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Govt raises deepwater gas price ceiling to $9.89 per MMBtu

L
Press Trust of India
New Delhi

The government has raised
the ceiling price for natural
gas produced from difficult
fields, such as the KG-D6
block of Reliance Industries

and BP, to $9.89 per million
British ~ thermal  units
(MMBtu) for the six months
beginning October 1, from
$8.9 previously, while keep-
ing the ceiling for gas pro-
duced from the legacy fields
of state-run ONGC and Oil
India Ltd (OIL) at $7 per
MMBtu.

The new ceiling for gas
from deepwater, ultra-deep-
water and high-pressure,
high-temperature discover-
ies is applicable for the
period October 1, 2026, to
March 31, 2027, according to
a notification by the Petro-
leum Planning and Analysis
Cell of the Oil Ministry.

Gas produced from such

difficult areas enjoys market-
ing and pricing freedom un-
der the government’s policy,
but is subject to a govern-
ment-notified ceiling.

GOVT NOTIFICATION

The higher ceiling could
provide some relief to produ-
cers developing India’s more
technically challenging off-
shore gas resources, where
production costs are higher
than those from mature on-
shore and legacy fields. For
gas produced by ONGC and
OIL from their nomination
fields, the government has
notified an APM price of
$11.22 per MMBtu for Octo-
ber, but the actual price re-

mains capped at $7 per
MMBtu, according to the
PPAC. The APM gas price ap-
plies to gas produced from
the legacy fields of state-
owned ONGCand OILand is
used by priority sectors, in-
cluding city gas distribution,
fertilizer and power.

For gas produced from the
new wells of ONGC and OIL
in their nomination blocks,
the government allows a 10
per cent premium over the
prevailing APM gas price,
subject to the applicable ceil-
ing. With the APM price for
October capped at $7 per
MMBtu, the effective price
for new-well gas would be up
to $7.7 per MMBru.
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Deepwater Gas Price Cap

Hiked to $9.89/M

New Delhi: The government has raised
theceilingpricefornatural gas produced
from difficult fields such as the KG-D6
block of Reliance Industries and BP to
$9.89 per million British thermal units
(MMBtu) for the six months beginning
October 1, from $8.90 previously, while
keeping the ceiling for gas produced
from thelegacy fields of state-run ONGC
and Qil India Ltd at $7 per MMBtu.

The new ceiling for gas from deepwa-
ter, ultra-deepwater and high-pressure,
high-temperature discoveries is appli-
cable for the period October 1, 2026 to
March 31, 2027, according to a notifica-
tion by the Petroleum Planning and
Analysis Cell of the oil ministry. Gas
produced from such difficult areas en-
joysmarketing and pricingfreedom un-
der the government's policy, but is sub-
ject toa government-notified ceiling.

The higher ceiling could provide some
relief to producers developing India's
more technically challenging offshore
gasresources, where production costs are
generally higher than those from mature
onshore and legacy fields. For gas pro-
duced by ONGC and OIL from their nomi-
nationfields, the government hasnotified
an APM price of $11.22 per MMBtu for Oc-
tober, but the actual price remains capped
at$7 per MMBtu, according to PPAC.

The APM gas price applies to gas pro-
duced from the legacy fields of state-
owned ONGC and OIL and is used by
priority sectors including city gas dis-
tribution, fertiliser and power. For gas

LBtu

produced from new wells of ONGC and
OIL in their nomination blocks, the
government allows a 10 per cent premi-
um over the prevailing APM gas price,

subject to the applica-

A ble ceiling. With the
The new APM price for October
ceilingiis capped at $7 per
applicablefor MMBtu, the effective
the period price for new-well gas
October 1, would accordingly be
2026to upto $7.70 per MMBtu.
March 31, The higher price for
2027 new-well gas is aimed

at incentivising ONGC
and OIL to invest in developing addi-
tional reserves and bringing new pro-
duction on stream, while maintaining
theexistingceilingfor gasfromtheirol-
der,legacyfields. Indiafollows separate
pricing mechanisms for gas from lega-
cy fields of national oil companies and
newer discoveries in difficult areas. —
PTI
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Govt raises deepwater gas price ceiling

PIONEER NEWS SERVICE
W New Delhi

The Government has raised
the ceiling price for natural
gas produced from difficult
fields such as the KG-DB
bleck of Reliance Industries
and EP to § 9.29 per million
Eritish thermal units (MMEtu)
for the six months beginning
October 1, from § 3.90 previ-
ously, while keeping the
ceiling for gas produced
from the legacy fields of
state-run ONGC and Oil India
Ltd at § 7 per MMBLu.

