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Adani Total Gas launches green
hydrogen blending at Ahmedabad

AHMEDABAD: As world
leaders come together in the
UAE for the UN Climate
Change Conference (COP 28)
from November 30 to Decem-
ber 12, Adani Total Gas Ltd
(ATGL), a leading energy and
city gas distribution company,
co-promoted by Adani Group
and TotalEnergies, announces
the initiation of a pioneering
‘Green Hydrogen Production
and Blending Pilot Project.

As part of the project, ATGL
will employ the latest technolo-
gies to blend Green Hydrogen
(GH2) with natural gas for over
4,000 residential and commer-
cial customers at Ahmedabad,
Gujarat. GH2 is produced using
electrolysis of water with elec-
tricity generated by renewable
energy. Hydrogen blending is
less carbon intensive than burn-
ing gas but has the same heating
capabilities.

The project is expected to
be commissioned by Q1 FY24-
25 and the percentage of green
hydrogen will be gradually
increased in the blend to upto

Project is expected
to be commissioned
by Q1 FY25 and
the percentage of
green hydrogen
will be gradually
increased in blend
to upto 8% or more

8 per cent or more, depending
on regulatory approvall:

After successfully complet-
ing the pilot, hydrogen blended
fuel will be supplied stepwise to
larger parts o(P tﬁe city and other
license areas of AGTL.

As per studies, an upto 8 per
cent hydrogen blend can reduce

emission by upto 4 per cent.

With this pilot, ATGL
would like to partner with var-
ious stakeholders including reg-
ulatory authorities to share its
firsthand learning and develop
ecosystem about hydrogen
blending in city gas distribution
in India. This will also help in
gaining and sharing knowledge
on the operational aspects and
the compatibility of blended
fuel on existing infrastructure.

Suresh P Manglani, Execu-
tive Director & CEO of Adani
Total Gas Ltd., said, “We are
fully committed towards build-
ing an environmentally sustain-
able operation and this project
represents our ongoing dedi-
cation towards national infra-
structure building for India to
become energy independent by
2047. This project will reduce
our carbon footprint

and by investing in such
innovative projects, we are
actively contributing to the
evolution of the industry and
driving progress in sustainable
energy solutions” MPOST
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Adani Total Gas Launches Green
Hydrogen Blending Pilot Project

Project will reduce
the co's carbon
footprint, says CEO

OurBureau

Mumbai: Adani Total Gas Tues-
day said it has initiated a green
hydrogen production and blen-
ding pilot project.

The company, co-promoted by
Adani Group and TotalEnergies,
said it will employ the latest tech-
nologies to blend green hydrogen
(GH2) with natural gas for over
4,000 residential and commercial
customers in Ahmedabad, Gujarat

as partof the project.

GH2 is produced using electroly-
sis of water with electricity gene-
rated by renewable energy. Hydro-
gen blending is less carbon-inten-
sive than burning gas but has the
same heating capabilities.

The project is expected to be com-
missioned by Q1 FY24-25 and the

percentage of green

hydrogen will be gra-

dually increased in the

blend to up to 8% or

more, dependingonre-
gulatory approvals.

After successfully completing the
pilot, hydrogen blended fuel will be
supplied stepwise tolarger partsof
the city and other licence areas of
Adani Total Gas. As per studies, an
up to 8% hydrogen blend can redu-

ceemissionsbyupto4%.

With this pilot, the company said
it would like to partner with vario-
us stakeholders including regula-
tory authorities to share its first-
hand learning and develop an eco-
systemabout hydrogen blendingin
city gasdistribution in India.

“We are fully committed to buil-
ding an environmentally sustai-
nable operation and this project
represents our ongoing dedica-
tion towards national infrast-
ructure building for India to be-
come energy independent by
2047,” said Suresh P Manglani,
CEO of Adani Total Gas, adding
that the project will reduce the
company’s carbon footprint and
drive its progress in sustainable
energy solutions.
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Adani-Total
starts green
hydrogen
blending

PRESS TRUST OF INDIA
New Delhi, November 28
ADANITOTAL GAS, the city gas
joint venture of the Adani group
and Frenchenergy giant TotalEn-
ergies, has started blendinggreen
hydrogen in natural gas they sell
to households for cooking pur-
poses and industries as fuel in
Ahmedabad.

