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GAIL employees joined exponents and
practitioners of Yoga to celebrate the
International Yoga Day 2023 in a global
celebration of the ancient practice of fitness
across various units of GAIL




State oil majors
slide on net-zero

They have ambitious targets, but are still to outline
how they'll get there or their funding plans

net-zero targets
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explorer Oil and Natural Gas

Corporation (ONGC) and refiner
10C, have set some of the most
ambitious net-zero goals on the
planet, well ahead of India’s plans
to slash emissions — the national
target of 2070 is the farthest among
major nations.

Goals to slash emissions are at
least a decade ahead of what BP,
Total, Exxon, Chevron and Shell
have announced. Indian state-
owned majors propose to deal with
low-hanging fruit, Scope 1 and 2 —
or operational — emissions well
before India’s 2070 time frame.
Scope 3 or indirect emissions, which
is by far the biggest, and generated
from use of the company’s products,
are excluded.

Despite impressive targets,
India’s oil companies are yet to come
up with detailed plans on how to
raise funds to achieve them or
explain to investors how profits and
revenues from their core, traditional
refining and marketing business
will be compensated by new and
unfamiliar businesses such as solar.

ONGC, IOC and other state
refiners have announced investment
needs of a combined ¥4-5 trillion to
make the clean energy transition.
But none, barring Reliance, have out-
lined a funding path.

‘What is now available for state oil
companies is around 300 billion
provided by the government in this
financial year’s budget by way of
equity infusion. That’s less than a
tenth of what these companies need.

In India’s case, attitudes and
commitments made by the govern-
ment at global fora matters more to
state oil companies, said Parth
Kumar, an emissions expert with
New Delhi-based think tank Centre
for Science & Environment.

I0C, BPCL and HPCL together
emitted a combined 40 million
tonnes of CO2ein Scope 1and Scope

I ndia’s top oil companies, led by

2 emissions, which may grow by at
least 50 per cent by 2030 as India’s
oil use expands in line with GDP
growth, according to data by Crisil
Research and state oil companies.
Scope 1 covers emissions generated
by a company’s facilities; Scope 2
are indirect emissions from con-
sumption of power, heat or steam;
and Scope 3damages the planet the
most, being emissions generated by
consumers.

India’s state oil companies are
yet to provide an answer to lower
returns from renewable projects,
especially with India’s solar and
wind tariffs among the lowest in the
world. In FY23, average bid tariff for
ground-mounted solar plant stood
at around %2.67 per unit, which
would result in equity IRR of 8-10
per cent; for wind projects equity
IRR is usually in the range of 7-9 per
cent because of high competition
resulting in lower tariff, said Hetal
Gandhi, director, research, Crisil
Market Intelligence & Analytics.

These are much lower than the
returns that IOC and others derive
from their current fossil fuel busi-
ness. The returns from renewables
also trail a 15 per cent return on
equity to coal plants provided by tar-
iff regulation.

There is a struggle to find the

funds and the focus for

clean energy, which are

lesslucrativeand more WA GETE AN B
capital-intensive, by state oil
industry officials said. WL ELIE G
Both Oil Minister FEESEGIESLLE
Hardeep Puri and Rl i\ AEVEE
refinersclaim that they WEEENELE]E

are still making losses
from retailing fuels at
below-market prices.
ONGC is held hostage
by price caps on
domestically produced natural gas.
All of them pay large dividends to
fund New Delhi’s budget, or, in
some cases bail out Delhi’s privati-
sation programme.

ONGGC, the country’s biggest oil
and gas producer, is the most
aggressive insetting a 2038 net-zero
target. ONGC’s 2038 target com-
pares to 2060 by Indonesia’s
Pertamina and 2050 by Malaysian
Petronas and Chinese state energy
companies, which are financially
much stronger than ONGC. With 11
million tonnes of CO2 equivalent
ONGC expects to achieve net-zero
in five years, and grow renewable
power generation 50-fold to 10
Gigawatt (Gw) from current levels;
also on the anvil are plans to create
1 million tonnes a year of green
ammonia capacity by 2030.

ONGC chairman Arun Singh,

role in India's
overall clean
energy ambitions
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formerly the CEO of refiner BPCL,
spent much time at a recent press
briefing to dwell on the company’s
%1 trillion net-zero plans. But in
ONGC’s 49-slide media presenta-
tion, just one slide discussed renew-
able plans in broad terms, while the
rest detailed fossil fuel plans,
including 23 major projects costing
over $1 billion apiece.

10C, the country’s largest fuel
retailer, has plans to reach net-zero
by 2046 by investing 2 trillion in
biofuels, renewable power and
green hydrogen, exceeding its
expenditure in traditional fossil fuel
businesses. The company plans to
build 35 Gw of renewable power, 4
million tonnes a year of biofuels
and 1 million tonne a year of biogas
by 2030, and 200 Gw of renewable
power capacity, 7 million tonnes a
year of biofuels and 9 million
tonnes a year of biogas by 2050.

A proactive role by state oil com-
panies to slash emissions currently
plays a relatively smaller role in
India’s overall clean energy
ambitions. The bulk of India’s emis-
sions (about 70 per cent) of over 3
billion tonnes of CO2 equivalent are
driven by six sectors: power, steel,
automotive, aviation, cement, and
agriculture, according to McKinsey.
But transport accounts for less than
atenth of the country’s
pollutants, with over a
third coming from the
power sector. But
prime polluters state-
run NTPC and state
generating  entities
have linked their net-
zero targets to India’s
2070 date.

To be sure, Indian
oil companies are not
outliers in this respect.
Despite having net-zero targets,
most oil and gas companies in Asia
Pacific have not yet developed
interim targets or detailed imple-
mentation plans, said a recent
report by US think tank Institute
for Energy Economics and
Financial Analysis. Overall, just 5
per cent of o0il and gas company
capital expenditure worldwide was
on clean energy in 2022, according
to the Paris-based International
Energy Agency. Meanwhile,
globally, oil and gas majors are devi-
ating from plans for a cleaner
future. On paper, BP, Chevron,
ExxonMobil, Shell and
TotalEnergies have pledged to
reach net-zero by 2050. Now BP
and Shell have retracted on green
goals after the return on invest-
ments from renewables trail
returns from oil projects.
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ONGC sells gas from its KG basin fields to Torrent & GAIL at $11

NEW DELHI: State-owned Oil
and Natural Gas Corporation
(ONGC) has sold initial gas it
is producing from its KG basin
fields in the Bay of Bengal to
three firms, including Torrent
Gas, sources said.

In an e-auction, the firm
sold 1.4 million standard cubic
meters per day - a fraction of
the planned output from the
block that sits next to Reliance
Industries’ prolific KG-D6 area
in the Bay of Bengal, to Torrent
Gas Pune Itd, GAIL (India) Itd
and Hindustan Petroleum Cor-
poration Ltd (HPCL).

