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= RITESwontwoSCOPEEminence Awardsandthe EEPCindiaRegional Award
for institutional, and export excellence. The VP of India, Jagdeep
Dhankhar the awards to RITES Chairman & Managing Director
Rahul Mithal and Director Finance & Chief Financial Officer KG Agarwal.
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 CORPORATE KALEIDOSCOPE

Minister of Petroleum and Natural Gas and Housing and Urban
Affairs Hardeep Singh Puri on Thursday inaugurated ONGC's state-
of-the-art digital Corporate Visualization Center ‘ONGC DARPAN’,
in New Delhi. This first-of-its-kind digital hub in India will enable
monitoring of ONGC’s oil and gas wells and drilling units (including
offshore) centrally on real-time basis. The inauguration was
attended by Pankaj Juin, Secretary, Ministry of Petroleum and
Natural Gas, Rajesh Kumar Singh, Secretary, Department for
Promotion of Industry and Internal Trade (DPIIT) and Arun Kumar
Singh, Chairman and CEO, ONGC. The minister also attended
‘Energy Startups: Driving the Energy Future’ meet. MPOST
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Divestment targets may be cut in interim Budget

| |
KR Srivats
MNew Delhi

Faced with a huge shortfall in
disinvestment receipts this
fiscal, the Centre is likely to
lower its goal on government
stake sale mop up for 2024-25
in the upcoming interim
Budget, say economists and
analysts.

The scaling down of disin-
vestment target may be pro-
nounced given that the country
is expected to see general elec-
tions in the next few months.
This may be the approach even
as market conditions in 2024-
25 are expected to be slightly

more supportive for the sale of
government stakes.

Against the 2023-24 Budget
target of ¥51,000 crore, the
Centre has so far netted
¥10,051.7 crore from the sale
of shares in public sector enter-
prises, according to data from
the Department for Invest-
ment and Public Asset Man-
agement (DIPAM) in the Fin-
ance Ministry. The current
fiscal mop-up is only 20 per
cent of the target for the fiscal.

If the Centre were to peg the
disinvestment target for 2024-
25 at a level below 51,000
crore, it would be the lowest
since the 340,000 crore target
set in 2013-14. Even if the

Centre closes the current fiscal
with disinvestment receipts of
about ¥15,000 crore, it will res-
ult in a projected shortfall of
about ¥36,000 crore. Aided by
higher surplus transfer from
the RBI, higher CPSE di-
vidends and the robust per-
formance of public sector
banks (PSBs), the Centre may
end the current fiscal with an
additional  collection  of
$65,000 crore over and above
the FY23-24 budgeted non-tax
revenue of I3 lakh crore, say
experts.

Rating agency CareEdge in
its pre-Budget survey has high-
lighted that the big-ticket sale
of IDBI Bank planned for this

fiscal now appears uncertain,
while previous attempts to sell
the Centre’s stake in Pawan
Hans and BPCL were unsuc-
cessful. The impending general
elections may shift the govern-
ment’s focus away from divest-
ment and privatisation pro-
gramme, say  economy
watchers.

EXPERTS’ OPINION

To bring pace to the disinvest-
ment programme, the Centre
must move to a process in
which investor interest is
sought for all Public Sector En-
terprises (PSEs) to be privat-
ised. Those receiving higher in-
terest and expected valuation

can be prioritised for disinvest-
ment, CII has said in its sub-
missions to the government.

Sonal Bandhan, Economist
at Bank of Baroda, said in a pre-
Budget note that the bank does
not expect that the disinvest-
ment target will be met. “Inthe
coming months, the focus will
be on small ticket-size receipts.
We expect a shortfall of around
%20,000-30,000 crore this year.
In FY25, as market conditions
are expected to be slightly
more supportive, this may in
turn enhance government’s
ability to attract buyers and al-
low receipts in the range of
50,000-55,000 crore bracket,”
she added.
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Essar Oil UK rebrands company as EET Fuels

EET Fuels is investing $1.2 billion to support industrial decarbonisation

STANLOW: Essar Oil UK has
become EET Fuels, asit delivers
on its plan to become the UK’s
first low carbon refinery, setting
the global benchmark for lower
emitting refineries and indus-
trial decarbonisation.

