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Petrol, diesel salesrise, LPG
consumption falls 9.1% |

SHUBHANGI MATHUR
New Delhi, 1 October

India’s consumption of petrol
and diesel rose in September,
as against a sharp decline in
demand of liquefied petro-
leum gas (LPG) in the month,
showed preliminary data by
Petroleum Planning and
Analysis Cell (PPAC).

Petrol sales increased by
7.21 per cent year-on-year (Y-o-
Y) to 3.644 million tonnes (mt)
in September, while sales of
diesel, the country’s largest-
selling petroleum product,
rose by 4.86 percentto 7116 mt.
However, LPG consumption
declined by 9.15 per cent Y-0-Y
t02.636 mtin September.

Since the onset of the West
Asia crisis in late February,
India’s LPG consumption has

remained under pressure due
to the country’s heavy
dependence on imported LPG
and shipments through the
Strait of Hormuz.

The government has intro-
duced measurestoreduce LPG
dependence, including incen-
tives for city gas distributors
(CGDs) to expand domestic
piped natural gas (PNG) con-
nections and encouraging
LPGconsumerstoshift toPNG
subject to accessibility.

Amid supply disruptions
and tighter availability during
thecrisis, these measures have
contributed to the sharp
decline in LPG consumption
seen in recent months.

Aviation turbine fuel (ATF)
demand was flat at 720,000
tonnes in September from a
year ago. :
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Nobody is allowed to put cap on sales: Oil secy

SHUBHANGI MATHUR
New Delhi, 1 October

The central government will direct
private fuel retailers across the
country to stop putting a limit on
sales of diesel and petrol at retail
outlets, Petroleum Secretary
Neeraj Mittal said on Thursday.
Indian private refiners Reliance
Industries and Nayara Energy have
restricted fuel sales at their retail
outlets to limit losses from selling
the fuels at below-market rates.
Jio-bp outlets have capped diesel
purchases at 50 litres per customer
per day, while limits at Nayara out-
lets range from 70 litres to 200
litres, according to a report.
“Nobody is allowed to put acap
on sales. They are doing it, and we
willtake it up. Wewill tell them it is
not acceptable. Instructions had
been issued earlier as well; the
same thing applies even today.
There is no change in the govern-

CCPHASE OF ANXIETY NOT
OVER FOR INDIA, BUT
CONSUMERS REMAIN
INSULATED FROM
ENERGY PRICE SHOCKY)

Hardeep Singh Puri
Union Minister of Petroleum and Natural Gas

ment’s view,” said Mittal.

Amid the ongoing West Asia
crisis, oil-marketing companies are
incurring losses on sales of petrol,
diesel, and liquefied petroleum gas

(cooking gas) cylinders. Address-
ing the escalating tensions in the
region, Union Minister of Petro-
leum and Natural Gas Hardeep
Singh Puri said the “phase of
anxiety” was not over for India.
Puriadded that Indian consumers,
however, were insulated from the
extraordinary rise in energy prices.

The West Asia crisis hasunder-
scored the importance of increas-
ing the share of natural gas in
India’s energy basket, as the
country cannot be dependenton a
single fuel, Mittal said. “Weneed to
learn from the recent crisis. India
has escaped unscathed in many
ways from thiscrisis. Wedid notsee
prices goup, did not see shortages.
Wedid notsee any household com-
plaining that their house wasout of
energy,” Mittal said.

Led by the Petroleum and Natu-
ral Gas Regulatory Board, the gov-
ernment launched National PNG
Drive 3.0 with a target of 5 million

new domestic piped natural gas (D-
PNG) connections to encourage
wider adoption of natural gas. An
online portal, MyPNG, was also
launched to provide PNG-related
information and facilitatesmoother
connections between consumers
and city gasdistribution firms.

During PNG Drive 2.0, average
daily D-PNG connections rose by
43 per cent to 6,690, while daily
additions of billed consumers
increased by 166 per cent to 7,392,
the government said.

With the aim of increasing the
share of natural gasto15percentin
India’s overall energy basket, the
government plansto increase com-
pressed biogas output tenfold.
Underthe GOBARdhan (Galvaniz-
ing Organic Bio-Agro Resources
Dhan) scheme, which provides
fiscal support for CBG production,
the government would provide
support of up to2 crore per tonne
perday of installed capacity.
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Gauba proposes stronger regulation for energy security

SUDHEER PAL SINGH
New Delhi, 1 October

NITI Aayog member Rajiv Gauba
has called for market-oriented
reforms and stronger regulation of
India’senergy sector to boostinsti-
tutional capacity and thecountry's
energy security.