The percentage of green
hydrogen, produced by splitting
waterusingrenewable electricity,
tobe blended in gaswill gradually
beincreased to 8%, the company
said inastatement."As part of the
project, ATGL will employ the lat-
est technologies to blend green
hydrogen (GH 2) with natural gas
for over 4,000 residential and
commercialcustomersatAhmed-
abad, Gujarat,"it said.

GH2 is produced using elec-
trolysis of water with electricity
generated by renewable energy.
Hydrogen blending isless carbon
intensive than burning gas but
has the same heating capabilities.

Thepilot project isexpected to
be commissioned by QI1FY25
(April 2024 to March 2025) and
"the percentage of green hydro-
genwill be gradually increased in
the blend to up to 8% or more,
depending on  regulatory
approvals’, the statement said.

“After successfully completing
the pilot, hydrogen blended fuel
willbe supplied stepwisetolarger
parts of the city and other license
areas of AGTL,"it said."As perstud-
ies, an up to 8% hydrogen blend
canreduceemissionbyupto 4%

ATGL has the licence to retail
CNG toautomobilesand piped gas
to household kitchensand indus-
tries in 38 geographical areas
(GAs). It has full-fledged city gas
distribution networks in Ahmed-
abad and Vadodara in Gujarat,
Faridabad in Haryanaand Khurja
in Uttar Pradesh.

TO LES
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Crude oil pares
gains as quota
CONSensus
eludes OPEC+

T—
Bloomberg

Crude oil pared an earlier
gain as OPEC+ rtalks re-
mained difficult, with no
sign yet of a solution to a
dispute over production
levels for some nations.

The gathering could be
delayed and a rollover of
current production levels is
a possibility, Reuters repor-
ted, citing four sources.
OPEC+’s de-facto leader
Saudi Arabia had been ask-
ing other members to re-
duce their production
quotas to shore up markets,
but there’s no resolution or
sign of a deal yet, delegates
said.

Global benchmark Brent
was up slightly, trading just
above $80 a barrel. It had
earlier risen 1.3 per cent,
snapping a run of declines.
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India to take up fuel,
biofuel issues at (OP28

Govt expected to push Global Biofuel Alliance; OMC chiefs setting up meetings

SUBHAYAN CHAKRABORTY

New Delhi, 28 November

agenda, Indian officials are expected

to discuss both crude oil flows and
biofuel partnerships on the sidelines of
the upcoming 28th Conference of the
Parties (COP28) United Nations (UN)
Climate Summit in Dubai.

While the government will pitch its
Global Biofuel Alliance (GBA) to a large
group of developing nations, talks on oil
flows are also expected with West Asian
partners, officials said.

The annual meeting of the Conference
of the Parties of the UN Framework
Convention on Climate Change, more
commonly referred to as COP, is set to
begin on Thursday. The meeting is taking
place at a time when nations are increas-
ingly divided over how to achieve a sub-
stantial decline in global demand for oil
and gas to limit global warming to 1.5
degrees Celsius by 2050.

Meanwhile, alarge contingent of glob-
al oil industry executives is set to arrive
in Dubai. After more than a year of secur-
ing major shipments of Russian crude,
India is increasingly looking to re-estab-
lish supplies from its traditional partners
in West Asia.

Top executives from state-owned oil-
marketing companies will be travelling to
the summit, and meetings are being
drawn up with other major global oil
companies, multiple people in the
know said. “Such international
events provide a major platform
for business talks. This year is
nodifferent. Our companies are
expected to be on the lookout
for new opportunities to secure
flows,” an executive said.

As of September, the share of
Russian crude in India’s imports
remained at 38 per cent, less than its his-
toric high of 42 per cent, estimates made
by the London-based commodity data
analytics provider Vortexa, which tracks
ship movements to estimate imports,
show. This has happened even as the
share of Saudi Arabia and Iraq has crept
up in recent months.

