ONGC achieved
48.5%. Indian Oil Corpora-
tion achieved 41.6%, spend-
ing ¥13,608 crore. GAIL
achieved 74.6% of its target,
spending ¥8,592 crore
against an annual target of
¥11,518 crore.

Sixty-three CPSEs and gov-

ernment agencieswith annual
capex targets of ¥100 crore
andabove have seta combined
investment target of ¥8.43
lakh crore for FY27.In FY26,
these state-run  entities
invested ¥8.64 lakh crore,
reaching 110% oftheir ¥T7.85
lakh crore target.

In FY27, capex by the Rail-
ways and NHAI is estimated at
¥4.52 lakhcrore, equivalent to
54% of thetotal capex target
for state-run agencies for
FY27.These two entities are
almost fully funded through
theUnion Budgetand account
for 37% of the Centre’s overall
FY27 capex estimate of ¥12.2
lakh crore.

Monthly data shows that
these entities’ capex reached
¥81,108 crore in April 2026,
upfmm ¥49,78]1 croreinthe
same month lastyear.

In May, capex was
63,553 crore, compared
with ¥55,239 crore a year
earlier, while June recorded
¥65,470 crore, against
¥62,425 crore in June 2025,

CPSE capex remained
higher year-on-year through
August, led by a sharp 63%
surge in April and a 35%
increase in July. However,
momentum weakened there-
after, with growth slowingto
around 5% in Juneand August.
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GREEN NOD RECOMMENDATION FOR X1 TRILLION PROJECT

BPCL refinery plan a step closer to execution

SUDHEER PAL SINGH
New Delhi, 7 October

The Expert Appraisal Commit-
tee (EAC) under the Ministry of
Environment, Forest and Cli-
mate Change (MoEFCC) has
finally recommended environ-
mental and coastal regulatory
zone (CRZ) clearances for the
¥1.03trillion greenfield refinery
and petrochemical complex
being set up by Bharat Petro-
leum (BPCL) in Nellore district
of Andhra Pradesh.

The EAC’s recommenda-
tion is generally accepted by
the government and leads to
the grant of clearances. This
will pave the way for the state-
owned refiner to start construc-
tion work at the projectsite near
Ramayapatnam port.

The 9 million tonne per
annum (mtpa) project is being
set up on 5,200 acres of land
with a complex product slate
thatincludes 5.4 million tonnes
of transportation fuels like
petrol, diesel and aviation tur-
bine fuel (ATF). This is apart
from the 3.2 million tonnes of
petrochemicals.

Apart from its mega produc-
tion capacity and investment,

the projectassumessignificance
because of the planned dedi-
cated zones for green hydrogen,
renewables, and a large marine
crude oil terminal linked to the
Ramayapatnam pott.

The Andhra Pradesh gov-
ernment plans to turn the state
into a regional energy hub. For
BPCL, commissioning the pro-
ject would also mark a further
broadening of its product
basketinfavourofhigh-margin
petrochemicals from the cur-
rent portfolio dominated by
transportation fuels.

The refinery will produce
petrol, diesel, ATF, naphtha,
LPG, bitumen, fuel oil and
propylene. The petrochemicals
unit is set to produce poly-
propylene, polyvinyl chloride
(PVC), low-density polyethy-
lene (LDPE), phenol and ace-
tone, amongother products.

The public hearing for the
project was conducted by the
Andhra Pradesh Pollution Con-
trol Board in December last
year, and Engineers India Ltd
(EIL), acting as the consultant
for the project, informed the
EAC during its meeting last
month that no litigation is
pending against the proposal.
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The blueprint

m Complex to be built on 5,200 acres
near Ramayapatnam Port

m The project will include zones for
green hydrogen and renewables

m |t is expected to create thousands
of direct and indirect jobs

m BPCL sees potential to raise
* refining capacity to 45 mt

from 35 mt currently

Of the total 5,200 acres of
land required, BPCL will
develop 1,563 acres of greenbelt
inside the refinery and petro-
chemical complex which is 30
per cent of the total project
area, according to the details
shared by the company with
the environment ministry.

BPCL has pegged the esti-
mated project cost at I1,03,408
crore, and ¥3,022 as the capital
cost of the Environment Man-
agement Plan (EMP).

Thecompany also proposed
allocating 354 crore towards
corporateenvironment respon-
sibility in different activities in
surrounding villages.

The project would provide
direct employment to 400 and

13,600 would be indirectly
employed during the construc-
tion. During the operation
phase, 1,250 persons would
have direct employment and
3,750 indirect employment.

