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Gail Eyes Stake in US LNG

Projects Amid Supply Risk

State-run utility seeking to
diversify, secure long-term
deals amid Hormuz disruptions

Kalpana Pathak

Mumbai: Gail(India)isindiscussionstobuya
minority stake in an LNG export project in the
US asthestate-run gas utility seeksto diversify
supplies and secure long-term LNG supply
amid the Strait of Hormuz crisis, said indust-
ry executives aware of the development.

“The company is in talks with nearly four
LNG export projects to secure long-term
supplies,” said a senior industry executive
aware of the discussions. “It is open to op-
portunitiestoinvestinthese projectsasitlo-
oks to strengthen supply security and meet
rising domestic gasdemand,”

Gail didn’trespond to an email query.

The company currently has an LNG portfolio
of about 16.56 million tonnes per annum
(MMTPA), sourced from the US, Qatar, and
Australia, among other markets.

In its FY26 annual report, Gail said heigh-
tened tensions around the Hormuz since la-
te February is significantly impacting Indi-
a’'s LNG supplies as about 52% of imports
arefrom Qatar and the UAE.

“Thedisruptionresulted in aroughly 25% re-
duction in India’s LNG imports,” Gail said.

The company is hence looking to further di-
versify its LNG sourcing markets. It has an
LNG sourcing pact with Sabine Pass in the US
and a tolling agreement with Cove Point, gi-
ving it access to LNG production there.

Despite the Hormuzcrisis, Gailhas been able
to optimise its US LNG cargoes through ship-
pingarrangementsandswapstobringalarger
share of these volumes to India while redu-
cing transportation costs.

“With growing gas demand in India, Gail is

ALTERNATIVE ROUTE

Gail hasasourcing pact with Sa-
bine Passinthe USandatolling
agreement with Cove Point, gi-

ving it access to LNG production

bringing most of the US volumes to India thro-
ugh an optimal mix of own ship charters and
swap optimisation,” said the executive cited
above. Gail imported 132 LNG cargoes in FY26,
including seven spot cargoes, to meet growing
downstream demand.

The company also signedtwo LNG saleand
purchase pacts during the year. It signed an
agreement with Vitol Singapore foraround1
MMTPA starting 2026 and another with Qa-
tarEnergy Trading for about 0.8 MMTPA
starting 2025.

(Gail is also undertaking hedging strategies
tomanage commodity pricerisksandisanac-
tive participant on the Indian Gas Exchange.

Separately, the company has diversified its
domestic gas procurement. During 2025-26, it
procured about 334 million standard cubic
metres (MMSCM) through the Indian Gas Ex-
change, its highest-ever volume.
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GAIL Explores Stake
Buy in US LNG Project

KalpanaPathak

Mumbai: State-run gas utility GAIL India is
intalks with three tofour USliguefaction and
liquefied natural gas(LNG)export projectsto
acquire a minority stake in one of them, as it
seeks to diversify supplies and secure long-
term LNG sourcing for India following the
Strait of Hormuz crisis, said industry execu-
tives aware of the development.

“The company is in talks with nearly four
LNG export projects to secure long-term
supplies. It is open to opportunities to invest
in these projects as it looks to strengthen
supply security and meet rising domestic gas
demand,” said a senior industry executive
aware of the discussions. GAIL India did not
respond to an email seeking comment until
press time. GAIL already has an LNG portfo-
lio of about 16.56 MMTPA, sourced from the
US, Qatar, Australia and other markets.

GAILsaid inits FY26 annual report that ten-
sionsaround the Strait of Hormuz hitIndia’s
LNG supplies, with 52.5% of importssourced
from Qatar and the UAE.



THE WIDER
ANGLE.

PARAN BALAKRISHNAN

tsthe ultimate sellers’ market
for crude oil. Yet Saudi Arabia’s
oil giant Aramco has just slashed
the flagship crude price for Asian
buyers to $5 a barrel below the
Dubai/Oman benchmark. This isn’t wild
generosity on the part of the Saudis. It’s
effectively a rebate to compensate
buyers for the extraordinary costs and
risks of getting the oil out of the Gulf.

The Wall Street Journal reckons
VLCCs, the giant tankers that carry two
million barrels of crude, are charging as
much as $40 million for a round trip in
and out of the Gulf through the Strait of
Hormuz. Even crews are cashing in, with
Indian and other sailors getting bonuses
of up to $25,000, equivalent toa full
year’s normal salary, for the journey.