In addition to advancing the climate

Investments in traditional hydrocar-
bons like oil and gas have also become a
major point of contention in climate talks.
Last week, the International Energy
Agency (IEA) highlighted that although
investment in oil and gas supply is still
necessary, the current rate of $800 billion
per year is double what is required in 2030

to meet declining demand in the ideal

scenario. However, India is expect-

. edtosticktoits position that fur-

) ther investment in developing

and extracting oil and gas

resources is needed in tandem

with the exploration of carbon-
free alternatives.

India’s share in global oil

demand is 5.5 per cent in 2023, much

below the US’ 20 per cent and China’s 16.1

per cent. However, it is rising at a fast clip

and is set to hit 6.6 per cent over the next

five years.

The IEA has also flagged the oil and
gas industry’s meagre contribution to
clean energy investment, accounting for
only 1 per cent globally. Notably, 60 per
centof thisinvestment is concentrated in

Unilateral carbon
taxes coercive trade
measure: BASIC

Unilateral and coercive climate
change-related measures such as
new carbon border taxes
constitute a disguised restriction
on international trade and should
be avoided, the BASIC grouping of
nations said ahead of the upcoming
COP28 summitin Dubai. Comprising
Brazil, South Africa, Indiaand
China, the bloc have often argued
togetherat COP and have
maintained a common minimum
position. OnTuesday, the grouping
said trade restrictionshad an
adverse impact on equitable and
justtransitions, inthe context of
sustainable developmentand
efforts to eradicate poverty.
SUBHAYAN CHAKRABORTY

just four companies, prompting a call for
a broader and more concerted effort
across the entire sector, it had said.

On the other hand, New Delhi is
expected to pitch the GBA to the global
audience. Officials said plans are afoot to
draw in more countries to the grouping.

“A diverse group of 19 countries and 12
international organisations have already
joined the GBA, but we want all like-mind-
ed nations to join. We have received a
good response from nations of the global
south, and there will be more meetings
on the sidelines of COP28,” an official said.

Kenya and Uganda are already signa-
tory nations while nations like Tanzania
have expressed intention to join.

Led by India, Brazil, and the US, the
GBA aims to reshape the global landscape
and expedite the uptake of biofuels world-
wide by accelerating technology develop-
ment, bolstering policy frameworks, and
exchanging best practices. India also
hopes to woo Russia and Saudi Arabia to
come on board, owing to their fear that
the alliance will intensify the already
growing clamor against fossil fuels.
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IOC bags over a third of D6 gas in Reliance auction

—
Press Trust of India
New Delhi

State-owned Indian Oil Cor-
poration (IOC) has cornered
more than a third of natural
gas that Reliance Industries
Ltd and its partner bp of the
UK offered in the latest auc-
tion of the KG-D6 gas, sources
said.

I0C got 1.45 million stand-
ard cubic meters per day
(mmscpd) out of the 4
mmscmd of gas auctioned last
week. The oil refining and
marketing company, which
was the top bidder even in the
previous two auctions of gas
from the eastern offshore KG-
D6 block of Reliance-bp, bid
the volumes as an aggregator
onbehalf of fertilizer plants.

City gas companies includ-
ing Torrent Gas and Gujarat
Gas secured a total of 2.21
mmsemd of gas for turning
into CNG for sale to automo-
biles and piped to household
kitchens for cooking pur-
poses, two sources with direct
knowledge of the matter said.

BIG WIN. IOC got 1.45 million standard cubic meters per day
(mmscpd) out of the 4 mmscmd of gas auctioned last week reurzrs

Gujarat Gaswon the tender
to buy 0.5 mmscmd, Torrent
Gas 0.45 mmscmd, Adani
Total Gas Ltd 0.29 mmscmd,
IndianOil-Adani Gas Pvt Ltd
0.17 mmsecmd and In-
draprastha Gas Ltd and Ma-
hanagar Gas Ltd 0.30
mmscmd each, they said.

The auction saw participa-
tion from across the gas con-
suming sectors — fertilizer,
city gas distribution, refiner-
ies and aggregators. A total of
38 successful bidders secured
gas through the auction pro-

cess, which concluded on
November 24, they added.
They asked users to quote a
price indexed to Brent crude
oil price, according to the
tender document. This was a
departure from the previous
two previous auctions, the last
being in May this year, where
gas was sold indexed to inter-
national gas benchmark, JKM.