The new ceiling for gas
from deepwater, ultra-deep-
water and high-pressure,
high-temperature discover-
ies is applicable for the
period October 1, 2026 to
March 31, 2027, according to
a notification by the
Petroleum Planning and
Analysis Cell of the oil min-
istry. Gas produced from
such difficult areas enjoys
marketing and pricing
freedom under the govern-
ment's policy, but is subject
to a8 Government-notified
ceiling. The higher ceiling
could provide some reliefto
producers developing India's
more technically challenging

offshore gas resources,
where production costs are
generally higher than those
from mature onshore and
legacy fields.

For gas produced by ONGC
and OIL from their nomina-
tion fields, the government
has notified an APM price of
$11.22 per MMBtu for October,
but the actual price remains
capped at § 7 per MMBtu,
according to PPAC.

The APM gas price applies
to gas produced from the
legacy fields of state-owned
ONGC and OIL and is used by
priority sectors including
city gas distribution, fertilis-
er and power.

For gas produced from
new wells of ONGC and OIL
in their nomination blocks,
the government allows a 10

per cent premium over the
prevailing APM gas price,
subject to the applicable
ceiling. with the APM price
for October capped at$ 7 per
MME, the effective price for
new-well gas would accord-
ingly be up to USD 7.70 per
MMELU.

The higher price for new-
well gas is aimed at incen-
tivising ONGC and OIL to
invest in developing addi-
tional reserves and bringing
new production on stream,
while maintaining the exist-
ing ceiling for gas from their
older, legacy fields.

India follows separate
pricing mechanisms for gas
from legacy fields of nation-
al oil companies and newer
discoveries in difficult areas.

In April 2023, the govern-

ment shifted pricing of gas
from legacy fields to a
formula linked to 10 per cent
of the monthly average
crude oil import price,
subject to a loor and ceiling.
The ceiling was initially Axed
at$6.50 per MMELu and was
subsequently raised by $025
annually after a two-year
freeze. The APM ceiling was
raised to $6.75 per MMEBtu
from April 2025 and moved
to 5 7in April this year.

eefore the 2023 reform,
APM gas prices were revised
every six months based on
international gas bench-
marks and had fluctuated
sharply, ranging from % 1.79
per MMBIu in 2021 to § 857
in the six months ended
March 2023.

The separate regime for
deepwater and other difficult
fields was introduced to
encourage investment in
India's technically challenging
hydrocarbon resources by
allowing producers greater
pricing and marketing fexibil-
ity Reliance Industries and its
partner BP produce gas from
KG-D6 block in Krishna-
Godavari basin, one of India's
key deepwater gas-producing
areas.
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Govtraisesceiling price ofgas from
deepwaterfieldsto $9.89/mmBtu

AGENCIES
New Delhi, 4 October

The government has increased
the ceiling price of natural
gas produced from deepwater,
ultra-deepwater and high-
pressure, high-temperature
fields to $9.89 per million
British thermal units (MMBtu)
for the six-month period
beginning 1 October, providing
relief to producers operating
intechnically challenging gas
blocks such as Reliance
Industries-BP’s KG-D6 project.

The revised ceiling price,
up from $8.90 per MMBtu,
will remain effective from 1
October, 2026, to 31 March,
2027 according to anotification
issued by the Petroleum
Planning and Analysis Cell
(PPAC) under the Ministry
of Petroleum and Natural Gas.

Gas produced from difficult
fields enjovs marketing and
pricing freedom under the
government’s policy framework,

but the price remains subject

to a government-notified
ceiling. The increase in the
ceiling is expected to support
producers developing offshore
gas resources, where exploration
and production costs are
considerably higher than those
associated with mature onshore
and legacy fields.

At the same time, the
government has kept the price
ceiling for natural gas produced
from the nomination fields
of state-run ONGC and 0il
India Ltd (OIL) unchanged
at 57 per MMBu.