GAIL picked up 0.8
mmscmd while HPCL took
0.42 mmscmd and Torrent 0.12
mmscmd, sources aware of the
matter said.

The company had sought
bids from users like city gas

operators that seil CNG to auto-
mobiles and pipe cooking gas to
households, companies using
gas to produce fertiliser or make
electricity, LPG producers and
traders, for the gas from its KG-
DWN-98/2 or KG-D5 block.

ONGC asked companies
to quote a premium ‘P’ that
they are willing to pay over
and above the rate arrived at
by calculating 14 per cent pre-
vailing Brent oil price plus $1
per million British thermal unit,
the tender document showed.

At current Brent crude oil
price of $74 per barrel, the base
price comes to $11.3 per mmBtu
($10.36 per mmBtu at 14 per
cent of Brent oil price plus a
mark-up of $1).

The sale price will however
be the lower of the price arrived
at using this formula or the rate

that oil ministry’s arm PPAC
notifies twice a year for deep-
sea fields. The ceiling price for
difficult to produce fields like
deepsea for six months starting
April 1is $12.12 per mmBtu,

So the gas price for Torrent
and others would be $11.3 per
mmBtu. The company has yet
again delayed the start of pro-
duction from the main fields
in the block.

ONGC was originally to
start gas production from Clus-
ter-II fields in the KG-D5 in

june 20i9 and the first oii was
to flow in March 2020.

The company blamed con-
tracting and supply chains
issues due to the pandemic for
shifting the start of oil produc-
tion first to November 2021,
then to the third quarter of 2022
and then to June 2023. Gas out-
put start target was first revised
to May 2021, then to May 2023
and then to May 2024 for non-
associated gas to start flowing.

However, these timelines
have now been shifted to
August, sources said.

A floating production unit,
called FPSO, which will be used
to produce oil, is already in
Indian waters. ONGC will start
with 10,000 to 12,000 barrels
per day and reach the peak of
45,000 bpd in 2-3 months, they
said adding some gas would

aiso flow with oii but actuai gas
output will start in May 2024
when 7-8 mmsemd production
is expected.

The production estimates
are however much lower than
what was originally projected.

At the time of its launch in
April 2018, ONGC had said
the estimated capital expendi-
ture would be $5.07 billion and
operational expenditure would
be $5.12 billion over a field life
of 16 years.

The bl 1
of discoveries that have been
clubbed into three clusters --
Cluster-1, 2 and 3. Cluster 2 is
being put to production first.

Cluster 2 field is divided into
two blocks namely 2A and 2B,
which as per the original invest-
ment decision were expected to
produce 23.52 million metric

tonnes of oii and 50.7
cubic metres (bcm) of gas over
the life of the field.

Cluster 2A was estimated to
contain reserves of 94.26 million
tonnes of crude oil and 21.75
bem of associated gas, while
Cluster 2B is estimated to host
51.98 bem of gas reserves.

Cluster 2A was anticipated
to produce 77,305 barrels of
oil per day (bopd) and associ-
ated gas ata rate of 3.81 million
metric standard cubic metres

years. Cluster 2B is expected
to produce free gas of 12.75
mmscmd from eight wells and
has a 16-year life.

But now the output estimate
is lower - 45,000 bpd of oil and
up to 2.5 mmscmd from Clus-
ter 2A and around 9 mmscmd
from Cluster 2B. L]



BUSINESS STANDARD, Delhi, 30.6.2023
Page No. 4, Size:(24.90)cms X (13.52)cms.

ONGC sells KG gas to Torrent,
GAIL at $11 per mmBtu

State-owned Oil and Natural Gas Corporation (ONGC) has sold initial
gasitis producing from its KG basin fields in the Bay of Bengal to
three firms, including Torrent Gas, sources said. Inane-auction, the
firm sold 1.4 million standard cubic meters per day — a fraction of
the planned output from the block that sits next to Reliance Indu-
stries' prolific KG-D6 area in the Bay of Bengal, to Torrent Gas Pune,
GAIL(India)and Hindustan Petroleum Corporation (HPCL). PM
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ONGC sells KG basin gas to
Torrent, GAIL and HPCL

State-owned Oil and Natural Gas Corporation
(ONGC) has sold initial gas it is producing from its
KG basin fields in the Bay of Bengal to three
firms, including Torrent Gas, sources said. In an
e-auction, the firm sold 1.4 million standard cubic
metres per day, a fraction of the planned output
from the block that sits next to RIL’s prolific
KG-D6 area in the Bay of Bengal, to Torrent Gas
Pune Ltd., GAIL (India) Ltd., and Hindustan
Petroleum Corporation Ltd. (HPCL). e
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ONGC sells gas
from KG basin at $11

tate-owned Oil and Natural Gas
S Corporation (ONGC) has sold initial gas it
is producing fromits KG basin fieldsin
the Bay of Bengal to three firms, including
Torrent Gas, sources said.

Inane-auction, the firm sold 1.4 million
standard cubic metres per day, a fraction of the
planned output from the block that sits next to
Reliance Industries’ prolific KG-D6 area in the
Bay of Bengal, to Torrent Gas Pune Ltd, GAIL
(India) Ltd and Hindustan Petroleum
Corporation Ltd (HPCL).

GAIL picked up 0.8 mmsemd while HPCL
took 0.42 mmscmd and Torrent 0.12 mmsemd,
sources aware of the matter said.

The company had sought bids from users
like city gas operators that sell CNG to
automobiles and piped cooking gas to
households, companies using gas to produce
fertilizer or make electricity, LPG producers
and traders. PTI
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ONGC sells KG
gas to Torrent,
GAlLat $11

STATE-OWNED OIL and Nat-
ural Gas Corporation (ONGC)
hassecldinitial gasitisproduc-
ing from its KG basin fields in
the Bay of Bengal to three
firms, including Torrent Gas,
sources said.

In an e-auction, the firm
sold 1.4 million standard cubic
meters perday - a fraction of
the planned output from the
blockthat sits next to Reliance
Industries'prolific KG-D6 area
inthe Bay of Bengal, toTorrent
Gas Pune Ltd, GAIL (India) Ltd
and Hindustan Petroleum Cor-
poration Ltd (HPCL).

GAIL picked up 0.8
mmscmd while HPCL took
0.42 mmscmd and Torrent
0.12 mmscmd, sources said.
The company had sought bids
from users like city gas opera-
tors that sell CNG to automo-
biles and pipe cooking gas to
households, companies using
gas to produce fertiliser or
make electricity.

ONGC asked companies to
quote a premium 'P' that they
are willing to pay over and
above theratearrived at by cal-
culating 14% prevailing Brent
oil price plus $1 per million
British thermal unit, the ten-
der documentshowed. =PTI
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ONGC sells KG
gas to Torrent,
GAIL at $11

State-owned Oil and Natural Gas
Corporation (ONGC) has sold ini-
tial gas it is producing from its
KG basin fields in the Bay of Ben-
gal to three firms, including Tor-
rent Gas, sources said.