AT APREMIUM

In the latest auction, Reliance-
bp asked bidders to quote a
premium v’ they are willing to

pay over and above 12.67 per
cent of dated Brent crude oil
price. The starting bid price
for v’ has been kept at $1.08
per million British thermal
unit.

Sources said the value of v’
in the auction came to $1.98
per mmBtu.

At the current Brent crude
oil price of $80 per barrel, the
gas price comes to $12.11 per
mmBtu ($10.136 per mmBtu
plus v’ of $1.98).

But the bidders will have to
pay a lesser price as according
to the tender document the
sale price would be the lower
of the government-dictated
maximum rate payable for gas
from difficult fields like deep-
sea, and the price arrived
through the bidding process.

The ceiling price payable
for gas from difficult fields for
a six month period starting
October 1 is $9.96 per mmBtu.
This means that even if Reli-
ance-bp finds buyers for 4
mmscmd of gas are willing to
pay $12.11 per mmBtu, the
users will have to pay only
$9.96till March 31,2024,
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|IOC bags over a third of
D6 gas in RIL-bp auction

INDIAN OIL CORPORATION (IOC) has cor-
nered more than a third of natural gas that
Reliance-bp offered inthelatest auction of the
KG-D6 gas. 10C got 1.45 million standard
cubic meters perday out of the 4 mmscmd of
gas auctioned last week. —PTI
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10C corners more than a third

of D6 gas in latest RIL auction

State-owned Indian Oil Corporation (I0C) has
cornered more than a third of natural gas that
Reliance Industries Ltd. and its partner BP of the
U.K. offered in the latest auction of the KG-D6
gas, sources said. 10C got 1.45 million standard
cubic meters per day out of the 4 mmscmd of gas
auctioned last week. The oil refining and
marketing company bid the volumes as an
aggregator on behalf of fertiliser plants. en
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10C Corners
over a Third of
KG-D6 Gasin
RIL-bp Auction

Press Trust of India

New Delhi: State-owned Indian
Qil Corporation (I0OC) has corne-
red more than a third of natural
gas that Reliance Industries and
its partner bp of the UK offered in
the latest auction of the KG-D6
gas, sources said.

I0C got 1.45 million standard
cubic metres per day out of the
four mmscemd of gas auctioned
last week. The oil refining and
marketing company, which was
the top bidder even in the previo-

us two auctions
— of gas from the
eastern offshore
TorrentGas& . ng block of

Gujarat Gas Reliance-bp, bid
secureda the volumesasan
total of 2.21 aggregatoron be-
mmsemdofgas  1o1e of fertilizer
for turninginto plants.

CNGforsaleto ity 045 compa-
automobiles nies including
and piped to Torrent Gas and
household Gujarat Gas secu-
kitchens red a total of 2.21

mmscmd of gas for turning into
CNG for sale to automobiles and
piped to household kitchens for
cooking purposes, two sources
with direct knowledge of the
matter said.

Gujarat Gas won the tender to
buy 0.5 mmscmd, Torrent Gas0.45
mmscmd, Adani Total Gas 0.29
mmscmd, IndianOil-Adani Gas
0.17 mmscemd and Indraprastha
Gas and Mahanagar Gas 0.30
mmscmd each, they said.

A total of 38 successful bidders
secured gas through the auction
process, which concluded on No-
vember 24, they added.
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Petroleum export
carnings decline as
crude prices fall

Rhik Kundu
rhik. kundu@livemint.com
MNEW DELHI

export markets for refined

petroleum products, saw a
steep fall in earnings from
petroleum shipments in the
April-October period this year
duetodeclining crude oil pri-
ces, global economic slow-
down, a rise in domestic con-
sumption, and shrinking dis-
counts on Russian oil.

According to data from the
government’s Niryat portal,
the exportvalue of petroleum
products stood at $4.5.56 bil-
lion in April-October 2023,
down 17.84% from $55.45 bil-
lioninthe year-ago period.