For a century, the refinery
based at Stanlow, on the River
Mersey, has provided the fuel
and chemical building blocks
that people rely on for their
everyday lives.

EET Fuels is investing
$1.2 billion to support indus-
trial decarbonisation, with the
ambition to deliver a 95 per
cent cut in carbon emissions
associated with its production

processes by 2030. That is two
million tonnes of carbon emis-
sions per year - 12.5 per cent
of all of the North West’s car-
bon emissions, thereby mak-
ing a substantial contribution
to the UK’s plans to decarbo-
nise industry.

EET Fuels’ decarbonisation
strategy will reduce refinery
emissions with two state-of-
the-art approaches: (1) Indus-
trial carbon capture (ICC)
which was announced in
November 2022 and is sched-
uled to be operational by 2028.
The project will result in an
annual reduction of ~1 million
tonnes of CO2. (2) Hydrogen

EET plans to invest
$3.6 billion in
developing a
range of low
carbon energy
transition projects
over next 5 years

fuel switching from natural gas
and other refinery fuel sources
to hydrogen as a fuel, resulting
in an annual reduction of ~1
million tonnes of CO2.

“This is an exciting time for
our business. We are delivering

on our plan to be the world’s
first low carbon process refin-
ery and world’s first low car-
bon process fuel producer. It is
worldleading and we're pleased
that it is happening now, in the
North West,” Deepak Mahesh-
wari, CEQ, EET Fuels, said.

EET Fuels is part of Essar
Energy Transition (EET),
which was launched in 2023 to
drive the creation of the UK’
leading energy transition hub
in North West England.

EET plans to invest a total
of $3.6 billion in developing
a range of low carbon energy
transition projects over the next
five years, of which $2.4 billion

will be invested across its site at
Stanlow, between Liverpool and
Manchester

“EET Fuels is key part of
EET, which is building Europe’s
toremost integrated energy
transition hub. Leading by
example, Essar Energy Tran-
sition is a major catalyst for
region-wide industrial decar-
bonisation. We are playing
our part to ensure that the UK
delivers on its climate change
goals, enhances energy security,
and maintains a strong, secure
manufacturing base for fuels,”
Prashant Ruia, Chair, EET
Fuels and CEQ, Essar Energy
Transition, said. MPOST
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Goa to Get Energetic

Sanjeev Choudhary
=]

India has chosen Goa, the country’s pre-
ferred party pad, for its annual conver-
sation with the global oil and gas indus-
try on February 6-9in Velim, a sign that
some fun was good for the sector afflicted
by geopolitics, climate accusations and
producer-consumer tussle. India sees it-
self ascrucial to the present and future
of the industry, and an annual gathering
athomeisan extension of its oil diplo-
macy, a platform to project influence.

For India, afavourable climate began
developing in the middle of 2014, when
oil prices started falling. That was also
when Prime Minister Narendra Modi
took charge in New Delhi. As Saudi Ara-
bia-led producer cartel Opec fought a fier-
ce price war with US shale producers,
benchmark Brent plunged from above
$110 per barrel in June 2014 to below $30
in January 2016.

The oil industry isno stranger to price
cycles, but experts said this time would
be different. With demand for climate
fight hardening and expectationsof a
swift mainstreaming of EVsrising, fore-
casters claimed that oil prices would stay
low. Much media space was dedicated to
how the balance of power in the oil mar-
ket shifted to consumerslike Chinaand
India as demand in the developed econo-
mies peaked.

In 2015, then-pilminister Dharmendra
Pradhan said India would use its size-
able collective demand as a weapon to
extract better oil deals from suppliers.
Since the Arab embargo on oil exports
tothe US in the 1970s, import-dependent
countries (foreign oil helps meet 87% of

India’s consumption) have been paranoid
about supply security and rarely project
demand as a bargaining chip.

However; at the time, the powerful sup-
pliersappeared genuinely interested in
nurturing long-term ties with India. A
few years later, in the middle of the pande-
mic, the relationship would strain when
Opecregained control of the marketand
tested India’s oil diplomacy.