In an e-auction, the firm sold
1.4 million standard cubic meters
per day-a fraction of the planned
output from the block that sits
next to Reliance Industries' prolif-
ic KG-D6 area in the Bay of Ben-
gal, to Torrent Gas Pune Ltd,

GAIL (India) Ltd and Hindustan
Petroleum Corporation Lid
(HPCL).

GAIL picked up

0.8 mmscmd while HPCL
took 0.42 mmscmd and
Torrent 0.12 mmscmd

GAIL picked up 0.8 mmsemd
while HPCL took 0.42 mmscmd
and Torrent 012 mmsemd,
sources aware of the matter said.

The company had sought bids
from userslike city gas operators
that sell CNG to automobiles and
pipe cooking gas to households,
companies using gas to produce
fertiliser or make electricity, LPG
producers and traders, for the gas
from its KG-DWN-98/2 or KG-D5
block. ONGC asked companies to
quote a premium 'P' that they are
willing to pay over and above the
rate arrived at by calculating 14
percent prevailing Brent oil price
plus USD 1 per million British
thermal unit, the tender docu-
ment showed.

At current Brent crude oil
price of USD 74 per barrel, the
base price comes to USD 11.3 per
mmBiu (USD 10.36 per mmBtu at
14 per cent of Brent oil price plus
a mark-up of USD 1).
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ONGC sells KG gas to
Torrent, GAIL at $11/unit
State-owned ONGC has sold
initial gas it is producing from
its KG basin fields inthe Bay of
Bengal to three firms, includ-
ing Torrent Gas, sources said.
tn ane-auction, the firm sold
1.4 million standard cubic
meters per day -a fraction of
the planned output from the
block that sits next to Reliance
Industries’ prolific KG-D6 area
inthe Bay of Bengal, to Torrent
Gas Pune Ltd, GAIL {India) Ltd
and Hindustan Petroleum Cor-
poration Ltd (HPCL). Fn
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A Tenth of Pumps Now Offer EV Charging

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Nearly 9,000 or about a tenth of the
total petrol pumps across the country now offer
electric vehicle (EV) charging facilities as fossil
fuelretailersramp up alternative energy faciliti-
esattheir outlets.

At the beginning of June, the charging facili-
ties wereavailableat 8,853 pumps, up from 3,423
a year earlier, the petroleum and natural gas
ministry datashowed.

The sharp expansion is an outcome of the govern-
ment push as well as the realisation by companies
that it is important to build presence in alternative
energy quickly, an industry executive said. Increa-
sing charging facilities within cities as well as on
highways will reduce range anxiety among potenti-
al EV owners and accelerate the shift towards elec-
trification of mobility, said an official.

Indian Oil Corporation, the largest operator of
petrol pumps in the country, has the highest
number of pumps with EV charging facilities.
Its 5,600 pumps, or about 15% of its 36,400 total
outlets, offer charging facilities. Hindustan Pet-
roleum Corporation (HPCL), the second-largest
operator of petrol pumps, has chargingfacilities
at2,100fuel stations, oratenth of its total pumps.

BPCL offers EV charging at 738
pumps of the total 21,100.
Reliance-BP, Nayara Energy
and Shell, the private fuel retai-
lers, together operate just 8,300
pumps, or less than a tenth of

:ftm::'tart 87,000 pumps in the country. EV
charging charging facilities are available at

facilities were 28 of the 1,586 pumps operated by
availableat Reliance-BP. 178 of the 6,388 pumps
8,853pumps, of Nayara and 201 of the 343 of
upfrom3,423 Shell.
ayearearlier Just 407 pumps operated by pri-
vate retailers offer EV charging.
Indian Oil, HPCL and BPCL plan to have EV
charging facilities at 22,000 pumps over the next
few years. Indian Oilaims to set up chargingfaci-
lities at 10,000 pumps by 2024 while HPCL plansto
setup 5,000 EV stations by 2025.

Traditional petrol pumps are now transfor-
ming into energy stations, with offerings rang-
ing from petrol and diesel to compressed natural
gas (CNG), compressed biogas (CBG) and EV
charging. Nearly 5,000 petrol pumps now offer
CNG facility. India Oil's 1,850 pumps, BPCL's
1,600 and HPCL'’s 1,450 pumps offer CNG fuelling
facilities. About 37,000 pumps, or 43% of the co-
untry’stotal, alsousesolarenergy foralot of the-
irown operational needs.



Adani Total
to invest
320,000 cr
over 10 yrs
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MUMBAI

dani Total Gas Ltd
A (ATGL), ajoint venture

between Adani Group
and French energy behemoth
TotalEnergies, plansto invest
18,000-20,000 crore in the
next 8-10 years to build infra-
structure forits gas distribution
business, said Parag Parikh,
CFO, ATGL, in a note in the
company’sFY23 annual report.

The company, which cur-
rently has a network of 460
compressed natural gas (CNG)
stationsand 700,000 domestic
consumers of piped cooking
gas, said it will use the invest-
ment to add more CNG stations
and expand its network of gas
pipelines.

“We intend to build over
3,000 electricvehicle charging
points across India; we are
commissioning one of India’s
largest biomass plants at Bar-
sana in Uttar Pradesh with a
starting capacity of 600 tonnes
perday,” Parikh said. The com-
pany is optimistic about the
future of gas in India, as the
government is looking to
increase the share of natural
gasinthe country’s energy mix
0 15% by 2030, from 6% now.

ATGL has invested at least
3L150 croretocreate additional
infrastructure in Y2023 and
now waitsforclarity onallega-
tions made against Adani
Group by short seller Hinden-
burg Research on 24 January.
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Adani Total to invest 20K cr in 8-10 yrs to expand city gas

Adani Total Gas Ltd, the joint
venture of billionaire Gautam
Adani's group and French energy
giant TotalEnergies, will invest
Rs 18,000 crore to Rs 20,000 crore
in the next 8to 10 years to expand
infrastructure for retailing CNG
to automobiles and piping gas to
households and industries, its
CFO said.

The company retails CNG to
automobiles and pipes gas to
household Kitchens for cooking

purposes in 52 licences that cover
124 districts of the country It has
460 CNG stations in the country
and about 7 lakh consumers of its
piped cooking gas.

It is looking to expand its net-
work of CNG stations as well as
pipeline network that takes the
gas to household kitchens and in-
dustries, to tap into the country’s
growing appetite for cleaner fuel.

In the company’s latest annual
report, Adani Total Gas Lid
(ATGL) chief financial officer
Parag Parikh said the company

invested over Rs 1,150 crore in
2022-23 (April 2022 to March 2023)
for creating additional infra-
structure.

"From a long-term perspective,
we continue to be optimistic of
gas prospects. There is a larger

priority to moderate pollution as
gasremains a preferred clean en-
ergy source with high user safety;
customer trust and delivery con-
venience," Parikh said.