According to PPAC, the

administered price mechanism
(APM) gas price for October
has been notified at $11.22
per MMBtu. However, the
actual realisation for gas
produced from ONGC and
OILs legacy fields will continue
tobe capped at §7 per MMBtu
under the existing pricing
regime.

APM gasis supplied primarily
to priority sectors such as city
gas distribution, fertiliser and
power, and its pricing plays a
keyrolein determining input
costs for these industries.

Thegovernment also allows
ONGC and OIL to receive a
10 per cent premium overthe
prevailing APM gas price for
production from new wells
drilled in their nomination
blocks, subject to the applicable
ceiling.

Since the effective APM
price for October remains
capped at $7 per MMBtu, gas
from these new wells can be
priced at up to $7.70 per
MMBtu.
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Govt raises difficult-field
gas price ceiling to $9.89

FC CORRESPONDENT
MEW DELHI, OCT. 4

The government has
raised the ceiling price for
natural gas produced
from difficult fields such
as the KG-D& block of
Reliance Industries and
EP to $0.89 from $8.90 per
million British thermal
units (MMBtu) for the six
months beginning
October 1. However, it
keeps the ceiling for gas
groduoed from the legacy

elds of state-run ONGC
and Oil India at $7 per
MMBtu, according to a
notification issued by the
Petroleum Planning and
Analysis Cell of the oil
ministry.

The new ceiling for gas
from deepwater, ultra-
deepwater and high-pres-

sure, high-temperature
discoveries is applicable
for the period October 1,
2026 to March 31, 2027. Gas
produced from such diffi.
cult areas enjoys market-
ing and pricing freedom
under the policy, but is
subject to a government-
notified ceiling. Higher
ceiling could provide
some relief to producers
developing India’s more
technically challenging
offshore gas resources.

For gas produced by
ONGC, OIL from their
nomination fields, govern-
ment has notified an
Administered Price
Mechanism price of $11.22
per MMBtu for October,
but the actual price rem-
ains capped at $7 per
MMBtu, according to
PPAC.



OPEC+ agreesto
keep November
oil output targets
steady

AGENCIES
London/Moscow, October 4

OPEC+ agreed to keep
oil production targets
unchanged for November
at a meeting on Sunday, sig-
nalling that further output
policy changes are unlikely
until next year.

Gulf OPEC+ producers
have been pumping below
targets amid continuing
export disruptions from the
US-Israeli war on Iran, with
exports at 60-80 per cent
of normal levels in recent
months, Reuters reported.

UBS analyst Giovanni
Staunovo said output
remained well below quo-
tas despite rising flows
through the Strait of Hor-
muz, keeping the oil market
tight. The conflict has also
delayed OPEC+’s capacity
review, crucial for deter-
mining 2027 production
quotas, amid uncertainty
over future production
potential.

The seven core mem-
bers pumped 25 million
bpd in August, up 630,000
bpd from July but about 5
million bpd below Febru-
ary’s prewar levels.

The group’s next meet-
ing is on November 1.
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Centre hikes deepwater gas ceiling
price to $9.89/MMBtu for 6-months

OUR CORRESPONDENT
New Delhi, October 4

The government has raised
the ceiling price for nat-
ural gas produced from
difficult fields such as the
KG-D6 block of Reliance
Industries and BP to $9.89
per million British thermal
units (MMBtu) for the six
months beginning October
1, from $8.90 previously,
while keeping the ceiling
for gas produced from the
legacy fields of state-run
ONGC and 0il India Ltd at
$7 per MMBtu.

The new ceiling for gas
from deepwater, ultra-
deepwater and high-pres-
sure, high-temperature
discoveries is applicable
for the period October 1,
2026 to March 31, 2027,
according to a notification
by the Petroleum Planning
and Analysis Cell of the oil
ministry.

Gas produced from such
difficult areas enjoys mar-
keting and pricing freedom
under the government’s
policy, but is subject to
a government-notified
ceiling,

The higher ceiling could
provide some relief to pro-
ducers developing India’s
more technically challeng-
ing offshore gas resources,
where production costs are
generally higher than those

from mature onshore and
legacy fields.

For gas produced by
ONGC and OIL from their
nomination fields, the
government has notified
an APM price of $11.22 per
MMBtu for October, but
the actual price remains
capped at $7 per MMBtu,
according to PPAC.

