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‘Ukrainian drones attack
Russian oil pipeline stations’

A station serving the Druzhba oil pipeline that sends crude oil to Europe came under attacks,

according to Russian media; Kyiv has not publicly acknowledged launching strikes

Reuters
MOSCOW

kraine struck oil pi-
U peline installations
deep inside Russia

on Saturday with a series
of drone attacks including
on a station serving the
vast Druzhba oil pipeline
that sends Western Siber-
ian crude to Europe, ac-
cording to Russian media.
Ukrainian drone attacks
inside Russia have been
growing in intensity in re-
cent weeks, and the New
York Times reported that
U.S. intelligence believes
Ukraine was behind a
drone attack on the Krem-
lin earlier this month.
Ukraine has not publicly

Training the guns: A Ukrainian officer prepares to fireina
Panzerhaubitze 2000 howitzer in Bakhmut on Saturday. Ap

acknowledged launching
attacks against targets in-
side Russia. The Ukrainian
Defence Ministry did not
immediately respond to a
request for comment on
Saturday. In the Tver re-

gion, which lies just north-
west of Moscow, two
drones attacked a station
that serves the Druzhba
(Friendship) pipeline, one
of the world's largest oil pi-
pelines, the Kommersant

newspaper said.

The Tver local council
said that a drone had
crashed near the village of
Erokhino, around 500 km
from the border with Uk-
raine. The Telegram chan-
nel Baza, which has good
sources among Russia's se-
curity services, said the
drones attacked a station
serving the Druzhba pipe-
line. Druzhba, built by the
Soviet Union, has capacity
to pump more than 2 mil-
lion barrels per day but has
been severely under-util-
ised after Europe sought to
reduce its dependency on
Russian energy after Presi-
dent Vladimir Putin sent
troops into Ukraine last
year.
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Amid EV Hype,
Hybrids & CNGs
Shifting Gears

Fuel Trends shareinpvs (%)
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Share of hybridsup to
11.5%, CNG cars' share
alsorisest0 10.3% vs
1.6%for EVsinFY23

Lijee.Philip@timesgroup.com

Mumbai: Most of the excite-
ment in the automotive sector
may be around electric vehicles,
butsalesof hybridsand CNG-po-
wered passenger vehiclestooare
increasing at a quick pace, out-
pacingthe industry growth.

The share of hybrids in total
passenger vehicle sales in India
has rose to 11.5% from 8.13% in
three years, show data collated
by Jato Dynamics. CNG now po-
wers 10.3% of the new vehicles
sold in the market, against 6.4%
three years ago.

Petrol is still the fuel of choice
forasmuch as60% of buyers, fol-
lowed by diesel at 16%. But the
shareof the twofossilfuels inthe
overallmix isreducing.

Electric vehiclesmay be the fas-
testgrowing insales, but they ac-
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count for just 1.6% of the pas-
senger vehicle market. Adoption
of EVsisconstrained by two fac-
tors: high costof acquisitionand
poor public infrastructure for
charging the vehicles. Hybrids,
which use both an electric motor
and fossil fuel, address the range
anxiety of the consumer, while
also being environmentally mo-
re sustainable and lower on fuel
consumption than fossil fuel-po-
wered vehicles, Industry experts
expect their sales to continue to
grow atafast clip.

“The compelling reason for the
hybrid technology is that there
isno ‘rangeanxiety’ asitcanrun
on battery or gasoline. Charging
infrastructure inadequacy is
therefore not an impediment as
these are self-charging vehi-
cles,” said Shashank Srivastava,
senior executive director at Ma-
ruti Suzuki which sells both
CNG and hybrid cars.

Hybrids also offer great fuel ef-
ficiency and low runningcost. In
fact, depending on the driving
conditions, strong hybrids work
on battery alone almost 40% of
the time, said Srivastava.
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Maruti Suzuki sells a strong-hy-
brid version of the Grand Vitara
SUv.

A recent study conducted by the
Engine Research Laboratory at
IIT-Kanpur to evaluate the lifecy-
cleemissionsand total cost of ow-
nership for battery electric vehi-
cles, hybrid electric vehicles and
internal combustion engine ve-
hicles available in India showed
that in the current scenario, the
total cost of ownership of battery
EVs was lesser than hybrids. But
that was primarily due to lower
tax — battery EVs are taxed at
one-tenth of hybrids.

But thestudy stated that the cur-
rent lower taxes and subsidy
schemes applied on battery EVs
were unsustainable in the long
term and would be removed due
to the huge financial burden to
the government. Once a level pla-
ving field is established, hybrids
would become aneconomical and
environmentally sustainable po-
wertrain option. This could also
influence the production strate-
gy of automakers, said experts.

“OEMs (automakers) need to
consider the total cost of owners-
hip and profitability of each op-
tion when deciding which ones to
focus on. The availability of in-
frastructure and support for dif-
ferent propulsion options can al-
so influence their adoption and
profitability,” said Ravi Bhatia,
president of Jato Dynamics.