In 2016, Russia’s Rosneft and partners
bought India’s second-largest private-
sector refiner for $13 billion, Two years
later; Saudi Aramco agreed with Indian
state refiners to build India’'s largest
greenfield refinery jointly. UAE's Adnoc
also eyed the joint project. Aramco too
signed a $15-billion deal to buy a stake in
Reliance Industries’ (RIL) refinery busi-
ness. The apparent logic behind these
deals wastolock in customers in India
for oil producers’ future output.

Then came the pandemic, which bat-
tered oil demand and prices. After Saudi
and Russia cobbled a production-cut deal
in April 2020 to stabilise the market, India
joined other consumers and producers
tosupport the deal.

Bonhomie between producers and con-
sumers would crumble in just a year when
the global economy and the oil demand

began torecover from the effects of the
pandemic, and Opec kept supplies cur-
tailed. Saudi’s additional voluntary cuts
became a big irritant for importers.

Opec ignored warnings by the US, Ind-
ia and other consumers that high prices
could derail economic recovery. Anat-
tempt by Pradhan to pressure Opec into
increasing supplies was publicly rebuff-
ed by Saudi energy minister Abdulaziz
bin Salman in March 2021, leaving the
twosides bitter: That was a low point in
India’s oil diplomacy:

In the July 2021 Cabinet reshuffle, Pra-
dhan was replaced by Hardeep Singh
Puri, a career diplomat, as oil minister:
Puri'sresponses to Opec’s supply cuts
have been measured.

Meanwhile, the RIL-Aramco deal was
called off in late 2021, and the joint refi-
nery project between Arameco and state
refiners hasn't yet shown any sign of
taking off.

Amid the tussle with producers in the
past few yvears, what worked for consum-
ing countries was the massive release of
emergency crude stock, mainly by the
US, which partly offset the price impact
from Opec supply cuts. Withasmallem-
ergency reserve, India’s support was pri-
marily moral. Thelesson is that a size-
able strategic reserve is critical to influ-
encing the global market.

Anarea where India’s oil diplomacy
worked well was in securing barrels of
discounted Russian oil after the start of
the Ukraine war. Indian refiners, with
the blessings of the government, quickly
turned Russia into their top supplier:

Rosneft CEO Igor Sechin wasa key at-
traction at the last edition of India’san-
nual oil and gas gathering. Saudienergy
minister remained conspicuous by his
absence. Beyond the beaches, drinks, din-
ner and ideas, this edition of the India
Energy Week in Goa will be watched for
who turns up for the party.

sanjeev.choudhary@timesgroup.com
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HPCL Net Up 60% to <713 crin Q3

Our Bureau

Mumbai: Hindustan Petrole-
um Corporation Ltd (HPCL)
has reported a 60.5% year-on-
year increase in consolidated
net profit for the December qu-
arter. The state-run company
on Thursday said third-quar-
ter consolidated net profit sto-
od at 2712.84 crore compared

with ¥444.26 crore a year ago.
Total income for the quarter
was %1.19 lakh crore, up 2.2%
fromzl.16lakh crorea yvear ago.
However, the company’s stan-
dalone net profit for the quar-
ter was sequentially down by
90% to ¥529 crore compared
with 5,118 crore in the previo-
us quarter. Revenue, however,
was up by 15.5% to 21.18 lakh
crore compared with 71.02lakh

crore inthe July Septemberqu-
arter.

Average gross refining mar-
gin(GRM)forthe third quarter
was $8.49 per barrel compared
with §9.14 per barrel during the
corresponding period of the
previous year.

Domestic sales increased by
3% year-on-year in the third
quarter to 11.3 million metric
tonne.
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IHPCL reports record consolidated
PAT of %13.305 cr for April-Dec 2023

MUMBALI: Hindustan Petro-
leum Corporation Limited
(HPCL) has reported Revenue
from operations of Rs 1,18,443
crore for the period Oct-Dec
2023. For the period Apr-Dec
2023, the Revenue from oper-
ations was Rs 3,40,105 crore.
The Company has reported
record nine-month consoli-
dated Profit after Tax (PAT) of
Rs 13,305 crore during April-
December 2023 against con-
solidated net loss of Rs 10,589
crore during the correspond-
ing period of previous year.
The standalone PAT during this
nine-month period was also
highest ever at Rs 11,851 crore
against the standalone net loss

corresponding period of pre-
vious year.

