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Adani group to invest I4-lakh cr
for expansion of Mundra port

MAJOR PLANS. A new berth to handle copper ore, green hydrogen project, copper smelter plant on the cards

—
TE Raja Simhan
Mundra

Adani Group is investing I4-
lakh crore in both ongoing and
new projects over the next six
years at Mundra in Gujarat’s
Kutch region. The investment
will include construction of a
new berthtohandle copper ore,
a copper smelter plant, a green
hydrogen project and renew-
able energy, said a senior com-
pany official. Power is the only
sectorinwhich nomajor expan-
sionis happening, headded.

Total investments made by
the Adani group at Mundra has
been more than 370,000 crore,
saysanadvertisementissued by
the group on the port, which
turned 25 years. Mundra port’s
total contribution to the State
and National exchequer over
the last 25 years has been more
than2.25-lakhcrore.

Froma barren land a quarter

STRATEGIC MOVE. Total investments made by the Adani

group at Mundra has been more than ¥70,000 crore

century ago, the port is today
India’s largest commercial
port. From a handful of tonnes
in 1998, the Adani portat Mun-
dra went on to handle 100 mil-
lion tonnes (mt) in 2014 - then
thefirst portinIndiatodoso.

EXIM GATEWAY

Today, the port handles over
155 mt (again the firstin India),
which constitutes nearly 11 per
cent of India’s maritime cargo.
Mundra is also the EXIM gate-

way for container trafficwith 33
per cent of India’s container
traffic flowing through the port
across a dedicated freight cor-
ridor that offers the facility of
double-stack containers from
the northern hinterland to
Mundra. The container termin-
als are being expanded by
nearly 1 km to add three more
berths, the official said. Adani is
also constructinga VL.CC (very
large crude carrier) berth with
plans to commission it by the

year-end or by the March
quarter. At present, the crude is
being handled at the single
buoy mooring (two) for Indian
0Oil Corporation and HPCL-
Mittal Energy Ltd (HMEL) in
the outer anchorage about 8.6
km from the port. From there
the cargo passes through the
seabed pipeline to the storage
tanks, he said.At present, on a
dailybasis, 25,000 peoplearere-
quired torun the port. After the
expansion, another 35,000 will
be needed. The port’s handling
capacitywill double, he said.

COPPERPLANT

A new berth is being construc-
ted to handle copper ore. Con-
struction of the copper smelter
plant is going on with plans to
commission it by next financial
year. Kutch Copper Ltd (KCL),
a subsidiary of Adani Enter-
prises Ltd (AEL), is settingupa
greenfield copper refinery pro-
ject for production of refined

copper with 1 mtpa in two
phases. The overall cost in the
projectis38,700 crore with pro-
duction likely to start during
the next financial year. For
phase one with a capacity of 0.5
mtpa, KCL has achieved finan-
cial closure through a syndic-
ated clubloan for the greenfield
copper refinery project, with
the execution of financing doc-
uments with the consortium of
banks led by State Bank of India
(SBI), says a release issued in
June 2022. With Vedanta’s
smelter plant in Thoothukudi
being shut due to environment-
related issues, KCL could pos-
sibly fill the gap to a certain ex-
tent in meeting the growing de-
mand for copperinthe country.
Work on the petrochemical
park has already started and the
projectwillbe completed in five
years, the official said.

(Thewriter wasinMundraat the
invitation of Adani Group)
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S&P's report said that little change is expected in
Venezuelan oil production capacity. REUTERS

Cheaper Venezuelan
crudelikely for India

ndian refinersare likely to import crude oil

from Venezuela at a discounted rate after the

US eased sanctions on oil from the Latin
American country, according to areport by S&P
Global Commodity Insights,

“Coker complexes have been operatingat
full capacity or even overcapacity recently,
primarily due to the increased processing of
cheap high-sulfur Russian Urals crude. This
situation has left limited room for Venezuelan
grades,” said Sumit Ritolia, refinery economics
analyst at S&P Global.

The report said that little change is expected
in Venezuelan oil production capacity in the
next six months as its state-run oil company
PDVSA has “little to no investment capital and
much ofthe oil-related infrastructureisin a
poor state of repair”.