But here’s the surprise. Despite all the
danger and disruption, Gulf oil is
flowing again, with shipments at 80 per
cent of pre-war levels thanks to US naval
protection and strikes that knocked out
Iranian radar and communications
along the waterway.

Around three million barrels a day
(bpd) from Middle Eastern producers
reached India in September, with Saudi
Arabia, Iraq and Kuwait once again
supplying large quantities. That’s
pushed total crude imports to 5.3
million bpd, the highest this year and
broadly back to pre-war levels. The Gulf
producers, India’s main suppliers before
cheap Russian oil flooded the market
following the Ukraine invasion, are
suddenly back in business.

Sowhere does that leave Russia,
whose oil helped keep India humming
through the worst months of the
Hormuz crisis? In June and July, Russia
supplied roughly half of India’s crude,
with purchases peaking at 2.65 million
bpd in July. By September, Russian
imports dropped to 1.75 million bpd,
their lowest since April.

Part of the explanation is there was
simply more Middle Eastern oil
available. “Middle East barrels regained
share as availability and logistics
improved,” says Sumit Ritolia, senior
analyst at trade consultancy Kpler.

But something else happened. China
came roaring back into the market for
Russian oil. During the early stages of
the Hormuz crisis, China sharply
reduced its crude purchases just as the
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Gulf crude is flowing again despite eye-watering tanker costs,
while Russia’s oil grip on India is slipping

rest of Asia was scrambling for supplies.
Beijing entered the crisis with enormous
oil stockpiles and appears to have relied
heavily on those reserves while its
refineries cut back production.

China is now buying aggressively
again, putting it into direct competition
with India for Russian barrels.
Traditionally, the two countries have
bought somewhat different Russian
grades. China takes large quantities of
ESPO crude shipped from Russia’s
Pacific ports, while India has become the
dominant buyer of Urals crude shipped
from western Russia.

But China has also been looking for
Urals. That means Indian refiners
suddenly have a formidable rival for the
very barrels they have come to depend
on. When India first started massively
buying Russian oil in 2022, Moscow
desperately needed new customers for

China is now buying
aggressively again,
putting it into direct
competition with India for
Russian barrels

crude that could no longer easily be sold
in Europe because of Western sanctions.
Russian crude came with such hefty
discounts that it remained a bargain
even after paying to ship it thousands of
extrakilometres to Indian refineries.

TIGHT MARKET

That bargain has largely disappeared.
Russian oil that once came at a steep
discount has at times been sellingata
premium in today’s exceptionally tight
market. Yet India cannot simply walk
away from Russia. It imports close to 90
per cent of the crude it consumes and
needs enormous quantities every day.
There simply aren't many producers
capable of replacing Russian volumes at
short notice.

And that brings usto the
multibillion-dollar question hanging
over India’s oil trade: what does
Washington do next? The US has
threatened up to 100 per cent sanctions
on countries buying Russian energy,
putting India and China, the two biggest
Russian crude purchasers, in the firing
line. Beijing has plenty of ways to
retaliate. India is a much easier target,
particularly when New Delhi and

Washington are at a trade stalemate.

That raises the possibility India could
once again come under intense US
pressure to cut its Russian purchases
further. Fortunately for India, more Gulf
oilis getting through.

For Indian refiners, the turmoil has
created winners and losers. Reliance
Industries is one of the biggest winners.
Its giant Jamnagar complex buys crude,
turns it into petrol, diesel and other
fuelsand sells those products. With
refining margins soaring, it’s become an
extremely lucrative business.

India’s state-owned refiners face a
much tougher situation. Indian Oil,
BPCL and HPCL are having to buy
increasingly expensive crude and fuel on
world markets. But petrol and diesel
prices at Indian pumps haven't risen to
match those higher costs. That means
they’re being forced to absorb the
difference.

Afew months ago, the overriding
worry was whether India could find
enough crude. Now India is having to
juggle its old suppliers in the Gulf, its
crucial new supplier in Russia, a
resurgent China competing for the same
barrels and the worry of US sanctions.
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West Asia crisis pushes up ATF costs, Govt considers price stabilisation fund

ASHOKE RAJ B New Delhi

The Government is examin-
ing the possibility of bringing
back a price stabilisation
mechanism for Aviation
Turbine Fuel (ATF) as rising jet
fuel prices put increasing
pressure on airlines.

Civil Aviation Minister K
rammohan Naidu said the
Government is discussing
with airlines and oil market-
ing companies (OMCs) the
impact of higher ATF prices,
particularly amid continu-
ing geopelitical tensions in
West Asia.

