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BPCL net profit rises to
%8,243.55 cr as marketing
margins improves

NEW DELHI: STATE-owned Bharat Petro-
leum Corporation Lid (BPCL) reported a
consolidated net profit of 8,243.55 crore
for in July-September gquarter of FY24 as
compared to a loss of T338.49 crore in the
same period a year back, the company said
in a statement.

The profit was aided by a boost in market-
ing margins as a freeze on petrol and diesel
price revision despite a fall in input crude
oil prices helped recover losses incurred
when rates were high last year. Pre-tax
earnings from the downstream oil refining
and marketing business came at $11,283.29
crore in the second guarter of the current
fiscal as compared to a loss of ¥123.17 crore
in the same period last vear. Last
vear, state-owned fuel retailers BPCL, Indi-
an 0il Corporation (I0C) and Hindustan
Petroleum Corporation Ltd (HPCL) froze
prices despite a spike in global il prices fol-
lowing Russia’s invasion of Ukraine. This
was with a view to insulate consumers from
priee volatility

The price freeze led to the three firms
incurring losses in the first half of 2022-23
fiscal vear (April 2022 to March 2023).
BECL incurred a loss of %6,486.43 crore in
April-September 2022. This year, it how-
ever posted record earnings of ¥18,887. 85
crore in April-September 2023. ENS
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BPCL posts highest half-yearly profitof%19,052 cr

AGENCIES
MUMEAI 2B OCTOBER

Bharat Petroleum Corporation
Limited (BPCL), one of India's
leading energy companies,
has announced aremarkable
financial achievement, report-
ing its highest ever half-year-
ly profit of Rs. 19,052 Crores
tor the fiscal year 2023-24.
Thisachieverment isa testament
to BPCL's unwavering com-
mitment to excellence, growth,
and strategic innovation.

Q2 FY 23-24 NetProfit Sur-
passes Expectations

BPCL'sstandalone netprof-
itforthe second quarter of FY
23-24 stood atanimpressive
Rs.8,501 Crores,asignificant
tumaroundfromthelossofRs.
304 Crores reported in )2
FY22-23. The consolidated
net profit for the same quar-
terreached Hs. 8,244 Crores,
marking a remarkable recov-
ery from the loss of Rs. 338
Crores in the previous fiscal
year.

G.Krishnakumar, C&MD,
BPCLstated, "lam delighted
to sharethatwe haveachieved

The

a half yearly net profit of Rs
19,062 croreswhichisunprece-
dented intheannals of BPCL's
history. Thisachievementwill
spurustoscale greater heights
foradvancingprogressand the
larger purpose ofnation build-
ing. ltwould not have been pos-
siblewithout the support of our
esteemed employees, cus-
tomers & business parmers
who have steadfastlystood by
us and contributed to our
journey over the years."

Fortune Global 500 Com-
pany, Bharat Petroleum is the
second largest Indian Oil Mar-
keting Company and one ofthe
premier integrated energy
companies in India, engaged
inrefining of crude oil and mar-
keting of petroleum products,
with asignificant presencein
the upstream and downstream
sectors of the oil and gas
industry. The company
attained thecoveted Maharat-
na status, joining the elite
club of companies having
greateroperational & financial
autonony.

Bharat Petroleum's Refiner-
ies at Mumbai, Kochi and

Shn. 29 October 2023
N ey e Nttps://epaper.thestatesman.com/c/73776189

Bina Refinery have a com-
bined refining capacity of
around 353 MMTPA Itsmar-
keting infrastructure includes
a network ol installations,
depots, energy stations, avi-
ation servicestations and LPG
distributors. Its distribution net-
work comprises over 21,000
Energy Stations, over 6200 1PG
distributorships, 525 Lubes
distributorships, 123POL stor-
age locations, 53 LPG Bot-
tling Plants, 70 Aviation Ser-
viceStations, 4 Lube blending
plants and 4 cross-country
pipelines.

Bharat Petroleum is inte-
grating its strategy, invest-
ments, environmental and
social ambitions to move
towardsasustainable planet.
The company has chalked out
theplanto offerelectric vehi-
cle charging stations ataround
7000 energy stations over next
5 years. With a focus on sus-
tainable solutions, the com-
pany is developing a vibrant
ecosystem and aroad-mapto
become a Net Zero Energy
Company by 2040, in Scope 1
and Scope 2 emissions.

