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Central project delays
downfora2nd month

ANOUSHKA SAWHNEY
New Delhi, 29 December

A lower share of central infra-
structure projects was delayed
in November, the second
straight month of decline.
According to a November
2023 report by the Ministry of
Statistics and Programme
Implementation (MOSPI),
which covers projects worth
%150 crore or above, as many
as 845 delayed projects com-
prise 46.1 per cent of the total.
It was 47.8 per cent in
September and 46.8 per cent
in October. The share was
higher at 51.2 per cent in the
same month the previous
year. It was 34 per cent in
2019. The projects were
delayed for 36.6 months on
average as of November. Out
of 845 delayed projects, 38 per
cent were delayed for 25-60
months, 24 per cent for 1-12
months, 23 per cent for 13-24
months, and 14 per cent for
more than 60 months.
Meanwhile, projects on
schedule accounted for 34 per
cent share of the total.
There are some outliers.
The Udhampur-Srinagar-
Baramulla project, approved
in 1995, has been facing delays
for years. According to the
report, it is expected to be
completed by February 2024.
Land acquisition, tender-
ing, obtaining forest/environ-
ment clearances, and lack of
infrastructure support were
some of the reasons for the
delay in projects, the report
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However, additional
expenditure incurred due to
delays has declined. Projects
incurred an added expense of

Source: Ministry of
Statistics and Programme
Implementation (MOSPI)

17.5 per cent or ¥4 .4 trillion
than estimated. It was 21.7 per
cent in November 2022. It was
19.6 per cent in the same
month in 2019 .
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Govt to save costs on pipelines via Gati Shakti

Dhirendra Kumar &
Rituraj Baruah

dhirendra kumar@livemint.com

NEW DELHI: The ministry of
petroleum and natural gas
plans to substantially reduce
spending on the laying of gas
pipelines by leveraging the
extensive infrastructure data
from the PM Gati Shakti
National Master Plan (PMGS-
NMP).

The PMGS-NMP is a digital
platform that maps all infra-
structure projects, and contains
critical information ranging
from rail, port, and road con-
nectivity to gas pipelines and
optic fibre in India. It is over-
seen by the Department for Pro-
motion of Industry and Internal
Trade (DPIIT).

Currently, the petroleum
ministry aims to build about
1,000 km of pipelines using the
PM Gati Shakti portal, while
several new projects are being
planned, two officials aware of
the matter said, requesting not
to be named.

So far, the ministry has been
able to save 169 crore by reduc-
ing the length of the proposed
five pipelines for the North East
Gas Grid (NEGG) by 42 km.

The oil ministry aims to build
1,000 km of pipelines using the

Gati Shakti portal.  GETTYIMAGES
Besides, it has planned Mum-
bai-Nagpur-Jharsuguda pipe-
line project, for which 700 km
of land along the road has been
mapped with the help of PM
Gati Shakti, one of the two offi-
cials said.

“We also have plans for a
50-km Indo-Nepal pipeline
between Siliguri and Jhapa in
Nepal. It will meet demand for
eastern Nepal as well as India,
and was planned using the NMP
portal. About 35 km of the Sili-
guri-Jhapa pipeline will be in
India and 15 km in Nepal,” said
the official, adding that the

department saved about 22 km
in forest areas.

The Siliguri-Jhapa pipeline
would entail a cost of about
300 crore.

Other pipeline projects
planned under PM Gati Shakti
include a 1,194-km-long Mun-
dra-Panipat pipeline, and a 175-
km-long Gurdaspur-Jammu
natural gas pipeline, the second
official said.

The PMGS-NMP portal is
proving to be rather helpful for
the ministry. The MoPNG has
created its own national master
plan portal, which is linked with
the DPIIT’s data portal by which
the parent department (DPIIT)
comes to know about all the
infrastructure development
activities of the MoPNG, the sec-
ond official said.

The proposed five pipelines
in north east are Silchar-Jirib-
am-Imphal; pipeline of ONGC
Tripura Power Company
(OTPC), Itanagar-Naharlagan-
Banderdeva, Mawbri-Nong-
stoin-Williamnagar-Tura and
Jorhat-Namrup—Duliajan.