Petroleum exports to South
America, Africa, South Asia,
West Asia-North Africa
(WANA) and South-east Asia
sawa decline invalue terms.

However, earnings from
exports to Europe, North
America and CIS rose.

The price of Brent crude has
declined 3% in the last year.

A commerce ministry
spokesperson didn’t respond
to emailed queries.

Interestingly, Indiaimports
most of its petroleum require-
ments despite being a key
refining hub in Asia, with an
annual installed capacity of
250 million tonnes across 23
refineries.

Since early 2022, India’s oil
imports have been boosted by
sanctions-hit Russia, which
sold oil ata discount.

I ndia, having expanded the

Steep fall

Earnings from India’s petro exports
fell 1784% y-0-y in Apr-Oct 2023
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According to Reuters, the
share of Russian oil in India’s
overall imports rose to about
two-fifths during the first half
of the current financial year,
consolidating Moscow’s posi-
tion as the top supplier as
Indian refiners curbed pur-
chase from the West Asia.

India imported on average
1.76 million barrels per day
(bpd) of Russian oil from April
to September 2023, more than
double the 780,000 bpdinthe
year-ago period.

However, due to narrowing
of discounts by Russian sup-
pliers, India’s import of Rus-
sian oil has slowed down,

Data from Kpler and Vor-
texa showed a 12% and 8%
decline in India’s monthly
intake of Russian oil in Octo-
ber from the previous month.
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So, What Can Dubai Do?

COP28 will really test rich nations’ commitment to climate finance.
Big Oil & Big Gas will be under severe scrutiny

Chandra Bhushan

There is always a hype
built around the annual
United Nations Climate
Change Conference.
Every Conference of the
Parties (COP) is projec-
ted as a do-or-die meeting. Success is
typically measured by the grandeur of
new pledges, with the host country
basking in the glow of any significant
commitments. However, the 28th COP,
which begins on November 30 in Dubai,
is unique because it is not so much
about new promises (though there will
undoubtedly be some) but what happe-
ned to the old ones. The question to be
answered in Dubai this December is:
Have the countries kept their promise,
and if not, what's next? Dubai COP,
therefore, is the first “official” reality
check of the climate crisis. It is also a
reality check for the oil and gas industry
and for the commitment of the rich
world to support poor countries in
dealing with climate disasters.

The Paris Climate Accord, adopted in
2015 and signed by 195 countries, is a
unique treaty. While it has set an inter-
national goal to keep temperature
increases within 1.5-2°C, it cannot force
countries to cut emissions. Countries
pledge voluntary commitments to reduce
emissions, called Nationally Determined
Contributions (NDCs), but these are not
legally binding, and there is no penalty
for non-compliance. What the Paris
Agreement has is a process to review
pledges every five years, called Global
Stocktake (GST), to check where the
world stands on climate action. The
assumption is that disclosing informa-
tion will put moral pressure on countries
to enhance their commitments. The
Dubai COP, therefore, is crucial because
the results from the first-ever GST will
be discussed here.

While all assessments clearly show
that the current emissions trajectory
will lead to a 3°C warming by the end of
the century, the bigquestion is whatkind
of message from GST will be delivered
in Dubai. Would it be greenwashing, or
would it call out countries for vapid and

unmet commitments? This is important
because the outcome of GST will inform
the next round of NDCs that countries
need to declare by 2025. These commit-
ments will be implemented through 2035
and thus would decide climate action for
the next10years. So, the right messaging
from COP28 is crucial to unequivocally
indicate what countries, developed and
developing, are required to do to put
the world on track to meet the Paris
Agreement goals in the next decade, a
decade which will decide whether we
will win or lose the climate battle.

Then there’s the elephant in the room.
Often touted as a cleaner fuel than coal,
oiland natural gas (0O&G)in 2022 accoun-
ted for 54% of global greenhouse gas
emissions; coal accounted for 40%. 0&G
isthe developed world's fuel of choice. In
the EU, for instance, they contribute
about 60% of the total energy; coal’s
contribution is 10%. The reliance on
0&G is even greater at 70% in the US. In
contrast, the dependence on coal is
higher in emerging economies like India,
China, South Africaand Indonesia.

