MOVE AIMED AT ENSURING ADEQUATE SUPPLY OFTHE SWEETENER

Govt may ban ethanol diversion

SANDIP DAS
New Delhi, October 5

WITH PROSPECTS OF a
decline in sugar production
looming large because of rain-
fall deficiency in key growing
regions, the government is
likelyto disallowthe diversion
of sugarcanejuice and B-heavy
molasses for ethanol produc-
tion fromthe 2026-2 7ethanol
supply year (ESY), which com-
mences from November 1.

Sources told FE the mea-
sure aims to stop mills from
diverting sugar for ethanol
production to ensure adequate
domestic supplies of the
sweetenerinthe 2026-27 sea-
son (October-September). The
move comes as around 3 mil-
lion tonne (MT) of sugar or
10% of the total output,was
diverted for ethanol produc-
tionin the current ESY.

Sugar mills will likely be
allowed to use ethanolfrom C-
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could lower sugarcane output in 2026-27

heavy molasses, which con-
tains less sugar content than
othersugarcane feedstock
Aformal notification by the
Food Ministryis likely to issue
aformal notificationsoon.The
ministry annuallyspecifies the
quantity of sugarcane juice or
syrup and B-heavy molasses

that can be diverted for
ethanol production to meet
the 20% blending target with
petrol.

“With the restriction on
diverting sugarcane juice and
B-heavy molasses forethanol
production, theshare Dfsugar—
based feedstock in ethanol

manufacturing inthe next ESY
may fall sharply to around
10% - 12% from the current
year’s level of 26%," a source
said.

Industry sources estimate
thatonly 2,750 million litres of
ethanol, about 26% of the total
requirement, was sourced
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from sugar-based feedstocks
for the 2025-26 ESY, com-
red to 7,610 million litres
74%) from grain-based
sources—5,180 million litres
from maize (47%) and 3,050
million litres from rice (27%).
There is a possibilityof afall
in sugarcane ocutput in the
2026-27 season, as major
growing areas in Maharashtra
and Karnataka have been hit
by deficient monsoon rains,
which
is likely to affect the yield.
Sugar production, excluding
diversion forethanol,declined
by 27% toaround 28.1 MT in
the 2025-26seasonfrom 3 5.8
MTin2021-22.
Consumption increased
marginally, according to
industry estimates,to 2 8.7 MT
from 27.3 MT in the last five
seasons. The average retail
priceofsugarstoodat ¥55.28a
kg on Monday, up 20% year-
OVer-year.




Economic Times, Delhi, 06/10/2026
Page No: 4, Size: 36.99cm x 21.59cm

0il & Gas may Get Centralised R&D Mechanism

Ministry for bringing together research centres of PSUs, national centres of excellence, private cos, startups & academia

Sanjeev Choudhary

New Delhi: The oil ministry has propo-
sed acentralised mechanismtosteer oil
and gas research and development, in-
cluding project allocation, funding,
commercialisation and performance
monitoring, as it seeks to align state-
run companies and other institutions
with common national priorities.

The government is currently see-
kinginputsfromstate oiland gas com-
panies on its proposal to mandate the
oilministry’s Centrefor High Techno-
logy to serve as the Central R&D Coor-
dination Mechanism (CRCM), accor-
ding to people who have reviewed the
draft proposal.

“Goingforward, allnew R&D projects
proposed under the petroleum mini-
stry R&D ecosystem will be submitted
to the CRCM and assessed through the
standardised project allocation fram-
ework for allocation to the entity, or
combination of entities, best positio-
ned toexecute them,” thedrafthaspro-
posed. “Private industry participants
may also bring forward problem state-
ments/R&D requirements, which can
be assessed and directed to the appro-
priate ecosystem participant(s).”

Un|f|ed Control

ownership of
their R&D
projects

State firms retain_.-

Duplication across projects
. to be identified and reduced

FOCUS AREAS: indigenous tech, future energy, commercialisation

Ecosystem
to include PSUs,
private firms,
startups
and academia

Statefirmswill “continuetoown and
execute their respective R&D pro-
jects” while the CRCM will interface
with them “through a layered gover-
nance architecture”, according to the
draft. The CRCM is also expected to
identify and reduce duplication
across R&D projects.