The firm is looking at
investing more in creating infra-
structure and expanding its net-
work. "For our city gas distribu-
tion (CGD) business, we intend to
invest around Rs 18,000-20,000
crore in the next to 8-10 years to
build infrastructure that widens
our customer base and sustains
revenue growth,” he said.
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Company retails CNG to automobiles & pipes gas to households for cooking purposes in 52 licences that cover 124 districts of India

NEW DELHI: Adani Total Gas
Ltd, the joint venture of billion-
aire Gautam Adani’s group and
French energy giant TotalEner-
gies, will invest Rs 18,000 crore
to Rs 20,000 crore in the next
8 to 10 years to expand infra-
structure for retailing CNG to
automobiles and piping gas to
households and industries, its
CFO said.

The company retails CNG
to automobiles and pipes gas
to household kitchens for cook-
ing purposes in 52 licences that
cover 124 districts of the coun-
try. It has 460 CNG stations in
the country and about 7 lakh
consumers of its piped cooking

gas. It is looking to expand its
network of CNG stations as well
as pipeline network that takes
the gas to household kitchens
and industries, to tap into the
country’s growing appetite for
cleaner fuel.

In the company’s latest
annual report, Adani Total Gas
Ltd (ATGL) CFO Parag Parikh
said the company invested over
Rs 1,150 crore in 2022-23 (April
2022 to March 2023) for creat-
ing additional infrastructure.
“From along-term perspective,
we continue to be optimistic of
gas prospects. There is a larger
priority to moderate pollution
as gas remains a preferred clean

energy source with high user
safety, customer trust and deliv-
ery convenience,” Parikh said.
‘The firm is looking at invest-
ing more in creating infrastruc-
ture and expanding its network.
“For our city gas distribution
(CGD) business, we intend to
investaround Rs 18,000-20,000
crore in the next to 8-10 years to
build infrastructure that widens
our customer base and sustains
revenue growth,” he said.
AGTL CEO Suresh P Mang-
lani said the firm’s strategy is to
fast-track steel pipeline laying
and build CNG stations faster
across the licenses where it
operates for early monetization.

“I am happy to share that
your company is going to build
over 1,800 CNG stations in the
next 7-10 years and commit-
ted to connecting every home
acrossall our geographical areas
(GAs) desiring to have cleaner
and greener piped natural gas
in their kitchen,” he said.

Besides scaling core business
of gas distribution, the firm has
embarked on diversifying its
bouquet of choice - CNG, com-
pressed biogas (CBG) and EV
charging. “The time is coming
when we will have widened our
portfolio of service to a range
of clean fuels that address dif-
ferent applications for differ-

ent consumers, reinforcing our
positioning as a one-stop com-
prehensive service provider,”
he said.

India is targeting to increase
the share of natural gas, which is
less polluting than liquid fuels,
in the economy to 15 per cent
of its energy mix by 2030 from
the current 6 per cent. And city
gas is an area the government is
prioritising for this.

He said the government’s
move to cap the cost of natu-
ral gas will bring stability in
prices and prioritise availabil-
ity to the city gas distribution
network. “This price stability
and supply predictability will

empower companies like yours
to enhance services around this
stable pricing and accelerate the
country’s fuel preference in line
with the stated policy”

On new opportunities,
Manglani said ATGL has
formed two separate units for
e-mobility and biomass.

“Foraying into the rap-
idly growing segment of
e-mobility, ATGL has formed
a wholly owned subsidiary,
Adani TotalEnergies E-mobil-
ity Limited (ATEL). Presently,
ATEEL is engaged in setting up
EV charging infrastructure for
two, three and four-wheelers
(including bus) at various loca-

tions across the country”.

EV charging is a natural fit
in ATGI existing business of
CNG retail outlets and is a step
towards offering alternative fuel
choices to consumers, he said.

ATGL already has 104
charging points at 26 loca-
tions across the country. This
it intends to scale it up to over
3,000 EV charging points across
the country.

He said the floor and ceiling
set by the government for the
majority of the gas produced
within the country will “ensure
astability in domestic gas prices
and get India beyond the gas
volatility of FY 2022-23”  pnl
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Adani-Total Gas to
invest ¥20,000 crore
in next 8-10 years

ADANITOTAL GAS, the
b joint venture of
Tﬂ billionaire Gautam
Adani's group and
French energy giant Total Energies,
will invest €1 8,000 crore to
120,000 crore in the next eight to
10 years to expand infrastructure
forretailing CNG to automobiles
and piping gas to households and
industries, its CFO has said. PTI

FINANCIAL EXPRESS
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Focus will be on net zero carbon emission projects

BPCL has plans to
raise 318,000 crore

MADHUSUDAN SAHOO
NEW DELHI, JUNE 29

State-owned oil & gas
retailer Bharat Petroleum
Corporation Ltd (BPCL)
will raise up to 218,000
crore through rights issue
or an issue of equity
shares on a rights basis to
fund its net zero carbon
emission projects. Apart
from BPCL, other leading
oil retailer firms like
Indian Qil Corporation
Ltd (10CL), and
Hindustan Petroleum
Corparation Ltd (HPCL)
are likely to come up with
similar plans to get gov-
ernment capital and sup-
port Zero carbon mission
of the government as well.

While filing it in a stock
exchange, BPCL said that
its board at a meeting held

on Wednesday approved
the proposal for raising
capital up to an amount
not exceeding 18,000
crore, "This capital will be
raised by way of issue of
equity shares on rights
issue basis to eligible
equity shareholders of the
corporation as on the
record date,” it said,

—— gl

S BHARAT BHAVAN

1 r— - C =
.,]:_-'r_ | | .

@ Capital will be
raised hrough rights
issue or an issue of
equity shares on a
rights basis.

@ Other oil retailer
firms like 10CL, HPCL,

i are likely to come up
¥ with similar plans to

support zero carbon
mission.

adding that the detailed
terms of the rights issue
including but not limited
to the issue price, right
entitlement, record date,
timing, and terms of pay-
ment will be intimated
separately  after the
board's approval in due
course,

The government, which

is the majority owner of
the company, is expected
to subscribe to the rights
issue and infuse equity in
the company. The BPCL's
rights issue decision was
taken by the central gov-
ernment to infuse more
equity in the state-owned
oil producing company:

In the last budget 2023,
finance minister Nirmala
Sitharaman had
announced to provide
235,000 crore capital sup-
port to oil making PSU
companies HPCL,
BPCL and IOCL to support
their energy transition
and net zero initiatives.

I0C, which is also plan-
ning to launch a rights
issue, on Saturday
approved doubling its
authorised share capital
to T30,000 crore,
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City Gas Auction in Works for J&K, Ladakh, NE

Our Bureauv

New Delhi: The Petroleum and Natural Gas Regu-
latory Board (PNGRB) is planning to auction city
gas distribution licences for north-eastern states
and the union territories of Ladakh, and Jammu &
Kashmir. The PNGRB is in the process of finalising

the areas for the 12th city gas bidding ro-
und. It has drawn up a tentative list of
areas for which licenses will be auctio-
ned and has sought views from the stake-
holders, according to a notification on the website
of theregulator. The proposed list of areas includes
Arunachal, Meghalaya, Manipur, Mizoram, Naga-
land, Sikkim, J&K and Ladakh.
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BRENT UP AT $74.46
Crude Edges
Higheron
Larger Fallin
US Inventory

Reuters

London: Oil prices edged hig-
her on Thursday, buoyed by a
bigger-than-expected fall in
US inventories, but fears that
rising interest rates could
dent global economic growth
limited further gains.

