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‘Declaring City Gas
Networks as
Common Carriers
may Face Litigation’

New Delhi: The petroleum and natu-
ral gas ministry has told the sector
regulator that the latter’s proposed
regulationondeclaringacity gasdis-
tribution (CGD) network as a com-
mon carrier may lead to litigation as
it fails to address the issues raised in
previous court cases on the matter.

Previous attempts of the Petroleum
and Natural Gas Regulatory Board
(PNGRB) to declare city gas net-
works common carriers have been
challenged in court.

To help resolve the issue, the board
issued a fresh draft regulation earli-

& er this year - PNGRB (Gui-

r ding Principles for Decla-

. ring City or Local Natural

Gas Distribution Net-

works as Common Carrier or Cont-

ract Carrier) Regulations, 2023 — and
sought stakeholders' views,

In its views posted on the PNGRB
website, the ministry and some city
gas companies have said that the
draft doesn’t contain “guiding prin-
ciples” but is “procedural in nature”.

*Owing to the similarity to the 2020
regulations, notifying the 2023 regula-
tionsmay lead tolitigation again since
the 2023 regulations also fails to add-
ress thegroundsraised inthe petitions
challenging the 2020 regulations,” the
ministry said. — Our Bureau
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Balmer Lawrie plans to
expand revenue streams

PTI m KOLKATA

almer Lawrie & Company
Bwill engage a consultant to
study the feasibility of entering
new business areas, such as the
production of ethanol and green
hydrogen, to expand its revenue
streams, a top official of the firm
said on Wednesday.

The diversified PSU, under
the administrative control of the
Ministry of Petroleum and
Natural Gas, currently has eight
strategic business units with
industrial packaging and logis-
tics services being the key rev-
enue generators of the compa-
ny.

The Kolkata-headquartered
company recorded an annual
turnover of Rs 2,380 crore in the
last financial year.

“We are in the process of

engaging a consultant to study
the feasibility of entering new
areas of businesses like manufac-
turing of ethanol and green
hydrogen and doing third-party
logistics (3PL).

“The company has ambi-
tious targets and growth plans.
The study will find out whether
we have the capability and band-
width to enter these new lines of
businesses”, Balmer Lawrie
Chairman and Managing
Director Adika Ratna Sekhar
told reporters after the compa-
ny’s AGM here.

The company aims at gar-
nering a revenue of Rs 3,000-
4,000 crore in the next two years,
and Rs 5,000 crore in the next
three to four years, he said,
adding that there is a need to
increase the revenue streams to
meet these targets.



TIMES OF INDIA, Delhi,

28.9.2023

Page No. 10, Size:(20.19)cms X (17.99)cms.

How To Read The Qil Price Spike

Minus geopolitical shocks, India’s macroeconomy can handle costlier crude. Even
though inflation is cost-push, RBI will likely opt for status quo on high interest rates

Dharmakirti Joshi

Inflationary pressures in
an economy can emerge
from strong demand,
supply shocks or a com-
bination of both. Recent

/ noise on this front has
been due to supply shocks from food. Now
the worry is the continuousrise in crude
oil prices.

Core inflation - obtained by removing
fueland food inflation from the headline
number-which indicates pressure from
demandonprices, remainedbelow 5% in
July and August when headlineinflation
had spiked toan average 7.1%.

The first quarter (April-June) saw
strong gross domestic product (GDP)
growth of 7.8%, while inflation softened
to4.6%. In the second quarter (July-
September), growth is expected to

slow, while inflation has already ¥
spiked. /
And despite the lower ...
GDP growth projection, CPI VU
inflation will remain above @ (f}

RBI'supper tolerancebandof
6%. In the first two months 3"
of this quarter, it has )
averaged 7.1%. @

The spike in July and
August was due to supply shock,
particularly in vegetables. That is now
correcting. That means, the inflation
pressure being seen now has less to do
with economicactivity.

This second-quarter spike has persu-
aded CRISIL to raise its consumer infla-
tion forecast for this fiscal to 5.5% from
5%. In our base case, we see the spike in
inflation correcting by the third quarter
due to proactive and reactive supply
enhancing measures by the government,
and seasonal arrival of vegetables.

