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Dhamra LNG terminal
to saveI5K cr forusers

DEV CHATTERIJEE
Mumbai, 29 October

Dhamra LNG terminal, a joint
venture of Adani Ports & SEZ
and Total Energies of France,
will save over 35,000 crores
annually for its users and act
as a main source of gas to
more than 35 percent of
India’s population.

The LNG terminal, located
within in Dhamra port, will
service more than eight ener-
gy starved eastern states by
substituting expensive fuels
like Naphtha and high speed
diesel (HSD), said a source.

There has been no
amount upfront or during the
project either as cash or bank

guarantees which has been
given by Indian Oil
Corporation or Gas Authority
of India to the project, the
official said reacting to alle-
gations about the project cost
bourne by the PSUs.

Adani Ports & SEZ and
TotalEnergies have jointly
invested 1,900 crore in the
terminal project so far.

The Adani firm started
investing in the project from
2016 onwards and the project
was commissioned in May
this year. All risks related to
the completion and perform-
ance of Dhamra LNG was
borne by the Adani-Total
Energies joint venture, the
source said.
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Amid refinery maintenance
season, petroleum product
exports dip to 6-month low

SUKALP SHARMA
NEW DELHI OCTOBER 29

INDIA'S PETROLEUM product
exports in October fell to a six-
month low as a consequence of
maintenance-related dip in pro-
duction as someof thecountry’s
major refineries, particularly
Reliance Industries Ltd's (RIL's)
Jamnagar refinery complex, as
per an analysis of provisional ex-
port data from commodity mar-
ket analytics and intelligence
firm Kpler, The recovery in do-
mesticfueland petroleum prod-
uct demand following the mon-
soon-related slump is also likely
to have impacted exports.

As of October 29, India's pe-
troleum product exports in
Octoberstood at 115 millionbar-
rels per day (million bpd), the
lowest since April's 1.04 million
bpd, as per Kpler data. October
petroleum product exports were
down nearly 4 per cent from
Septemberlevels and around 20
percent from August volumes,

It is worth noting that
October saw partial mainte-
nance shutdowns at RIL's
Jamanagarcomplex, theworld's
largest single-location refinery
complex with a cumulative
crude oil processing capacity of
around 1.4 million bpd, and
Bharat Petroleum Corporation
Ltd's (BPCL's) Mumbai refinery.
Indian Oil Corporation Ltd's
(IOC's) Paradip refinery had a
complete shutdown for around
10 days this month.

Private sector giant RILac-
counts for a major chunk of
India's fuel and petroleum prod-
uct exports, while public sector
playerslike l0Cand BPCLare only
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Petroleum product exports
are seen rebounding in Nov

marginal exporters with most of
their production being consumed
within India. India is the world's
third-largest consumer of crude
oil and dependson oil imports to
meet over 85 per cent of its do-
mestic demand. However, with
its refining capacity of around 254
million tonnes per annum
{mtpa), or around 5 million bpd,
being lower thanitsdomesticde-
mand, the country is a net ex-
porterof petroleum products,
According to Kpler' sestimates,
RIL's petroleum product exports
inOctoberwere less than 800,000
bpd, the lowestin 12months. Over
the pastyear, RIL'sshareinIndia’s
petroleum product exports has av-
eraged at close to 72 per cent, as
per the data. In October, the corn-
pany's share in the country's pe-
troleun product exports is esti-
mated at around 69 per cent. Itis
worth noting that an export-ori-
ented refineryaccounts for alittle
mote than half of the refining ca-
pacity at RIL's Jamnagar complex.
The export volumes of public
sector refiners declined to the
lowest in four months as domes-

ticdemand for fuels and other pe-
troleum products recovered from
theannual monsoon-related dip.
Over the three to four months that
preceded October, exports by do-
mestic market-oriented public
sectorrefiners had seenanuptick
as domestic demand was damp-
ened by the southwest monsoon
rains, Diverting some of the do-
mestic volumes to the export
market allowed Indian refinersto
maintain high refinery runs.
With the refinery mainte-
nance season now at its fag end,
India'spetroleum productexports
areseen rebounding in Novermnber,
according Kpler'slead crude ana-
lystViktor Katona. However, high
domestic demand during the fes-
tival season could cap exports, par-
ticularly for public sector refiners
and fuel retailers 10C, BPCL, and
Hindustan Petroleum Corporation
Ltd (HPCL). As per Katona's esti-
mates, the two RIL refineries and
10Cs Paradip refinery should be
operating at their full capacity in
November: BRCL's Mumbai refin-
ery isexpectad to come to full ca-
paaty in first weekof November.