An industry executive said the draft
suggests the proposed coordinating
body would have significant powers
over state companies’ R&D program-
mes, potentially reducing their auto-
nomy in the area.

“Setting national priorities in R&D

NatinnaJ centres to work on

OB

Startups
could
focus on
energy
analytics

CCus

= is a laudable objective
Proposal to but reducing competi-
mandate oil tioninthe nameof du-
ministry's plication and control-
Centre for ling every project or
HighTechto funding may not
serveas the bring the desired re-
Central R&D sult,” he said.

Coordination At present, all state-
Mechanism owned oil companies

have dedicated R&D
departments headed by adirector or ex-
ecutive director. Indian Oil’s R&D chief
has a seat on the company’s board, alt-
hough the position is currently vacant.

The oil ministry’s proposed ecosys-
tem aims to bring together R&D cent-
res of state-owned companies, national
centres of excellence, private compani-
es, startups and academia. “Each enti-
ty will play a differentiated role across
the R&D lifecycle,” per the draft.

Statefirms could work onresearchre-
lated tofuel grades and energy efficien-
cy, while the private sector could focus
on areas such as new process technolo-
gies and catalysts, according to the
draft. National centres of excellence
could take up areas including digital
technologies, artificial intelligence,
compressed biogas (CBG) and carbon

capture, utilisation and storage
(CCUS), while startups could focus on
energy analytics.

The ministry has identified indige-
nous technology, leadership in future
energy technologies and commercia-
lization-led innovation as strategic
themes for sectoral R&D, following a
consultation in May with the leaders-
hip and R&D heads of oil PSUs. “The
overarching ambition is to create an
ecosystem that aligns institutions aro-
und common national priorities,
strengthens coordination and accoun-
tability, and improves the effectiveness
of R&D investments,” per the draft.
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IndiGoraises fuel surcharge from 6 Oct
as ATF pricessurge;airfares settorise

STATESMAN NEWS SERVICE
New Dethi, 5 October

IndiGo will increase its fuel
surcharge on domestic and
international flights from 6
October, citing a sharp rise in
aviation turbine fuel (ATF)
prices amid heightened
geopolitical tensions in West
Asia. The move is likely to
make air travel costlier for
DASSENEETS.

This is the second increase
in IndiGo's fuel surcharge since
April. The airline had introchiced
the surcharge in March as fuel
costs rerained elevated.

For domestic flights, the
revised surcharge willdepend
on the distance travelled.
Passengers flying up to 500
kam will pay an additional Rs
375, while the charge will rise
toRs 600 forjourneys between
501 km and 1,000 km.

The surcharge has been fixed
at Rs 900 for flights covering
1,001-1,500 km and Rs 1150
for distances between 1,501
kmand 2000 km. Fordomestic
routes exceeding 2,000 km,
the additional fuel charge will
be Rs 1,300.

The airline has also revised
fuel charges on international
routes, with theamount varying
according to the destination.

Flightstothe SAARC region
will attract asurcharge ranging
from Rs 1,000 to Rs 3,000,
while passengers travelling to
Alfrica will pay an additional

Rs 6,000.

For flights to Europe, the
revised surcharge standsat Rs
10000, The charge for destinations
across Southeast Asia, the Gulf
Cooperation Council (GCC),
West Asia, North Asia and East
Asia has been set at Rs 5,500.

IndiGo said ATF prices have
been highly volatile in recent
months, with the situation
worsening amid geopolitical
developments in West Asia.
According to the airline, fuel
prices rose by more than 14
per cent month-on-month,
pushing ATF costs close to
their highest levels in the past
decade. ATF accounts for a
substantial portion of an airline’s
operating expenses. IndiGo
said the sharp increase was
therefore putting pressure on
its cost structure and the
economics of operating its
network.
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BPCL plans $3 b bond sale
to fund Brazil project

Bharat Petroleum Corp Ltd
(BPCL) is preparing an
international bond sale to raise
as much as $3 billion, largely to
fund a major oil project in
Brazil and refinance debt
maturing next year, according
to people familiar with the
matter. The largest share of the
proceeds will help fund BPCL's
$2.8 billion contribution to the
SEAP-I offshore development
in Brazil, the people said, asking
not to be named because the
discussions are private. The
refiner plans to raise the
money in several tranches and
held investor roadshows in
London, Dubai and Singapore
last month to gauge demand,
they said. A BPCL
spokesperson did not
immediately respond to a
request for comment. India
seeks to diversify energy
supplies The Brazil investment
underscores India’s
accelerating push for overseas
energy supplies as wars in the
Middle East and between
Russia and Ukraine disrupt
traditional sources. sLoomeers
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Crude oil
puzzle