Venezuela's current capacity lies between
800,000 and 850,000 barrels per day (bpd)
with current production sitting around
750,000 bpd. Earlier this month, the US eased
sanctions on Venezuela after the its
government and opposition agreed to have
next year's election monitored by international
observers. RITURA] BARUAH
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Crude oil declines 1% ahead
of US, Chinadata

Singapore: Crude oil prices slipped
more than 1 per cent on Monday
as investors adopted caution
ahead of a US Fed pelicy meet and
China’s manufacturing data due
this week, offsetting support from
tension in the Middle East. Brent
crude futures dropped 97 cents to
$89.51 abarrel by 0718 GMT, while
US. West Texas Intermediate
crude was downr $1.13,at $84.41 a
barrel. reuters
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Oil falls 3% as
concerns over
supply ease

ERWIN SEBA
Houston, October 30

OILSLIPPED MORE than 3% on
Monday with US crude oil
futures falling more than $3 a
barrel as fears eased about the
Israel-Hamas war disrupting
supply from the region and as
investors grew cautious ahead
ofthisweek's US Federal Reserve
meeting.

Brent crude futures fell
52.90,0r 3.21%, to $87.58 a
barrel by 10:32a.m.CDT (1532
GMT), while US West Texas
Intermediate crude was down
$3.14,0r3.67%,at §82.40.

Crude had jumped 3% on
Friday after Israel stepped up
ground incursions into Gaza,
stoking worries the conflict
could expand in a region that
accounts fora third of global oil
output. However, that concern
wasfadingon Monday,analysts
saidThe war premium has
come out of the market,” said
Phil Flynn, analyst at Price
Futures Group. “It's a situation
where overthe weekendthe war
seemed to intensify. but there
seems to be no disruption to
supply.”lsraeli troops andtanks
attacked Gaza's main northern
city from the east and west on
Monday, three days after it
began ground operations in the
Palestinian enclave.

“There is a propensity for
market users in all their guises
to have atleast some oil length
going into the weekends and
when thefear of conflict spread

CLIMBDOWN

M Brent crude futures
fell $2.90, or 3.21%, to
$87.58 a barrel by
10:32 a.m CDT(1532
GMT), while US West
Texas Intermediate
crude was down 53.14,
or 3.67%,at $82.40

shows no validation come the
early hours of Monday morn-
ings'openings, that fear hedgeis
ordinarily unwound,” said John
Evans of oilbroker PYM.

“Despitean escalationin the
Hamas-Israel war, the ground
invasionwas widely expected”
added CMC Markets analyst
Tina Teng. "The weekend play-
outsignals no furtherexpansion
into awiderregional war,which
causedaretreat inoil prices”

Investorsarealsofocusedon
the outcome of Wednesday's
Federal Reserve meetingaswell
as on what earnings from the
likes of tech giant Apple Inc
might indicate regarding the
prospects for an economic
slowdown.

meaprotesn https://epaper.finan
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Oil Minister in Mozambique for revival of $20-b LNG project

Rishi Ranjan Kala
New Delhi

Oil Minister H S Puri on
Sunday held discussions
with Mozambique’s Minis-
ter of Mineral Resources and
Energy Carlos Zacarias and
top officials from TotalEner-
gies on the early resumption
of the $20 billion liquefied
natural gas (LNG) project.
His visit follows the May
2023 meeting of Oil Secret-
ary Pankaj Jain with
TotalEnergies CEO Patrick
Pouyanne on resuming op-
erations at the project in the
southern African nation,
which was halted in 2021
due to security concerns.
The meeting was after For-
eign Minister S Jaishankar’s
visit to the country in April.
“In a productive meeting
with Carlos Zacarias, Minis-
ter of Mineral Resources &
Energy of Mozambique, we
discussed early resumption
of operations of the stra-
tegically important $20 bil-
lion LNG Project in Mozam-

bique in which Indian PSUs
hold 30 per cent stake,” Puri
said on X on Sunday.
Deliberations was also
held on exploring avenues to
further enhance the bilat-
eral hydrocarbons trade, in-
cluding LNG, between India
and Mozambique, which has
already increased more than
two and a half times in the
last 5 years from $687.71
million in FY19 to $1,821.39
million in FY23, he added.
Puri also held delibera-
tions with Maxime Rabil-

i ” 1 ‘Y £l h
STRATEGIC TIE-UP Commencement of the project will
improve India’s energy security, says H S Puri

loud, Total’s country man-
ager for the gas project in
Mozambique, on the pro-
ject, which is the second
largest upstream invest-
ment destination for India.