3@ October 2823 M
https://epaper.indianexpress.com/c/73i {77}
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Ban BS-III, BS-IV buses in NCR areas, Rai urges Centre

The Hindu Bureau
NEW DELHI

Environment Minister Go-
pal Rai on Sunday urged
the Centre to enforce a
complete ban on buses
running on lower quality
diesel engines in NCR areas
of neighbouring States.
According to  the
Centre’s Commission for
Air Quality Management

(CAQM), only electric, CNG
and BS-Vl-compliant diesel
buses will be allowed to
operate from November 1
between Delhi and the
areas in Haryana, Uttar
Pradesh and Rajasthan
that fall within the National
Capital Region (NCR).
Bharat Stage, or BS,
emission standards are in-
stituted by the government
across the country to regu-

late the output of air pollu-
tants from diesel engines
in vehicles.

Mr. Rai during an in-
spection at the Kashmere
Gate ISBT said it was found
that all buses that had
come there from U.P. and
Haryana were BS-IIl and
BS-1V compliant.

“At present, pollution
generated from vehicles is
increasing. All buses in

Delhi are running on CNG.
More than 800 electric
buses are running in Delhi.
However, due to BS-Ill and
BS-IV diesel buses running
in U.P., Haryana, Rajas-
than, pollution is increas-
ing in Delhi,” Mr. Rai said.

The Minister added that
from November I, check-
ing will be conducted by
the Transport Department
at all entry points.

of diesel buses on Sunday. P
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Govt may ask PSUs to
pay higher dividends

Rnik Kundu &

Subhash Narayan

NEW DELHI

he government may
T demand higher divi-
dend payouts from
state-run companies should it
miss revenue targets because
of sluggish tax collections or
lower-than-expected asset
sale proceeds, two people
familiar with the matter said.
It may also seek special divi-
dends from state-run oil com-
panies, which have reported
bumper profits because of
soaring crude prices, one of
the two people said. However,
the plans will depend on the
movement of crude oil prices
in the coming monthsand the
profitability of these firms.
Also,sharebuybacks may be
sought from select public sec-
tor undertakings (PSUs) with

The Centre may seek special
dividends from PSU oil firms.

substantial cash reserves and
significant government share-
holdings depending on mar-
ket conditions.

The government will
decide how much it wants
from these companies after
reviewing the Septemberand
December quarter earningsof

TURNTO PAGE6
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Govt may seek higher dividends

FROM PAGE 1

PSUs, the person said, adding
that the companies might be
asked for higher dividends in
the March quarter.

“The performance of PSUs,
including banks, hasbeenvery
strong in the first and second
quarters. There are expecta-
tions of strong financial per-
formance from public sector
enterprises even during the
ongoing quarter, which falls
during the festive season. The
decision to seek higher divi-
dends will depend on the mar-
ket conditions,” the second
person said, also on the condi-
tion of anonymity.

“The movement of crude oil
prices will also be a factor in
considering special dividends
from government-run oil
companies. If oil breachesthe
$95-100 barrel mark, it will put
more cost pressure on the oil
marketing companies, espe-
cially if the prices (it offers to
consumers) remain
unchanged. Then the oil com-
panies may be unable to make
higher dividend payouts,” the
person added.

The Centre’s share of dividends
from PSUs is projected to be
steady at 43,000 cr for FY24.

A query sent to the finance
ministry on Sunday morning
remained unanswered.

The BSE PSU Index, com-
prising 55 state-run entities,
including 12 banks, has risen
27.6% over the past year,
driven by robust earnings.