Two years ago, at COP 26 in Glasgow,

Two years ago, at COP26 in
GI&SQOW, an agreement was
reached to phase down coal
use, This concession was
wrung from countries like India
that depend heavily on coal to
meet their energy demand.
Despite repeated attempts, no
such commitments have been
made for oil & gas
an agreement was reached to phase
down coal use. This concession was
wrung from countries like India that
depend heavily on coal to meet their
energy demand. Despite repeated
attempts, no such commitments have been
made for O&G, although it isabundantly
clear that prolonged reliance upon such
fuels is entirely incompatible with the
1.5°C goal. Dubai, however, is the perfect
venue to make such acommitment.
TheUAE isthe world’seighthlargest

petroleum producer and very much a
petrostate. A recent Guardian exposé
found that the Abu Dhabi National Oil
Company (ADNOC)has the most invest-
ment in new petroleum production
projects. The CEO of ADNOC is Sultan
Al Jabar, the man that the UAE has
selected to preside over COP28. So, the
stage is set for what the executive direc-
tor of the International Energy Agency
has called a “moment of truth for the
(global) oil and gas industry’s efforts on
climate”. Would the developed world
and the petrostates agree to the 0&G
phase-down, or would this be another
lost opportunity?

Perhaps the most critical issue for
developing countries at COP28 is action on
the Loss and Damage Fund (LDF), whose
creation wasagreedtolast year at COP27
in Egypt. Recent years have seen a rapid
acceleration of climate-related disasters.
These impacts are being borne dispro-
portionately by smaller, poorer, and
inevitably less developed countries, which
are least responsible for the climate
crisis. LDF was envisioned to channel
funds from rich economies into those
most vulnerable to climate disasters.

‘While the agreement to create the LDF
last year was undoubtedly momentous,
we will see whether this vehicle will be
given any teeth in Dubai. If it is left
toothless and penniless, the Global
South should accept that the North has
no intention of taking any responsibility
for its historic emissions and has no
serious plans to help those in need.

The commitments made in Dubai on
LDF and action on 0&G will determine
whether the goals of UNFCCC can be
met. Will developing countries be made
to bear alone the costs of adapting to a
rapidly warming planet while the rich
burn petrol and utter empty platitudes?
Or will the developed world finally
take responsibility for its historical
emissions?

In essence, COP28 isn’t just another
gathering; it's a milestone event where
the international community must
confront the harsh truths about our
collective (and differentiated) efforts to
combat climate emergency.

The writer isanenvironmentalist
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Will COP28 finally
ditch fossil fuels?
Doesn’t look like it

Jayashree Nandi

letters@hindustantimes.com

NEW DELHI: The language on
phasing out or phasing down of
planet- warming fossil fuels the
global community ends up using
islikely to beamong the most con-
tentious issues at the upcoming
UN climate summit in Dubai,
something that no party wishes to
address.

With the 28th Conference of
Parties (COP28) to the United
Nations Framework Convention
on Climate Change, the two-week
summit set to begin on November
30, the United Arab Emirates,
which holds the presidency this
year, is facing allegations of using
the climate talks as an opportunity
to strike oil and gas deals.

The COP28 team of the UAE
had plans to discuss fossil fuel
deals with 15 nations, the Centre
for Climate Reporting and BBC
reported on Sunday, based on
briefing documents seen by them.

“The documents referred to in
the BBC article are inaccurate and
were not used by COP28 in meet-
ings,” a COP28 spokesperson said
on Tuesday. “Itis extremely disap-
pointing to see the BBC use unveri-
fied documents in their reporting,”

‘Complicated issue’

Even so, any language on fossil
fuels is a sensitive issue at COP28
and UN reports have indicated top
emitters globally are heavily
invested in oil and gas. The chal-
lenge of getting top emitters on
board was also revealed by COP28
director-general Majid Al Suwaidi,
who said fossil fuels are a “compli-
cated” issue forall parties.