The NMP portal, which also
contains information on land
records, has helped bring down
areas designated as ‘NoGo' zone
in the country. NoGo zone

refers to those areas where oil
and gas exploration is not
allowed. The petroleum minis-
try is now able to utilise 99% of
the NoGo areas, that earlier
stood at around 100,000 sqm,
for exploration purposes with-
outany hurdle.

The government is also plan-
ning to pitch the PMGS-NMP to
neighbouring countries such as
Bangladesh, Nepal and Sri
Lanka for execution of certain
cross-border infrastructure pro-
jects.

The tool was also showcased
at the recently-concluded UN
Economic and Social Commis-
sion for Asia Pacific (UNESCAP)
conference in Hong Kong, at the
Asia Pacific Business Forum,
and at the recent G20 meeting
in Delhi.

“Data mapping does help in
planning pipeline routes in a
methodical manner. One can
analyse various data sources
like geographical, environmen-
tal, and demographic data to
firm up routes to minimise land
acquisition costs, environmen-
tal impactand reduce construe-
tion complexities,” said Sanjay
Sah, leader for oil and gas and
capital projects for Deloitte
India consulting business.
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Oil cos raise ethanol procurement price

— =

Puja Das & Rituraj Baruah
NEW DELHI

il marketing compa-
nies (OMCs) increased
ethanol procurement

pricesby 36.87 perlitre for the
rest of the 2023-24-supply sea-
son, marking the highest rise
inover five years.

The oil ministry announced
the hike on Friday, setting the
new price at ¥56.28 per litre,
up fromthe previousseason’s
$49.41. Theaimis to boost eth-
anol production for blending
with petrol. Ethanol blending
capacity reached nearly 12%in
2022-23 ethanol supply year
in India (which started in
November), with the govern-
ment targeting 20% blending
by 2025.

India is among the world's
largestimportersof crude oil.

The move comes daysafter
the government asked sugar
mills to stop producing etha-
nol from sugarcane juice and
syrup for the 2023-24 season,

dueto concernsover domestic
sugar output. “To maximize
ethanol production from the
C-molassesroute and improve
the overall availability for the
Ethanol Blended Petrol Pro-
gramme, publicsector oil mar-
keting companies announced
anincentive of 36.87 per litre
for ethanol from C-heavy
molasses. C-molasses is a
by-product of sugar factories
and its utilisation for ethanol

Indiais among world's largest importers of crude oil.

REUTERS

production isan effective way
to promote a green economy,”
the ministry of petroleum and
natural gassaidina poston X.
C-heavy molassesisthe last
by-product of the sugarrefin-
ing process, and has no sugar
content leftinit, unlike Btype
and sugarcane juice.
In2022-23, OMCsreceived
4.94:billion litres of ethanol. Of
this, around 1.26 billion litres
were sourced fromsugarcane

juice orsyrup. B-heavy molas-

ses contributed 2.33 billion
litres, making up 47% of total
supply, and the rest originated
from grain-based sources.

Notably, ethanol produced
from C-heavy molasses was
justat 0.06 billion litres.

The move also aimsto boost
ethanol output from C-heavy
molasses, minimizing diver-
sion of sugar. Ethanol supply
promised for 2023-24 is at
5.62billion litres, with signifi-
cant contributions from sug-
arcane-based molasses and
grains. Estimated sugar pro-
duction, post-ethanol diver-
sion, is around 29 million ton-
nes for 2023-24.,

“Pricerise for ethanol from
C-heavy molasses is not ade-
quate to pull in substantial
quantities forthe programme.
Alcohol from C-heavy molas-
ses has many takers. Potable
liquor price is inelastic and will
outbid ethanol as end-use,” G.
K. Sood, an expert, said.

puja.das@livemint.com
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Oil ministry to save costs on
pipelines using Gati Shakti

The ministry has saved X169 cr on the proposed five pipelines for the North East Gas Grid

Dhirendra kumar & Rituraj Baruah
NEW DELHI

he ministry of petroleum and
natural gas plansto substan-
tiallyreduce spending on the
laying ofgas pipelines by lev-
eraging the extensive infra-
structure data from the PM Gati Shakti
National Master Plan (PMGS-NMP).