Speaking at the 20th founda-
tion day of the Petroleum and
Natural Gas Regulatory Board
(PNGRB), he said the petroleum
and natural gas sector operates in
an increasingly complex global
environment, marked by geo-
political tensions, supply dis-
ruptions and heightened
energy-security risks.

With energy demand expected
to rise substantially alongside
urbanisation and industrialisation,
Gaubastressed the need toacceler-

ate domestic exploration and pro-
duction, particularly in frontier
and deep-water activity, while
leveraging technology, private
investment and the capabilities of
public-sector enterprises.

He alsoemphasised the impor-
tance ofaccelerating India’s transi-
tion towardsa gas-based economy.
“This would require an integrated,
efficient and economically viable
natural gas value chain, including
strengthening of the National Gas
Grid and improving utilisation of
pipelines and LNG terminals, and
expanding the City Gas Distribu-
tion network,” Gauba said.

Healsostressed that regulatory
reformsshould continuetoremove
unnecessary frictions and ensure
that the regulatory framework
keeps pace with emerging areas
such as hydrogen, syngas and

According to NITI Aayog member
Rajiv Gauba, regulations must
evolve alongside tech change and
new business models while
maintaining primacy of safety

carbon dioxide pipelines.
Speaking on the future role of

PNGRB, Gauba said that regulation

mustevolve alongside technologi-

cal change and new business
models while maintaining the pri-
macy of safety and consumer pro-
tection. He identified regulatory
predictability, ease of doing busi-
ness and continued reform as
important guiding principles for
the board.

Gauba also  highlighted
PNGRB’s contribution to building
the regulatory architecture for
natural gas pipelines and noted
that its common carrier and
contract carrier principles have
helped ensure open access to pipe-
line infrastructure, facilitating
greater competition in the down-
stream market. He said that such
regulatory work, while often not
visible, isessential forcreating pre-
dictable markets, building investor
confidence and strengthening
public trust.
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OMCs hike
commercial
LPG prices
by62.5

SHUBHANGI MATHUR
New Delhi, 1 October

Oil marketing companies
(OMCs) have hiked prices of
commercial liquefied petro-
leum gas (LPG) by ¥62.50 to
2,810 per 19-kg cylinder,
effective October 1. The price
of domestic LPG remains
unchanged at Y942 per 14.2-
kgcylinder in Delhi.

The companies have also
raised prices of aviation tur-
bine fuel (ATF) by T16 per litre
to X137 per litre for domestic
airlines, from 121. Jet fuel
accounts forupto40 percent
ofairlines’ operating costs.
The latest
increase in

commer-

cial LPG

and jet fuel

prices
come amid
a rise in inter-
national crude oil prices fol-
lowingescalating tensions in
West Asia.

The Centre has also cut
the windfall tax on exports of
diesel and ATF, according to
a Finance Ministry notifica-
tion issued on Wednesday.
The Special Additional
Excise Duty (SAED) on diesel
exports has been reduced to
%16 per litre from 320, while
the levy on ATF exports has
been cut to X10.50 per litre
from15.

The revised rates came
into effect on October 1 and
will apply for the next fort-
night through October 15,
2026. The windfall tax on
export of petrol remains
unchanged at ¥0.50 per litre.
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ATF prices
hiked by %16,
commercial
LPG by 362.59

NEW DELHI: Avia-
tion turhine fuel (ATF)
prices rose by Rs 16
per litre from Thurs-
day, while commercial
LPG became costlier by
Rs 62.59 per 19-kg cyl-
inder as state-owned
oil companies adjusted
rates in line with inter-
national benchmarks.
ATF for domestic
airlines now costs Rs
137 per litre, up from
Rs 121. The increase fol-
lows a Rs 6.28 per litre,
or 5.46 per cent, rise
in September and a Rs
5 increase in August.
CONTINUED ON P4
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ATF prices

Jet fuel can account for up
to 40 per cent of an airline’s
operating expenses, making
the latest move significant for
carriers.

Commercial LPG rates
were also raised after a Rs
9.50 increase last month.
Prices had fallen by Rs 192
in August and Rs 183.50 in
July after reaching Rs 3,113.50
per cylinder in June. Between
February and June, rates had
risen by Rs 1,373.

