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‘PLI scheme for chemicals and
petrochemicals sector likely’

FOCUSSED PUSH. Centre is in favour of India becoming a manufacturing hub, says FM

I
Shishir Sinha
New Delhi

Finance Minister Nirmala
Sitharaman on Thursday
said that government will
consider PLI (Production
Linked Incentive) scheme
for Indian Chemicals and
Petrochemicals sector.

“We are in favour of India
becoming a manufacturing
hub and we will consider the
PLI scheme also for the
chemicals and petrochemic-
als sector,” Sitharaman said
while addressing Global
Chemicals and Petrochem-
icals Manufacturing Hubs in
India Summit here.

Currently, the  PLI
scheme is available for 14
sectors, where incentive is
given on incremental sales
(over base year) of goods
manufactured in India and
covered under target seg-
ments, to eligible compan-
ies, for a limited period. Key
sectors of PLI include elec-
tronic manufacturing, bulk
drugs; medical devices,
pharmaceuticals, telecom
and networking products,
food items and drones. The
scheme aims to boost do-
mestic manufacturing and
attract large investments.

GREEN MISSION

The Minister said that the
Indian chemical and petro-
chemicals sector has huge
potential, and it also im-
pacts other sectors. She said

sector has huge potential

that the importance of the
sector can be gauged from
the fact that it manufactures
80,000 products across sec-
tors such as agriculture, in-
frastructure, textiles and
packaging. She stated that
India aims to become energy
independent by 2047 and
achieve net zero by 2070.
She urged the industry to
play a key role in this mis-
sion.

“Net zero cannot be
achieved unless each one of
the industry and sector con-
tributes to it. We are very
focused on green growth,
carbon intensity has to be
reduced and therefore, each

BRIGHT PROSPECTS. The chemical and petrochemicals

one of the sectors has to
contribute towards this,”
she said. Highlighting the
challenges in the sector, she
urged the industry to focus
on issues related to sustain-
ability of the products and
processes; according to her,
there was an immense need
for skilling in the industry,
as also adopting “Industry
4.0 in a very big way”, and
pollution control regula-
tions.

“India has made an im-
pact in the sector globally.
The combined exports of
major chemicals and petro-
chemicals in 2022-23 was $9
billion, but also an increase

in imports to $13.33 billion.
I am quite comfortable with
this, but many of these im-
ports are items which can be
produced in India and there
are some efforts in that dir-
ection as well,” she said.

CIRCULAR ECONOMY
Sitharaman also urged the
industry to look at ways to
become a circular economy
and the government will
work to consider the in-
dustry’s recommendations
to make the sector sustain-
able. She added that the
market of specialty chemic-
als was growing exponen-
tially and the industry in In-
dia was expected to grow at
12 per cent CAGR.

“I, therefore, understand
the need for more robust
support for  specialised
chemicals. The emergence
of this market is driven by
the country’s strong process
engineering  capabilities,
low-cost manufacturing
capabilities and abundant
manpower,” the Finance
Minister said.

Bhagwanth Khuba, Minis-
ter of State for Chemicals
and Petrochemicals, and
New and Renewable Energy,
said that the government is
working towards creating an
eco-system for the sector.
“The government is working
with State governments to
set up chemical parks and
the process of setting up
plastic parks is already in
place,” he said.
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- ‘Refining Capacity to Grow at Slower Pace’

Our Bureau

New Delhi: Indian refining capacity would
expand at a far slower pace than was estima-
ted earlier, according to latest government
projection. Refiners would add 56 mtpa by
2028 to increase domestic capacity to 310
mtpa. “As per the data compiled by Centre
for High Technology (CHT), a technical
wing of ministry of petroleum and natural
gas, the refining capacity of Indian refineri-
es is projected to increase by about 56 mtpa

by the year 2028," junior oil minister Rames-
war Teli told Lok Sabha on Thursday.
Domestic refining capacity currently
stands at 254 mtpa. Five years earlier, an oil
ministry panel had prepared a
detailed reportonrefining capa-
city and had projected the capa-
city to rise to 259 mt by 2020, 415
mt by 2025, and 439 mtpa by 2030.