(8)
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BPCL returns to black after
marketing margin boost

Consolidated Q2 net profit was at Rs 8.243.55 crore
against a loss of Rs 338.49 crore in same period last year

NEW DELHE: State-owned
Bharat Petroleum Corporation
Ltd (BPCL) rted returning
to pmﬁuh':lnr:[::d: September
quarter after a boost in market-
ing margin improved carnings.

Consolidated net profit
in July-September was at Rs
824355 gore compared 1o a
loss of Rs 33849 crore in the
same period a year back, the
cmnﬂ;ny said in a stalement.

The profit was aided by a
boost in marketing margins as a
freere on and diesel price
revision despite a fall n input
crude oal prices helped recover
losses incurred when rates were
high last vear.

Pre-tax earnings from the
downstream oil refining and
marketing business came at
its 11,283 29 crore in the sec-
ond quarter of the current fis
cal as compared to a loss of Rs
123.17 crore in the same period
last year

Last vear, state-owned fuel
retailers BPCL, Indian Ol Cor-
poration (10C) and Hindustan
Petroleum Corporation Ltd
(HPCL) froze prices despite a
spike in global od prices follow-
ing Russw’s invasion of Ukraine.
This was with a view to insulate
consumers from price volatility.

The price freeze led to the

Last year, state-owned fuel retailers
BPCL, Indian Oil & HPCL) froze prices
despite a spike in global oil prices
following Russia's invasion of Ukraine

three firms incurring losses
in the first half of 2022-23 fis-

cal year ( 2022 to March
2023), BPCL. incurred a loss

of Rs 6,486.43 crore in April-
September 2022. This year, it
however posted recond esmings
of Rs 18,887 85 core in April-
September 2023

Revenues foll to Rs 1 |6 lakh
crare in July-September from
Rs 1.28 lakh crore last year on
lower oil prices.

BPCL sasd it earned $1542
on turning every barrel of crude
oil into fuel m Aprl-September
2023 as compared 1o a gross
refining margin of $22.30 in the
corresponding period last year

Standalone EBITDA for Q2
FY 23-24 stood at Rs 1367921
Crore o to Rs 1,991 41
crore in Q2 FY 22-23,

In the current guarter, the
refinery throughput was 9.35
million tonnes versus 8,82 mil-
lion tonnes in Q2 of FY 22-23.
Market sales were 1219 million
tonnes in Q2 FY 23-24 versus
11.44 million tonnes in Q2 of
FY 22-23 Sales have grown by
6.56 per cont.

“We have achieved our high-
est ever average ethanol blend-
ing percentage of 11.98 per cent
during H1 FY 23-24 BPCL
said

The company added 300

Highlights

» This year, BPCL posted
record eamings of Rs
18,887.85 or in In April-
September 2023

» Standalone EBITDA
for Q2 FY 23-24
stood at Rs 13,679.21
core compared fo Rs
1,991.41 crore in Q2
FY 22-23

» Marke! soles were
12.19 mn tomnes in Q2
FY24 ogainst 11.44 mn

. ftonnes in Q2 FY23

new fuel stations in H1 FY
23-24, taking network strength
t0 21,331 The company -owned
company-operaled outlets net-
wuork mcreased to 338 with 11
additions.

Also, 44 CNG stations were
commissioned i H1 FY 23-24,
taking the total CNG stations to
1,640, the statement said.

BPCIs refineries at Mumbai,
Kochi and Bina have a com
bined capacity of around 35.3
million tonnes per annum.
Its marketing infrastructure
includes a network of installs
tions, depots, energy stations,
aviation service stations and
1.PG distributors.
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BPCL returns to profitability
after marketing margin boost

PRESS TRUSTOFINDIA
MEW DELHI, OCTOBER 28

STATE-OWNED BHARAT
Petroleum Corporation Ltd
(BPCL) reported returning to
profitability in the September
quarter after a boost in market-
ing margin improved earnings.
Consolidated net profit in
July-September was at Rs
8,243.55 crore compared toa
loss of Rs 338.49 crore in the
same period a year back, the
company said in a statement.
The profit was aided by a
boost in marketing margins asa
freeze on petroland diesel price
revision despite a fall in input
crude oil prices helped recover
lossesincurred when rates were

high last year.