Speaking on the sidelines
ofa conference in New Delhi
on Tuesday, Naidu said the
surge in fuel prices linked to
the West Asia situation has

Representafive image

become a significant concern
for the aviation sector.

ATF is one of the largest
components ofairline oper-
ating costs, accounting for
roughly 40 per cent of total
expenses. A sustained

increase in fuel prices can
therefore put considerable
pressure on airline finances
and ticket prices.

A senior Government offi-
cial said authorities are con-
sidering whether to revive an

ATF price stabilisation fund.
Details of the proposal,
including its structure and
funding mechanism, were
not immediately available.
The Government had
earlier introduced a one-
time support mechanism for
the sector. In June, the Union
cabinet approved budgetary
assistance of up to 710,000
crore for OMCs to help sta-
bilise ATF prices and relieve
domestic airlines. However,
airlines showed litde interest
in using the facility, and the
scheme has since lapsed.
The issue has gained
renewed attention after
InterGlobe Aviation (IndiGo)
decided to increase fuel
surcharges on domestic and
international flights. The

airline attributed the move
to elevated and volatile ATF
prices amid geopolitical
developments in the
West East.

IndiGo said the latest
month-on-month increase
in fuel prices had exceeded
14 per cent, pushing ATF
costs to levels among the
highest recorded owver the
past decade.

Airlines have also called for
changes to the way jet fuel is
priced in India. Last month,
the Federation of Indian
Airlines (FIA), which repre-
sents Air India, IndiGo and
Spicejet, urged the Civil
Aviation Ministry to reconsid-
er the existing pricing
formula.

The industry body has

argued that domestic ATF
should be priced based on
the actual cost of fuel, along
with a reasonable margin,
rather than being linked pri-
marily to international
benchmark prices.

According to the FIA,
higher fuel expenses, com-
bined with geopolitical dis-
ruptions and a weaker rupee,
are putting substantial pres-
sure on airline cash flows
and the financial viability of
carriers.

With fuel costs remaining
volatile, the Government's
discussions with airlines and
oMCs could determine
whether it introduces a
revised stabilisation mecha-
nism and how it structures
any future support.



IEA to decide details of
G7 diesel and oil stocks
| |

Rome/London: The governing
board of the International
Energy Agency (IEA) is
expected to decide at an
October 14-15 meeting the
details of the diesel and crude
oil stocks release announced
by the Group of Seven last
week, two people close to the
matter said. G7 countries
agreed last Friday to release
100 million barrels of diesel
and crude oil from emergency
reserves and pledged to refrain
from energy export
restrictions after pressure
from US President Donald
Trump. However, they did not
provide the volumes of crude,
diesel and other products to be
released or say which countries
would participate. reuters

Business Line, Delhi, 07/10/2026
Page No: 9, Size: 5.98cm x 13.84cm



G7torelease 100 mn
barrels of crude, oil
products: Will this
curb diesel prices?

Sukalp Sharma
New Delhi, October 6

LATE LAST week, the Group of Seven (G7) countries
agreed to release 100 million barrels of crude oil and pe-
troleum products from emergency reserves, including
substantial volumes of diesel, amid apparent pressure
from US President Donald Trump.

‘With diesel prices at US pumps reaching record levels,
Trumphad b i itsdiesel stock-
piles,and even wamned that he could ban diesel exportsamid
aglobal supply crunch and soaring prices ofthe fuel.

Following theG7 announcement, Trump — who wants to
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lowerdiesel pri the US inNo-
vember — announced that the country won't ban exports of
its diesel. tingly, Trump added that adi ban

wasneverreally onthetable, although he himselfhad publicly
stated over the past few days that he was inclined towards it.

Whydiesel prices arerising

USand Ei inrecent
the highly constrained fuel movement through the Strait of
Hon u 5 nd gas i Ct

Diesel is among the most important petroleum fuels glo-
y

and other industries. This also makes it the most polit

itive fuel amid the: i itical crises.

‘WhileG7’ssteps won'tdo much todeal with the structural

pr thediesel market i i ith, they are ex-

pected toput: i ional diesel

prices, atleast inthe short-term, according to industry experts.

The extent and duration of

relief will largely depend on

DIESELEXPORT BAN ‘whether global diesel flows

from West Asia and Russia

ly

WONTHELPUS. improve hereon.

® The USisamajor diesel X
exporters. These have surged EffectonIndia

amid the supplysqueezefrom For India, these develop-

West Asiaand Russia.

