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FUEL CONSUMPTION RISES SHARPLY BUT...

.....LPG demand down
16% on W Asia crisis

SHUBHANGI MATHUR
New Delhi, 1September

India’s petrol and diesel con-
sumption rose sharply in
August from a year earlier,
while liquefied petroleum gas
(LPG) demand registered a
steep decline, according to
provisionaldata from the Min-
istry of Petroleum and Natural
Gas’ Petroleum Planning and
Analysis Cell (PPAC).

LPG consumption fell
16.15 per cent year-on-year
(Y-0-Y) to 2.42 million tonnes
(mt) in August from 2.89 mt
during the same period a year
ago. Since the onset of the West
Asia crisis in late February,
India’s LPG consumption has
remained under pressure
due to the country’s heavy
dependence onimported LPG
and shipments through the
Strait of Hormuz.

The government has intro-
duced measurestoreduce LPG
dependence, includingincen-
tives for city gas distributors
(CGDs) to expand domestic
piped natural gas (PNG) con-
nections and encouraging
LPG consumerstoshifttoPNG
subject to accessibility.

Amid supply disruptions
and tighter availability during
thecrisis, these measureshave
contributed to the sharp
decline in LPG consumption
seen in recent months.

Petrol consumption rose
7.88 percent Y-o-Y to3.82mtin
August, from 3.54 mt in the
year-ago period. Diesel, the
country’slargest-selling petro-
leum product, saw consump-
tion rise 6.46 per cent to 7.00
mt, from 6.58 mt a year ago.

The growth in petrol
demand was supported by
deficient rainfall, which

Govt brings back
duty on petrol
CXpor ts, cuts
levy on ATF
The government has
revised export duties on
petroleum products
with effect from Septem-
ber 1, raising the levy on
dieselexports and intro-
ducing a duty on petrol
exports. Export duty on
aviation turbine fuel
(ATF) has been lowered.
The export duty on
diesel has been hiked to
25 per litre from ¥24 per
litre. The government
hasalsoimposed an
export duty of 1.5 per
litre on petrol, compared
with nil previously. In
contrast, the export levy
on ATF has been
reduced toX19 per litre
from<19.5 per litre.
SHUBHANGI MATHUR

enabled greater movement on
roads, while travellersincreas-
ingly preferred road transport
over flights for shorter-dis-
tance journeys, a government
official said.

Diesel demand benefited
from a lower base in the year-
ago period, along with con-
tinued economic activity —
including demand from
manufacturing, freight move-
ment and agriculture. Strong
GDP growth also supported
diesel consumption in August.

Aviation turbine fuel
(ATF) demand was up by 1.4
per cent to 720,000 tonnes in
August from 710,000 tonnes
year-on-year.
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LPG DEMAND SHIFTS TO PIPED NATURAL GAS

Fuel sales soar in August as erratic
monsoon rains boost demand

Petrol sales by Indian Oil Corporation, Bharat Petroleum Corp Ltd &
Hindustan Petroleum Corp Ltd soared 9.1% to 3.48 mn tonnes in August

OUR CORRESPONDENT
New Delhi, September I

Petrol and diesel sales by
India's three state-run fuel
retailers surged in August
as erratic monsoon rainfall
boosted fuel demand from
farmers and motorists, pre-
liminary industry sales data
showed on Tuesday.

Petrol sales by Indian 0il
Corp (IOC), Bharat Petro-
leum Corp Ltd (BPCL) and
Hindustan Petroleum Corp
Ltd (HPCL) soared 9.1 per
cent to 3.48 million tonnes
in August, compared with
3.19 million tonnes in the
corresponding period a
year ago.

The surge in August fol-
lows a 9.7 per cent year-on-
year growth in July.

The August volume was
also 14 per cent higher than
3.05 million tonnes sold
during August 2024 and
30.7 per cent above the
level recorded in the same
period of 2023. Month-on-
month, petrol sales were up
by almost a percentage to
3.45 million tonnes.

Diesel sales, a key indi-
cator of economic activ-
ity in India, rose 10.2 per
cent year-on-year to 6.27
million tonnes in August
from 5.69 million tonnes a

THE AUGUST VOLUME WA

S ALS014 PER CENT

HIGHER THAN 3.05 MILLION TONNES SOLD DUR-

ING AUGUST 2024 AND 30.

7PER CENT ABOVE THE

LEVEL RECORDED IN THE SAME PERIOD OF 2023

year earlier.

August is the second
month in a row of dou-
ble digit growth in diesel
demand. Sales were up 10.7
per cent in July.

Diesel is India’s most
widely used fuel, powering
freight transport, agricul-
tural machinery and irri-
gation. Erratic monsoon
rainfall boosted irrigation
demand during the peak
sowing season.

The volume sold in

August was 9.7 per cent
higher than in the corre-
sponding period of 2024
and 6.3 per cent above the
August 2023 consump-
tion. On a month-on-menth
basis, diesel sales however
fell 12 per cent from 7.13 mil-
lion tonnes in July.