The PMGS-NMPisadigital platform
that maps all infrastructure projects,
and contains critical information ran-
ging from rail, port, and road connec-
tivity to gas pipelines and optic fibre in
India. Itis overseen by the Department
for Promotion of Industry and Internal
Trade (DPII'T).

Currently, the petroleum ministry
aims to build about 1,000 km of pipe-
lines using the PM Gati Shakti portal,
while several new projects are being
planned, twoofficialsaware of the mat-
tersaid, requesting not to be named.

So far, the ministry has been able to
save 169 crore by reducing the length
of the proposed five pipelines for the
North East Gas Grid (NEGG) by 42 km.
Besides, it has planned Mumbai-Nag-
pur-Jharsuguda pipeline project, for
which 700 km of land along the road
has been mapped with the help of PM
Gati Shakti, one of the two officialssaid.

“We also have plans for a
50-km Indo-Nepal pipeline
between Siliguri and Jhapa
in Nepal. It will meet
demand for eastern

1,000 im

km-long Mundra-Panipat pipeline,
and al75-km-long Gurdaspur-Jammu
natural gas pipeline, the second official
said.
The PMGS-NMP portal is provingto
be rather helpful for the ministry. The
MoPNG has created its own
national master plan portal,
which is linked with the
DPIIT’s data portal by
| whichthe parentdepart-

Nepal as well as India, of pipelines to be ment (DPIIT) comes to
and was planned using builltusing PMGati | knowabout all the infra-
the NMP portal. About 35 Shaktidata structure development
km of the Siliguri-Jhapa activities of the MoPNG,
pipeline willbein Indiaand 15 . thesecondofficial said.

km in Nepal,” said the official,
adding that the department saved
about 22 km of forest areas.
The Siliguri-Jhapa pipeline would
entail a cost of about 300 crore.
Other pipeline projects planned
under PM Gati Shaktiinclude a 1,194~

The proposed five pipelinesin
northeast areSilchar-Jiribam-Imphal;
pipeline of ONGC Tripura Power Com-
pany (OTPC), ltanagar-Naharlagan-
Banderdeva, Mawbri-Nongstoin-Willi-
amnagar-Tura and Jorhat-Namrup—
Duliajan.
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The NMP portal, which also con-
tains information onland records, has
helped bring down areas designated as
‘NoGo' zone in the country. NoGo zone
referstothose areas where oil and gas
exploration is not allowed. The petro-
leum ministry is now able to
utilize 99% of the NoGo
areas, that earlier stood at
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The government is also planning to pitch the PMGS-NMP to neighbouring countries for cross-border infra projects.

BLOOMBERG

atthe Asia Pacific Business Forum, and
at the recent G20 meeting in Delhi.
“Data mappingdoes help in planning
pipeline routes in a methodical man-
ner. One can analyze various data sour-
ces like geographical, environmental,
and demographic data to firm
up routes to minimize land
acquisition costs, environ-

around 100,000 sqm, for 22 k ~ mental impact and
exploration purposes m | reduce construction
without any hurdle. of forest area have complexities,” said San-

The government is been saved by the jay Sah, leader for oil &

also planning to pitch the
PMGS-NMP to neighbour-

ing countries suchas Bangla-
desh, Nepal and Sri Lanka for exe-
cution of certain cross-border infra-
structure projects.

The tool was also showcased at the
recently-concluded UN Economicand
Social Commission for Asia Pacific
(UNESCAP) conference in Hong Kong,

ministry so far

.\___/’

gasand capital projects for
Deloitte India consulting
business.
The usage of construction
materials, machinery, and labour is
optimized leading to savings, he said.
Queries sent to the ministries of
commerce, petroleumand natural gas
remained unanswered till press time.
dhirendra.fumaralivemint.com
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OMCsupincentivefor ethanol
made from C-heavy molasses

SANJEEB MUKHERIEE
New Delhi, 29 December

In a relief for sugarcane-based
ethanol makers, oil-marketing
companies (OMCs) have
announced a I6.87 per litre
increase in the procurement
price of ethanol produced

sugar production.