Pre-tax earnings from the
downstream oil refining and
marketing business came at Rs
11,283.29 crore in the second
guarter of the current fiscal as
compared to a lossof Rs 123,17
croreinthe same period last year.

Last year, state-owned fuel

retailers BPCL, Indian Oil
Corporation  (IOC) and
Hindustan Petroleum

Corporation Ltd (HPCL) froze
prices despite a spike in global
oil prices following Russia's in-
vasion of Ukraine. This was with
aview to insulate consumers
from price volatility.

The price freeze led to the
three firms incurring losses in
the first half of 2022-23 fiscal
year({ April 2022 toMarch 2023),
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BPCL turns a Q2 net
profit of 38,243 crore

The Hindu Bureau
HYDERABAD

Bharat Petroleum Corpora-
tion Lid. (BPCL) turned a
consolidated net profit of
8,243.55 crore in the se-
cond quarter ended Sep-
tember 30, following a net
loss of ¥338.49 crore in the
year-earlier period.
However, profit fell se-
quentially from ¥10,644.30
crore that the state-owned
refiner had clocked in the
June quarter. Revenue
from operations slid to
1,16,657.34 crore, from
§1,28,355.72 crore.
Expenditure, including
towards crude oil, at
1,06,295.31 crore
(¥1,29,438.65 crore) was
lower, while throughput
increased to 9.35 million
tonne (8.82 MT) during the
quarter. Market sales stood

at 12,19 MT (11.44 MT).

The standalone first-half
net profit of 19,052 crore
was a record, the company
said in a filing.

“This achievement will
spur us to scale greater
heights for advancing pro-
gress,” chairman and MD
G. Krishnakumar said in a
statement.

In the year-earlier six-
month period, BPCL had
reported a standalone loss
of ¥6,567.22 crore.
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Key supports stay valid

CRUDE CHECK. MCX crude could gain

|
Akhil Nallamuthu
bl. research bureau

After choppy trading sessions
over the past week, crude oil
prices ended lower on a weekly
basis. Brent crude oil futures on
the Intercontinental Exchange
(ICE) declined 1.8 per cent to
close at $90.5 per barrel. Crude oil
futures on the MCX slipped 3.2
per cent to end the week at ¥7,128.

That said, the Israel-Hamas
war is keeping the investors on
the edge, as the fear of it spreading
to other parts of the region
remains.

According to the latest data
from Energy Information Admin-
istration (EIA), the crude oil in-
ventory in the US increased by 1.4
million barrels versus the expec-
ted drop of 0.5 million barrels.
However, this did not weigh too
much on the price as the geopolit-
ical turmoil continues.

Technically, both Brent futures
and MCX crude oil futures stay
above key support levels. Until
these levels hold, the bias will be
bullish.

MCX-CRUDE OIL (¥7,128)

The November futures of crude
oil declined early last week. But
then, after the initial blip it was
largely moving within a range, es-
pecially in the second half.

Nevertheless, the contract re-
tains the bullish traits. It has
formed a higher low and has been
trading above the important sup-
port band of ¥6,900-7,000.

That said, for the bulls to regain
their earlier momentum, the con-
tract should go past the nearest
resistance at ¥7,350. In such a
case, we can see a quick rally to
¥7,700. Resistance above this level
isat8,000.

On the other hand, if there is a
fall from here which can drag
crude oil futures below 6,750,
the price could decline further to
36,500. Note that a breach of the
support at 36,500 can turn the
short-term outlook bearish. Im-
mediate support below 36,500 is
ar 6,250,

Trade strategy: As the broader
trend is bullish, one can buy crude
oil futures now at ¥7,128. Add
longs if the price dips to ¥7,000.
Place stop-loss at ¥6,750.

When the price goes above
37,400, tighten the stop-loss to
%7,200. Exit at ¥7,650.
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Oil on Fire: India Must Plan If Israel-Hamas Conflict Widens

‘India’s energy poverty is perhaps the biggest constraint on sustainability of fast growth. On a per capita basis, an average Indian consumes only half the power his global peer does.’