These projections were based on “firm plans
and the projects already conceptualised and

accepted in principle”, the committee had
then said.
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12,206-km gas pipelines
being built: Ministry

MANISH GUPTA
Mew Delhi, July 27

ATOTAL OF 12,206 -kan of natural
gas pipelines are under various
stages of construction, minister of
state in the ministry of petroleum
and natural gas Rameswar Teli
informed the Lok Sabha on Thurs-
day.India aimsto increasethe share
of naturalgasinitsenergymix from
6.7% to 15%by 2020,

*With the aim to create a

national gas grid (One Nation, One
Gas Grid)andincrease theavailabil-
ityotf naturalgas across the country,
Petroleum and Natural GasRegula-
tory Board (PNGRB) has authorised
about 33,592 km natural gas
pipeline network across the coun-
try, Telisaid in a written reply.

Out of the 33,592 km, 23,173
km pipelines including spur lines,
tie-in connectivity, sub-transmis-
sion pipelines (STPL)and dedicated
pipelines are operational.

FINANCIAL EXPRESS [7i, 28 July 2023 (oo}
maotoiean https://epaper.financialexpr T3
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BPCL still in talks
for Russian oil

BHARATPETROLEUM IS still
in talks with Russian oil
major Rosneft to buy oil
undera term deal, its head of
finance said, adding that dis-
countson Russian oil are nar-
rowing.

"Yes, there were discus-
sions happening with Ros-
neft but not yet concluded,"
Vetsa Ramakrishna Gupta
told an analysts' conference
after the company's June
quarter earnings report.

Reuters last maonth
reported that BPCL isin talks
to buy up to 6 million tonne
of Russian oil under aterm
deal with Rosneft.

Indian refiners have been
snapping up discounted
Russian oil since many other

FINANCIAL EXPRESS "ri. 28 July 2023

countries imposed sanctions
on Moscow after its invasion
of Ukraine. The discounts
make Russian oil cheaper
than similar grades from the
Middle East.

But Gupta said discounts
on Russian oil are shrinking
compared to previous quar-
ters. Narrowing discounts
amid tightening supply
made Russian Urals oil prices
for August loading jump
above the $60 per barrel
price cap, sources told
Reuters last month.

He said, "If the crude dis-
count comes down (further)
then there is no good advan-
tage or commercial advan-
tage of taking Russian crude”.

-REUTERS

)
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FM:PLIfor
chemicals,
petrochem
onthecards

SUBHAYAN CHAKRABORTY
New Delhi, 27 July

The government is considering a separate pro-
duction-linked incentive (PLI) scheme for
chemicals and petrochemicals, said Finance
Minister Nirmala Sitharaman on Thursday.
Global manufacturers are interested in
India where the sector is linked to 80,000
products, she said at the third Global
Chemicals & Petrochemicals Manufacturing
Hub summit orga-
nised by industry
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The specialty
chemicals sector
had a 12 per cent
compound annual
growth rate
between 2020 and
2025, helped by the
strong engineering
capabilities, low-
cost manufactur-
ing and abundant
manpower, she
said.

Specialty chemicals comprise 22 per cent
of India's petrochemicals sector and it is val-
ued at $32 billion. “Given how global manu-
facturers are looking to diversify their prod-
ucts and capabilities, India stands out as not
only a market with a huge domestic
demand as well as export possibilities,” said
Sitharaman.

The FM said Indian companies in the sec-
tor had to improve their standards in sustain-
ability before they can work with global peers.
“It’s important to have your recycling and
reusability elements high on your agenda,”
Sitharaman said.
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BID TO MAKE INDIA A MANUFACTURING HUB

FM: PLI Scheme Likely for
Chemicals & Petrochem

Says global firms in chemicals sector want to diversify their production

Our Bureau

New Delhi: Finance minister Nir-
mala Sitharaman Thursday said
the government is considering a
production-linked incentive (PLI)
scheme for the chemicals and pet-
rochemicals sector to promote ma-
nufacturing and to reduce import
dependency. “We are in favour of
having India becoming a manufac-
turing hub and therefore of course
we will consider the PLI also for
the chemicals and petrochemi-
cals,” Sitharaman said at the 'Glo-
bal Chemicals and Petrochemicals
Manufacturing Hubs in India’
summit, organised by Federation
of Indian Chambers of Commerce
& Industry's (Ficci).