The firm has informed the
ministry there are no national
parks, wildlife sanctuaries, bio-
sphere reserves, tiger or ele-
phant reserves, or wildlife
corridors within 10 km of the
proposed site. However, there
are a few reserve and protected
forests within that range.

The total fresh water
requirement for the project
stands at 225,648 cubic metres
per day which will be met from
adesalination plant.

The firm plans to source

624,000 cubic metres perday of
sea water for the desalination
plant through two intake pipe-
lines. The project would also
require 770 megawatt (Mw)
powet, of which 185 Mw will be
met through the envisaged
captive power plant while the
remaining 585 Mw will be
sourced from the grid.

BPCL currently operates
three refineries — at Mumbai,
Kochi and Bina — with a com-
bined capacity of 35.3 mt, along
with 0.83 mt petrochemicals
capacity. The company is cur-
rently executing the expansion
of its Bina refinery by an addi-
tional 3.2 mtpa capacity.

The Maharatna public
sector undertaking has the
potential to expand capacity to
45 MTPA with the expansion of
Mumbai and Kochi refineries,
it said in an investor presenta-
tion, adding that the BPCL
board has already approved
land procurement and detailed
feasibility report studies for the
Andhra refinery and petro-
chemicals project.

The company is currently
working on aX1.7trillion capex
plan, including the committed
capex of X1.54 trillion.
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BPCL, Shell, Tiki Tar sign
joint venture agreement

New Delhi: State-owned Bharat
Petroleum Corp Ltd (BPCL)
said it has signed a joint
venture pact with Shell and Tiki
Tar Industries to produce and
market value-added bitumen
products, seeking to tap rising
demand from India’s road,
highways and airport
infrastructure sectors. The
new company, Bharat Tiki Tar
Shell Pvt Ltd, has begun
operations following a joint
venture and share subscription
agreement signed on June 26,
BPCL said. e
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RIL drives Venezuela oil
imports to 7- -year high

BLOOMBERG
October 7

INDIA'S IMPORTS OF Venezue-
lan cil are set to surge to the
highest level in almost seven
years this month, as steep dis-
counts lure refiners such as
Reliance Industries while Russ-
ian supplies become costlier.

Venezuelan crude deliveries
to India are expected to more
than double to about 465,000
barrels a day this month, from
196,000 in September, accord-
ing to Kpler estimate. If all
scheduled cargoes arrive on
time, that would be the highest
since December2 019,

All the South American pro-
ducer’s cargoes bound for India
list Sikka astheirdestination,the
portusedby Reliance forits Jam-
nagar refinery complex. Actual
October flows could vary,with at

least two tankers scheduled to

arrive on India’s west coast on
October 31, ship tracking data
fromthe analytics firm show.

A Reliance spokesperson
didn'timmediatelyrespondtoa
request forcomment.

India resumed buying
Venezuelan oil in February after
analmostyearlong pause,asthe
liftingot US sanctions following
the ousterof formerleaderNico-
las Maduroboosted flows.Atthe

5 anmtune.unports from Russia,
India’s biggest crude supplier,
are declining as prices rise, with
itsflagship Urals gradeloadedin
the Baltichitting awartimehigh.

Refiners in the South Asian
nation are also cutting back
Russian purchases after a
sweeping US sanctions law
raised the threat of fresh puni-
tive tariffs. Moscow’s share in
India’s crude imports fell to
about 35% in September, from
asashigh as 56% inJuly,accord-
ing to Kpler data.

“Venezuelan crude has
become an increasingly impor-
tant part of India’s diversifica-
tion since the start of the year,”
said Sumit Ritolia, senior man-
ager of modeling at Kpler. He
expects October deliveries to be
closer to 350,000 barrels aday
as some vessels may not dis-
charge before month-end.



HARD TIMES AHEAD? | Repo rises to 5.5%, st
hike since 2023. Borrowers brace for higher
EMIs, businesses face tighter working capital

RBI TURNS
HAWKISH

Palazhi Ashok Kumar
MUMBAI

India entered a new monetary
phase on Wednesday: growth
gathered pace, but money be-
came dearer. RBI raised the
repo rate by 25 basis points,
from 5.25% to 5.50%, its first
hike since February 2023, end-
ing more than three-and-a-half
years without an increase. Yet
it upgraded FY27 real GDP
growth from 6.7% to 7.1%.