® The fuels pricesin US are
spiking. But restricting diesel
exports,asTrump threatened,

ments are broadly positive.
Alower international diesel
pricewould help consumers,
particularly bulk and indus-

trial buyers who are sup-
posed to pay prices inline
‘withglobal rates.

Retail consumers, mean-
‘while, continue to getdiesel
much below intenational
prices as public sector fuel
retailers are absorbing the

wouldn't have helped.

@ That's becauseof regional
disparitieswithin USin produc-
tion and supply. Also, US prices
are linked to international ones.

hit forthi ny cool-offin diesel prices willalsore-

ies'heavy under ies on retail fuel
sales. If bulk diesel rates decline, it would be a positive for
helndianeconomyasinflati P beeased

to some extent.
But higher international supply could squeeze the super-
normal margins of standalone Indian refines who don’t

exporters, which are predominantly private sector refiners
like Reliance Industries and Nayara Energy.

The G7 decision: Shoringup supply

The G7last week agreed to coordinate, through the Inter-
national Energy Agency (IEA), the release of 100 million bar-
rels of crudeoiland petroleum productsover four months, in-
cluding “front-loaded substantial diesel release”in the first 20
days. The countries also agreed i itional diesel
releases if required by market conditions.

The G7 wants asubstantial quantity of diesel to reach the
market within days, insteadofbeing spread out overthe four-
month period, which shows that the tightness in diesel flows
is among the most immediate pressure points in the global
energy market. Butthereisa limitto what reserve releasescan
accomplish on their own. They are not endless and their re-
lease can at best be a temporary solution.

Europe has become increasingly dependent on dieselim-
ports from beyond the region over the past few years as it
moved away from Russian fuel amid the war in Ukraine. The
West Asia war fi ituation for
Europe, whichnow depends heavily on American diesel.
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SOARING FUEL COSTS

Govt may consider ATF price
stabilisation fund for airl_ines

= ' !

NEW DELHI, Oct 6: Amid
rising jet fuel prices, the gov-
ernment is considering
whether to revive the price
stabilisation fund and is also in
discussions with airlines as
well as o1l marketing compa-
nies on the high ATF costs.

Aviation Turbine Fuel (ATF)
accounts for around 40 per cent
of an airline’s operational ex-
penses, and with the continu-
g West Asia turmoil, fuel
prices have been on the rise.

“One of the most impor-
tant things 1s how the West
Asia crisis 1s putting a big bur-
den on ATF prices. We are in
discussions with airlines and
OMCs (0il Marketing Com-
panies),” Naidu said on the
sidelines of a conference in the
national capital on Tuesday.

The government is consid-
ering whether to have the price
stabihsation fund for the ATE
according to a senior official.

Specific details could not
be immediately ascertained.

In June, the Union Cabinet
cleared a one-time budget-
ary support not exceeding Rs
10,000 crore for Oil Market-
ing Companies (OMCs) to
provide ATF price stahilisa-
tion in order to provide sup-
port for domestic airlines.

However, airlines were
not keen on availing the fund,
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which has now lapsed.

(On Monday, the country's
largest airline IndiGo an-
nounced a hike in fuel sur-
charge for domestic and in-
ternational fhights in the wake
of rising jet fuel prices.

IndiGo had said ATF pric-
es have remained volatile in
recent months, especially fol-
lowing the geopolitical situa-
tion in the Middle East.

According to the airline,
the continuous rise in fuel
prices, with the latest
month-on-month increase
exceeding 14 per cent, has
taken ATF costs to levels that
are amongst the highest in
the last decade.

Last month, the Federation
of Indian Airlines (FIA)
sought areview of the exist-
g jet fuel pricing formula,
saying that domestic ATF
should be priced on the actu-
al cost of fuel plus a reasona-
ble margin rather than inter-
national benchmark pricing.

FIA represents Air India,
IndiGo and Spice]et.

The unprecedented increase
m fuel costs, compounded by
geopolitical disruptions and ru-
pee depreciation, is placing
significant pressure on airline
cash flows and viahility, it had
said in a letter to the civil avi-
ation ministry. — PTI
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Russian oil
vs US, India’s
dilemma

India should prioritise
Russian oil supplies over pro-
tecting access to American
markets if forced to choose,
political economist Gautam
Sen told ANI, warning that
energy disruption could
inflict greater economic dam-
age.

“It is better to accept the
punishment of loss of mar-
kets,” the former London
School of Economics faculty
member said.

Sen argued that abandoning
Russian crude would force
refiners towards alternative
supplies, potentially raising
energy costs in a tight global
market.

India imports around 88% of
its crude requirements, leav-
ing inflation, the rupee and its
import bill exposed to oil
shocks.