The government’s share of
dividends from public sector
companies is projected to
remain steady at 343,000
crore for 2023-24, according
to the Union budget. Addi-
tionally, dividend and surplus
payouts from the Reserve
Bank of India, state-run banks

and financial institutions
are expected to be 348,000
crore for 2023-24, compared
with 340,953 crore in the
revised estimates for the pre-
vious fiscal,

“There is definitely a case
for the government to ask for
more non-tax revenue linked
to dividends in companies
where it is the majority share-
holder, as the government
finances may be running short
from its failure to meet the
divestment target,” said a sen-
ior economist with a leading
public sector bank.

Mint had on 20 August
reported that the proposed
sale ofthe government'sstake
in IDBI Bank is unlikely to
happen this fiscal posing a
challenge to the Centre’s
ability to meet the 351,000
crore disinvestment target for
the year.

Apart from this, the Centre
also plannedto sell its stake in
Shipping Corp. of India Ltd,
BEML Ltd and Container
Corp. of India Ltd during the
year, though it has had limited
success so far.

rhik.kundu@livemint.com
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India mulls smart billing
to keep Russian oil buys
below West’s $60/bbl cap

. N o am b 3 | |
ON THE RISE. India’s crude oil imports from Russia in FY23

increased 14 times to $31.02 billion reureas

—
Amiti Sen
New Delhi

India is experimenting
with smart ways of billing
for Russian oil imports, by
excluding freight, insur-
ance and other logistics
costs, to stay within the
West’s price cap of $60 per
barrel and avoid economic
sanctions in the face of
rising price of Russian Ur-
als, sources said.

“The price of Russia’s
Urals grade of oil, which
was offered at a steep dis-
count to India till some
time ago, has moved above
$60 per barrel. To avoid
sanctions, India is now
looking at getting the
billing done in a manner
that it still buys the main
oil below $60 while the lo-
gistics, insurance and
freight costs are separately
billed,” a source tracking
the matter told
businessline.

SEPARATE BILLING

As freight charges from
Russia to India could be as
high as $19 per barrel and
the insurance cost, too,
could be substantial, by
billing them separately, the
price of just the oil com-
ponent can be maintained
below  $60/barrel, the

source added. India’s crude
oil imports from Russia in
FY23 increased 14 times to
$31.02 billion from $2.2
billion in the previous
fisca. In  April-August
2023, Russia accounted for
more than a third of India’s

oil imports, at $19.36
billion.
“Russia  is  already

saddled with over $8 bil-
lion in Indian rupees that it
has accepted mostly for ex-
porting defence equipment
to India. It does not want
to accept rupee for oil as
the rupee balance in its
vostro accounts is already
high and its imports from
India, using the accumu-
lated rupee, is low. It is
looking for avenues of in-
vesting some of the bal-
ance, but has had limited
success yet,” the source
said.

Early last year, the West
imposed banking and eco-
nomic sanctions on Russia
post its war on Ukraine,
which still continues. The
Western nations, including
the US and the EU, allowed
trading in oil but came up
with the price cap of $60
per barrel above which
sanctions would kick in.
Below the cap, countries
can also use US dollars to
make payments if banks
are agreeable.
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Time to ‘phase up’ on oil production

ith war and tensions mounting in West
s ’g ; Asia, oil prices, and possibly even supplies,
will be subject to even greater uncertainty
than they were last year. Betting on oil prices has
long been a sure way to lose money, but it does now
seem that they are likely to remain elevated in the
near term. This is bad news for India, which, in 2022-
23, depended on imports for almost 88 per cent of
its needs, or about 4.5 million barrels per day. Despite
much discounted oil sourced from Russia, the bill
was close to $160 billion.

Given India’s dire need for affordable energy, at
the Intergovernmental Panel on Climate Change
(IPCC) Conferences of Parties, India has successfully
negotiated that coal production and
use will be “phased down” rather "
than “phased out”. However, coal // \
production increased over the last ~ /
two years, now touching 890 million | > Q
tonnes, with the billion tonne target "
not far away.