The six-member Monetary
Policy Committee unani-
mously backed the hike, shift-
ing from “neutral’ to
“calibrated tightening”. Gov-
ernor Sanjay Malhotra drew
the line: near-term cuts are off
the table; the next move can
only be a hike or pause.

Why tighten when growth
accelerates? Four forces ex-
plain the turn.

REPO RATE GDP GROWTH
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Inflation spreads: Mal-
hotra warned that inflation and
its outlook were “not benign as
they were last year”. Headline
inflation could average almost
5.8% over the next three
quarters; FY27 core inflation is
projected at 4.4%.

About 37% of the CPI basket
already recorded inflation
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above 4%. RBI’s FY27 headline
forecast is 5.2%. The concern is
no longer merely high prices,
but how widely they are rising.
Oil transmits: India’s crude
basket averaged $116.1 a barrel
in September, against $90.2 in
August and $82 in July.
GONTINUED ON NATION
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RBI TURNS HAWKISH

For an oil-importing economy, crude never stays
inside the barrel. It travels into freight, aviation, fer-
tilisers, manufacturing and household prices. A
deficient monsoon, El Nifio and food pressures
threaten second-round effects: imported inflation
acquiring domestic roots.

Growth cushions: Q1 GDP expanded 7.8%,
allowing RBI to lift FY27 growth by 40 basis points.
The global scoreboard supports that confidence:
the World Bank and OECD project 71%; Moody’s,
S&P Global Ratings and ADB 7%; the IMF 6.4%.

Growth gives Mint Street room to fight inflation
before inflation fights growth. Yet money remains
plentiful even as its price rises. Average daily bank-
ing-system liquidity stood at a Rs 5.9 lakh crore sur-
plus since August. RBI will use liquidity tools to
align overnight market rates with policy.

Money bites: Mint Street now reaches Main
Street. Repo-linked floating-rate borrowers could
face higher EMIs or longer repayment periods as

- banks transmit the increase. Savers could event-

ually benefit from firmer deposit rates.

Businesses face dearer working capital and
investment finance, squeezing margins and strain-
ing leveraged balance sheets. Yet bank credit grew
18.1% year-on-year by mid-September.

Dalal Street must reprice money. Higher rates
can pressure rate-sensitive shares and stretched
valuations, while bonds and deposits gain appeal.
Tighter policy may support the rupee, but crude,
US yields, the dollar and foreign flows remain
powerful counterweights. RBI is also reshaping
financial plumbing. Account Aggregators securely
share financial information between participating
institutions with customer consent. Provider inter-
operability should reduce repeated onboarding.

Deposit-account  information will enter
Consolidated Account Statements through SEBI-
regulated depositories by December 31. A new
Technical Consultative Committee will strengthen
dialogue with financial-market participants.

History sharpens the moment. Repo stood at 8%
in January 2014, fell to 4% during the pandemic,
returned to 6.50% in the 2022-23 inflation battle,
then reached 5.25% after 125 basis points of cuts in
2025. The cycle has turned. Oil lit the fuse.
Widening inflation pulled the trigger. Strong
growth gave RBI the ammunition. Forecasts are
written in pencil. Inflation writes in ink.
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Reliance drives surge in
Venezuelan oil imports

AprTya RanGroo

TRIEUNE NEWS SERVICE

NEW DELHI, OCTOBER 7

India’s purchases of Venezue-
lan o1l are expected to reach
their highest level in nearly
seven years this month, driven
by steep discounts that are
attracting refiners such as
Reliance Industries Lid as
Russian imparts becomemaore
expensive. Venezuelan oil
shipments to India are project-
ed to more than double to
about 465000 barrels a day

Likely to reach 7-yrhigh

this month, upfrom 1,96,000 in
September, according to Kpler
forecasts. If all planned car-
goes arrive on schedule, it
would mark the highest level
since December 2019,

Every cargo from South
American producers bound for
India lists Sikka as its destina-
tion, the port used by Reliance
for its Jamnagar refinery com-
plex, theworld's largest.
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Retail prices of diesel and petrol will have to be
raised at some pomt says Moody’s Ratings

—
Rishi Ranjan Kala
New Delhi

State-run oil marketing com-
panies (OMCs) cannot con-
tinue to absorb high crude oil
prices while freezing retail
prices of diesel and petrol for
long durations, particularly
at a time when Brent is con-
stantly hitting $100 per bar-
rel coupled with record
freight and  insurance
premiums.