The sugar marketing sea-
son runs from October to
September. In 2022-23, in the
just concluded ethanol supply
year of 2022-23 (December-
October), sources said of the
4.94 billion litres of ethanol

supplied to the OMCs, a

OMCs, around 2.69 billion
litres would come from sugar-
cane-based molasses and 2.92
billion litres from grains.
India’s net sugar produc-
tion (after accounting for diver-
sion for ethanol) in the 2023-
24 season is estimated to be
around 29 million tonnes,

from C-heavy = quarter came from down from the 33 million
molasses for the sugarcane juice or tonnes last year.

2023-24 season, i ® syrup, 2.33 billion In India, ethanol is pro-
which started in \, v litres (around 47 per  duced from multiple sources.
November — the [ / cent) came from B- Itislargely through sugarcane-
highest increase in heavy molasses, based molasses, or based on
more than five years. while the rest, around grains and other sources. In

After the increase, the
procurement price of ethanol
produced from C-heavy
molasses would be 356.28 per
litre as against 4941 per litre
in the 2022-23 procurement
season. The increase comes
weeks after the Centre stopped
sugar mills from producing
ethanol from sugarcane juice
or syrup for the 2023-24 season
owing to questions over India’s

1.30 billion litres, came
from grain-based sources. C-
heavy molasses contributed
0.06 billion litres. The move to
increase the price steeply is
also meant to boost the pro-
duction of ethanol from C-
heavy molasses, for which the
diversion of sugar is the least.

In the 2023-24 ethanol sup-
ply year, sources said of the 5.62
billion litres promised for

sugarcane it is either through
sugarcane juice or syrup, and
then come B-heavy molasses
and C-heavy molasses.
According to industry play-
ers, when ethanol is produced
from sugarcane juice or syrup
directly, the maximum
amount of sugar is lost or
diverted for making ethanol.

Moreon bitsiness-standard.com
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PSU OMC:s offer X6.87/litre incentive for
producing ethanol from C-heavy molasses

—
Our Bureau
Mew Delhi

Public sector oil marketing
companies (OMCs) have an-
nounced an incentive of
%6.87 per litre for ethanol
produced from C-Heavy
Molasses (CHM) for the
ethanol supply year (ESY)
2023-24, which ends in Oc-
tober .

The incentive will be paid
over and above the previous
ESY (2022-23) procurement
price of ethanol sourced
from CHM at ¥49.41 per
litre.

The move is aimed at pro-
moting the supply of eth-
anol from CHM, which has
the lowest sucrose content.

After the government de-
clares the price of ethanol
sourced from CHM for ESY
2023-24, the incentive
amount will be revised to
ensure that the final amount
is%¥56.28.

Ethanol

prices  now

stands at 364 a litre from
damaged rice, ¥66.07 from
maize, ¥56.28 per litre from
CHM and %60.73 per litre
from B-Heavy Molasses
(BHM).

On December 7, the gov-
ernment banned the use of
sugarcane juice or sugar
syrup for producing ethanol
with immediate effect to en-
sure adequate availability of
sugar for domestic con-
sumption.

However, the ban is a
“temporary pause” due to a
lack of clarity on sugar out-

put for the current season.

BAN MOLASSES EXPORT

Welcoming the develop-
ment, sugar industry body
ISMA’s  President M
Prabhakar Rao said, “How-
ever, I also believe that it
should be further increased
to help the industry navigate
better in these uncertain
times and ensure timely
cane price payments, mitig-
ation of losses and help aug-
ment ethanol production.
Not to mention, the high in-
terests that industry is pay-
ing for investments in the
increase of ethanol produc-
tion capacity that is now not
being utilised fully.”

He also reiterated in-
dustry’s appeal to ban ex-
port of molasses with imme-
diate effect and the fact that
the industry awaits further
increase in price of ethanol
from BHM and sugarcane
juice (SCI).

Sources said that BHM is
better compared to grain for

producing ethanol. For in-
stance, its effluent can be
used as a slop in boiler thus
saving fuel costs. Besides,
dual feed unit distilleries
may opt for CHM, which
means that there can be a
marginal increase in sugar
production.