The standalone PAT for Q3
FY24 is Rs 529 crore against
net profit of Rs 172 crore dur-
ing the corresponding period
of previous year. The same is
lower than the previous quar-
ter primarily due to suppressed
marketing margins on select

transport fuels and lower refin-
ing margins attributable to
lower cracks & falling crude
prices during the period.

Average GRMs (Gross of
export duty) for the period
Oct-Dec 2023 were $8.49 per
barrel ($9.14 per barrel dur-
ing the corresponding period
of previous year). The Average
GRMs (Gross of export duty)
for the period Apr-Dec 2023
were $9.84 per barrel ($11.40
per barrel during the corre-
sponding period of previous
year).

The Board has approved
Interim Dividend of 150 per
cent i.e. Rs 15 on each equity
share of Rs 10. MPOST
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Macron in India: New ties for renewables

AMIT BHANDARI

Senior fellow for Energy, Investment and
Connectivity at Gateway House: Indian
Council on Global Relations

France is a global leader on green hydrogen and nuclear
power. Past collaboration on fossil fuels can be the template
for the two economies to engage for India's renewable future

It is imperative that energy coopera-
tion is a key point of agenda during the
visit of French president Emanuel
Macron,whohas been invitedatthe chief
guest of the State for the 75th Republic
Daycelebrations. Bothcountriesare large
energyimporters and have a sharedinter-
estinstable energy pricesand decarbon-
isation. Franceisaleaderin nuclearpower
and a pioneer in green hydrogen, tech-
nologies that India needs. India offersa
large and growing market whichcanhelp
bring down the costofthese technologies
and mainstream them. Both have past
and ongoing commercial collaborations
in petroleum and renewable energy.

Gazde France was one of the original
shareholders in Petronet LNG, a com-
pany created tobuild natural gas import
terminals in India. Thisstake was sold in
mid 2010s. French energy major Total
has invested over 53 billion in India
through its ongoing partnership with
Adani Group. These cover city gas distri-
bution across 52 Indian cities,a renew-
able energy porttfolio of 3.1 gigawatts
(GW) and green hydrogen. Additionally,
Total Energies is developing a major off-
shore gasfield and associated LNG ter-
minal in Mozambique—a mega-project
worth over $24 billion. Government of
India-owned companies ONGC Videsh,
Bharat PetroResources Limited (BPRL)
and Oil India are partners in this project
with a combined stake of 300, making
it the largestoverseas energy investment

bylndia.Such collaborations can nowbe
extended tothe clean energy segment.
Franceis a leader in green hydrogen
and aimstoproduce 10 milliontonnes by
2030.1t also has anetwork of hydrogen
fuelling stations (for vehicles) and has
hydrogen trains on order. India, on the
otherhand,has recentlyreleased a Green
Hydrogen Roadmap, which seeks to deal
withchallenges such astechnology,avail-
abilityof materials, logis-
ticsand costs. The French
experience with scaling

|
Gas-price fluctuations

neurs in the hydrogen ecosystem can
help speed up innovation inthesector.
India currently gets just under 3% of
its electricity from nuclear power. How-
ever, nuclear power presents the only
viable alternative to replace coal - which
provides almost 75% of India’s current
electricity consumption. Renewable
energy production is intermittent and
cannot replace coal fired power. At pre-
sent,India has7.98 GW
of operational nuclear
power plants, with

up hydrogen ecosystem due to geopolitical another 7.9 GW under
will bevaluable forIndia. reasons hurt both construction and
I[:jdif' Ca?h start b}; economies. The E[:;sl:ovals for ;:oﬂml" ;}I'
preeniydipgentorexise. | "eluctanceofglobal (LR SRR
ing users (pil refineries  INvestors to financenew  decarbonise India’s
and fertiliser plants) and hydrocarbon projects power generation.
for certain gated illfl‘a— has worsened the impact ; France has been one
structure such as air- of hdi ti of the largest users of
ports, ports, and ware- EOEiCIEEUREIONS nuclear power for
houses. This will create a decades,andhas oneof