For Indian refiners, said
Moody’s  ratings,  the
EBITDA growth, or opera-
tional profitability, will only
come when they are able to
pass on some of the increase
in prices.

Vikas Halan, Managing

Director Corporate Finance
Group at Moody’s Ratings,

told businessline, “I think
from a pure math perspect-
ive, just adding the numbers
here, when you look at the
problem, it’s a problem of
who bears the losses. Who
puts the bill here, and it has
to be a combination of all
three parties involved—the
government, the OMCs, and
the consumer. It can’t be one

alone.” Brent crude prices
have been trading near or
above the psychological $100
per barrel mark for almost a
month, compounding prob-
lems for India, which im-
ports more than 85 per cent
of its crude oil requirement.
Record high freight rates and
war risk premiums is further
adding to the problem.

The scenario becomes
more serious considering in-
flation is rising pushed up by
higher energy pricesand at a
time the rupee is trading at
around 96 against the US
dollar pushing the current
account  deficit  further
north.

“So now, it’s again not just
who bears the bhill, but who
bears the bill when. This is

getting into policy, and I
don’t want to get into all of
that. That is something for
the government to decide.
But it is pretty clear if this
sitnation continues, there
has to be a point where you
make the decision: Either
you recapitalise OMCs so
that they can continue to
bear these losses or you al-
low them to increase (retail)
prices,” Halan explained.
Maulik Patel, Head of Re-
search at Equirus Securities,
said on September 11, “If
crude remains above $100
per barrel, with restricted re-
tail-price increases, OMCs
could face negative petrol
and diesel marketing mar-
gins, higher LPG under-re-
coveries, higher crude-land-

ing, freight and insurance
costs, working-capital and
debt accumulation and in-
ventory losses if crude sub-
sequently corrects sharply.”

CRUDE PRICE

Moody’s Ratings expects
that the 2026 baseline crude
oil price will be in the range
of $90-110 per barrel, which
is based on the assumption
that the West Asia conflict is
resolved by late 2026 and
supply is restored over time.
It also expects the medium
term price range of $55-75
pre barrel. Another factor is
that sustained crude prices
of $100-120 a barrel could
adversely impact demand,
which will eventually weaken
growth and oil consumption.
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CPSEs meet 51% of FY27 capital
cxpenditure target in first half

KRITY AMBEY
New Delhi, 7 October

Central public sector enter-
prises (CPSEs) achieved 51 per
centoftheir2026-27(FY27) capi-
talexpenditure (capex) targetin
thefirsthalf, keepingthe paceof
public investment broadly in
line with the previousyear.

Capital expenditure by 63
CPSEs tracked by the Ministry
of Finance’s Department of
Public Enterprises (DPE) rose
nearly 12 per cent year-on-year
(Y-0-Y) to around I4.30 trillion
during April-September, or 51
per cent of their annual target
of ¥8.43 trillion. In the corre-
sponding period of FY26,
CPSEs had achieved nearly 52
per centof their full-yeartarget.

However, capital expendi-
ture fell17per cent Y-o-Y in Sep-
tember to 393,636.13 crore,
according to DPE data released
on Wednesday.

The Railway Board and the
National Highways Authority
of India (NHATI) accounted for
thebulkofspendinginthe first
half. The Railway Board spent
{1.88 trillion, achieving 64 per
cent of its annual target, while
NHAI incurred capex of

Leader board

CPSEs capex (X crore)

Top 5 CPSEs* FY27 target HIFY27 = % of target met
Railway Board**  2,92,001.0 @ 188,087.0 ' 64.4 _
NHAI 1,87,293.0 85,228.0 455 _
NTPC 31,000.0 219518 70.8 _
Powergrid Corp 37,000.0 15,865.0 @ 42.9 _ ‘
ONGC 300000 14550 485 N
Total 8,43,046.5 | 47299151 51.0 _

*By capex in H1FY27; **Other than DFCCIL & KMRCL

Note: Total includes capex by all 63 CPSEs

Source: DPE

385,228 crore, or nearly 46 per
centofits FY27 target.
State-owned oil companies
also maintained investment
momentum despite under-
recoveries this year amid elev-
ated crude oil prices and
supply disruptions triggered
by the West Asia conflict.
Oiland Natural Gas Corpor-
ation (ONGC), with a capex of
14,552 crore in the first half,
ranked among the top five
CPSEs Dby spending and
achieved nearly 49 per cent of
itsannual target. Bharat Petro-
leum, Indian Qil, Hindustan
Petroleum and Oil India also
achieved over 40 per cent of
their respective annual targets

during April-September.