During ESY 2022-23, the
OMCs floated a tender for
599.7 crore litres of ethanol,
against which letters of in-
tent (Lols) for 567 crore
litres were issued. During
the year, SCJ accounted for
25 per cent of the ethanol
production, BHM (45 per
cent), CHM (1 per cent) and
foodgrains (29 per cent).

India achieved the target
of 12 per cent blending of
ethanol with petrol in ESY
2022-23 and 10 per cent
blending in ESY 2021-22.
The Ministry of Petroleum
and Natural Gas (MoPNG)
has set a target of achieving
15 per cent blending in ESY
2023-24 (November 2023-
October 2024).
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Reduce fuel prices
oradually, say dealers

N. Ravi Kumar
HYDERABAD

A body of petroleum deal-
ers has appealed to the
Prime Minister and State-
owned oil refining and
marketing firms to refrain
from abrupt reduction in
petrol and diesel prices.
Favouring a phased re-
duction, the Consortium of
Indian Petroleum Dealers
(CIPD) cited the “substan-
tial financial setback” the
trade suffered when fuel
prices were slashed in No-
vember 2021 and May 2022
due to excise duty reduc-
tion. “Additionally, our
dealer commission has not
been revised for several
years, further exacerbating
our financial challenges,”
President Uday Lodh and
General Secretary K.Su-

resh Kumar said.

In its letter to the oil
marketing firms , the CIPD
said “implement signifi-
cant reductions as this ap-
proach will facilitate a
smoother transition for
dealers, minimising finan-
cial losses and aiding in bu-
siness sustainability.” It al-
so wanted the OMCs to
reimburse losses incurred
due to reductions beyond
the net dealer margin.
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‘Refining margins of
OMCs may moderate,
but will remain healthy’

Rishi Ranjan Kala
New Delhi

Calendar year (CY) 2023 wit-
nessed healthy gross refining
margins (GRMs) for domestic
refiners with elevated product
cracks, which coupled with
discounted Russian crude sup-
ported profitability, ICRA SVP
& Co-Group Head - Corporate
Ratings Prashant Vasisht said
in an interview with business-
line. Excerpts:

‘What are the key
highlights of 2023?

During CY2023, the GRMS re-
mained healthy with elevated
product  cracks  (largely
diesel), which, coupled withan
increase in the proportion of
discounted Russian crude pro-
cessed supported the profitab-
ility of domestic refiners.

The government imposed a
special additional excise duty
on crude oil and certain re-
finery products (July 1, 2022),
which pared the profitability
of upstream companies and
standalone refiners to some
extent.

Retail prices of auto fuels
have not been revised since
May 2022, which resulted in
pressure on the marketing
margins for oil marketing
companies. ICRA expects the
GRMs to moderate going for-
ward, although these will con-
tinue to remain healthy.

What are the main things
to look out for in 2024?
Industries such as consumer
durables, packaging, e-com-
merce, automotive, etc spark
domestic demand for
petrochemicals.

ICRA expects this demand
for polymers to witness a
CAGR of 6-8 per cent in the
medium to long term. Several
capacities in Asia, mainly in

-k

ICRA expects the
demand for polymers
to witness a CAGR of
6-8 per cent in the
medium to long term
PRASHANT VASISHT

Senior Vice-President and Co-Group
Head, Corporate Ratings at ICRA Ltd

China, were added amid a
tepid demand scenario which
has resulted in many of these
products being directed to
other markets like India.
While India has also increased
its capacities and more addi-
tionsarein the pipeline, its im-
port dependency continues.
This situation is likely to con-
tinue in the near to medium
term.

What are your thoughts
on Indian oil and gas
companies announcing
net zero plans?

The oil companies have been
planning to move towards ‘net
zero targets’ by setting up
large renewable and clean en-
ergy portfolios to prepare
themselves for the changing
energy landscape.

Several cil companies are
investing in ethanol produc-
tion plants, while at the same
time turning petrol pumps
into energy outlets that offer
EV charging peints and aid
battery-swapping.
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