MAHESH SACHDEV

When it comes to international

crude prices, few adages fit better

than “It never rains, but pours!”
Afterrising by 29% in the third
quarter of 2023, the dated Brent
price has been hovering around
$90/barrel, threatening to cross
the $100/barrel mark if the
Israel-Hamas hostilities expand
intoaregional conflagration. As
if this was not enough, therisein
oil tankers' freight and the war
insurance further addle this
witches’ brew.

All thatis bad news for India,
the world’s third-largest crude

importer and consumer.

Our official data for 202223 isquite
dire: consumption of petroleum
products grew 10.2%, led by 13.4%
growth in petrol, 12% in diesel, and
47% inaviation turbine fuel. Asthe
domestic production fell by 1.7% in
2022-23, our dependence on imported
crude has gone up to87.8%. Our
annual crude import bill was $158
billion, up 31% over 2021-22, despite
discounted Russian supplies. In
volume terms, crude imports in-
creased by 9.4% to 232.4 million
metrictonnes. Production of pet-

roleumproduets grew 4.8% and their

imports increased by 11.7%, but their
exportsfell by 4.1%. Someof therise
was due to the low base effect during
2021-22 when the second Covid-19
wave occurred. The picture was only
slightly brighter on the natural
gas/LNG front, where we have
nearly 50% self-reliance and the
global prices have fallen.

Theannual rise in our oil consump-

tion seems to have moderated to
5.9% in the first half of FY24.
Ataseparate but interconnected
level, the consumption of coal,a
source of two-thirds of our thermal
power generation, is racing ahead
of our domestic production. The
demand for coal in FY23 was 1,087
mt, up5.7% over the previous year.
Although India’s coal production
grew by 14.7% on a year-on-year
basis tohitarecord high of 892 mt,
imports were stillup by 22% at 254
mt. Aseconomic growth and
climatic changes constantly push
up the demand for power to new
heights, the use of coal despite its
“dirty” epithet, is set to rise inexora-
bly in the foreseeable future. Despite
arobustrise in India'srenewable
energy capacity, for several reasons,
itisyet to make its fullimpact,
forcing the economy to fall back to
more reliable coal-based power.
India’s “energy poverty™ is today
perhaps the biggest constrainton

ISTOCK

the sustainability of the fast
growth of our economy. On a per
capita basis, an average Indian
consumesonly half the power his

global peer does. Consequently, our

energy consumption is set to grow

with population, urban migration,

and conspicuous consumption.
How is this trend to be reconciled

with greater self-reliance, controll-
ing the current account deficit,
sustaining economic growth, and
mitigating climate change as well
as pollution?

Tosquare this energy circle, we
need to give high priority to ensure
adequate, reasonably priced and
preferably non-polluting energy to

sustain our socioeconomic
growth. There isan urgent need
for acomprehensive, integrated
but granular analysis, identifying
therelevant energy pathways
needed to sustain our economic
growth over the medium-to-long
term and pursue themat both
technical and diplomaticlevels.
India has, ina digressed manner,
already taken steps to address
several of these issues. These
include technical initiatives such
as LED bulbs, solar, wind and
biofuel energy, fast breeder nucle-
ar power, more efficient and less
polluting thermal plants, promot-
ing EVs, green hydrogen and better
logistics. Here, the ongoing work
needs to be accelerated in Gati-
Shakti mode. We can also do more
to switch to green steel and make
our metros and railways more
user-friendly to replace the fossil-
guzzling roadways for both metro-
politan mass transit and freight.

The initiatives at home needto be
complemented by a concerted
diplomatic drive abroad. This
should be aimed at fostering energy
complementarities with fossil fuel
exporters such as in the Gulf,
Indonesia, Mozambigue, Guyana,
etc. through cross-investments,
long-term deals, and strategic
reserves. We should also earmark
adequate funds for the acquisition
of energy-related assets abroad,
such as fossil fuels, lithium, rare
earths, etc.

Above all, we need to evolve an
integrated approach, prioritising
energy self-sufficiency, particularly
in fossil fuels, in its own right. If
doneright, this would notonly free
usfrom the fickle and slippage-
prone global energy market, but it
would also create new venuesfor
oureconomic growth.

The author served as India's envoy
to Algeria and Nigeria
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