demand for green hydrogen as well as
equipment such as hydrogen-powered
vehicles, electrolysers, handling equip-
mentetc. French companies canbeinvited
to participate in one such cluster as a
group. This can help create a scalable
green hydrogen ecosystem in India
Inaddition, Indiaand France, together
with some of the larger corporates, can
jointly set up an innovation fund with a
mandate to fund green hydrogen star-
tups, Involving startups and entrepre-

FINANCIAL EXPRESS fi- 2€ January 2024

reaptotean https://epaper.financialexpress.com/c/74426435

the largest operational fleet of nuclear
reactors worldwide. French company
EDF has experience of building and oper-
ating nuclear power plants. EDFhasan
in-principle approval tobuildsix nuclear
power reactorsadding up to 9.9 GWin
Jaitapur, Maharashtra. This will be a
largest single location nuclear power
plant anywhere intheworld.

This projectwas fivst proposed in 2010
and has been slow to progress There have
been concerns from local communities,

onnuclear liability as well as questions
overcost.In 2021, EDF submitted abind-
ing techno-commercial offer for con-
structionof thesix reactorsat faitapur. The
first reactor of this design was commis-
sioned in Finland in April 2023.All these
stepsmark progress for the project.

India too, in recent years, has
improvedits own trackrecord of building
andcompletinglarge infrastructure pro-
jects such asthe just-completed Mumbai
Trans Harbour Link, multiple metro rail
projects across various cities, and record
speed in construction of national high-
ways. This means that anew mega-pro-
ject willbeless likely toface delaysas exe-
cution capabilities improve.

India and France are both large
importers of natural gas and have an
interest inawell-supplied global gas mar-
ket.Thefluctuations in gas prices overthe
pastfewyears,due to geopolitical reasons,
hurt both the economies. The past few
years have seen a reluctance on part of
global investors tofinance new hydrocar-
bon {oiland gas) projects,whichhas wors-
ened the impact of such disruptions.
Developing newgas fields is technology-
and capital-intensive—financial backers
need tobe certainthatthe projectwill find
a market. India, with its growing energy
needs(and therefore natural gas demand)
can provide that assurance. India and
France should seek out otheropportuni-
ties,similar to Mozambique, tobring addi-
tionalgas suppliesintotheworld market.

Y
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OMCs exclude
ethanol made from
sugarcane juice, BHM

Rishi Ranjan Kala
New Delhi

The latest tender floated by
the state-run Oil Marketing
Companies (OMCs) on
Thursday for procuring eth-
anol for blending with petrol
exclude ethanol made from
sugarcane juice (SCJ) and B-
Heavy Molasses (BHM).

Bharat Petroleum Corpora-
tion (BPCL) floated a tender
for the supply of around 267
crore litres of denatured an-
hydrous ethanol for the eth-
anol supply vyear 2023-24
(November-October).  The
ethanol will be supplied to the
specified facilities for the
OMCs.

“Quantity bids for the ESY
2023-24, period of February 1
to October 31 are being
opened for registered bidders
as per long term ethanol pro-
curement policy,” the tender
document said.

The bidders shall quote eth-
anol quantities to be supplied
by them against quarterly re-
quirements of OMCs, feed-
stock category wise in the
quantitybid,itadded.

ETHANOL TENDER

The OMCs tender is for eth-
anol produced from C-Heavy
Molasses (CHM), damaged
food grains and maize. A min-
imum quantity of 100 kilo
litres (KL) must be offered
against any feedstock in a
quarter.

BPCL is the central pro-
curement agency for Indian
Oil  Corporation (IOC),
Hindustan Petroleum Corpor-
ation (HPCL) and Mangalore
Refinery and Petrochemicals
(MRPL).

The OMCs are offering a
price of ¥56.28 per litre for eth-
anol made from CHM, ¥71.86
a litre for maize and I64 per
litre for ethanol made from
damaged foodgrains.