The US accounts for about
20.75% of India’s merchandise
exports, worth over $92 bil-
lion.

Sen described trade negoti-
ations as deadlocked, but said
the impasse could end,
underscoring India’s balance
between energy security and
export access. —ANI
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GILTS END HIGHER AS
OIL FALLS NEARLY 3%

Government bond prices
ended higher on Tuesday as
Brent crude oil prices fell
below the psychologically cru-
cial level of $100 per barrel,
dealers said. A fall in US
Treasury yields during the day
also supported Indian bond
prices on Tuesday, they added.
Most traders maintained cau-
tion ahead of the key rate deci-
sion by the Reserve Bank of
India's Monetary  Policy
Committee on Wednesday.
The 10-year benchmark
6.94%, 2036 bond ended at
398.26, or a 7.1928% yield, com-

pared with its previous close of
39814, or a 7.2108% vyield, on
Monday. The bond moved
between 719% and 7.23% on
Tuesday. Total turnover in the
government securities market
remained subdued as traders
refrained from taking aggres-
sive bets ahead of the
Monetary Policy Committee
meeting outcome. At 1700 IST,
trade volume stood at ¥376.15
hillion, compared with ¥325.70
hillion at the end of Indian gilt
market hours on Monday, data
from the Clearing Corp. of
India showed. -Informist
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Ecuador, India in talks for sale
of crude oil, critical minerals

Ramita Mishra
amita. iralivemint.com
NEW DELHI

cuador is in talks to
E increase supplies of

crude oil, copper and
critical minerals to India and
buy medical products from
state-run HLL Lifecare Ltd,
Fernando Buchelli, the South
American country’sambassa-
dor to India, said in an inter-
view.

The plan involves inviting
Indian companies to invest in
these sectors in Ecuador,
which has 8.273 billion barrels
of crude oil reserves, the 18th-
largest in the world. Ecuadoris
in talks to sign agreements
with India’s ministry of mines,
the health ministry and HLL
Lifecare, said Buchelli.

India, the world’s third-
largest energy buyer, hasbeen
scouting for energy supplies
beyond West Asiain the wake
of the war in the region and
increasing imports from South
American countries including
Venezuela and Brazil. About
50% of India’s crude oil
imports, 54% of LNG imports
and 90% of LPG imports were

Fernando Buchelli, Ecuador'’s
ambassador to India.
DPL.RASHTRAPATIBHAVAN.GOV.IN

sourced from West Asia and
routed through the Strait of
Hormuz before the war.

“Ecuadorisnot only a coun-
try tomake business, but alsoa
real partner—precisely to pro-
vide more oil, precisely to pro-
vide more minerals, precisely
to buy more products for
India,” said Buchelli.

Indian Oil Corp, the coun-
try’slargest refiner, bought its
first Ecuadorean crude cargo
for end-March delivery, Reu-
ters reported on 14 January.
India and Ecuador had a total
trade of $574.16 million in

FY26, down 14% from $668.53
million in FY25, according to
the commerce ministry.

“Ecuador has been an oil
producer since 1973. We are
exporting and producing 100
million barrels per day,”
Buchelli said. “We are also dis-
covering new placesto get the
oil. But not only oil, we could
also provide copper. As a big
economy, Indiais developing
high technology. Every time
you will need more copper,
more rare minerals. And we
are able to produce.”

Mint earlier reported that
India plans to set up a six-
month strategic reserve of
critical minerals, including
lithium, cobalt, nickel, copper
and rare earth elements as it
looks to shield its fast-growing
green energy and manufactur-
ing sectors from supply dis-
ruptions and price swings.

“Afewmonths ago,we had a
meeting with the ministry of
mines... and we are starting to
try to negotiate an MoU in
order to have cooperation. So,
our future cooperation and
support isminerals...,”he said.

For an extended version of
this story, go to livemint.com.
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The Great Diversification: How India’s HNIs Will
Invest in a World of Geopolitical Fragmentation

Bhaskar Hazra
Joint MD & CEO,
Systematix Private
Wealth

The investment conversation
with India’s wealthy is chang-
ing. The question is no longer
simply what should I own but
increasingly where should my
wealth be exposed, and what
risks am I willing to concen-
trate?

Elevated US interest rates,
uncertainty around the dollar,
oil shocks and a weakening
rupee have brought currency
and geographic exposure into
sharper focus. For Indian
HNIs, the answer is not choos-
ing India over the world, or
vice versa, but owning both
intelligently.

