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‘India achieved its
non-fossil fuel targets
nine years in advance’

STELLAR SHOW. PM highlights India’s bio-conservation efforts too

—
Our Bureau
Chennai

India has achieved its non-
fossil, installed electric capa-
city target 9 years in advance
of the 2030 deadline that it
had set for itself, Prime Minis-
ter Narendra Modi said on Fri-
day. The country has set the
bar even higher through up-
dated targets, headded.

Today, India is one of the
top 5 countries in the world in
terms of installed renewable
energy capacity, he said in his
virtual address at the G20 En-
vironment and Climate Sus-
tainability Ministers” Meeting
here. “We have also set a tar-
get of attaining net zero by
2070,”headded.

India continues to collabor-
ate with partners through alli-
ances, including the Interna-
tional Solar Alliance, CDRI,
and the Leadership Group for
Industry Transition, he added.

On biodiversity conserva-
tion, the prime minister high-
lighted India’s consistent ef-
forts in restoring and
enriching priority landscapes
affected by forest fires and
mining. This has been recog-
nised through the ‘Gandhin-
agar Implementation
Roadmap and Platform’, he
told the G20 gathering.

PROTECTING OCEANS

“Our oceans support the live-
lihoods of over three billion
people across the globe. They
are a crucial economic re-
source, especially for the
small island States, whom I
prefer to call large ocean
countries. They are also home
to extensive biodiversity.
Therefore, responsible use
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AT THE FOREFRONT. Prime Minister Narendra Modi digitally
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addresses the G20 Environment and Climate Sustainability
Ministers’ Meeting, in Chennai, on Friday

and management of ocean re-
sources is of vital import-
ance,”

“Ilook forward to the adop-
tion of G20 high-level prin-
ciples for a sustainable and re-
silient blue and ocean-based
economy. I also call on the
G20 to work constructively
for an effective international
legally-binding instrument to
end plastic pollution,” he said.

“Protecting and caring for
Mother Earth is our funda-
mental responsibility. Today,
it has taken the shape of cli-
mate action because this duty
was ignored by manyforavery
long time. Based on India’s
traditional knowledge, cli-
mate action must follow Anty-
odaya. We must ensure the
rise and development of the
last person in the society,” he
said.

INDIA’S INITIATIVES

India recently launched the
International Big Cat Alliance
for conservation of seven big
cats of the planet. It is based
on learnings from Project Ti-
ger,a pioneering conservation
initiative. Asaresult of Project

Tiger, 70 per cent of the
world’s tigers today are found
in India. India is also working
on Project Lion and Project
Dolphin, Modi said.

Mission Amrit Sarovar is
another unique water conser-
vation initiative. Under this
mission, more than 63,000
water bodies have been de-
veloped injustabout one year.

The ‘Catch the Rain’ cam-
paign has also shown excel-
lent results. To conserve wa-
ter, more than 2,80,000 water
harvesting structures were
constructed through the cam-
paign. In addition, nearly
2,50,000 re-use and recharge
structures have also been
constructed.
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At 14k cr,10C
Qlnetvaults
to decade high

Times News NETWORK

New Delhi: The country’slar-
gest oil refiner and fuel retai-
ler IndianOil on Friday posted
a net profit of Rs 13,750 crore
in the June quarter against a
lossof Rs1,992croreayearago
asadropinoil prices since Ja-
nuary turned petrol and die-
sel sales profitable in spite of
pump prices remaining fro-
zen since May 2022.

Thisisthe highest quarterly
profit posted by IOC in a decade.
It had reported a profit of Rs
14,513 crore in the March quar-
ter of 2013 on the back of fuel
subsidy. Sequentially, the profit
during the period under review
marked an increase of 37% . Al-
so, the June quarter earning is
more than half of the Rs 24,184
croreprofit—itshighestever—
I0C posted in F'Y22.
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BS-III petrol, BS-IV diesel cars cant
ply when AQI hits severe category

The Hindu Bureau
NEW DELHI

The Commission for Air
Quality Management in Del-
hi and NCR has revised the
Graded Response Action
Plan (GRAP) to combat air
pollution.