Given the regulatory burden on
diesel, automakers are challenged
to decide their long-term strategy
to contain diesel. Electric vehicles
also face several friction points.
This leaves the companies no other
choice but tofocuson petrol, full hy-
brids and CNG, he said, adding:
“Our research and data reflect that
these three options would continue
todominate in near future.”
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Crupe WatcH
OIL PRICES RISE

New York: Oil prices ticked up on Friday as US officials appeared
close to striking a debt-ceiling deal, and as the market weighed
contlicting messages on supply from Russia and Saudi Arabia
ahead of the next OPEC+ policy meeting. REUTERS
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ONGC posts X248 cr.
Q4 loss on provision

Press Trust of India
NEW DELHI

India’s top oil and gas pro-
ducer ONGC posted a sur-
prise loss in the March
quarter after it made over
12,100 crore provision for
a contested tax liability.

0il and Natural Gas Cor-
poration (ONGC) reported
a net loss of ¥247.7 crore in
the January-March quarter
compared with a net profit
of ¥8,859.54 crore a year
earlier, the company said
in a statement.

Service tax department
at various work centres
had raised a demand for
payment of service tax on
the royalty the company
paid to the State and cen-
tral government on crude
oil and natural gas it pro-

duces from below ground.
The company challenged
the demands in courts.
“The company has re-
viewed the entire issue of
disputed service tax and
GST on royalty and has de-
cided to make a provision
towards these disputed
taxes as a prudent and con-
servative practice,” it said
in the statement. This, it
said, “adversely impacted
profitability”.
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ONGC posts
248-crore

lossinQ4

New Dethi: Oil and Natural
Gas Corporation (ONGC)
posted a surprise loss in the
March quarterafteritmade
over Rs 12,100 crore provi-
sion for a contested tax lia-
bility. PTI
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ONGC posts 3248
crore loss in Q4 on
tax provisions

PTI m NEW DELHI

India’s top oil and gas produc-
er ONGC posted a surprise
loss in the March quarter after
it made over Rs 12,100 crore
provision for a contested tax lia-
bility. Oil and Natural Gas Cor-
poration (ONGC) reported a net
loss of Rs 247.70 crore in the
January-March quarter as com-
pared to a net profit of Rs
8,859.54 crore a year back,
according to a company state-
ment.

Service tax department at
various work centres had raised
ademand for payment of service
tax on the royalty the company
paid to the state and central gov-
ernment on crude oil and nat-
ural gas it produces from below
ground. The company chal-
lenged the demands in courts.

While the matter is pending
in courts, “as an abundant cau-
tion, the company has deposit-
ed the disputed service tax and
GST on royalty along with inter-
estunder-protest amounting to
Rs 11,558 crore up to March 31,

2023, the notes to the accounts
said, adding Rs 1,862 crore
towards penalty and other dif-
ferences in the tax demands has
also been disclosed as contingent
liability.

ONGC said it will continue
to contest the tax before various
forums based on the legal opin-
ion, as per which the service
tax/GST on royalty in respect of
crude oil and natural gas is not
applicable.

“The company has reviewed
the entire issue of disputed ser-
vice tax and GST on royalty and
has decided to make a provision
towards these disputed taxes as
a prudent and conservative
practice.
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PSUs’ dividends worth at least $300 mn stuck in Russia: Why?

SUKALP SHARMA
NEW DELHI, MAY 27

DIVIDENDINCOME of public sec-
tor oil companies--ONGC Videsh
(OVL), Oil India (OIL), Indian Oil
Corporation (I0C) and Bharat
PetroResources (BPRL)--from
theirinvestments in Russian proj-
ects, totalling at well over $300
million, are stuck in thatcountry,
parked in an Indian bank there.
The reason? Payment chan-
nel-related issues inthe aftermath
of Russia’s February 2022 invasion
of Ukraine. Soon after the warin
Ukraine broke out, a number of
major Russian banks were
banned from the Society for
Worldwide Interbank Financial
Telecommunication (SWIFT) fi-
nancial transaction processing

sy stem, seriously constricting
Moscow's ability to access the
global payments system. In addi-
tion, the Russian government has
put curbs on repatriation of dol-
larsinabid to keepexchange rate
volatility incheck.

The companies, which have
invested billions of dollars in
Russian oil assets, are now ina
huddle to consider options to
repatriate oraccess and use that
money. But, it may not be that
simple.

India's investment in Russian
oil assets

Over the years, Indian public
sector companies have picked up
stakes in producing oil and gas
projects in Russia, spending bil-
lions of dollars inthe process. One
estimate pegs the overall invest-
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mentclose to $6 billion. These in-
vestments are part of India’s en-
ergy securily strategy
as the country is heav-
ily dependent on en-
ergyimports. Along-
standing  strategic
partnership between
India and Russia has
been a significant factor in these
deals.