“We know that thisisa compli-
cated issue for all parties. We have
said from the beginning that this is
a party driven process, our job is to
get parties together to discuss and
find consensus and we will see
how thatis addressed. It’s not our
job to see what the COP should or
shouldn’t be,” Suwaidi said on
November 17. “What's also impor-
tant to think about is how we are
addressing the issue of keeping
global temperature rise under1.5
degrees Celsius and the 22 GT
(giga tonnes) emission-reductions
needed, how do we get to where
we want to bein a practical, realis-
tic, honestand equitable way.”

It is expected that the agree-
mentat the G20 Leaders’ Summit
in Delhi will also be reflected in
the COP28 cover text.

The New Delhi Declaration in
September commiitted to achiev-
ing global net- zero emissions by
or around mid-century, while tak-
ing into account the latest scien-
tific developments and in line with
different national circumstances.

It also committed to tripling
renewable energy capacity glo-
bally “through existing targets and
policies, aswell as demonstrating
similar ambition with respect to
other zeroand low-emission tech-
nologies, including abatement and
removal technologies, in line with
national circumstances by 2030.”
Expectedly, the declaration was
silent on phasing out or phasing
down of fossil fuels.

“You can see the influence of
countries highly dependenton oil
and gas in the text. Their concerns
have been addressed. Low carbon
options could mean biofuels or
green hydrogen for us or others; it
could also mean clean petrol or
gas to others,” a former climate
negotiator said on condition of
anonymity, referring to the G20
text. “We should also note that the
declaration refers to nuclear

energy. There had been no focus
on nuclear so far because of safety
concerns. And there is a clear ref-
erence toenhancing carbon cap-
ture and storage technologies.”

Support for ‘phasing out’
The US and the European Union
have suggested support for lan-
guage on “phasing out unabated
fossil fuels”, according to a state-
ment by the European Council on
October 16 and the US’ submission
on the global stocktake to the
UNFCCC. But both have pushed
for ceasing permits to new coal
power generation.

The latest developments should
also be seen in the light of two
reports, “Planet Wreckers” by Oil-
Change International and the Pro-
duction Gap Report 2023 by
United Nations Environment Pro-
gramme and Stockholm Environ-
ment Institute, experts said.

Only 20 countries could be
responsible for nearly 90% of the
carbon dioxide pollution from
new oil and gas fields and fracking
wells planned between 2023 and
2050, the Oil Change International
report. “Among these 20 coun-
tries, five global north govern-
ments stand outas the biggest cli-
mate hypocrites and most egre-
gious Planet Wreckers: the United
States, Canada, Australia, Norway,
and the United Kingdom,” said the
report by Oil Change Interna-
tional, an advocacy group.

These five countries account
for 51% of planned expansion from
new oil and gas fields through
2050.1f all 20 governments said no
to their planned new oil and gas
production, as the UN secretary
general has been urging them to,
173 billion tonnes of carbon pollu-
tion would be keptin the ground,
the report projected.

National governments still plan
to produce more than double the
amount of fossil fuels in 2030 than
would be consistent with limiting
warming to 1.5 degrees, the Pro-
duction Gap Report 2023 said.
Major producer countries have
pledged to achieve net- zero emis-
sions, but none have committed to
reduce coal, oil, and gas produc-
tion in line with limiting warming
to 1.5 degrees, it said.

“For over a century, energy
from fossil fuels has helped to
deliver jobs, revenue, and eco-
nomic growth around the world,”
the UN report said. “Consequently,
most governments view coal, oil,
and gas as sources of geopolitical
power, energy security, and devel-
opment.”

For instance, the US continues
to be the top oil and gas producer
in the world, and was fourth in
coal production in 2021 The US
government spent over $90 mil-
lion on fossil fuel production
abroad via the US Export-Import
Bank and $25 million in 2022.

Sunita Narain, director general
of Centre for Science and Environ-
mentand member of COP28 Advi-
sory Committee, said, “It's very
interesting for me to see how the
western media jumps on to the
question of fossil fuels in our part
of the world. I saw a report on
Saudi Arabia having a deal with
South Africa on oil and gas. But
the fact is that oil and gas has
increased in the US. UK is talking
of new drilling in the North Sea.”