Under the revised GRAP,
the State governments have
been asked “to impose strict

restrictions” on plying of
BS-III petrol and BS-IV die-
sel four-wheelers in Delhi,
Gurugram, Gautam Buddha
Nagar, Ghaziabad, and Fari-
dabad when the AQI (Air
Quality Index) hits the 401
mark (severe category).
Earlier, States were told
that they “may” implement
the measure if they wished
to. When the AQI hits 451

(severe+ category), light
commercial vehicles (LCVs)
registered outside Delhi,
other than EVs/CNG/BS-VI
diesel variants, will be pro-
hibited from entering the
Capital. This excludes vehi-
cles carrying essential com-
modities or those providing
essential services.

The revised GRAP will
kick in from October 1.
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I0C Reports 313,750cr Net

New Delhi: Indian Oil Corp has reported a profit of ¥ 13,750
crore for the April-June quarter, compared to a loss of ¥1,992
crore in the year-ago period, on extraordinary fuel sales mar-
gin. The revenue from operations fell 12% on-year to ¥2,21,145
crore. The June-quarter profit was 37% higher sequentially:
Thegrossrefiningmargin fell to $8.34 per barrel du-
ring the April-June period from the extraordinary
level of $31.81 per barrel in the year-ago quarter.

The Ukraine war and the consequent western sanc-
tions on Russia had driven the refining margins to extremely
high levels last year.

The biggest contributor to Indian Oil’s profit was the marke-
ting margins on petrol and diesel.Indian Qil shares closed
0.33% lower at 95.28 apiece on BSE on Friday. The benchmark
Sensex ended the day 0.16% lower. Our Bureau
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IOCL backintheblack,
posts profit o£313,750 cr

SUBHAYAN CHAKRABORTY
New Delhi, 28 July

Public-sector oil-marketing
major Indian Oil Corporation
Limited (IOCL) saw its net
profit zoom 10 313,750 crore in
the June quarter (Q1FY24), up
from a loss of 31,992.5 crore a
year ago.

Sequentially, the net profit
increased 36 per cent from
%10,058 crore registered in
Q4FY23. The improvement in
earnings is driven by recovery
in auto-fuel marketing mar-
gins and lower crude costs.
However, revenue from oper-
ations remained 12 per cent
lower at %2.21 trillion, com-
pared to Q4FY23. Quarter-on-
quarter (QoQ), the revenue for
operations was down 2.36 per
cent.

This was due to lower reve-
nues from key businesses.
Profit from petroleum pro-
ducts was declined 13 per cent
YoY to 2.1 trillion in Q1FY24.
Sales from the petrochemicals
business fell 3 per cent to
36,728 crore, compared o
26,948 crore in Q1FY23.

Revenue from other busi-
ness activities rose 2.6 per cent
to 37,840 crore. It was 37,636
crore in the same quarter of
previous yeatr.

After recording steep losses
over the first half of FY23,
marketing margins of
oil-marketingcompanies have
recovered over the last four
months.

Analysts had predicted
OMCs’ results to be opera-
tionally better owing to a major
recovery in marketing gains of

blended margins at 38-9 per
litre of fuel sold in Q1FY24, up
from 33 per litre in Q4FY23.

These higher margins were
expected despite relatively
lower gross refining margins
(GRM). GRM is the amount
that refiners earn from turning
every barrel of crude oil into
refined fuel products. The
benchmark Singapore GRM
averaged at a lower $4.1 per
barrel in the Q1FY24, down
from $8.2 per barrel in Q4FY23.

In 2022, with the supply of
refined products reducing
due to supply disruptions of
Russian oil and lower export
of petroleum products from
China, GRMs had risen fast
to a record high of $25.2 per
barrel. As a result, Indian
refiners have seen their earn-
ings go up.
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No BS-IlIl Petrol, BS-1V Diesel
Vehicles During ‘Severe’ AQI

New CAQM Norms For Delhi-NCR To Come Into Effect In Oct

Times News NETWORK

New Delhi: From Octoberlon-
wards, if the air quality turns
severely poor or is anticipated
to become so, plying of BS-III
petroland BS-IV diesel vehicles
will be banned in Delhi, Gurga-
on, Faridabad, Ghaziabad and
Gautam Buddh Nagar. The air
quality is considered severe
when the AQI is above 401.