But the underlying assumption here
isthat the monsoon has picked upwellin
September after the driest August in 123
years. Indeed, rains have picked up as
predicted by the Indian Meteorological
Department. But cumulative rainfall till
September 26 was still 6% below thelong
period average, or ‘deficient’.

Overall sown area is flat at last
fiscal's level, implying yields will
need to improve for kharif
foodgrain production to rise.
During the last decade, Kharif
sownareahas grownat0.7%
peryear. *

Rains also influen-
ce groundwater and
reservoir levels '
for rabi, or win-
ter, crops,
which are
largely

! produced in irrigated

areas. With the El Nino
effect at play, the risk from the last leg of
monsoon to cereal inflation is present
despite the improvement in September
rains. So, the government will have to
shoreup supplies of food grains to check
food inflation.

The cruel twist is, just as the risk to
inflation from rising food prices was
reducing, thecrudeoil price started rising
and is now around $93 per barrel
(September average for Indian basket of
crudeoil).

Sure, that’s lower than last year’s
peak of $129 seen on June 8, 2022, but the
pointis, it is up around 11% since April -
primarily because of supply cuts by
oil-producing countries, rather than
soaringdemand.

This follows slowing global growth, led
by Europe. The S&P Global and GEP supply
chain indices show spare capacity, which

<5

Persistent supply
shocks, whether from
food or oil, can travel to
other parts of the economy
and lead to generalised
inflation pressure

indicates demand conditions are weak.

CRISIL's inflation forecast assumes
crude oil averaging $80-85 for this fiscal,
compared with around $81.5 in April-Sep-
tember (till September 19). Rising crude
prices, if sustained, canshow upashigher
headline inflation print via direct and
cascadingeffects-throughhigher pricesat
the retail pump, and through higher pro-
duction and transport costs, respectively.

This can also push up the fiscal and
current account deficit (CAD) given high
subsidies and import dependence. It can
alsomoderate GDP growth. The Economic
Survey for 2017-18 had noted that a $10 per
barrel jump in oil price brings down
GDP by 20-30 basis points (a basis point is
one-hundredth of a percentage point).

To what extent these side effects will
play out will depend on how much crude
prices rise and how long they stay up.
With global growth prospects weak,
demand for crude is unlikely to rise to

support high prices. But in the prevai-
ling volatile geopolitical setting, with
too many moving parts, predicting the
trajectory of oil prices isa challenge.

To be sure, India’s macros can easily
withstand transitory spikes in crude oil
prices. Currently, India is less vulne-

rable interms of its macroeconomic
fundamentals vis-a-vis its ability
to finance short-term obliga-
tions, such as CAD and
short-termdebt via forex
reserves.
B, We expect CAD
to be in the safe
zone at 1.8% of
GDP, based
on our oil

price assumption.

Thereceived wisdom is that monetary
policy hasalimited role to play insupply
shock-driven inflation. For instance, RBI
can easily look through the vegetable
inflation spike in July-August this year.
That said, it has to carefully monitor
cereal inflation and now the added stress
from rising crude oil prices.

Low core inflation provides some
relief to policymakers at this juncture
and inflation pressure so far has been
localised to food. But persistent supply
shocks, whether from food or oil, can
travel to other parts of the economy and
lead to generalised inflation pressure.

RBIwill thereforeneed to ensure that
demand conditionsdonotlead togenera-
lisation of inflationary pressures from
supply shocks. What that also means is
interestratesarelikely toremain higher
forlonger.

Consequently, the Monetary Policy
Committee of RBI is unlikely to change
thereporate orits neutral stance during
the upcoming October review.

Thewriter is chief economist, CRISIL Ltd
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IGL achieves record numbers in FY23

Provided 3.1 lakh new PNG connections in 2022-23 in its areas of operation

MPOST BUREAU

NEW DELHI: Despite a year
of hiih input gas cost, Indra-
prastha Gas Limited (IGL), the
largest CNG distribution com-
pany of the country was able to
achieve record top line and bot-
tom line numbers in Financial
Year 2022-23. In line with the
massive push by the govern-
ment to expand CNG and PNG
infrastructure across the coun-
try, IGL was able to provide 3.1
lakh new PNG connections in
2022-23 in its areas of operation
overcoming various hurdles.