Public capex by the Centre
and CPSEs remains a key part
of India’s investment-led
growth strategy, with higher
government spending aimed
at crowding in private invest-
ment. The Centre has tripled
its own capex over the past
five years following the
Covid-19 pandemic.

For FY27, the Centre has set
a capital expenditure target
of T12.22 trillion. It spent
5.10 trillion during April-
August, achieving nearly
42 per centofthe annual target,
according to the latest data
from the Controller General
of Accounts (CGA).
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Reliancedrives India’s Venezuela
oilimports to seven-year high

India’simports of Venezuelan oil are set to surge to the highest
since December 2019 this month, as steep discounts lure refiners
such as Reliance Industries Ltd, while Russian supplies become
costlier. Venezuelan crude deliveries to India are expected to
more than double to about 465,000 barrels a day this month,
from 196,000 in September, as per a Kpler estimate. BLOOMBERG
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Sept Diesel Shipments Highest in a Year

Soaring margins amid geopolitical disruptions push exports to 620,000 bpd, nearly half sent to Europe

Sanjeev Choudhary

New Delhi: India’s diesel ex-
ports hit a one-year high in
September, driven by record
margins, with nearly half the
shipments heading to Euro-
pe. About 620,000 barrels per
day (bpd) of diesel was expor-
ted in the month, as per com-
modity analytics firm Kpler.
Soaring diesel prices and
margins significantly influ-

enced export volumes and
destinations. “Singapore die-

sel cracks (profit margins)
against Dubali (crude oil) we-
re running above $60 a barrel
in September, a strong incen-

M Crude Above $101»» 16

tive for refiners to maximise
diesel production and ex-
ports,” said Nikhil Dubey, le-
ad analyst, refining, at Kpler.

About 280,000 bpd went to
Europe in September, nearly

80% higher than in August.
There were, however, no die-
sel shipments to Russia after
some flows had been obser-
ved in the preceding three
months, according to Kpler.

About200,000bpd were ship-
ped to customers in Africa,
50,000 bpd to Asia and 40,000
bpd to the Americas. The re-
maining 50,000 bpd went to
unknown destinations.

" Up global

B Sept record |

== sﬁofbarrel Singapore diesel

cracks against Dubai in Sept

Disruption |$37/barr\er

inGulf, | windfall

Russia drive | tax on

» diesel
exports

2 in Sept

Windfall tax doesn't
apply to primary player
RIL's export-only unit

prices to
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Diesel Equations Changing

»»From Page 1

September’s benchmark diesel prices were double
those of a year ago, driven by refinery and shipping
disruptions in West Asia and Russia. Tighter suppli-
esand soaring prices have prompted China to ban di-
esel exports this month. The US administration was
alsounder pressure todothe same before G7 countri-
esagreedafewdaysagotoreleasemoreoilanddiesel
from storage to calm fuel prices.

Europeremains dependent on diesel imports, with
the US and Saudi Arabia serving as key suppliers.
“Recent refinery disruptions in Saudi Arabia,
alongside already tight Russian product availability,
further tightened the regional diesel balance. This
created additional room for India to emerge as a
swing supplier into Europe,” Dubey said.

A windfall tax on exports of diesel —about $37 per bar-
rel in September —erodes a significant portion of global-
ly available margins for exporters. This tax, however;
doesn't apply to the export-only Jamnagar unit of Reli-
ance Industries (RIL), the main exporter from India.
RIL’s other refining unit, which primarily serves the do-
mestic market, exports small volumes, as do Rosneft-
backed Nayara Energy and some state-run refiners like
Mangalore Refinery and Petrochemicals (MRPL).

RIL, Nayara Energy and MRPL also sell some volume
to Indian Oil, Hindustan Petroleum and Bharat Petrole-
um for domestic retail sales. They do so at a price that is
usually the international price minus the windfall tax.

Increased supplies from the Gulf region as well as
from Russia are providing Indian refiners with “a
crude slate supportive of middle distillate produc-
tion, particularly diesel,” said Dubey. “From a confi-
guration perspective also, Indian refineries are ge-
nerally geared towards relatively high middle dis-
tillate yields.”
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Markets fall as policy stance, oil prices dent sentiment

PTI

MUMBAI

Stock markets closed lower on
Wednesday, with the bench-
mark Sensex down 429 points
after two straight days of
gains, as the Reserve Bank of
India raised the key policy rate
for the first time in nearly four
years.