The APM gas price
applies to gas produced
from the legacy fields of
state-owned ONGC and
OIL and is used by prior-
ity sectors including city
gas distribution, fertiliser
and power.

For gas produced from
new wells of ONGC and OIL
in their nomination blocks,
the government allows a
10 per cent premium over
the prevailing APM gas
price, subject to the appli-
cable ceiling. With the APM
price for October capped
at $7 per MMBtu, the effec-
tive price for new-well gas
would accordingly be up to
$7.70 per MMBtu.

The higher price for
new-well gas is aimed at
incentivising ONGC and OIL
to invest in developing addi-
tional reserves and bringing
new production on stream,
while maintaining the exist-
ing ceiling for gas from their
older, legacy fields. India
follows separate pricing
mechanisms for gas from

legacy fields of national oil
companies and newer dis-
coveries in difficult areas.

In April 2023, the gov-
ernment shifted pricing of
gas from legacy fields to a
formula linked to 10 per
cent of the monthly aver-
age crude oil import price,
subject to a floor and ceil-
ing. The ceiling was initially
fixed at $6.50 per MMBtu
and was subsequently
raised by $0.25 annually
after a two-year freeze.

The APM ceiling was
raised to $6.75 per MMBtu
from April 2025 and moved
to $7 in April this year.

Before the 2023 reform,
APM gas prices were revised
every six months based on
international gas bench-
marks and had fluctuated
sharply, ranging from $1.79
per MMBtu in 2021 to $8.57
in the six months ended
March 2023.

The separate regime
for deepwater and other
difficult fields was intro-
duced to encourage invest-
ment in India’s technically
challenging hydrocarbon
resources by allowing pro-
ducers greater pricing and
marketing flexibility.

Reliance Industries and
its partner BP produce gas
from the KG-D6 block in
the Krishna-Godavari basin,
one of India’s key deepwa-
ter gas-producing areas.
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MOVE IN LINEWITH THEIR EXISTING ROADMAP

OPEC+ to keep output
targets steady in Nov

SALMAELWARDANY
& GRANT SMITH
October &4

MAJOR OPEC+ HNATIONS
agreed to keep oil production
quotas unchanged next
month,as conflict in West Asia
continues toshutter swaths of
the group’s output.

Asub-group of seven coun-
tries led by Saudi Arabia and
Russiawill keep targets steady
in November,thecoalition said
in a statement following a
monthly video conference on
Sunday. It's in line with their
existing production roadmap.

The plans come as oil
futures creep back up to the
$100-a-barrel mark and
diesel hits records at the
pump amid ongoing conflict
in West Asia, spwrring Group
of Seven nations to release
emergency stocks.

The Organization of the
Petroleum Exporting Coun-
tries (OPEC) and its allies had
already signaled that they
would pause production quota
hikes through the end of this
year, after agreeing a series of
modest increases in the six

PRODUCTION DECISION

mThe plans
come as oil
futures creep
back up to the
$100-a-barrel
mark and diesel
hits records at
the pump

B OPEC+ had signaled that

they would pause production
guota hikes through the end

of this year

| It will
convene online
again on
MNovember 1

months through August.

Those increases, largely
symbolic because of the
impact the Iran war has had on
Persian Gulf output, theoreti-
cally unwound cutbacks made
in 2023 and may give the
group’s Gulf members greater
scope to boost output when
the conflict abates.

The Iran war has blunted
the impact ofany decisions the
group has made because pro-
ductioninleading OPEC mem-
bers such as Saudi Arabia, Iraq
and Kuwait remains signifi-

cantly below levels pumped
before the conflict.

The seven-nation sub-
group will convene online
again on November 1, accord-
ing to Sunday’s statement. It
will likely finalise plans for
Decemberat that gathering.

Another OPEC+ body, the
Joint Ministerial Monitoring
Committee, also met online on
Sunday and reiterated its“con-
cern regarding attacks on
energyinfrastructure”and their
impact on market stability.

—BLOOMBERG
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Deepwater gas
ceiling rises to
$9.89/MMBtu

The government has raised
the price ceiling for gas from
difficult fields to §0.80 per
million British thermal units,
from $8.90, for October 2026
to March 2027,

The revision covers deep-
water, ultra-deepwater and
high-pressure discoveries,

including Reliance
Industries and BPFs KG-D&
block.