Fuel sales typically mod-
erate with the onset of the
monsoon, which reduces
demand for running agri-
cultural irrigation pumps
as well as slows vehicular

KEY POINTS

= The surge in August follows
9.7 per cent year-on-year
growth in July. Month-on-
month, petrol sales were
up by almost a percentage
to 3.45 million tonnes

» Diesel sales, a key
indicator of economic
activity in India, rose 10.2
Per Cent year-on-year
to 6.27 million tonnes in
August from 5.69 million
tonnes a year earlier

» Jetfuel (ATF) sales rose
by 5.6% to 677,100 tonnes
during August — volumes
that were 5.9% more than
the consumption of 639,700
tonnes in August 2024 and
17.7% more than 575,400
tonnes in Auqust 2023

movement. But this yvear,
the monsoon rains arrived
late, which led to farmers
using diesel to run pumps
to irrigate farms.

Jet fuel (ATF) sales rose
by 5.6 per cent to 677,100
tonnes during August - vol-
umes that were 5.9 per cent
more than the consump-
tion of 639,700 tonnes in
August 2024 and 17.7 per
cent more than 575,400
tonnes in August 2023.

Month-on-month, the

consumption was up 1.3 per
cent from 668,500 tonnes
in July.

Liquefied petroleum gas
(LPG) sales continued to
fall, dropping 16.1 per cent
to 2.42 million tonnes. LPG
demand had fallen 17.4 per
cent in July.

Industry officials said
this was largely because
some volumes have shifted
to piped natural gas since
the West Asia crisis.

LPG sales have been
declining since the onset
of the West Asia crisis dis-
rupted supplies, leading to
the imposition of consump-
tion restrictions in sectors
like hotels and restaurants.

The curbs were lifted in
June, when sales saw an 8.6
per cent increase to 2.18
million tonnes but were
lower year-on-year as some
industrial and commercial
users are now using piped
natural gas for their needs,
they said.

The August LPG con-
sumption was 12.6 per
cent lower than 2.77 million
tonnes of August 2024 and
0.3 per cent lower than 2.43
million tonnes of August
2023. Month-on-month LPG
sales were up 2.2 per cent
to 2.37 million tonnes, the
data showed.
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Vedanta to
ramp up NE

exploration

GUWAHATI, Sept 1:
Vedanta Oil and Gas Ltd on
Tuesday said it has joined
hands with Beicip-Franlab
India Pvt Ltd to accelerate
exploration, resource matu-
ration and production growth
in the Northeast.

The integrated seismic
and subsurface programme
will cover 9 Open Acreage
Licensing Programme
blocks and a Discovered
Small Field block, bringing
exploration, resource evalu-
ation and development plan-
ning under a single technical
framework.

“T'his collaboration aims at
dentifying and further devel-
oping new drlling opportu-
nities while unlocking addi-
tional value from existing dis-
coveries and producing as-
sets,” the Vedanta Group stat-
ed in a press release.

As part of the engagement,
subsurface and reservoir in-
tegrated entity Beicip-Fran-
lab will undertake seismic
interpretation, geological and
reservoir studies, prospect
ranking, resource assess-
ment and field development
planning across priority as-
sets, including new and ex-
isting fields like Hazarigaon
and Rudra in the Northeast.

Speaking on the partner-
ship, Vedanta 01l and Gas
Interim CEQ and Whole-
Time Director Jim Johnny
Gast said, “The Northeast
holds significant untapped
hydrocarbon potential and is
a key pillar of our growth
strategy.”
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ATYF price,
commercial
LPG rate up

NEW DELHI: Avia-
tion turbine fuel (ATF)
prices were raised by
5.46 per cent on Tues-
day, adding Rs 6.28
per litre to the cost of
jet fuel for domestic
airlines. The new rate
stands at Rs 121.28 per
litre, according to state-
owned oil companies.

The increase follows
a Rs 5 per litre hike on
August 1. With ATF
accounting for as much
as 40 per cent of airline
operating costs, the lat-
est rise will add to car-
riers’ expenses.

Commercial LPG
also became costlier,
with the price of a 19-kg
cylinder rising from
Rs 2,738 to Rs 2,747.50.
The 5-kg market-priced
LPG cylinder, known
as 5-kg FTL, saw its
price increase from Rs
762 to Rs 764.

The latest LPG revi-
sion comes after two
monthly cuts. Rates
were reduced by Rs
183.50 per cylinder on
July1and by Rs 192 on
August 1. CONTINUED ON P4
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ATF price,

The cuts followed a
sharp rise in June, when the
West Asia conflict pushed
commercial LPG pricestoa
record Rs 3,113.50 per 19-kg
cylinder. From February’s
Rs 1,740.50, the rate had
risen by Rs 1,373.

ATF and LPG prices are
revised monthly based on
international benchmarks
and foreign exchange rates,
with state-level taxes caus-
ing variations.

Domestic LPG remains
unchanged at Rs 942 per
14.2-kg cylinder. Petrol and
diesel prices also remain
unchanged after May’s Rs
7.50 per litre increase. MP0ST
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