Have West Asia’s oil exporters
found away to bypass the Strait
of Hormuz? So it would seem
from latest Kpler data showing
shipments from the region,
excluding Iran’s, hit18.5 million
barrels per day (bpd) for a
stretch in the final week of Sep-
tember, crossing the 18 million
bpd pre-war average. Since
these figures exclude oil traffic
through the strait that might
have passed without being
detected, the actual flow might
be even higher. Credit for it
goes to Saudi Arabia’s pipeline
thatlinksits oil fieldsin the east
tothe Red Sea on its west coast
and also the UAE’s Fujairah
pipeline that bypasses Hormuz.
Oil markets have also been
relieved by a decision of G-7
countriestorelease emergency
stocks of crude oil and diesel. All
this has helped pull down oil
prices to about $100 a barrel
from $110. But that’s still far
higher than the pre-war level of
around $70 a barrel. So what's
the hold back? One theory is
that earlier relief on account of
China’s stockpile drawdown has
exhausted itselfand current oil
demand includes barrels to
replenish reserves. Critically,
Saudi oil infrastructure remains
under war threat, with Iran
seeming determined to keep
fuel retail prices in the US high.
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'‘Global oil supply
buffer scarily thin’

he oil stockpiles that cushion the world
T from supply shocks have become “scarily

thin,” putting markets at risk of worsening
unless the Strait of Hormuz reopens, according
to the head of Saudi Arabia’s state producer.

Amin Nasser, chief executive officer (CEO) of
Saudi Aramco, was speaking just days after
governments in the world’s biggest economies
announced plans torelease asmuch as100
million barrels of emergency oil and diesel
stocks to ease rising fuel costs.

“Until Hormuz fully re-opens and confidence
returns, the crude reality is that pressure at both
ends of the barrel will intensify,” Nasser said at
the Energy Intelligence Forum in London on
Monday. “While the squeeze on crude is serious,
refined fuel prices have risen even more shar-
ply.” Releasing stockpiles will buy economies
some time but won't fix the imbalances between
supply and demand, he added. BLOOMBERG
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BPCL PLANS $3BN
BOND SALE FOR
BRAZIL OIL BET

Bharat Petroleum Corp. is pre-
paring an international bond
sale to raise as much as $3 bil-
lion, largely to fund a major oil
project in Brazil and refinance
debt maturing next year, accord-
ing to people familiar with the
matter. The largest share of the
proceeds will help fund BPCLs
$2.8 billion contribution to the
SEAP-I offshore development in
Brazil, the people said, asking
not to be named because the dis-
cussions are private. India’s sec-
ond-biggest state-owned refiner
plans to raise the money in sev-
eral tranches and held investor
roadshows in London, Dubai
and Singapore last month to
gauge demand, they said.

A BPCL spokesperson did not
immediately respond to a
request for comment.

The Brazil investment under-
scores India’s accelerating push
for overseas energy supplies as
wars in the Middle East and
between Russia and Ukraine dis-
rupt traditional sources. State-
run companies including BPCL
and Oil and Natural Gas Corp.
are preparing to boost invest-
ments abroad as the country,
which imports almost 90% of its
crude and about half its natural
gas, seeks to diversify supply.

BLOOMBERG
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Gilts end on a steady note
before MPC decision on Wed

Government bond prices
ended steady on Monday on
caution before the rate deci-
sion of the Reserve Bank of
India's Monetary Policy
Committee on Wednesday,
dealers said. A slight rise in
crude oil prices did not have
much of an impact as US
Treasury vields eased, they
said.

The ten-year benchmark
6.94% 2036 bond ended at
¥98.14, or a 7.2108% yield.
Thursday's closing yield level
was the highest since April
2024.