OnDecember 7, the govern-
ment banned sugar mills and
distilleries from using sugar-
cane juice or sugar syrup for

producing ethanel with imme-
diate effect to ensure adequate
availability of sugar for do-
mestic consumption. How-
ever, the ban is a “temporary
pause” due to a lack of clarity
on sugar output for the cur-
rent season.

Last month, the OMCs re-
leased an indicative allocation
list, which earmarked 42.56
crore litres to be produced
from SCJ for which 7 lakh
tonnes of sugar will be diver-
ted. For BHM, a quantity of
114.76 crore litres has been al-
located which will lead to 10
lakh tonnes of sugar diversion.
This allocation is for two quar-

ters-November ~ 2023-April
2024 period.
Earlier,the OMCshadalloe-

ated 135.43 crore litres of eth-
anol to be produced from SCT
and 130.13 crore litres from
BHM for the same period.

During ESY 2022-23, the
OMCs floated a tender for
599.7 crore litres of ethanol,
against which letters of intent
(Lols) for 567 crorelitres were
issued. During the year, SCJ
accounted for 25 per cent of
the ethanol production, BHM
(45 per cent), CHM (1 per
cent) and food grains (29 per
cent).

India achieved the target of
12 percentblending of ethanol
withpetrolin ESY 2022-23and
10 per cent blending in ESY
2021-22. The Ministry of Pet-
roleum and Natural Gas
(MoPNG) has set a target of
achieving a steep 15 per cent
blending in ESY 2023-24
(November  2023-October
2024).

Withinputs from PrabhudattaMishra
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OMGCs float 2nd tender for ethanol supply

SANJEEB MUKHERIEE
New Delhi, 25 January

Oil marketing companies
(OMCs) have floated a second
tender for the supply of 2.67
billion litres of ethanol in the

2023-24 supply year.
This time, however, bids
were invited only for

ethanol produced from C-
heavy molasses, maize and
damaged foodgrains.

This means ethanol pro-
duced from B-heavy molasses
and sugarcane juice (both the
processes in which the highest
quantities of diversion of actu-
al sugar take place) has been
discouraged.

The ethanol supply year

typically runs from November
to December.

In the first tender for
ethanol supply in 2023-24,
which was floated in October

sourced from FCI.

The production of sugar is
expected to be less this year
which has prompted the gov-
emment to tap on all avenues

2023, OMCs to boost supplies.
sought bids for the There has been
supply of 8.25 bil- B [IE ]y =8 visible improve-
lion litres of ethanol however, bids mentin the last few
from all sources to [ LA\ 100 weeks on the pro-
meet the 15 per cent for ethanol duction front, the
blending target. produced industry is now

The OMCs from C-heavy talking of output

sought bids for
ethanol produced
from all feedstock
namely sugar cane
juice, sugar, syrup/B Heavy
Molasses/ C Heavy molasses
/Damaged Food Grains
/Maize/ Surplus Rice

molasses,
maize, etc.

being in the range
of 31 million tonnes
as against 29 mil-
lion tonnes earlier.

Documents show that
against the first tender floated
in October 2023, OMCs
received bids for the supply of

around 5.6 billion litres of
ethanol (around 64 per cent of
the tendered quantity).

Trade sources said 2.67 bil-
lion litres has been promised
from sugarcane-based
molasses while the balance
came from grains.

C-heavy molasses con-
tributed 0.06 billion litres of
the total quantity of ethanol
supplied to the OMCs in 2022-
23. Ethanol is produced from
multiple sources in India. It is
largely through sugarcane or
grain-based molasses and oth-
er sources as feedstock.

In sugarcane, it is either
through sugarcane juice or
syrup, then B-heavy molasses
and C-heavy molasses.
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PUTIN: ROSNEFTTO
EXPAND PRESENCE
ON INDIAN MARKET

RUSSIAN OIL
COMPANY Rosneft
plans to expand its
presence on the Indian

market and build an oil refinery
there, Russian president Viadimir
Putin said on Thursday. Putin said
Rosneft has already invested $23
Gillion in purchasing a network of
gas stations and a portin India.

FINANCIAL EXPRES

READ TO LEA
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