Currency can no longer be
a secondary consideration in
wealth planning. Families
with future dollar liabilities,
such as overseas education,

property or international life-
styles, face a structural mis-
match if their wealth is held
entirely in rupees. A weaker
rupee increases these obliga-
tions, even when domestic
investments perform well.
The objective is not to pre-
dict currency movements but
to align a portion of wealth
with future liabilities. While
the greenback faces a more
fragmented global monetary
landscape, it remains the
dominant reserve currency.
Global exposure can therefore
help portfolios withstand
periods of rupee weakness
and international volatility.

Global diversificatlon

Is about access

I believe India offers compel-
ling opportunities across con-
sumption, financialisation,
manufacturing, infrastructure
and services. However, defin-
ing themes such as Al
advanced semiconductors,
hyperscale computing and
global healthcare innovation
remain concentrated interna-
tionally.

International allocation is
therefore not merely a hedge
but an access strategy.

In my view, true diversifica-
tion is not about owning
multiple global funds with
similar exposures but it is

spreading risk across geo-
graphies, currencies, sectors,
economic cycles and asset
classes. Mind you global diver-
sification does not imply
weaker conviction in India.
That is because the domestic
consumption, infrastructure,
formalisation and rising
household financialisation
continue to support its strong
growth prospects.

Oil remains a vulnerability.
Sustained price increases can
pressure inflation, the current
account and the rupee simul-
taneously. This reinforces the
case for diversification with-
out diminishing India's long-
term investment opportunity.

Therefore, the portfolio of
the future now must be India-
led, but no longer India-only.

From product distribution
to portfollo architecture
For private wealth managers,
the opportunity lies in moving
beyond offering offshore
investments as an additional
product. Global investing
requires understanding the
family's entire balance sheet,
including tax, succession,
liquidity, residency and cur-
rency considerations.

Wealth managers must
increasingly address four
questions: How much should
be global? In which currency?

Through which structure?
And for what objective?

Their role is evolving from
product distribution to port-
folio architecture.

From asset allocatlon

to risk allocation

A typical portfolio may hold
equities, bonds, alternatives
and real estate and still be
concentrated in one geog-
raphy, currency or economic
outcome.

For the next generation of
Indian HNIs, diversification
will be less about counting
asset classes and more about
understanding how wealth
responds to inflation, cur-
rency depreciation, interest-
rate cycles and geopolitical
shocks.

The Great Diversification is
not about moving away from
India. It is about moving
beyond the idea that wealth
should have a single geo-
graphic home.

The future of Indian private
wealth will be India-led, glo-
bally diversified and built
around family objectives, lia-
bilities and time horizons
rather than products.

For wealth managers, this is
an opportunity to become not
merely investment providers,
but the architects of a family’s
global balance sheet.
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Govt may consider ATF price stabilisation
fund for airlines amid soaring fuel costs

Amid rising jet fuel prices, the
government is considering
whether to revive the price
stabilisation fund and is in dis-
cussions with airlines and oil
marketing companies (OMCs)
on high Aviation Turbine Fuel
(ATF) costs.

ATF accounts for around
40% of an airline's operational
expenses, and with continuing
West Asia turmoil, fuel prices

have been on the rise.

"One of the most important
things is how the West Asia
crisis is putting a big burden
on ATF prices. We are in dis-
cussions with airlines and
OMCs," Naidu said on the side-
lines of a conference in the
national capital on Tuesday.

The government is con-
sidering whether to have a
price stabilisation fund for

ATF, according to a senior offi-
cial. Specific details could not
be immediately ascertained.
In June, the Union Cabinet
cleared a one-time budgetary
support not exceeding 310,000
crore for OMCs to provide
ATF price stabilisation in
order to support domestic air-
lines. However, airlines were
not keen on availing of the
fund, which has lapsed. -PTI
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Sheer Energy India Brings With It

FatihBirol

Paris: AsIndia continues torise up
thelist of the largest economieson
the planet, therole of energy in
powering its ascent comes into the
spotlight. India’s energy sector
journey offers valuable insights for
other countries.

Since 2015, India has provided
power connections to the house-
holds of over 300 mn people. At the
same time, with Pradhan Mantri
Ujjwala Yojana, over 500 mn Indians
have gained access to modern gas
supplies for cooking, moving away
from unhealthy traditional fuels.

India has also made a paradigm shift
in the way itlights homes, offices and
factories, with the government dis-
tributing 370 mn highly efficient light
bulbs under the UJALA scheme to
replace older energy-guzzling bulbs.
At the same time, India tapped its
immense solar potential to install 160
GW of solar panels in a decade. To put
this in perspective, it took India 60 yrs
to install an equivalentamount of
power generation capacity fromall
other sources of electricity combined.