Brent crude futures was up
43 cents, or 0.6%, to $74.46 a
barrel. US West Texas Inter-
mediate (WTI) crude futures
rose 48 cents, or0.7%, to $70.04
abarrel.

Both benchmarks gained
about 3% on Wednesday after
the US Energy Information
Administration (EIA) said
crude inventories dropped by
9.6 million barrelsin the week
ended June 23, far exceeding
the 1.8-million barrel draw
analysts had forecastin a Reu-
ters poll.

“The jury is still out on whet-
her the second part of 2023
will bring with it the long-an-
ticipated decline in inventori-
es. Nonetheless, the impact
that stocks have on oil prices
was on display yesterday on a
smaller scale," PVM Oil ana-
lyst Tamas Vargasaid.

Concerns about the impact
that rising interest rates will
have on economic growth ca-
me back to the fore, however,
putalidon further gains.

Leaders of the world's top
central banks reaffirmed on
Wednesday that they think
further policy tightening will
be needed to tame stubbornly
high inflation but still believe
they can achieve that without
triggering outright reces-
sions. US Federal Reserve
Chair Jerome Powell did not
rule out further hikes at the
central bank's next meeting,
while European Central Bank
President Christine Lagarde
cemented expectations for a
ninth consecutive rise in euro
zone rates inJuly.

Adding to pressure, annual
profits at industrial firms in
China, the world's second-big-
gest 0il consumer, extended a
double-digit decline in the
first five months as softening
demand squeezed margins.

Page No. 2, Size:(4.15)cms X (24.28)cms.
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Govt unveils guidelines for manufacture of
electrolysers, production of green hydrogen

Our Bureau
Mew Delhi

The Ministryof New & Renew-
able Energy (MNRE) has an-
nounced guidelines under the
National Green Hydrogen
Mission for manufacturing
electrolysers and production
of greenhydrogen.

Earlier this year, MNRE
launched the National Green
Hydrogen Mission, for imple-
menting the Strategic Inter-
ventions for Green Hydrogen
Transition (SIGHT) pro-
gramme that aims to establish
electrolyser ~ manufacturing
base and green hydrogen pro-
ducingfacilities.

Under Component 1 of
SIGHT, the MNRE has alloc-
ated 4,440 crore for manufac-
turing electrolysers for the
period FY26 to FY30, while

Component 2 deals with an al-
location of 313,050 crore for
producing green hydrogen
from FY26 to FY30.

Overall, under SIGHT, the
total financial incentive is
17490 crore and the two
components have  been
launched with the aim of en-
abling rapid scale-up, techno-
logy development and cost
reduction.

State-run Solar Energy Cor-
poration of India (SECI) is the
implementingagency.

BASE INCENTIVE
Under Component 1, the gov-
ernment support is offered for
manufacturingelectrolysersin
terms of ¥ per kilowatt (kw)
corresponding to the manu-
facturing capacity.

The base incentive will start
at 4,440 per kw in the first

year, which will gradually de-
cline on an annual basis. The
incentives will be provided for
fiveyearsfrom the date of com-
mencement of the manufac-
turing facility.

Another feature in the
scheme is to indigenise the
electrolyser value chain. The
incentives come attached with
a condition for the bidder to
demonstrate a certain min-
imum local value addition
every year. The minimum LVA
for both alkaline and proton
exchange membrane/solid ox-
ide/Anion exchange mem-
brane electrolysers has been
specified.

The capacity targeted in the
first tranche under this com-
ponent is 1,500 megawatts
(MW). A major portion of the
financial incentive has been
devoted to establishing a ro-

bust domestic green hydrogen
manufacturing infrastructure
inthe country.

TWOMODES

The MNRE has identified two
modes for producing the sus-
tainable fuel. Under Mode 1,
interested parties can bid on
the least incentive demanded
over a three-year period
through a competitive bidding
mechanism.

Under Mode 2, the SECTwill
aggregate demand and then
call for bids for procuring
greenhydrogenanditsderivat-
ives at the lowest cost through
acompetitive bidding system.

Under the scheme, a direct
incentive in terms of ¥ per kg of
green hydrogen production
will be provided for 3 years
from the date of starting the
production facility.
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DELAY IN CONSENT weighing on IL&FS Paradip Refinery deal completion; IL&FS to move NCLAT

IL&FS’ Stake Sale in IPRWL to
IndianQil Adani Hits 10C Hurdle

Shilpy.Sinha@timesgroup.com

Mumbai: The sale of IL&FS Para-
dip Refinery Water to IndianOil Ada-
ni Ventures, a deal worth %600 crore,
hashitaroadblock with the state-ow-
ned refiner Indian Oil Corporation
(IOC) delaying the consent, raising
concerns about the timely comple-
tion of the sale. The IL&FS board is
planning to approach the National
Company Law Appellate Tribunal
(NCLAT) to proceed with the sale
without IOC’s consent.

This is the second time the sale of
this distressed asset has encountered
obstacles, following a Morgan Stan-
ley-run fund’s withdrawal from a de-
altopurchase it a yearago.

IndianOil Adani Ventures, earlier
called Indian Oiltanking, is a joint
venture between I0C (49.38% stake),
Adani Group (49.38% ), and UTI Fund
(1.24%). The company has expressed
preliminary interest in acquiring
IL&FS’ 100% stake in IL&FS Paradip
Refinery Water (IPRWL). However,
thesale isawaitingIOC’s consent.

Feeding the Flare

IPRWL, a subsidiary of IL&FS, operates

as a SPV for water transportation
ra I0CL's
Paradip refinery
has a capacity of
Project operates lsM“'}%IP
on BOOT basis i
with Indian il 3 J )
under a 25-year :
contract : “7

gl

According to the terms of the cont-
ract between I0C and IL&FS estab-
lished on January 29, 2010, IL&FS
must retain a minimum 51% equity
stake in IPRWL until the end of the
build-own-operate-transfer (BOOT)
concession period, which concludes
in May 2039.