She said global manufacturers in
the chemical industry are looking
to diversify their production capa-
bilities and India stands out as an
alternative destination for manu-
facturing. The minister said the
government is focussed on green
growth and industry should keep
in viewenergy efficiency and rene-
wable energy commitments of In-
diaand the Hydrogen Mission.

Green Goals
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Industry must raise standard

of sustainability recycling,
skilling & tech adoption

“We should remember that India
hassetitssights on becomingener-
gy independent by 2047 and achie-
ving net zero by 2070. So net zero
cannot be achieved unless each in-
dustry and each sector contributes
toit. “We are very focused on green
growth. Carbon intensity hastobe
reduced and therefore each one of
the sectors will have to contribute
to this,” she said.

The government has approved a
19,744-crore incentive plan to pro-
mote the manufacturing of green
hydrogen in the country in a bid to
cutemissions. The National Green

Hydrogen Mission seeks to promo-
te development of green hydrogen
production capacity of at least 5
million metric tonnes per annum
and renewable energy capacity ad-
dition of about 125 GW in the co-
untry by 2030. Sitharaman added
that the potential and size of the
chemicals and petrochemicals in-
dustry makes a big impact on the
economy.Shesaid that as big petro-
chemical companies arelooking at
partnership with India, the indust-
ry must raise their standards in
terms of sustainability recycling,
skilling and technology adoption.
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Govt may extend PLI scheme
to chem, petrochem, says FM

Times NEws NETWORK

Among the chemicals
sector, pharma is already

iKey Sectors Under Incentive Scheme

New Delhi: Finance mini-
ster Nirmala Sitharaman
on Thursday said the go-
vernment will consider ex-
tending the Production Lin-
ked Incentive (PLI) scheme
to chemicals and petroche-
micals, with an eye to make
India a manufacturing base
for these products.

Given the stringent re-
gulations and rising labour
cost, international players
in the space are looking to
diversify their productsand
production capability and
India could be an alternati-
ve destination for manufac-
turing, the minister said at
anevent organised by Ficci.

“If viable options exist,
it exists in such markets
where there is a domestic
buffer and beyond which
there is an export potential.
So that is where the govern-
ment’s policies have been

> Automobile and auto
components

> Drones and drone
components

> Advance Chemistry Cell
(ACC), Battery Storage

> Electronics
manufacturing and IT
hardware

» Food processing
industry

» Medical devices
» Specialty steel

facilitating... We are in fa-
vour of having India beco-
me a manufacturing hub
and therefore of course we
will consider the PLI also
for the chemicals and petro-
chemicals,” she said.

While the government
had originally identified 13
sectors under the Rs 2 lakh

> Pharma | Key Starting
Materials (KSMs)/Drug
Intermediates (DIs) and
Active Pharmaceutical
Ingredients (APIs)

> High Efficiency Solar
PV modules

> Telecom & networking

l ! ! products

» Production of MMF

| apparel, MMF fabrics and

products of technical
textiles

> White goods
Source: Invest India

crore scheme, spread over
five years, the number of in-
dustries coveredisontheri-
se, with toys, leather and e-
bikes joining the list amid a
clamour from sectors
across the spectrum to geta
share of the government
subsidy, provided there is
certainscale.

covered by PLI and the first
batch of incentives given to
the sector have already ta-
ken off. The proliferation of
PLI across sectors will re-
sult in the government ha-
ving to either increase the
budgetary allocation or use
the savings from the ones
that have already been an-
nounced.

In case of chemicals and
petrochem, the FM said that
the industry, which has gre-
at potential, should create
manufacturingcapacity, ke-
eping in mind sustainabili-
ty,carbonemission, general
pollution and groundwater
pollution ete. “ India has set
its sights on becomingener-
gy independent by 2047 and
achieving net zero by 2070.
So net zero cannot be achie-
ved unless each industry
and each sector contributes
toit,” shesaid.
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Govt may offer PLI for
chemicals, petrochem

Help on cards for sector facing challenges on pollution, skilling, labour

Rhik Kundiu
rhik kun diui@lrivem'rnt.com
NEW DELHI

he governmentwillconsidera
production-linked incentive
(PLI) scheme for the chemicals
and petrochemicals sectoras it
strivesto emerge asa manufac-
turing hub, Union finance minister Nir-
mala Sitharaman said on Thursday.