These steps have been taken aga-

inst a challenging backdrop of
geopolitical flux, the pandemic and
recent energy crises. What's more,
India was not dealt the easiest hand
when it comes toenergy. It has been
anetimporter of energy, confron-
ting it with supply risks beyond its
shores. The country is also hungry
for industrial development, which
requires vast amounts of energy.

As Prime Minister Modi reaches 25
yrs in executive office, it’s an oppor-
tunity to step back and examine
India’s energy journey under his
stewardship. Overthe past decade,
India has skilfully pursued multiple
complementary strategies and
objectives across different fuels and
technologies to strengthen its
energy position. Itsachievements
are the result of thoughtful plan-
ning and careful consideration. And
the underlying policies have become
case studies for other countries,
which IEA regularly highlights in

Let there be more light

itsreports and discussions.

Global energy markets remain
severely strained amid the Straitof
Hormuz crisis, and environmental
risksare intensifying. In these
difficult circumstances, the measu-
res India has been taking to diversi-
fv its energy mix and supplies can
bring greater resilience to its ener-
gy system.

India’s power capacity from rene-
wables has quadrupled over the past
decade, enabling the country to
reach its target of 50% of total
power capacity coming from non-
fossil sources 5 yrs earlier than
planned. The growth of itsrene-
wable capacity is the second fastest
in the world, a position it is expected
to hold through 2030.

Atthesame time, reflecting its
commitment to diversified energy
supplies, India is pursuing10x
growth in its nuclear power capaci-
ty by 2047. Importantly, India is also
developing the supply chains and
skills itneeds to succeed in these
industries. The National Critical
Mineral Mission, for example,
emphasises on developing supplies
of theraw materials that are used in
the manufacturing of solar panels
and batteries. Likewise, existing

policies promote domestic manufac-

turing of these energy technologies.

Inparallel, India has been in-
creasing its petroleum refining
capacity to strengthen its fuel supp-
ly security and its position as an

exporter of petroleum products
such as diesel — a strategy validated
by the scramble for such products
among countries around the world
amid the Hormuz crisis. India is
alsoamong the world's largest
biofuels producers, with production
more than quintupling since 2020.

India is moving towards greater
self-sufficiency. But no countryisan
energy island. Trade and coopera-
tion remain vital. Recognising the
need for global cooperation, India
has enhanced international enga-
gement, establishing several signifi-
cant global institutions such as
International Solar Alliance and
Global Biofuels Alliance.

Furthermore, as discussions
began in 2024 towards India be-
coming a full IEA member, Prime
Minister Modi made an emphatic
case for India’srole in international
energy governance, stating that
‘IEA will benefit when India plays a
biggerroleinit’.

IEA analysis shows that India will
account for the largest increase in
energy demand of any country or
region in the world over the coming
decades. AsIndiasecures the ener-
gy itneeds and continues to invest
in energy technology manufac-
turing, it is increasingly becoming a
pivotal actor in global energy trade
and technology development.

The writer is executive director;
International Energy Agency (IEA)
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Oil shock hits producers,
threatens consumers

Indian producers could bear
the first blow from the Iran
conflict as higher oil costs lift
wholesale inflation, before
businesses pass the pressure
to consumers, World Bank
senior economist Ran Li said
on Tuesday.

Li identified oil imports and
prices as the principal chan-
nel transmitting the conflict’s
economic impact to India.
“The main channel from the
Iran conflict will be through
the import of oil and then
through the price,” she said.

Wholesale inflation had
already surged since June,
exposing industrial producers
to higher input costs. A sub-
sequent rise in consumer
prices could weaken spend-
ing, although  resilient
domestic = demand may
cushion the impact.

The warning comes as the
World Bank raised its forecast
for India’s growth in financial
year 2027 to 71%.

Li identified the Iran conflict
and an El Nino related rainfall
deficit as two major risks to
that outlook.

The conflict’s inflationary
effects were becoming clearer
in August data and could
intensify during the second
half of the financial year, she
said.

Rainfall was around 12-15%
below the historical average,
prompting the World Bank to
downgrade its agriculture
forecast.

Weaker farm output could
weigh on rural incomes and
consumption.

However, Indias economy
has proved more resilient
than expected, supported by
timely government responses
and buffers accumulated over
the past decade.