Meanwhile, gas from ONGC
and 0il India's legacy fields
remains capped at §7, despite
October’s notified APM price
of §1L.22.

Gas from new wells in their
nomination blocks can com-
mand up to $7.70, including a
10% premium.

The higher ceiling could
support investment in chal-
lenging offshore resources.

Natural gas supplies ferti-
liser plants, power producers
and city gas distributors
serving households and
motorists across the country
daily. —Business Desk



OPEC+ to keep oil output
targets steady in Nov
—

Major OPEC+ nations agreed
to keep oil production quotas
unchanged next month, as the
conflict in the Middle East
continues to shutter swaths of
the group’s output. A
sub-group of seven countries,
led by Saudi Arabia and Russia,
will keep targets steady in
November, the coalition said in
a statement following a
monthly video conference on
Sunday. It’s in line with their
existing production roadmap.
OPEC+ had already signalled
that it would pause production
guota hikes through the end of
this year. s.oomeers
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West Asia's share in import
of LPG drops to 40% in H1

SAURAY ANAND
Mew Delhi, October &

INDIA'S SOURCING OF cook-
ing gas underwent a sharp
shift in the first half of FY27,
with LPG imports from West
Asia plunging 71% year-on-
yearto2.93 million tonne (MT)
during April-September from
10.16 MT a year earlier, while
shipments from the US more
than tripled to emerge as the
largest source, according to
Kpler data.

West Asia’s share in India’s
LPG imports consequently fell
to 39.6% from 89.1% in the
corresponding period last year.
The US supplied 3.76 MT, up
232% from 1.13 MT, raising
its share to 50.7% from 9.9%,

Overall LPG imports
declined 35% to 7.4 1 MT dur-
ing April-September from
11.41 MT ayearearlier.

The fall in imports coin-
cidedwitha sharp contraction
in domestic LPGeonsumption.
Datafrom the Petroleum Plan-
ning & Analysis Cell (PPAC)
showed LPG sales fell 14.93%
to 13.797 MT during April-
Septemberfrom 16.218 MTin

SOURCING SHIFT

INDIALPG IMPORTS
United Arab Emirates

Mar 2025
Praduct: LPG

Sept 2026 ! Mar 2025

Valume: thousand tonna

United States

Sept 2026

Mar 2025 Sept 2026

Sourca: Kplar

the year-ago period.

In September alone, LPG
consumption dropped 9.15%
year-on-yearto 2.636 MTfrom
2.902 MT.

Kpler data show the shift
away from traditional West
Asian suppliers was broad-
based during the first six
months of FY27.LPG imports
from the UAE declined to 1.30
MT from 3.8 2 MT, while ship-

ments from Qatarfelltoabout
306,000 tonne from 2.27 MT.
Kuwait supplied around
367,000 tonne, down from
1.76 MT, while shipments
from SaudiArabia fell toabout
293 ,000tonne from 1.84 MT.

September, however, saw
some recovery in West Asian
cargoes.

Supplies from the region
nearly doubled month-on-

month to about 909,000
tonne from 455,000 tonne in
August, led by the UAE. UAE
shipmentsjumped to 54 8,000
tonne from 194,000 tonne.
Even so, West Asian supplies
remained around 51% lower
than the 1.86 MT received in
September 202 5. India’s over-
all LPG imports in September
stoodat 1.39 MT,down 31.6%
from 2.03 MTavyearearlier.




Govtraises
deepwater
gas price
ceiling

PTI

idback@livemint.com
NEW DELHI

he government has
T raised the ceiling price

for natural gas pro-
duced from difficult fields
such as the KG-D6 block of
Reliance Industries Ltd and
BP Plc to $9.89 per million
British thermal units (mbtu)
for the six months beginning
1 October, from $8.90 previ-
ously, while keeping the ceil-
ing for gas produced from the
legacy fields of state-run Oil
and Natural Gas Corp. Ltd
(ONGC) and Oil India Ltd at $7
per mBtu.

The new ceiling for gas
from deepwater, ultra-deep-
water and high-pressure,
high-temperature discoveries
isapplicable from1October to
31 March, according to anoti-
fication by the Petroleum
Planning and Analysis Cell of
the oil ministry.