On Friday, in a bid to
strengthen the measures to
combat sudden or anticipated
deterioration of air quality in
Delhi-NCR, the Commission
for Air Quality Management
(CAQM)revised thenormsun-
der the Graded Response Ac-
tion Plan. These will come into
force from October1.

Depending on the air qua-
lity forecast or outcome,
GRAP regulates the use of ge-
nerator sets based on their
wattage and fuel types, bans
BS-III petrol and BS-IV diesel
cars in Delhi and NCR dis-
tricts and also prohibits the
entry of light commercial ve-
hicles registered outside Del-
hi from entering the city. The
exceptions are e-vehicles,
CNG cars and BS-VI diesel ve-
hicles and those carrying es-
sential commaodities or provi-
ding essential services.

KEY CHANGES IN GRAP SCHEDULE

Changes to come into force from October 1

B3] ‘POOR’ air quality
(AQI 201-300) —
Strictly enforce NGT/ e
Supreme Court's order

on overaged diesel/petrol
vehicles, in accordance with
extant statutes

VERY POOR

(AQI 301-400)

Regulation in operation of
DG sets based on fuel

and capacity

7T SEVERE

(AQI 401-450)

NCR state governments/

Delhi government to

ban plying of BS-lll @
petrol and BS-IV diesel =  *
LMVs (four-wheelers) in Delhi,

) iStock
Gurgaon, Faridabad, Ghaziabaf!oc
and Noida. Earlier, this was an
option, but it is now mandatory

SEVERE+ (AQI 450+)

Do not permit LCVs
registered outside é)
Delhi, other than EVs/
CNG/BS-VI diesel, to enter
Delhi, except those carrying
essential commodities or
providing essential services

“The revised GRAP will
come into force w.e.f. October
1, 2023, in the entire NCR.
GRAP is an emergency re-
sponse mechanism based on
AQI level of Delhi and brings
together multiple stakehol-
ders, implementing agencies
and authorities to respond to
situationsof deterioratingair
quality in Delhi-NCR,” said a
CAQM statement on Friday.

It added that the revised

GRAP contained targeted ac-
tions that needed to be taken
by the agencies concerned
or those implementing the an-
ti-pollution norms when AQI
in Delhi went beyvond a certain
threshold or is expected to
go beyond a certain threshold
as per the dynamic model
and weather/meteorological
forecast provided by India Me-
teorological Departmentor In-
dian Institute of Tropical Me-

teorology, Pune.

The statement also said
that the citizen’s charter, or an
advisory issued for people’s
benefit based on the air quali-
ty, has also been amended.

Last year in July CAQM
had ushered in major changes
in GRAP, after which the mea-
sures were implemented ba-
sed not only on the current
AQI but also on a three-day fo-
recast anticipated by the mo-
nitoringagencies. CAQM revi-
sed the way GRAP was being
implemented, advancing the
implementation of anti-pollu-
tion measures unlike earlier,
when these were imposed only
after the PM2.5 levels in Delhi-
NCR remained above the ‘se-
vere’' level for atleast 48 hours.

GRAP was first notified in
January 2017 and came intoac-
tion first in October 2017. Its
operation, however, faltered
duetothelack of airquality fo-
recasting technology.

The amendments incorpo-
rated last yearand the changes
made on Friday allows the sta-
te government scope to take
additional measures such
as announcing work from
home and road rationing, and
suspending non-essential ser-
vices and classes in educatio-
nal institutions.



ECONOMIC TIMES, Delhi, 29.7.2023

Page No. 6, Size:(11.24)cms X (7.25)cms.

PMT Fields: Govt Moves HC Against
RIL, Shell Co over $5b Royalties, Taxes

Indu.Bhan@timesgroup.com

Mumbai: The government on
Friday moved the Delhi High
Court to recover $5 billion from
Reliance Industries (RIL) and
Shell-owned BG Exploration &
Production India in a dispute
over cost recovery provisions
and reimbursement of royalti-
es and taxes related to Panna-
Mukta & Tapti (PMT) gasfields.