Puri also held a meeting
with Mozambique’s Minis-
ter for Economy and Fin-
ance of Max Tonela. They
discussed issues pertaining
to the financing mechanism
of the LNG project.

Three Indian PSUs —
ONGC Videsh (OVL),
Bharat PetroResources

(BPRL), and Oil India (OIL)
— hold a total of 30 per cent
stake in the project, which
was first expected to com-
mence operations in 2024,
but has now been delayed to
2027 due to reasons such as
change of ownership and se-
curity at the project site,
sources said.

Analysts said that the
move by India will help in
further diversifying its LNG
cargoes.

Sources said that talks are
on with contractors on rene-
gotiating the costs.

ENERGY SECURITY
Puri reviewed the LNG pro-
ject along with Oil India
CMD R Rath and ONGC
Videsh MD and CEO Rajar-
shi Gupta on Monday.
“Reviewed the 7,500 hec-
tare site of our LNG project
in Mozambique’s Cabo Del-
gado and the 13 MTPA LNG
trains with Governor of the
Province Dr Valige Tauabo;
Heads of Indian PSUs MD &
CEO OVL Rajarshi Gupta &
CMD OIL Ranjit Rath & rep-

resentatives of @TotalEner-
gies,” Puri said in a tweet on
X.

He noted that it will con-
tribute to energy security
with its large 64 trillion cu-
bic feet (TCF) reserve and
will produce 13 MTPA capa-
city which can also multiply
very soon.

When the strategically
important project starts, it
will dramatically improve
India’s energy security and
significantly contribute to-
wards India’s journey to
achieve energy sufficiency
under the visionary leader-
ship of the Prime Minister,
he added.

Oil and gas is a strategic
sector for India to enhance
its energy security, a stated
national policy objective.
Mozambique has emerged
as a preferred destination
for global oil majors/ na-
tional oil  companies
(NOCs) in view of large dis-
coveries and potential de-
velopment of LNG projects
in offshore area 1 and area 4,
he added.
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OnlyCNG, EV,BS-Vidieselbuses
canentercityfromtomorrow

Delhi'sairquality reeled under the 'verypoor' category on Monday, with average AQlrising to 347

STATESMAN NEWS SERVICE

NEW DELHI, 30 0CT R

ing air pollution in the

national capital, diesel
buses (BS-TITand BS-IV) com-
inginfrom the NCR stateswill
be banned to enter Delhi
from Wednesday.

Delhi Environment Min-
ister Gopal Rai informed on
Sunday about therestriction
which will be enforced strict-
ly by the Transport Depart-
ment of Delhi government
from November 1, against
theentry of suchdiesel pow-
ered buses coming from the
adjoining states.

He further informed that
drivers coming from the NCR
states were also made aware
that only EV, CNGand BS-VI
diesel buses will be allowed
to enter Delhi from Novem-
berl.

Accordingly, there will be

In a bid to control the ris-

astrictchecking campaign at
all the entry points of the
city, to make sure only BS-VI,
CNG andelectric buses enter
Delhi from Novemnber 1, he had
said, while taking stock of
buses coming to Delhi from
otherstates at the Inter-State
Bus Terminus (ISBT) Kashmiri
Gate here on Sunday.

As per a direction issued

Quality Management (CAQM),
‘A1l State Govt. bus services
between any city/town inthe
State of Haryana and Delhi
shall be operated only through
EV/CNG/BS-V1 diesel buses
w.e.f01.11.2023."