Snapping the two-day rally,
the 30-share BSE Sensex fell
42911 points, or 0.59%, to settle
at 72,638.70, with 26 of its con-
stituents closing lower and
four higher. During the day,
the Sensex lost 599.09 points,
or 0.81%, to hit a low of
72,46872.

The 50-share National Stock

pr

NSE TOP LOSERS
NIFTY [EEETal o=

POINTS

Exchange Nifty declined 173.05
points, or 0.76%, to end at
22,603.05.

Rising crude oil prices and
persistent foreign fund out
flows also hit market senti-
ment, analysts said.

Among the 30 Sensex firms,

Titan, Bharat Flectronics,
Asian Paints, Infosys, Larsen &
Toubro, and Adani Ports were
the major laggards.

Brent crude, the global oil
benchmark, jumped 141% to
$102 per barrel.

"With the Reserve Bank of
India delivering the rate hike
on expected lines, the
domestic market reacted
more sharply to the shift in
policy stance from neutral to
calibrated tightening, which
signals a turn in the rate cycle.

"While the upward revision
to growth projections reaf-
firmed the strength of
domestic fundamentals, the
higher inflation outlook and
the central bank's emphasis

on price stability tempered
sentiment,” Vinod Nair, Head
of Research, Geojit
Investments Limited, said.

Broader markets closed
mixed as the BSE MidCap
Select index dipped 0.43%,
while the SmallCap Select
index ended marginally up by
0.17%.

"Global macro concerns
added to the pressure, with
Brent crude rebounding
above USD 101 a barrel, while
continued foreign outflows,
elevated global bond yields
and rupee weakness
remained key overhangs for
domestic  equities,”  Ajit
Mishra, SVP - research,
Religare Broking, said.
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FY27 CPI view raised

by 20 bps

e

The RBI on Wednesday mar-
ginally raised the forecast for
retail inflation for the current
fiscal to 5.2% from its earlier
estimate of 5%, stating that
price pressures are increas-
ingly becoming visible across
a range of commodities.

The near term outlook on
inflation points towards con-
tinued pressures from the
supply side on account of the
deficient southwest mon-
soon, El Nino conditions, and
high volatility in international
oil prices, Governor Sanjay
Malhotra said while
announcing the central
bank's October bi-monthly
monetary policy.

"Price  pressures are
increasingly becoming visible
across a range of commod-
ities within the food compo-
nent, apart from oil,” he said.

In addition, the early signs
of inflation becoming gen-
eralised are also evident from
the increase in core inflation
and higher inflation across a
larger segment of the con-
sumer price index basket, he
said. Considering all factors,
he said consumer price index
inflation for 2026-27 is pro-
jected to be 5.2% with the sec-
ond quarter at 4.9%, the third
quarter at 6%, and the fourth
quarter at 5.7%. Inflation for
the first quarter of 2027-28 is
projected at 56%, with risks
being evenly balanced. Core
inflation has been projected
at 4.4% for the current fiscal
ending March 2027. -PTI

t0 5.2%
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Individuals
exempt from
reporting
foreign
buys/earnings

Clarifying that individ-
uals do not need to
report imports or export
earnings, the RBl on
Wednesday said it will
publish frequently asked
questions shortly to quell
misunderstandings
around recently imple-
mented regulatory
changes. Even in the
case of entities, there is a
provision for self-declar-
ation up to a cap of ¥10
lakh per bill, Governor
Sanjay Malhotra said.
Malhotra said the unified
Foreign Exchange
Management (Export
and Import of Goods
and Services)
Regulations, 2026,
implemented from Oct 1,
get services players on
par with merchandise
entities when it comes to
reporting requirements.
“Individuals are not
included with respect to
the reporting require-
ments for contracts of a
personal nature. There
seems to be some mis-
understanding on the
reporting obligations. We
will clarify through an
FAQ shortly,” Deputy
Governor Rohit Jain said.
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Petrol margins
turn positive

Fuel marketing losses of
state-run OMCs narrowed
sharply in the September
quarter, helped by lower
crude oil prices and the full
impact of retail fuel price
hikes, according to Emkay
Research. However, diesel
sales continued to remain
loss-making during the
quarter, the research firm
said in its oil and gas sec-
tor preview. Emkay esti-
mated that petrol market-
ing margins, excluding the
impact of the windfall levy,
improved to X2.9 per litre in
Q2FY27 from a loss of 312
per litre in the previous
quarter.
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