Adivisionbenchled by Justice
Suresh Kait sought a response
from RIL and BG Exploration
on the government’s appeal al-
leging that the two companies
have been “withholding unlaw-

fully significant amounts of
public money (exceeding app-
roximately $5 billion) which ha-
ve already become due and pay-
able” in terms of 2016 final parti-
al award, one in a series of such

awards passed by an arbitral tri-

bunal. The matter

3 has been posted for

further hearing on
September 18.

Justice C Hari
Shankar of the HC had on June
2 rejected oil ministry’s plea for
enforcement of a 2016 FPA, hol-
ding it to be “premature & not
maintainable” and “not an ex-
ecutable arbitral award”.
The government stated that

the single-judge bench had “er-
roneously” dismissed the enfor-
cement petition, ignoring that
the 2016 FPA was “unequivocal-
ly and unambiguously” a final
and conclusive award in rela-
tion tothe obligationsand rights
of both the parties. “...the ex-
ecutable amount is to be compu-
ted on the basis of the audited
accounts of RIL and BG only, for
which the necessary formulae
are provided in the production
sharing contract,” itsaid.
Justice Shankar’s verdict “has
given a premium to contractor
that has amassed vast wealth by
not paying to government of In-
dia which islongdue”, it added.
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Price pressures deflate
gas use equations

High imported gas prices and government-imposed limits on domestic pricingand
supply putIndia's emission reduction plans and 52 trillion of investments at risk

S DINAKAR
28 July

City gas consumption is expected to

anchor Prime Minister Narendra

Modi’s vision of more than doubling
the share of natural gas in India’s energy
mix by 2030, But the strands that bind con-
sumption of the fuel to kitchens, vehicles
and industries from Rameshwaram o
Kashmir are so tenuous that the slightest
jump in international gas prices, coupled
with stagnation in domestic production, is
sufficient to fray demand.

City gas distribution (CGD) utilities were
among the first to feel the impact of rising
fuel prices on demand last year after cus-
tomers deserted them for alternative fuels.
Compressed natural gas (CNG) users in
Delhi and Mumbai started switching to
petrol, while industries, chemical plants
and refineries switched to liquefied petro-
leum gas (LPG), which is mainly propane
and butane in liquid form, and liquid fuels,
which were cheaper compared to less-pol-
luting natural gas and gas produced from
processing crude oil.

Demand for city gas declined 0.8 per
cent in FY23 to 12 billion cubic metres from
a year earlier because customers could not
afford the steep spike in gas prices, whether
domestic or in the form of imported lique-
fied natural gas (LNG). The price advantage
of compressed natural gas (CNG) over die-
sel and petrol halved to 25 per cent last
financial year, compared to FY21 and FY22,
At the same time, the competitiveness of
piped gas against LPG cylinders for the
domestic segment was reduced to 1-3 per
cent, according to CRISIL Research.

Until then, the CGD segment had been
growing steadily at 10 per cent a year
between 2019 and 2022. The exodus from
city gas, which aceounted for 20 per cent of
all gas use and 12 per cent of total LNG use
last fiscal, has continued this year, even
though imported LNG prices dropped more
than 80 per cent from last year’s record highs
- from $70 per million British thermal units
(Btu), the consequence of Russia’s invasion
of Ukraine, to $10-$12 per million Btu.

But city gas utilities are still stumbling,
even after New Delhi, on concerted lobby-
ing by these companies, slashed prices of
domestic gas by around 25 per cent Lo $6.5

INMHEATRE
Gas use {unitsinmillion)
CiTbicimBtres).

per million Btu and increased the alloca-
tion of cheap domestic gas for CGD players.

State-run Indraprastha Gas, the coun-
try’s biggest CNG player, saw a 6 per cent
decline in volumes by industry and com-
mercial users in the April-June quarter
from the previous quarter as consumers
switched to naphtha, fuel oil or LPG, given
favourable pricing, Nomura said in a report.