‘All bus services between
any NCRcity/ town in the State
of Rajasthan and Delhi as

also toany other aty/townin
NCR, shall be operated only
through EV/CNG/BS-Vldiesel
buses w.e.f01.11.2023.'

‘All bus services between
anyNCRcity / town in the State
of Uttar Pradesh and Delhi
shallbeoperated only through
EV/CNG/BS-VI Diesel buses
w.ef 01.11.2023," a CAQM
direction stated earlier.

Delhi's air quality reeled
under the'verypoor’ category
onMonday, withaverage Air
Quality Index{AQI} rising to
347 Theair quality data was
based onreadingsfrom 38 out
of 40 monitoring stations
across the city, as per the
Central Pollution Control
Board (CPCB).

The Environment Minis-
ter had further said that Cen-
tre must implement a com-
plete banon BS [I1 and BS IV
busesoperatingin theadjoin-
ing areas of Haryana, Uttar
Pradesh and Rajasthan, that
fall under the NCR.

In Delhi, all thebusesoper-
ate onCNG, while more than
800 electric buses arealso on
road in the national capital,
the minister had said, how-
ever, it was because of BS 111
andBS IV diesel buses running
in UP, Haryana, Rajasthan
NCRarea, pollution was also
nising in Delhi, Rai added.
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Petroleum products
output up 3.8% in
first half of FY24

ARUNIMA BHARADWAJ
Mew Delhi, October 30

INDIA'S PRODUCTIOM OF petro-
leum products rose 5.5% on year to
21.5 million tonne in September,
according todata fromthe Petrolenm
Flanning and Analysis Cell. During
the first half of the current financial
year, production increased 3.8% to
136.3million tonne from 131.4 mil-
lion tonne in the first half of FY2 3.

Of the total 21.5 million tonne
produced, 21.2 million tonne came
from refinery production and the
remainingwas fromfractionator.

The share of HSD (high speed
diesel)was the highest at 41.6% out
of petroleum,oil and lubricants {(POL)
produced inthe lastmonth. Itwas fol-
lowed by MS (motor spirit}at 16.6%
and Naphtha at 6.4%.Aviation Tur-
bine Fuel constituted 6% ofthetotal
POLproduction and LPG {liquefied
petroleum gas)was at4.1%.

The country imported 4 mil-
lion tonne of petroleum products
last month, up from 3.2 million
tonne last September. India's
import bill for petroleum products
roseto$ 2 billion in September, up
from 51.8 billion in the same
period last year. However, import
bill deciined for the the April-Sep-
tember period to $10.7 billion
from 514 billion in the corre-
sponding period of last year. On
the contrary, the country's export
of petroleum products, fellto 30.9
million tonne during the period
from 31.5 million tonne in the
first half of last financial year.

PETROLEUM PRODUCTS
PRODUCTION

{million metric tonne)

FY19? FY20 FY21 FY22 FY23

H1
F¥23

H1
FY24

India consumed 18.2 million
tonne of petroleum productsin Sep-
tember, up by 7.7% from last Sep-
tember. The country’s consumption
grewby 5.9%0to 113.7milliontonne
in the first half of FY24 compared
withthe H1IFY23.

However, India's production of
crudeoil remained unchanged at 2.4
milliontonnein Septemberand 14.7
million tonnein theApril-September
period from their corresponding
period last year. Of the total produc-
tion, 0l Indiawas abletoeach itstar-
get production of 270,000 tonne for
the monthof September. Ol and Nat-
ural Gas Corporation produced 1.5
million tonne ofcrude oilin Septem-
ber, lower than its target of 1.6 mil-
lion tonne.

“Total crude oil processed during
September 2023 was 20.2 million
tonnewhichis 3 8% higherthan Sep-
tember 2022, thereport said.

FINANCIAL EXPRESS 'ue: 31 October 2023 @)
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Petronet Q2 net
up 9%, revenue
goes down 22%

FE BUREAU
New Delhi, October 30

PETROMETLNG LTD,the lead-
ing importer Dfnaturalgas in
the country on Monday
reported a hike of 9% in its
consolidated net profit to
¥855.74 crorein the second
quarterof the current financial
year,from ¥785.73 croreinthe
same period last year.