Additionally, IOC has the right to
stake ownership of up to 49% of the
shares when they are put up for sale.
The consent of IOC is crucial for any

Treated water is transported
from Jobra Barrage over
Mahanadi river to 10CL's
Paradip refinery .
IPRWL plays a vital role

in supporting 10CL's
refining operations

equity sale related to the refinery.
IL&FS had requested upfront wai-
vers from I0OC to engage with India-
n0il Adani Ventures, seeking to add-
ress prior consent requirements and
pre-emptive rights outlined in the
BOOT agreement, request for propo-
sal, and other relevant bid docu-
ments, However, the company is still
awaiting a response from 10C regar-
ding the way forward and the possibi-
lity of obtaining upfront waivers for

bilateral discussions with IndianQil
Adani. “We have filed an application
with NCLAT seeking permission to
sell IPRWL —either by directing IOC
tobuy 100% stake or by granting/wai-
ving consent to sell to third party bid-
der;” said an IL&FS spokesperson.

He added that the decision was ta-
ken by the Board after attempts tosell
thisasset failed pendingI0C consent.

In case I0C decides against acqui-
ring this asset, the board plans to
launch an independent public sale
process for this green company with
concessions up to 2039, subject to
NCLAT directions.

This latest interest expressed by In-
dianOil Adani follows the setback fa-
ced by IL&FS in resolving the sale of
IPRWL, as North Haven India Infrast-
ructure Fund's (NHIIF) withdrawal
affected the process.

Last year NHIIE an India-focused
infrastructure fund managed by
Morgan Stanley Investment Manage-
ment, withdraw its offer to purchase
IL&FS’ equity stake in IPRWL due to
delays in finalising the deal, as it fai-
led to secure IOC’s final consent.
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Jet fuel exports to Europe help meet
summer rush, set for new record

SUKALP SHARMA
NEW DELHI, JUNE 29

INDIA'S EXPORT of aviation tur-
bine fuel (ATF) could touch an
all-time monthly high in June
and the country is likely to be
Europe’s biggest sourceof jet fuel
in July, which also marks the
peak of the continent's surmmer
travel season, as per an analysis
of data shared by commodity

market analytics and intelli-
gence firm Kpler.

India’s ATF export volumes so
far in June have averaged at a
record high 0f208433 barrels per
day (bpd ). As per Kpler data, the
previous peakof 206,871 bpd was
inJune 2018, More than half of the
dispatched ATF volumes from
India this month are headed for
Europe, where they are likely to
arrive in July as the voyage usu-
ally takes about a month.

As per Kpler's estimates,
European imports of ATF in July
are likely to be around 435,482
bpd, of which 131,136 bpd, or
over 30 per cent, are likely to be
from India. Indian refiners, par-
ticuladyexport-oriented private
sector players Reliance
Industries and Nayara Energy,
have emerged as major suppli-
ers of refined petroleum prod-
ucts to Europe as the continent

CONTINUEDON PAGE 4
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o Jet fuel exports to Europe

shuns Russian crude oil and pe-
troleum fuels over the war in
Ukraine, Interestingly, this comes
alongside Indian refiners snap-
ping updiscounted Russian arude,
leading to the perception that
products derived from Russian
barrels may be reaching European
shores vialndia.

The Kpler data shows that
India had the biggest share in
Europe’s jet fuel import deliveries
in April and May as well, but vol-
umes declined considerably in
June with imports from Kuwait
registering a healthy growth.

July falls in the muddle of the
European summer travel season
that lasts from June to August. The
penodusuallysees high travel de-
mand in the continent, and con-
sequently, jet fuel consumption
there alsogoes up. Europe’s jet fuel
import data of the past few
months shows that the conti-
nent’s major sources of jet fuel are
Kuwait, India, South Korea, United
Arab Emirates, and Saudi Arabia.

According Kpler's Lead Crude
Analyst Viktor Katona, the jump

inIndia jet fuel exports is imely
from the point of view of Indian
refiners, “This (high ATF export
volumes Jcomes in very handyfor |
Indian refiners as the monsoon |
season has historically hindered
domestic indian fuel demand. So,
having plentiful export outlets
help maintaining high refinery
run rates,” said Katona, Demand
for fuels and other petroleum
products tempers during the
monsoon inindia due tolower de-
mand for transportation fuels and
refined products used in somein-
dustries where work slows down
because of the rains,

According to Katona, with the
Indian government doing away
with the cess on jet fuel exports
on March4, exports of the fuel are
unimpeded. From]July 1,2022, the
govemment had imposed wind-
fall zains tax by way of cesses on
domestic crude oil and exports of
refined fuels - petrol, diesel, and
ATFto tax super-normal profits of
oil producers and fuel exporters
dueto thesurge inglobal oil prices
and fuel margins,
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Oil cos on fund
raising spree for
energy transition

ENS ECONOMIC BUREAU @ New Delhi

OIL companies have been scur-
rying the equity market to meet
expenses of energy transition
they have set for themselves.

Recently, the board of state-
run Bharat Petroleum Corpo-
ration (BPCL) approved arights
issue for raising up to 18,000
crore, and other oil companies
like Indian Oil Corporation
Limited (I0CL) and Hindustan
Petroleum Corporation Limit-
ed (HPCL) are likely to follow
suit. As per the reports, the gov-
ernment directed IOCL and
BPCL to launch rights issues,
and HPCL to make a preferen-
tial share allotment to the gov-
ernment. And the companies
together are likely to invest
%3.5-4 lakh crore to achieve
their net zero-emissions goals
by 2040. To achieve the emis-
sion goal, a company will need
a balance between the quantum
of greenhouse gases it places
into the atmosphere and the
amount it takes out.

Last week BPCL said that the
funds will be used to achieve
energy transition, net zero and
energy security objectives. The
company has set up short-term
and long-term goals to achieve
the net zero target by 2040.

It targets to reach 1 gigawatt
(GW) of renewables by 2025 and
10 GW by 2040. Besides, the
company also signed a memo-
randum of understanding
(MoU) with the Rajasthan gov-
ernment to set up a 1 GW re-
newable energy (RE) power
plant in the state.

Indian Oil Corporation, In-
dia’s largest oil marketing com-
pany, has also resolved to
achieve net-zero operational
emissions by 2046. The compa-
ny’s decarbonisation plans en-
compass both Scope 1 & 2
emissions.
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Putin, Prigozhin and the
future of OPEC+

Putin made the cartel stronger—remove him
and the Saudis have a problem

It was unsurprising that Saudi Crown Prince Mohammed bin Salman was
among the first foreign leaders to telephone Vladimir Putin this week to check
on him after the mutiny that failed. The Saudi royal expressed his “relief at the
successful de-escalation” and his “wishes of further security and stability.”

We don’t know how the drama that weakened Putin will play out in the
coming days, weeks and months — butI'm certain of one thing: the Russian
leader made OPEC stronger than ever. Remove him, and Saudi Arabia and
the rest of the cartel would have a problem. And what the chaos showed
Russians, and the oil market, is that they ought to start contemplating a
Russia without Putin.