“We are talking of massive
exploration happening in the
developed part of the world. US is
thelargest producer of oil and gas
in the world. Its making deals with
postthe Ukraine war with several
countries to sell their oil and gas.”
sheadded.
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Tokyo Gas Joins Race to Acquire
Stake in Think Gas Distribution

| Squared-owned co valued at $1-1.2 b, Mubadala also keen on stake buy

Reghu.Balakrishnan
@timesgroup.com

Mumbai: Japan's largest provider
of city gasTokyo Gashasjoined the
race to acquire a minority stake in
Think Gas Distribution, Indian na-
tural gas supplier owned by private
equity fund I Squared Capital, said
two people aware of the develop-
ment. Founded in 1885, Tokyo Gas
isthecity gasproviderin
the Tokyo metropolitan
area and surrounding
Kantoregion.

Tokyo Gas is doing due
diligence at present, said
sources. The potential
investor will buy about
30% stake in Think Gas,
valuing the company at
$1-1.2billion.

Investment bank Bar-
clays is advising I Squared for the
stake sale.

Mubadala Investment, the sovere-
ign wealth fund of the United Arab
Emirates, is the other major con-
tender for the minority stake.

Mubadala Investment and a cou-
ple of Japanese investors, inclu-
ding Sumitomo, areamongthe con-
tenders to acquire a 30% stake in
Think Gas Distribution, ET first
reported on May 12.

Established by I Squared in 2018,
Think Gas operates across 13 dis-
tricts in India and supplies natural
gas to domestic, commercial, in-
dustrial and automotive sectors.
Headquartered in Delhi NCR,
Think Gas has over 80 CNG sta-
tions and serves over 30,000 custo-
mersdaily, according to the compa-
ny website,

Race to Acquire
Tokyo Gas eyes minority stake in
Think Gas I:llsu'ibut.im valued at
$1-1.2 billion

Mubadala I Squared

Investment Capital plans

Co.isamajor ;> to merge Think

contender in Gas and AG&P

the race F City Gas biz

Tokyo Gas

t_o inest

¥2ftrillion

(317.5b)

in cleaner
fuels, including
hydrogen
India's natural gas
demand expected to

grow at a CAGR of 8% lll

VIJAY P

As a financial institution backed
platform, I Squared’s city gas dis-
tribution business is the largest in
the country. Other major city gas
distribution businesses include
AdaniTotal Gasand Torrent Gasin
the private sector, and PSU backed
players such as Mahanagar Gas
and Indraprastha Gas.

I Squared Capital operates the ci-
ty gas distribution business in In-
dia through the platforms - Think
Gasand AG&P Pratham.

I Squared plans to merge the
Think and AG&P city gas busines-
sesandthe investor will pick upsta-
ke in the merged entity through a

mix of primary and secondary in-
vestment, said sources.

Mails sent to I Squared Capital
and Tokyo Gas did not elicit any re-
sponse till press time.

AG&Phas12long-term 25-year ex-
clusive concessions in the five sta-
tes of Rajasthan, Andhra Pradesh,
Karnataka, Kerala and Tamil Na-
du, while Think Gas has seven li-
censes to operate across 13 districts
in India, across the states of Pun-
jab, Madhya Pradesh, Bihar, Uttar
Pradesh and Himachal Pradesh.

Tokyo Gas will spend two trillion
yven ($17.5 billion) on cleaner fuels,
such as hydrogen, and renewable
power with the aim of doubling its
profit to 200 billion yen by 2030, said
arecent Reuters report.

Tokyo Gas and other utilities are
stepping up overseas expansion as
they face falling demand in Japan,
which has an ageing population
and a declining birth-rate, while
the liberalisation of its energy
markets has spurred competition
among old-guard utilities, said the
report. The $22-billion Tokyo Gas is
engaged in diverse businesses
spanning electricity generation,
energy retailing, engineering solu-
tions, upstream LNG, and real esta-
te development,

India’s natural gas demand is set
togrow ata CAGR of 8% and the In-
dian government is trying to incre-
aseaccesstogastoabout 70% of the
population by 2025.

Pipeline infrastructure is set to
grow four times and CNG stations
to increase three times through
2025 as expansion in new geograp-
hies picks up pace, said arecent no-
te from the ministry of petroleum
&natural gas.
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