Gas produced from such
difficult areas enjoys market-
ing and pricing freedom
under the government’s pol-
icy, butissubject to a govern-
ment-notified ceiling.

The higher ceiling could
provide some relief to pro-
ducers developing India’s
more technically challenging
offshore gas resources. India
follows separate pricing
mechanisms for gas from leg-
acy fields of national oil com-
panies and newer discoveries
in difficult areas.
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Opec+ agreesto
keep oil output
targets steady

The plans come as oil futures creep back up to
the $100-a-barrel mark and diesel hits records

Bloomberg
feedback@livemint.com

ajor OPEC+ nations

agreed to keep oil pro-

duction quotas

unchanged next month,

as conflict in the Middle
East continues to shutter swaths of the
group’s output.

Asub-group of seven countries led by
Saudi Arabia and Russia will keep targets
steady in November, the coalition said in
a statement following a monthly video
conference on Sunday.

It'sin line with their existing produc-
tion roadmap.

The plans come as oil futures creep
back up to the $100-a-barrel mark and
diesel hits records at the pump amid the
ongoing conflict in the Middle East,
spurring the Group of Seven nations to
release emergency stocks to calm the
markets.

The Organization of the Petroleum
Exporting Countries (OPEC) and its
allies had already signalled that they
would pause production quota hikes
through the end of this year, after agree-
ingtoaseriesof modest increasesin the

six months through August.

Those increases, which were largely
symbolic because of the impact that the
US-Iran war has had on the Persian Gulf
region’s output, theoretically unwound
cutbacks made back in 2023 and may
give the group’s Gulf members greater
scope to boost output when the conflict
abates.

The US-Iran war has blunted the
impact of any decisions the grouping has
made because the oil production in lead-
ing OPEC members such as Saudi Ara-
bia, Iraq and Kuwait remains signifi-
cantly below levels pumped before the
conflict.

The seven-nation sub-group will con-
vene online again on 1 November,
according to Sunday’s statement. It will
likely finalize plans for December at that
gathering.

The alliance’s next major decision will
be whether to restore another layer of
halted output taken offline in 2022, a
complicated process likely to be shaped
by the outcome of an ongoing audit of
members’ production capacity.

Policy for next year will be settled ata
full ministerial meeting on 29 Novem-
ber.
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Despite G7, Fuel
Inflation Will Remain

Political move, economically underwhelming

Last week’s decision of G7, that grouping of 7 of the
world’s most advanced industrial economies, to release
100 mn barrels of diesel and crude oilfrom emergency re-
servesisunlikely toputalid onthe fuel inflation they are
grappling with. The draw down inreservesisaquarterof
the 400 mn stock release coordinated by the Internation-
al Energy Agency (IEA) in March. Around two-thirds of
the initial commitment has been fulfilled. It's not clear
howmuch of theextra G7promise overlapscontributions
that remain from the March agreement. The pledge was
extracted through Donald Trump’s threat of banningUS
diesel exports, which he says will not be needed after Eu-
rope gave in over itslarge diesel stockpile.

The GTmoveispolitical with underwhelming economic
consequences. Trump will be headed for midterm electi-
ons next month at a record low rating on account of high
pricesatUS gasstations. Hehasunsuc-
1 cessfully tried to pressure the Fed to go
easy on interest rates. Europe is easier
- to convince because it’s now buying a
& lot of diesel from the US and an export
k ban will hurt. But that doesn’t transla-
fl teintoloweringfuel pricesahead of the

midterms, or convince centralbankers
to go soft on interest rates amid a bond market selloff.

Total global crude oil production capacity is just about
coveringconsumption. Butsupply disruptions and export
restrictions over refined petroleum are throwing the mar-
ket off equilibrium. Diesel export bans by Russia and Chi-
na, and fouled up tanker movement, willadd to the pressure
ahead of winter heating demand in the northern hemi-
sphere. Freight will remain expensive, adding to the infla-
tionary impact of extended high crude oil prices. Trump’s
unconventional moves over releasing diesel reserves will
cause some dips. But underlying economic forces won't
pullenergy prices off theirperch. Correctionisnotexpect-
edtill well into 2027 asinventoriesarerebuiltand shipping
lanes normalise. Till then, threats of fuel export bans will
serve to score political points at home and abroad.
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