Backin 2016, OPEC was a wounded animal. The shale revolution, which turned
the USinto the world's largest oil producer, had dented the market power of Saudi
Arabia and its allies. Other non-OPEC nations, from Brazil to Russia, were free
riding on the cartel’s efforts to keep cil prices higher than a free market would
have dictated. Pundits rushed to write OPEC obituaries. But in a meeting on the
sidelines of the G20 summit in Hangzhou, China, Putin and Prince Mohammed
struck a deal that transformed the oil market. Overnight, Russia dropped decades
of opposition to the cartel, joining in a new loosely defined alliance called OPEC+.
It would take a couple of months for the deal to become public, but when it did,
what emerged was a cartel rivalling its peak influence of the
197 0s, The new combination directly controlled 50% of the
global oil market, up from about one-third before the deal.

It was a win-win pact cemented on money: Prince
Mohammed needed higher oil revenue for his
modernisation plans, and Putin needed petrodollars to
finance his imperialist vision and overcome Western
sanctions imposed after his invasion of Crimea two years
JAVI ER earlier. But joining OPECwas hardly celebrated in Moscow.

Igor Sechin, head of state-controlled oil glant Rosneft PJSC,
BLAS wanteda free hand to continue free riding on OPEC, rather
than helping the cartel. Others in the petroleum industry
were also sceptical, so were many in the ministry of finance
and the central bank.

Russia, in any case, didn't join OPEC, as Saudi Arabia would have preferred,
but signed a so-called "Declaration of Cooperation,”in December 2016 in Vienna.
The declaration showed that the membership was more ahandshake ratherthan
a state project. But nothing is forever — not even this bromance. If Putin were
to go, it could mean the end of the OPEC+ coalition, not just triggering the exit
of Russia, but also of the other nine countries that went along it. Together, the 10
non-OPEC members of the OPEC+ alliance pumped nearly 15% of the world’s
crude oil last month—not an insignificant amount.

What would follow is unclear, but Saudi Arabia showed the world in early
2020 that it’s prepared to start a price war, ﬂcoding the market and crashing
prices, to force Moscow to remain onside. In that scenario, the fall of Putin
would be extremely bearish, and the oil market chaos would spread to energy
stocks, petrocurrencies such as the Canadian dollar and emerging sovereign
bonds like those of, say, Nigeria. But there’s another—bullish—scenario to
consider. If Putin’s fall results in violence, a worst-case scenario could shut
down—or seriously interfere with—production of as much as 10% of the
world’s oil supply. Worse, the outcome could be different warlords—or, say,
oligarchs—controlling various parts of the country’s oil industry. That, it
goes without saying, would be very bullish for oil prices.

Much like for spies during the Cold War, the savvy oil trader will need to
master the art of Kremlinology.

FINANCIAL EXPRESS Fri: 30 June 2023 @

Bloomberg
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Russia's share in oil imports
touches record 42% in May

INDIA'S CRUDE OIL IMPORTS

New Delhi ramps up
imports after Moscow
started offering discount

MANISH GUPTA
New Delhi, June 29

WHILE THE SHARE of the 13
member countries of OPEC in
India’s crude oil imports has been
consistently declining over the
last sixyears, itfell sharplyin FY2 3
and FY 24 till date. This is because
the country suddenly scaled up oil
imports from Russia followingthe
geopolitical conflict.

Taking advantage of the ban
imposed by the US and European
Union on imports from Russia
after it invaded Ukraine in Febru-
ary 20212, India ramped up its oil
imports from Russia as it started
selling its oilatadiscounttoselect
countries.

From less than 2% in FY22,
Russian share of oil imports in
India shot up to 19.1% in FY23,

FINANCIAL EXPRESS i
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asperthe Reserve Bankof India’s
annual report. In the same year,
crude pil imports from Saudi
Arabia and the US showed a
slight decline, while that from
Irag and the UAE remained
almost unchanged over the pre-
vious fiscal.

According to the Petroleum
Planning andAnalysis Cell (PPAC),
the share of OPEC in India’s crude

38 June 2023

oil import fell almost 15 percent-
age points from 86.5% in in April-
May FY18 to 71.8% in April-May
FY22, and further to 66.7% and
44.9% respectively in the corre-
sponding periods in FY23 and
FY24.

In May 2023, with 1.96 million
barrels per day (mbd) from Russia,
the share of Russian oil imports
reached a record high of 420,

reapToieso https://epaper.financialexpress.com/c/72812244

which was higher than the com-
bined oil imports from Saudi Ara-
bia, Irag,the UAE and the US. Saudi
Arabiasawa major decline.

India, the world’s third largest
crude oil importer and consumer,
hasbeenstrategically diversifying
its crude supply sources. It has a
dailyoil consumption ofaround 5
million barrels with a refining
capacity of 250 MMTPA. Indian
energy companies buy from all
major oil producers in the world.
From Russia, it buys in US dollars
for oil below the § 60 perbarrel cap
imposed by the West, and uses
UAE dirhams foroilabove the cap.

India stepped up its import of
cheap Russian oil despite sanc-
tions from the West saying it had
to provide “energy justice” to its
citizens.“India has the unique dis-
tinction of servicing 60 million
visitors at its petrol pumps every
single day. Despite challenging
times, it is important for the gov-
ernment to ensure access to
affordable energy to our citizens,”
the governmentsaid last year.

arey
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Tariff for Gas Grid
System Up by 10%

Our Bureau

New Delhi: The Petroleum and Natural Gas
Regulatory Board has increased the unified
tariff for the national gas grid system by 10%
to Z81.1 per mmbtu from July 1, up from the
current¥73.9.
— ) The regulator had introdu-
The unified ced aunified tariff for natural
tariffforthe  gas pipelines from April 1 to
national gas help boost gas consumption
grid system by customers in places far
hikedby10% away from supply centres.
toz8Ll.1per This allows customers to pay
mmbtufrom 3 single tariff while pipeline
July1,up operators get differentiated
fromthe tariffs based on the distance.
current¥73.9  Three tariff zones were crea-
ted, with the first zone lasting
300 km from the gas source, the second betwe-
en 300 km and 1,200 km, and the third beyond
1,200 km.
The regulator has announced a tariff of 40
per mmbtu for thefirst zone, 79 for the second
and Z114.5 for the third zone.
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To curb pollutionin NCR, diesel
generators banned from Oct 1

SUMEDHA SHARMA
THRAHFEN N EW S SPR e

GURUGRAM, JUNE 2§

Calling uncontrolled use of
diesel generator (DG)a major
contributing factor for the
deterioration of air qualityin
the National Capital Region
{(NCR), the Commission for
Alr Quality Management
(CAGM) has ordered a banon
diesel generators from Octo-
her 1. The ban shall apply to
all sectors in the NCR,
including industrial, com-

mercial, residential and
office establishments,

The Residents Weltare
Associations (BEWAs) and

mndustnal associations across
the NCR have demanded a
subsidy or incentives to
switch to greener mode
owing to high costs. Convert-
ing a DG set to dualfuel
maode (70 per cent gas, 30 per
cent diesel) costs between Rs
5 lakh to Rs 15 lakh, besides
maintenance charges and
other costs. Retrofitting DGs
with emission control devices
(EDCs) costs much the same,

It its latest order, addressed

Che Tribune

Fri, 3@
https://epaper.tribuneindia.com/c/72813614

GO FOR RETRO-FITMENT OF DUAL-FUEL KITS

&6 Retrofitment of dualfuel kits or emission control
devices, wherever warranted as per the revised
schedule, must be completed by September 30, failing
which the generators shall not be permitted in the
entire NCR, including for use in essential services.