The company’s revenue
from operations fell 21.6% to
¥12,532.57 crorein Q2FY24
from¥15,985.7 3 crore in Sep-
temberoflast fiscal.

The board of directors have
declared special interim divi-
dend of ¥7 per equity share
(face value of ¥10/- per equity
share)at theirmeeting heldon
October 30,the company said.

The company’s total
income also fell by 21% to
¥12,686.18 crore from
T16,073.66 crore in Q2FY2 3,
Earnings Before Interest, Taxes,
Depreciation, and Amortiza-
tion,(EBITDA), however, wasup
by 2.8% for the quarter ended
September at ¥1,215 crore
while operating margin was
lower at 9.7% compared with

The company said that its
board of directors have
approved an investment
of 20,685 crore to set up
a petrochemical plant at
Dahej, Gujarat

10.1%a year ago.

The company said that its
board of directors have
approved an investment of
¥20,685 crore for setting up a
petrochemical plant at Dahej,
Gujarat.

“The project would bring
revenue generation from the
sale of poly-propylene, propy-
lene, propane, hydrogen and
ethane,” the company said.
“Besides significantlyimprov-
ingthetop line andthebottom
line of the company, the pro-
ject aims to enhance the self-
efficiency ofthe countryinthe
field of petrochemicals,"it said.

reantoLean hitps://epaper.finan
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Petronet to build petchem plant
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NEW DELHI

he board of state-run Pet -
T ronet LNG Ltd on Mon-
dayapproved the setting
up of a petrochemical plantin
Dahej, Gujarat, with an esti-
mated cost of 320,685 crore.
Akshay Kumar Singh, chief
executive and managing
director of the company, said
the projecthasgot the required
clearancesand will be readyin
the next four years.
Accordingtoaregulatory fil-
ing, “the project would bring
revenue generation from the
sale of polypropylene, propyl-
ene, propane, hydrogen and
ethane. The project would also
benefit fromutilising ‘Cold En-
ergy of Petronet LNG's exist-
ing Dahej LNG terminal, mak-
ing this project energy-effi-
cient.” Petronet plans to
develop 25 hectares of green
belt area in the region, it said.
Thisis expected toenhance
theself-efficiency of the coun-
try in the field of petrochemi-
cals, the filing said, adding that
the project would also facilitate

il Ll Lt K
Petronet on Monday reported
an8.9% rise in its Q2 profit.

asocio-economic upliftmentin
the region through its huge
planned investment and by
creating a significantopportu-
nity for direct and indirect
employment.

Theboard also approved the
execution of a binding term
sheet between Petronet LNG
and Deepak Phenolics Lid
(DPL) for the offtake of 250
ktpa (kilo-tonne perannum)of
propyleneand 11 ktpa of hydro-
gen from the Petronet petro-
chemical projectat Dahej fora
period of 15 yearsfrom the date
ofthe first supply of propylene

and hydrogen by Petronet LNG
to Deepak Phenolics.

The diversification towards
petrochemicalscomesatatime
when the government is
looking at making the
country a petrochemicals hub,
and several other state-run
companies, including Oil and
Natural Gas Corp.,arelooking
atstrengthening their foothold
in this space.

The company on Monday
reportedan 8.9%growth in its
profit for the quarter ended
September at 3855.74 crore,
against 3785.73 crore in the
same quarter of last fiscal.

Revenue, however, declined
21.6% to 12,532.57 crore. Its
expensesfell 23.7% duetoafall
in natural gas prices.

Speakingto reporters, Singh
said the negotiations between
India and Qatar to extend their
long-term contracts for natural
gas imports is unlikely to be
impacted by a possible diplo-
maticrow after alocal courtin
thegulfcountry handed death
sentence to eight former Indian
navy personnel,employed by a
Doha company over alleged
espionage.
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GASTO BE SOLD AT CRUDE-LINKED FLOOR PRICE

RIL-BP Set to
Get Top Dollar
at KG Gas Sale

Our Bureau

New Delhi: The consor-
tium of Reliance Indu-
stries Limited (RIL) and
BP is auctioning natural
gas from its KG fields ata
crude-linked floor price,
which, at current rates,
exceeds the government-
set ceiling. This will en-
sure that winners in the
auction pay the ceiling
price for gas.