For other fossil fuels, the IPCC pre-
scription is only to phase out ineffi-
cient subsidies; but the unending
decline in domestic production might
make a cynical observer conclude

£

RANJAN MATHAI

U

ing”, and as the rupee doesn’t circulate much inter-
nationally, many countries won’t use it for “transac-
tions”. Also the rupee “exchange rate is volatile”,
causing a sharp shrinkage in profits for the Russians.
The paper did not need to spell out that that huge oil
import pushing up India’s current account deficit
was one of the causes of the volatility.

Our oil problems have mounted despite the
Ministry of Petroleum and Natural Gas (MoPNG)
having driven very substantial reforms since the
Hydrocarbon Exploration and Production Policy
(HELP) was adopted in 2016. As cited in a recent
publication on the nine-year achievements of the
ministry, reforms have accelerated in the last few
years. The auction of “discovered
small fields” was pushed through
and five have reportedly started pro-
duction. Almost 1 million square km
of offshore areas have been opened
up for exploration and production
(E&P) with the removal of 99 per
cent of the so-called “No Go” areas,
where E& P was blocked by various
ministries and agencies. An area of
200,000 square km, in 134 separate
blocks, has been awarded for E&P

that India has decided to phase down
— if not phase out — oil! Negative
growth — in evidence since 2012-13 — continued in
2022-23, with domestic oil production falling again,
to 29.2 million tonnes (mt), down about 25 per cent
from the 38 mt achieved in 2011-12. As the demand
for petroleum products drives on relentlessly, imports
surged to 230 mt, leaving us vulnerable to vagaries of
global uncertainties. The possibility of the war in Gaza
spilling over into the Gulf region is just one of them.

China’s Global Times recently reported, with evi-
dentsatisfaction, that India’s “discomfort” with using
the yuan to pay for Russian oil had held up payments
for seven cargoes of Russian crude oil because Russia
has refused more payments in rupees. The yuan is
now “the third most used currency for trade financ-

— all impressive achievements by
any measure.

Yet the “$3 billion investment commitments”,
mentioned in the MOPNG’s achievements, are small
considering that the global oil industry invests $500
billion in E&P annually; and commitments are rele-
vant only when converted into investment. Smaller
countries like Guyana, Namibia, and Mozambique,
allof which once had geological prospects as (alleged-
ly) poor as India’s, have received multiples of our fig-
ures in investment, and are on the way to becoming
major players in the global hydrocarbon industry.

The real problem in India is that the domestic
oil sector remains probably the most overtaxed, over-
regulated, and over-litigated part of the industrial
economy. Former leaders of India’s oil sector pri-

vately confirm that foreign and Indian companies
which invested both money and hope in India after
the HELP, etc came into force are still ground down
by high taxes and endless litigation. The conclusion
is that the Government of India, led by the Ministry
of Finance, views the oil producers purely from the
lens of revenue maximisation; and oil-industry reg-
ulators operate on the basis of suspicion rather than
facilitation of these vital players in the national econ-
omy. Considerations of national energy security, or
kick-starting a sizable new investment cycle, or large-
scale employment possibilities do not figure in the
calculations. Hence oil-industry investment flows
to more pragmatic countries, transforming their
economies. Guyana’s GDP growth last year was over
50 per cent!

According to the International Energy Agency,
by 2027 India will replace China as the fastest-grow-
ingimporter of additional oil. Obviously the world’s
major oil exporters are happy to keep us going this
way. While it can be said that market power adds to
our diplomatic leverage, the issue is really that
increased oil production at home, and being a valued
customer for foreign suppliers, are not mutually
exclusive, given the sheer size of our needs.

India is emerging as a world leader in alternative
and green sources of energy. But in almost any sce-
nario of energy transition, even in 2040 we will still
be consuming more oil and gas than we do today.
Whether we should leave our potential underground,
or extract value from it for reducing energy poverty
and boosting the national economy, is the decision
for our policymakers. The US, which claims to be a
green champion, is now the world’s largest oil pro-
ducer, and oil and gas are its top export item! The
UK too has changed tack and is planning to license
new oil exploration. China is drilling 10 km under-
ground in Xinjiang to tap ultra-deep oil reserves.
There are lessons to be learnt from the experience of
the real world even as we invest in energy transition.

Thewriteris a former foreign secretary
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