The bond's price moved in
an 11-paise band on Monday
after a long weekend did not
materially change either pol-
icy expectations or shed more
light on the direction of the
US-Iran war. "We've largely
been tracking oil prices and
US vyields, which have been
moving sideways today, fortu-
nately,” a dealer at a primary
dealership said. "With only
one day to go before the big
event, there is nothing much
going on in the market
beyond some minor position
adjustments.” -Informist
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Oil supply buffer ‘scarily
thin’, says Aramco chief

LONDON/TOKYO: The oil stock-
piles that cushion the world
from supply shocks have
become “scarily thin”, putting
markets at risk of worsening
unless the Strait of Hormuz
reopens, according to the head
of Saudi Arabia’s state pro-
ducer.

“Until Hormuz fully re-opens
and confidence returns, the
crude reality is that pressure at
both ends of the barrel will
intensify,” Amin Nasser, chief
executive of Saudi Aramco, said
at the Energy Intelligence
Forum in London on Monday.
“While the squeeze on crude is
serious, refined fuel prices have
risen even more sharply.”

Consumption of crude is still
rising and countries will require
even more supply for at least
the next two years while
rebuilding their inventories,
Nasser said. That could mean
additional demand of at least 2
million barrels a day, or even
more if governments decide to
increase the amount of oil they
hold in stockpiles, he said.

When the US-Iran war began,
the world had about 10 billion
barrels of oil stocks, Nasser said.

A plume of black smoke near
the Khurais pumping station
of the East-West Pipeline after
being hit by the Houthis east of
Riyadh, Saudi Arabia. AFP

That has fallen to less than 6 bil-
lion, about 10% of which is practi-
cally available due to various
technical restrictions, he said.

Saudi, UAE to cooperate

in building oil stockpile

A framework for Saudi Arabia
and the United Arab Emirates
(UAE) to cooperate with Asian
countries on oil stockpiling is
set to be launched, with Japan
supporting the initiative
through financial assistance
and stockpiling expertise, the
Nikkei business daily said on
Monday. BLOOMBERG & REUTERS
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Abnormal Normal

Oil supplies through Hormuz now frequently exceed
pre-war levels, but prices remain stubbornly high

flows through Hormuz. So with Brent over $100 a barrel now,

you’d assume the flow remains a trickle. And you would be
wrong. In fact, in the last week of Sept, supplies through the strait
exceeded pre-war levels on four of seven days. Global shortfall
over pre-war levels is down to just 1.6mn barrels a day. You could
even say oil supply is back to “normal” despite Washington and
Tehran maintaining hostile positions. But you’d be wrong again.
Firstly, because as external affairs minister Jaishankar said, “You
can’t have oil above $100 and pretend that things are near normal.”
And secondly, because this “normal” flow of oil is being kept up in
the mostabnormal way.

While significant volumes now move via pipelines and Red Sea —
Saudirepaired its damaged pipeline fast —most oil and gas still have
to run Iran’s gauntlet through Hormuz. This is where things get

- abnormal, and unsustainable. Instead
of tankersloadingat W Asian ports,and
sailing to their final destinations, a
“shuttle system” has been implemented,
to avoid Iranian fire. Small vessels fill
up at Saudi, Iraqi and other ports,
and carry fuel to a safe point in Gulf of
Oman, where it’s transferred to large
tankers. Problem is, this wastes time
and fuel, and ties up tankers in the
Gulf, pushing up sea freight rates.
And with the risk of strikes remaining high, ship insurance is
alsoprohibitively expensive.

Where a large tanker charged around $80,000 a day this time last
year, the going rate is over $1.2mn. So, freight now adds 27% to the
delivered price of oil, asagainst 3% before the war,and hasbecomea
hurdle for lower prices. Nobody knows how long this will continue,
although a Republican setback in next month’s US midterms might
bring pressure on Trump to lift his siege of Iran. After all, high
petrol and diesel prices are biting Americans too. So far, he’s sensibly
refrained from imposing a penalty on India for buying Russian oil,
which would upset the global supply calculus.

Meanwhile, in good news, Saudi has discounted Nov supplies to
Asia, to soften the freight burden and maintain its market share.
Russiahasalsostarted exportingoil viathe Arcticroute, fromitsnew
Bukhta Sever terminal. It hopes to ship an additional 600,000 bpd
by mid-2027. So, things will get better, only not tomorrow.

l l\or seven months, more or less, crude prices have tracked oil
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