In addition to the above, 81
new CNG stations had been set
up during this period, thereby
taking the total number of CNG
stations set up by IGL to 792.

This was announced by R
K Jain, Chairman, IGL, while
addressing the sharehold-
ers at the 24th Annual Gen-
eral Meeting of the company
in New Delhi today through
virtual mode.

Addressing the sharehold-
ers, Jain informed that during

i

turnover of Rs. 15,543 crores
and PAT was Rs. 1,445 crore.
The consolidated PAT of IGL
after considering the contribu-
tion of the Associate Companies
namely, Central UP Gas Lim-
ited (CUGL) and Maharashtra
Natural Gas Limited (MNGL)
was Rs. 1,640 crore. The net
worth of the Company was over
Rs 7,086 crore as on March 31,
2023. He added that IGL s con-
fident to better its own perfor-
mance in the ongoing financial
year and the first quarter results
bear testimony to that fact.
Jain also gave an overview

INDRAPRASTHA GAS LIMITED

nnual Gener

al Meetint

of future plans of the organiza-
tion involving consolidation of
its presence in existing areas as
well as expansion in new geo-
graphical areas. Referring to the
diversification plans for future

rowth, he informed that IGL

as set up a new joint venture
company, IGL Genesis Tech-
nologies Ltd., to manufacture
meters as a step towards back-
ward integration.

Highlighting IGLs commit-
ment to providing sustainable
clean energy solutions, Mr. Jain
informed that IGL is actively
participating under SATAT and
GOBAR-DHAN government

schemes to facilitate waste man-
agement and to promote use of
Compressed Bio Gas.

He also disclosed that IGL
is exploring opportunities to
set up Solar Power and Green
Hydrogen generation plants.
He added that IGL is already
in the process of setting up EV
charging and battery swapping
facilities.

Speaking about the cus-
tomer centric approach
adopted by IGL across its oper-
ations, Jain shared that IGL is
making conscious efforts to
upgrade its services by lever-
aging technology in all its cus-
tomer operations. He informed
that IGL has been focusing on
upgrading various modes of
customer interaction through
IGL Connect Mobile Applica-
tion and Customer portal to
include new functionalities.
He also shared the initiatives
undertaken in the areas of
Health Safety and Environ-
ment as well as CSR. Jain later
replied to the questions of the
shareholders.
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IGL posts

record top line
inFY23

New Delhi: Indraprastha
Gas Limited (IGL) on
Wednesday said it re-
ported a record top line
and bottom line numbers
in financial year 2022-23.
Inline with the push by the
government to expand
CNG and PNG infrastruc-
ture, IGL was able to pro-
vide 31 lakh new PNGcon-
nectionsin FY23 inits areas
of operation overcoming
various hurdles. ENS

SThelndia
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ONGC signs crude oil
sale pact with MRPL

Mangaluru: Oil and Matural Gas
Corporation has inked the
crude oil sales agreement
(COSA) with Mangalore
Refinery and Petrochemicals
Ltd (MRPL) for the sale and
purchase of crude oil. The
current agreement between
ONGC and MRPL will be
applicable till March 31,2024. A
statement by MRPL said the
agreement between the two
group companies is expected
to bring synergy and is
expected to streamline the sale
and purchase transactions of

crude oil fram ONGC'’s fields in
Mumbai High. cur eureau
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Paneltofinalise
gas distribution
policysetup

CHANDIGARH, SEPTEMBER 27
The state government has
constituted a state-level
apex committee, under the
chairmanship of Chief Sec-
retary Sanjeev Kaushal, to
tinalise the City Gas Distrib-
ution Policy, 2023,

The objective is to stream-
line the approval process,
including infrastructure
development and end-user
connections, Additional
Chiet Secretaries of the
departments of Home, Agri-
culture and Farmers' Wel-
tare, Public Works, Industry
and Commerce, Environ-
ment, Forest, and Wildlife;
Development and Panchay-
at. and Towvm and Country
Planning; besides secretaries
of the Imrigation and Water
Resources Department and
Urban Loeal Bodies Depart-
ment will be the committee
members. —TNS
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