The consortium has offe-
red to sell 4 million metric
standard cubic metres a
day (mmsemd) of natural
gas in an e-auction slated
for November 21, according
to the bidding document.
The supplies will start
from December1.

The gas price in the aue-
tion will be determined by
a formula comprising a
premium over 12.67% of
the Dated Brent. Bidders
are required to quote the
premium, which must
vary between $1.08 and $4.5
per mmbtu. At the current
crude price of $90 per bar-
rel, the floor and ceiling
pricesintheauctionwillbe
$12.4 and $15.9 per mmbtu
respectively.

The floor price of $12.4
permmbtu exceedsthe go-
vernment-set ceiling pri-
ce of $9.96, which is appli-
cable to all natural gas
produced from deep sea fi-
elds like the RIL-BP’s KG
block. The government re-
vises the ceiling price for
deep sea gas every six
months and the current
price is valid until March
2024. If crude rate falls in
future, the prices gas buy-

Gassing Upi
At current rates, E

crude-linked floor price
exceeds govt-set ceiling

ON OFFER: 4 MILLION
METRIC STANDARD
CUBIC METRES A DAY
OF NATURAL GAS

Domestic
deep-sea
gas being
sold at
ceiling for
a year as
imports
are mare
 expensive
Govt
revises
ceiling

Supplies
will start
from Dec 1

A fall in
crude price
to benefit
buyers

‘a4 every 6

2

ers pay for RIL-BP gas
may go below the govern-
ment-set ceiling. A decli-
ne in price ceiling in futu-
rerevisions would alsore-
ducebuyers' costs.

Natural gas prices have
been very high in the glo-
bal markets in the past two
years, pushing up realisa-
tion for domestic produ-
cers such as RIL, BP and
ONGC. For a year, domes-
tic deep-sea gas has often
been sold at the govern-
ment-set ceiling since im-
ported gas is far more ex-
pensive. Japan Korea Mar-
ker, the North Asian
benchmark for spot liquefi-
ed natural gas, is currently
around $18 per mmbtu.

In the RIL-BP auction, bid-
ders will have to quote the
price, volume and tenure.
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Sri Lanka renews 10C’s
petroleum licence for 20 yrs
I

Colombo: The 5ri Lankan
government has renewed the
petroleum products licence
granted to Lanka |OC, the local
subsidiary of Indian Qil
Corporation, for another 20
years, officials said. The licence
originally issued in 2003 was to
expire in January 2024. This will
allow Lanka IOC to continue its
retail operations on the
debt-trapped island nation
until January 22, 2044, The
licence renewal letter was
handed over by President Ranil

Wickremesinghe to Dipak Das,
MD of LIOC late last week. e7i
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Sri Lanka renews Lanka I0C’s
petroleum licence for 20 vears

COLOMBO: The Sri Lankan
government has renewed the
petroleum products licence
granted to Lanka I0C, the local
subsidiary of Indian Oil Cor-
poration, for another 20 years,
officials said on Monday.

The licence originally
issued in 2003 was to expire
in January 2024. This will allow
Lanka IOC to continue its retail
osw:rau'ons on the debt-trapped
is

and nation until January 22,

2044. The licence renewal let-
ter was handed over by Presi-
dent Ranil Wickremesinghe
to Dipak Das the Managing
Director of LIOC late last week,
Aseem Bhargav, the Chief
Financial Officer of LIOC said
in a statement.

The government has
renewed the petroleum prod-
ucts licence granted to Lanka
10C, the local subsidiary of
Indian Oil Corporation, for

another 20 years, the LIOC ofhi-
cials told PTT on Monday.
“The licence enables LIOC
to import, export, store, trans-
port, distribute, sell and sup-
ply petrol diesel, heavy diesel,
furnace oil, kerosene, Naphtha
and other mineral petroleum
including premium petrol and
premium diesel” The LIOC
holds around 20 per cent of
the market share in the auto
fuel segment in Sri Lanka.
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