Realising the risk to over 2 trillion in
ongoing investments in gas transportation
and city gas infrastructure, the Modi gov-
ernment abandoned gas price reforms to
embrace a price cap, and changed the pric-
ing formula to calculate domestic gas prices
from a cocktail of international gas bench-
mark indices (o a percentage of the crude
oil price. Tt also diverted scarce gas available
under administered prices (known as APM
gas) from fertiliser plants tocity gas utilities.

Thanks to government largesse, city gas
used 2.5 billion cubic metres (bcm) of
domestic gas in the April-June quarter
and just 703 million cubic metres of
imported LNG compared to 1.9 bem and 1.2

I T 3,100

Source: 0il ministry

bem, respectively, a year eatlier. The use of
domestic gas by fertiliser plants,
meanwhile, dropped by 43 per cent during
the period.

At the same time, the government raised
taxes on propane, much of which is
imported, to compel ceramic industries in
Morbi in Gujarat, the country’s biggest gas-
consuming belt, to switch to piped natural
gas, said Kamlesh Trivedi, an Ahmedabad-
based LNG consultant. CGD volumes had
slumped last year after most units shifted
to cheaper propane. Morbi, India’s biggest
ceramic tile hub, accounts for nearly a
quarter of the country’s city gas sales.

Looking ahead, the natural gas market
in India will be significantly influenced by
government initiatives aimed at prioritising
the use of natural gas to reduce emissions,
said Brajesh Singh, president, Arthur D
Little. Options involve imposing a carbon
price or tax on burning liquid fuels to make
less polluting gas affordable to end users.

New Delhi’s “band-aid” policy has cer-
tainly revived the fortunes of city gas from

the depths it plumbed in the past two years.
Nomura identified IGL and MGL, India’s
biggest city gas companies, to be key ben-
eficiaries of the downward revision in
domestic gas prices to $6.5/mmBtu from
$8.6/mmBtu, and a steep 33 per cent
quarter-on-quarter decline in spot LNG
prices to $10.3/MMBtu.

But the future seems rocky, especially
given the potential for growth in India’s city
gas demand. As the past two years have
shown, the principal problem lies in the
lack of affordable gas supplies.

CRISIL Research anticipates a substan-
tial growth trajectory for city gas demand,
with a projected compound annual growth
rate of 15-20 per cent between FY23 and
FY30, with volumes doubling to 85-90 mil-
lion cubic metres a day from this fiscal’s
projected consumption. “This growth can
be attributed to factors such as urbanisa-
tion, industrial expansion, and environ-
mental considerations,” said Hetal Gandhi,
director, CRISIL MatRet Intelligence.

As for CNG, over the next 12 years, India
plans to triple the number of stations to
17,700, and boost by 11-fold piped gas con-
nections to 120 million households and
businesses, The governiment has authorised
302 geographical areas covering nearly 98
percent of the population, with the network
poised to stretch to the Northeast and
Kashmir. Seventy per centof the areas were
authorised in the last five years.

The pandemic and supply chain issues
have delayed expansion of the network
with the expected timeline for the comple-
tion of the entire CGD network by the mid-
dle of the next decade. But laws have been
amended to levy penalties for delays in lay-
ing the network.

Evenifinfrastructure is in place, cheap,
imported LNG will still be needed to power
CNG's future because domestic supplies
are stagnant. There is no large domestic
discovery in sight, and given the long lead
times involved in developing deep water
areas, India’s dependence on imported
LNG will continue to rise — current imports
at 45 per cent of demand will meet just 10-
15 per cent of the government’s projected
demand for the fuel in 2030. That implies
a growing reliance on costly imported LNG,
which even at current levels costs twice the
administered price of $6.50 per million Btu
atwhich New Delhi provides local supplies.

“One key concern is the pricing out-
look,” Singh said. “In such a price-sensitive
market, it is crucial to maintain a reason-
able gas supply price.”

The growth of CGD is now hostage to
the sector’s affordability, and the availabil-
ity of a shrinking pool of domestic supplies.
“When we planned to develop our gas mar-
ket, we expected rates of imported LNG to
be $2-$5 per million Btu,” said an official
from a state oil company. “Little did we
expect the pandemic and the Ukraine con-
flict will lead to a structural upside in
imported LNG rates, making them unaf-
fordable for Indian consumers.”
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