Investment indicators also
performed better than
expected, potentially offset-
ting part of the pressure from
higher oil prices. —ANI
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Wall St hits record
peaks, Al fuels rally

Wall Street’s technology
rally gathered fresh
momentum on Tuesday,
driving the S&P 500 and
Nasdaq to record highs as
easing Treasury yields and
cheaper oil strengthened
overall investor confidence
before quarterly earnings.
The S&P 500 rose 43.17
points, or 0.56% to 7,817.12.
The Nasdaq gained 173.61
points, or 0.63% to
27,650.92, while the Dow
climbed 243.69 points to
51,511.50.

Nvidia advanced 1.2%,
bringing its valuation close
to $6 trillion. Meta, Tesla
and Amazon also gained,
while Apple and Alphabet
slipped around 0.2% each.
The benchmark Treasury
yield fell 2.1 basis points to
5.28%, easing pressure on
equity valuations.

The 30-year yield held at
5.66%.

Oil dropped more than two
per cent as resilient Middle
Eastern exports and a G7
emergency stockpile release

calmed supply fears.
Energy shares fell 0.6%.
Investors are positioning for
third-quarter earnings next
week.

LSEG estimates point to
profit growth exceeding 30%
across S&P 500 companies,
powered largely by artificial
intelligence businesses.
AMD rose almost one per
cent after outlining plans to
expand chip supplies in
2027.

Constellation Energy
surged 12.9% following a
3,590-megawatt power
agreement with Google.
Option Care Health jumped
32.9% on a takeover valued
at about $5.8 billion,
including debt.

Nine S&P sectors
advanced, led by utilities
and healthcare. Traders
priced a 78% probability of
unchanged Federal Reserve
rates this month, while
December tightening
remained largely
anticipated.

—Business Desk
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Stock mkts surge for 2nd day
as crude slips below $100/bbl

Market benchmark indices
Sensex and Nifty ended
sharply higher on Tuesday,
extending their rally for the
second straight session, as a
decline in crude oil prices
below $100 per barrel and
buying in bank stocks and
Reliance Industries added to
investor optimism.

The 30-share BSE Sensex
jumped 685.34 points, or
0.95%, to settle at 73,067.81.

The 50-share NSE Nifty
climbed 220.35 points, or
0.98%, to end at 22,776.10.

"Coupled with strong Q2
business updates from finan-
cials and retail along with sup-
portive global cues, the
decline in oil prices improved
investor sentiment and sup-
ported a rebound from the
oversold levels,” Vinod Nair,
Head of Research, Geojit
Investments Ltd, said.

"Indian equities extended
their rebound for a second
consecutive  session  on
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Tuesday, with benchmark
indices closing higher as
further decline in crude oil
prices eased some of the mac-
roeconomic pressure weigh-
ing on sentiment,” Ponmudi
R, CEO of Enrich Money, an
online trading and wealth
tech firm, said.

"Crude oil prices slipped
below the $100 mark after a
large G7 stockpile release and
alternative supplies through
pipelines helped offset dis-
ruptions to vessel movements
through the Strait of
Hormuz,” he added. -PTI

CAS: Nifty briefly
rises 2% to zoom
past 23,000 level

The Closing Auction
Session (CAS) continued
to see sharp swings on
F&O expiry as Nifty surged
a whopping 2% during
indicative close to zoom
past 23,000-mark before
settling at 23,7761 (1%
higher), Moneycontrol
reported. Bank Nifty rose
1.55% to cross 55,500-
mark before settling at
55,1284 (0.76% higher).
The sharp swings come at
a time when a report said
markets regulator SEBI is
likely to stop using closing
auctions to calculate
derivatives settlement
prices for at least a year, in
a partial reversal of new
mechanisms it has intro-
duced for setting the clos-
ing prices of key stocks
and derivative contracts.
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FIA seeks review
of existing ATF

pricing formula

PTI
NEW DELHI

The Federation of Indian
Airlines (FIA) is seeking a
review of the existing jet fuel
pricing formula, stating that
domestic Aviation Turbine
Fuel should be priced on the
actual cost of fuel plus a rea-
sonable margin rather than
international  benchmark
pricing.

The unprecedented
increase in fuel costs, com-
pounded by geopolitical dis-
ruptions and rupee depreci-
ation, is placing significant
pressure on airline cash flows
and viability, it said.

In a letter to the Civil
Aviation Ministry late last
month, the FIA alsostated that
"if timely relief is not available,
the airlines may be compelled
to withdraw from several
unsustainable routes." Air
India, IndiGo, and SpicelJet are
members of the FIA. -PTI
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