The monthly revisions
reflect international prices
and rupee-dollar move-
ments, with state taxes
causing variations. House-
hold LPG prices remained
unchanged at Rs 942 per

14.2-kg cylinder. Petrol and
diesel prices also remained
unchanged after their Rs 7.50
per litre increase in May.
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ANINEWS
New Delhi, October 1

Union Minister for Petro-
leum and Natural Gas
Hardeep Singh Puri on
Wednesday said the world
has 104 million barrels per
day of oil supply against
consumption of 94 million
barrels per day, but disrup-
tions in key supply routes
have pushed up freight
costs and energy prices.

Speaking to the media
on the sidelines of the
20th Foundation Day cel-
ebrations of the Petroleum
and Natural Gas Regula-
tory Board (PNGRB), Puri
said the current challenge
in the global energy mar-
ket is not a shortage of oil
but disruptions to supply
routes.

“There’s no supply
shortage in the world. The
world has 104 million bar-
rels of oil a day. It’s only
that the supply routes are
choked and freight charges
and others are high, and
that’s higher prices,” Puri
said.

He said global oil con-
sumption is currently
below available supply,
with the world consum-
ing 94 million barrels
against 104 million barrels
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TRUMP DISTRICT OF COLUMBIA

No global oil shortage, supply route
disruptions driving prices, says Puri

‘“There’s no supply shortage in the world. The world has 104 million
barrels of oil a day. It’s only that the supply routes are choked’

Hardeep Singh Puri

L AR, ¢ \
b \

Union Minister for Petroleum and Natural Gas

HE SAID GLOBAL OIL CONSUMPTION IS CURRENT-
LY BELOW AVAILABLE SUPPLY, WITH THE WORLD
CONSUMING 94 MILLION BARRELS AGAINST 104
MILLION BARRELS OF AVAILABLE OIL

of available oil.

Puri referred to several
geopolitical developments
that have affected global
energy markets, including
the Russia-Ukraine con-
flict, disruptions around
the Strait of Hormuz and
the closure of the Red Sea
route.

“When the Russia-
Ukraine conflict started.

That was one point. Then
the next point was more
serious when the Strait of
Hormuz was closed,” he
said.

Puri said the Strait of
Hormuz had emerged as a
major energy chokepoint,
noting that 40 per cent
of global energy moves
through the route.

Against this backdrop,

KEY POINTS

» Purireferred to several
geopolitical developments
that have affected global
energy markets, including
the Russia-Ukraine
conflict, disruptions
around the Strait of
Hormuz and the closure
of the Red Sea route

» ‘When the Russia-Ukraine
conflict started. That was
one point. Then the next
point was more serious
when the Strait of Hormuz
was closed,” he said

» ‘India is also working to
increase domestic oil & gas
production to cut exposure
to international energy
market disruptions. On our
domestic front, I can tell
you with Samudra Manthan
already the first resulis are
beginning to come in’

Puri said India is also work-
ing to increase domestic
oil and gas production
to reduce its exposure to
international energy mar-
ket disruptions.

He said the first results
from the government’s
Samudra Manthan initia-
tive were beginning to
emerge and expressed con-
fidence that higher domes-

tic production would help
address some of the chal-
lenges faced by India
because of international
pricing.

“On our domestic front,
I can tell you with Samu-
dra Manthan already the
first results are beginning
to come in,” Puri said.

He also responded to
concerns over domestic
production and the coun-
try’s rising consumption,
saying production has to
be increased alongside
demand growth.

“Your consumption
is going up, and then if
you're not investing in the
well, the wells tend to lose
over a period of time,” he
said.

Puri said India would
continue working to
strengthen domestic pro-
duction while dealing
with external risks affect-
ing global energy markets.

He also struck an opti-
mistic note on India’s
energy situation, saying
the country would be able
to manage the challenges
with cooperation. “All 1
want to do is end on an
optimistic note. You guys
also be optimistic... I think
we’ll manage and we’ll
manage well,” Puri said.
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Oil refiners shift tactics,
hire ships to cross Hormuz

—
Bloomberg

Indian oil refiners are hiring
tankers to sail through the
Strait of Hormuz to pick up
crude from within the Per-
sian Gulf, a change of tactics
to help them cut costs and
secure their supply chains.