OVL, the overseas investment
arm of Oil and Natural Gas
Corporation {ONGC), holds a 20
per cent stake in the Sakhalin-1
project and 26 per cent in
Vankorneft field. It also owns
Imperial Energy, which has fields
inSiberia. The consortium of 10C,
OIL, and Bharat Petroleum
Corporation’s (BPCL's) upstream
arrm BPRL has 23.9 per centshare
inVankorneftand 299 percentin

EXPLAINED

Taas-Yuryakh Neftegazodobycha
fields.

| Dividend ncome stuck
in Russia
While Indian compa-
nies were receiving regu-
@ lar dividend income from
their investments in
Russia priortoMoscow’s February
2022 invasion of Ukraine, they
have not been able to repatriate
dividend income since the war
broke out. To be sure, Russian
companies operating the projects
are releasing dividends to their
Indian partners, butthe money is
piling up in the Commercial Indo
Bank (CIBL) in Russia and the
Indian companies are earning
some interest onitas well. BL
used to be a joint-venture of SBI
and Canara Bank, but the latter re-

cently sold its stake in the venture
to SBL

The consortium of I0C, OIL,
and BPRL has around $300million
in unpaid dividends parked in
(BL Dividends belonging to OVL
are also piling up. In April, atop
governmentofficial had said that
dividends stuckin Russia were es-
timated ataround $400millionat
the time. But the actualsum could
be even higher. Thereis no official
data available for dividend income
parkedinCIBL

The options, or a lack thereof
India and Russia have been
discussing the issue on a regular
basis and efforts are on from both
sides to resolve it, said a senior
governmentofficial
FULLREPORT ON
www.indianexpress.com
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INTERVIEW WITH CHIEF EXECUTIVE OFFICER, LANZATECH

“There is enough carbon above ground
for us to make everything we need’

US-BASED carbon recyding ma-
jor LanzaTech likens its technol-
ogyto abrewery, which uses bac-
teria to ferment pollution and
make ethanol. Unilever has used
surfactants made from this
ethanolin dishwashing liquids,
while Zara has made dresses us-
ing yarn made from it. In India,
LanzaTech is working with en-
ergy companies like Indian Oil
Corporation{I0C)and Mangalore
Refinery and Petrochemicals
(MRPL).

Inaninteractionwith SUKALP
SHARMA at the recently-held
UAE Climate Tech conference in
AbuDhabi, LanzaTech's chief ex-
ecutive officer JENNIFER
HOLMGREN talked about the fu-
ture of carbon capture and recy-
cling, its potential in India, and
challenges of scalability and af-
fordability. Edited excerpts:

Insimple terms, what is it that
LanzaTech does?

What we do is fermentation.
It is justlike making beer from
sugar, but we don't use sugar. We
use gases--carbon dioxide, car-
bon monaxide, and hydrogen--
andwe ferment themto produce
ethanol. Ethanol has alot of ap-
plications beyond blending with
gasoline (petrol). You can make
ethanoland useitasaninterme-
diate tomake sustainable aviation
fuel (SAF)and materials like poly-

Jennifer Holmgren. Fie

ester. In the longer term, we can
also make other chemicals and
materials. That's the future--the
ability to makeany product from
waste.

Thereis enough carbonabove
ground for us tomake everything
we need.

How scalable are technologies
like carbon captureand
recycling and waste-to-
energy?

Theyare scalable but you have
to think differently. In petroleum,
you get economies of scale by
building asbiga refineryas possi-
ble, But in this case, you have to
think of a distributed model.
Suppose you want to useagricul-
tural residue to make ethanol.
You don't want to collect it from
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all over and take it to one or few
large plants. Instead, you want
units where the waste is. It in-
volvesdecentralisation anditis a
lot like solar. You can put a small
solar unit for village without
needing large transmission infra-
structure. This decentralised ap-
proach also ensures local supply
chains, jobs to locals, and some
amount of energy autonomy to
them. While India is not an oil-
rich country, you have enough
carbon

How do you see carbon
capture and recycling
evolving for India over the
next five to 10years?

I hope that a significant frac-
tion of India's carbon portfolio
will be from local resources.
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Power can be carbon-free with
renewable energy, so forget
power, Use carbon only for mak-
ing things and for flying. | hopein
10 years, India can say that 30 or
40 percentof what they use is be-
ing made in the country from lo-
cal resources. For instance, there
are s0 many companies that
make PET(polyethylene tereph-
thalate, a plastic) inIndia. Why
shouldn't they make it from recy-
cled carbon? Who do they have
to importoil to manufacture it?

What should be the roleof the
government topush carbon
capture and recycling?

These new technologies are
currently very expensive, but the
moreyou build, the cheaper they
get. 50, there needs tobe astrong
push from governments for
building more units based on
these processes as that will re-
duce costs. Viability gap funding
[VGF}is essential for building the
base load of commercial plants.
Risk capital is hard to get and
takes time. Once you build more
plants, costs will reduce and VGF
won't be needed. In Europe, they
have the Innovation Fund and in
the US, there isinfrastructure
funding. Inadditionto VGF, green
premium payments can also
help.

FULL INTERVIEW ON
www.indianexpress.com
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