Order of Commission for Air Quality Management

to the authorities concerned,
including pollution control
boards of the NCR districts of
Haryana, UP and Delhi, the
commission has asked them
to meet the deadline and
ensure that all DG sets are
equipped with either retrofit-
ted ECDs or dual-fuel kats of
natural gas and diesel, failing
which they will not be
allowed to operate even in
EmMergency services.
“Retro-fitment of dual-fuel
kits or ECDs, wherever war-
ranted as per the revised
schedule, must betargeted to
be completed latest by Sep-
tember 30, failing which the
DGs shall not be permitted
under any circumstances in
theentire NCR, including for

June 2023

usein essential services, ete,”
read the order issued by the
autharity yesterday.

Highlighting the imposi-
tion of Graded Response
Action Plan (GRAP) every
winter, it said while generally
hanning theuseof DGsets in
the NCR during the restric-
tions under GRAP it allowed
their usage in emergency
services like elevators, escala-
tors and healtheare facilities,
but it was now time to switch
to green options.

“The abovenoted dispen-
sation/relaxation  towards
limited use of DG sets was to
avoid disruption to emergent
services in the backdrop of
limited certified technolo-
gies/devices being available

towards abatement of high
levels of air pollution from
such DG sets. Over the peri-
od, through detailed techni-
cal deliberations and consul-
tations with the stakeholders
concerned, the commission
evolved the means for sub-
stantial emassion reduction
from the use of DG sets
through transition of exist-
ing DG sets to a dualfuel
mode (gas plus diesel) and
retro-fitment of ECDs to sub-
stantially lower the PM lev-
els, ete. The commission
ginee 1ssued various direc-
tions from time to time in
this regard. Conversion to
dual-fuel mode and/or retro-
fitment of ECD= 15 essential”

the order read.



BUSINESS LINE, Delhi,

30.6.2023

Page No. 11, Size:(9.47)cms X (7.99)cms.

US Energy Secretary to visit [OC’s
sustainable aviation fuel facility

Rishi Ranjan Kala
New Delhi

US Energy Secretary Jen-
nifer M Granholm is sched-
uled to visit Indian Oil Cor-
poration’s (I0C) upcoming
sustainable aviation fuel
(SAF) manufacturing facility
in July, for which the CPSU
has tied up with US-based
sustainable fuels technology
company, LanzalJet.

Sources said that plans are
afoot for the visit of the US
Energy Secretary to the Pan-
ipat refinery to see the SAF
manufacturing facility’s pro-
gress next month, She is also
scheduled to participate in
the 4" G20 Energy Trans-

itions Working Group Meet-
ing on July 19-20.

IOCL has planned an
86,800 tonnes per annum
SAF manufacturing facility
at Panipat using Lanzalet’s
ATJ technology. The produc-
tion of sustainable fuel is ex-
pected by 2026.

I0C-LANZAJET DEAL

The MoU with the US-based
sustainable fuels producer,
signed during the India En-
ergy Week in February this
year, will explore producing
SAF in India.

The partnership aims to
pursue large-capacity SAF
production using alcohol-to-
jet (ATJ) technology. Both
firms are also working on ex-
panding the partnership

with a joint venture in India
to deploy the Lanzalet
technology.

The ATJ technology con-
verts ethanol to Synthetic
Paraffinic Kerosene and Syn-
thetic Paraffinic Diesel. It
can process any sustainable
ethanol source, including
ethanol produced from mu-
nicipal solid waste (MSW),
agricultural residues, indus-
trial off-gases and biomass.

In May 2023, Oil Minister
H S Puri said India has feed-
stock for the potential pro-
duction of 19-24 million
tonnes (mt) of SAF per year,
whereas the estimated max-
imum requirement, consid-
ering a 50 per cent blend, is
around 8-10 mt annually by
2030.
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With Russian oil set to breach
(37 cap, payment issue worsens

TOUGH GOING. As Moscow cuts discount, Delhi may find it hard to settle in $ as sanctions will kick in

—
Amiti Sen
New Delhi

India’s payment difficulties
with sanctions-hit Russia are
expected to worsen. Delhi may
not be able to pay for the Rus-
sian oil in dollars due to the re-
duceddiscountsandadipinthe
supply of cheaper varieties.

Asaresult, prices are exceed-
ing the cap of $60 per barrel set
by G7 nations, according to
sources.

“If India continues to pay for
Russian oilat above $60 per bar-
rel, itmayattract Western sanc-
tions and, therefore, banks and
traders may not want to get in-
volved in it. The most viable al-
ternativeis rupee payment; but,
with Moscow already grappling
with piling rupee balance due to
India’s import of defence
equipment, the situation is dif-
ficult,” a source tracking the is-
sue told businessline.

SURGING IMPORTS

Hit by Western sanctions after
its attack on Ukraine last Janu-
ary, Russia found a ready-mar-
ket for its crude in India and
offered steep discounts. As a
result, India’s imports of crude

REACHING THE LIMITS. Russia is now the largest supplier of oil to India, displacing traditional
players such as Saudi Arabia, the UAE and Kuwait. reureas

oil from Russiaincreased nearly
13 times in 2022-23 to worth
over $31 billion from less than
$2.5billionin 2021-22.

Russiaisnowthe largest sup-
plier of oil to India, displacing
traditional players such as
Saudi Arabia, the UAE and
Kuwait.

As this oil was largely pur-
chased below the G7 price cap
— above this Western sanc-
tions kick in — India was
mostly able to pay for the oil in
dollars.

“Buttheoil belowthe $60 per
barrel price cap is mostly over
now. One reason is that Russia
has reduced its discount on oil

because of the increasing de-
mand from China and the
secondisthatthe lowergrade of
Ural, which was available at a
cheaper price, is now in short
supplyand Indiais being forced
to move to higher grades,” the
source explained.

Officials from the Ministries
of External Affairs, Finance and
Petroleum & Natural Gas are
are in a huddle to see how the
situation can be best handled,
the source said.

RUSSIA’S SURPLUS T

Buying oil at prices higher than
the G7 cap would make it a
sanctioned transaction and it

will no longer be possible touse
thedollar or the euroas nobank
would want to getinvolved.

“As India does not allow the
use of Chinese yuan or the UAE
dirham, trading has become dif-
ficult due to increased interna-
tional scrutiny of UAE banks.
One ready option is the use of
rupee. But Russiahas a problem
withthatasitalready hasahuge
pile of rupee, estimated at over
$2 billion, due to its defence
transactions with India,” the
source said.

Russia’s inability to utilise its
rupee balance stems fromalack
of sufficient imports from
India.
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