Processors have issued
tenders and are negotiating
with shipping lines, accord-
ing to people familiar with
their efforts. So far, Sinokor
Group and  Dynacom
Tankers Management Ltd
have been awarded tenders,
said the people, asking not to
be named as they're not au-
thorised to speak to the me-
dia. The Shipping Corpora-
tion of India and Lila Global
also made bids but those
tenders were cancelled.

The move marks a shift for
Indian refiners, who have
avoided sending their own
tankers through Hormuz
since early in the US-Iran
war due to the risk of attacks.

Instead, they relied on gulf
producers and international
traders to shoulder the risk
of transiting the contested
waterway and delivering bar-
rels to India, which involved
paying a hefty premium for
the service on a so-called
cost and freight basis.

In recent weeks, however,
Indian Oil Corporation, Reli-

ance Industries, Bharat Pet-
roleum Corporation and
HPCL-Mittal Energy Ltd
have bought Iraqi crude on a
free-on-board basis.

Such sales require the buy-
ers to handle logistics of
sending a vessel to load the
cargo and then delivering it
toits destination.

KEY ISSUE

“The discount is attractive,
but the key issue is that the
crude still needs to be
sourced from inside the
Strait of Hormuz, where
shipping and operational
risks remain elevated,” said
Sumit Ritolia, Senior Man-
ager of Modelling at analyt-
ics firm Kpler. “Those who
can manage that risk will
likely try to leverage the dis-

count and increase
purchases.”
Indian Qil, Reliance,

Bharat Petroleum, HPCL-
Mittal, Sinokor, Dynacom,
Shipping Corporation of In-
dia and Lila Global didn’t im-
mediately respond to emails
seeking comment.

Another reason Indian re-
finers may have changed tac-
tics is that SOMO, Irag’s
state-owned oil marketer,
has been offering buyers dis-
counts of as much as $37 a
barrel below regional bench-
marks for contracted sup-
plies for October.
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Nobody is allowed to cap fuel
sales: Petroleum Secretary

I
Rishi Ranjan Kala
New Delhi

Petroleum Secretary Neeraj
Mittal said on Thursday that
oil marketing companies
(OMCs) are not allowed to
cap fuel sales, and that the
government will convey the
same to the companies.

The government’s re-
sponse came amidst reports
of private retailers such as
Jio-bp and Nayara Energy
capping diesel sales.

While Jio-bp is under-
stood to have capped sales at
50 litres of diesel per trans-
action per day, Nayara has re-
portedly restricted sales in
the range of 70-200 litres per
transaction per day.

“Nobody is allowed to put
a cap on sales, so if they are
putting a cap on sale, we will
take it up. We will tell them
that it is not acceptable, it is
not done. In the past also,
letters have been issued. So,
the same thing applies even
today,” Mittal said.

“There is no change in the
government’s view on this,”
he said, responding to re-
porters on the sidelines of
the launch event of

The government’s
response comes
amidst reports of
private retailers
such as Jio-bp and
Nayara Energy
capping diesel sales

GOBARdhan scheme.
Responding to the same
issue, Oil Minister Hardeep
Singh Puri said, “We are al-
ways in touch with them.”

PRICE TREND

On the current price trend in
crude oil, the Minister said
international prices had
eased from the recent highs
and could slip further south.

“Why don’t you rejoice in
the fact that the price of
Brent is down to (around)
$95 (per barrel)? And it is
available also. All these con-
cerns should come if the
price is higher. But now, the
prices hopefully will come
down,” he added.

Bulk diesel users such as
telecom tower companies,
industries are thronging at
retail fuel outlets to procure
diesel meant for retail users.

Retail petrol and diesel
prices have remained un-
changed since May despite
extreme volatility in global
crude prices.

The OMCs have raised the
prices of diesel for industrial
and other bulk consumers.

Responding to media
queries, a jio-bp spokesper-
son said on Tuesday, “Given
the prevailing demand dy-
namics, we are taking appro-
priate measures to ensure
equitable availability of fuel
for mobility and transporta-
tion needs, particularly in
view of demand from indus-
trial and other non-trans-
port use. These measures are
intended to support the
broadest possible access to
fuel for customers based on
demand conditions. Our fo-
cus remains on ensuring fuel
availability and a seamless
customer experience across
the Jio-bp network.”

On the other hand, Nayara
Energy, in a statement, said,
“As the country’s largest
private sector fuel retailer,
our only priority is to ensure
optimum supplies to over
7,000 stations and other
channels, including bulk
customers.”
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