“We are in favour of making India a
manufacturing hub,” Sitharaman said at
the third edition of the Global Chemi-
cals and Petrochemicals Manufacturing
Hubs in India Summit organized by the
Federation of Indian Chambers of Com-
merce and Industry (Ficei) in associa-
tion with the ministry of chemicals and
fertilizers . “We will be considering PLI
for chemicalsand petrochemicals.” said
the finance minister.

The PLIscheme is a government initia-
tive, offering performance-based incen-
tives to companieson incremental sales of
domestically manufactured products. Its
primary objective is to boost the
manufacturing sector and
reduce import reliance.

Sitharaman said the
chemicalsand petrochemi-
calssector has asignificant
impacton India’seconomy,
but is confronted with sev-
eral pressing challenges
requiringimmediate attention.
These challenges include issues
related to pollution control regulation,
rising labour costs, collaterals, skill devel-
opment, sustainability, and the reduction

2070

India's target year |
tobe netzerain
carbon emissions J

Finance minister Nirmala Sitharaman.

of carbon emissions, she said. “Net Zero
cannot be achieved unless each industry
contributes to it,” she said.
“We are very focused on
greengrowth. Carbon inten-
sity must be reduced and,
therefore, each one of the
sectorswill have to contrib-
,fl utetothis,”she said, adding
that all sectors will have to
_~ work toward achieving net-
" zero emission and fulfil energy
targets.
India has set a deadline to achieve net-
zero by 2070, or cutting greenhouse gas
emissions to zero. It also seeks energy

independence by 2047 through the use of
clean technologies.

Sitharaman said the chemicals and pet-
rochemicals industry requires immense
skilling to make more progress in research
and development (R&D)and adopt Indus-
try4.0standards. “You have to ensure the
sustainability of products and processes
you produce,” she added.

According to McKinsey & Co., Indus-
try 4.0 (Fourth Industrial Revolution, or
41IR).is the next phase of digitization for
the manufacturing sector driven by dis-
ruptive trends, including dataand con-
nectivity, human-machine interaction,
analytics and improvements in robotics.
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‘Govt to consider PLI for
chemicals, petchem sector”

Energy efficiency and renewable energy commitments of
India are also very important, Nirmala Sitharaman said

NID rODDECDNAMNDEINT
VUR AWWAREJIT vV iV

NEW DELHI: Finance Min-
ister Nirmala Sitharaman on
Thursday said the government
will consider the Production
Linked Incentive (PLI) scheme
for Chemicals and Petrochem-
icals sector to make India a
manufacturing hub for such
products.

In view of stringent pollu-
tion control regulations and ris-
inglabour cost, she said, global
manufacturers in the chemical
industry are looking at diver-
sifying their products and pro-
duction capability and India
stands out as an alternative des-
tination for manufacturing.

Besides, India offers a large
domestic market, she said while
addressing the third edition of
the summit on ‘Global Chemi-
cals and Petrochemicals Manu-
facturing Hubs in India.

“If viable options exist, it
exists in such markets where
there is a domestic buffer and
beyond which there is an export
potential. So that is where the
government’s policies have been
facilitating,” she said.

“We are in favour of having
India becoming a manufactur-
ing hub and therefore of course
we will consider the PLI also for
the chemicals and petrochem-
icals,” she added. She empha-

She emphasised that the industry which
has great potential should create
manufacturing capacity keeping in mind
sustainability, carbon emission, general
pollution and groundwater pollution etc

sised that the industry which
has great potential should cre-
ate manufacturing capacity
keeping in mind sustainability,
carbon emission, general pol-
lution and groundwater pol-
lution etc.

“We should remember
that India has set its sights on
becoming energy independent
by 2047 and achieving net zero
by 2070. So net zero cannot be
achieved unless each indus-
try and each sector contrib-
utes to it.

“We are very focused on
green growth. Carbon intensity

has to be reduced and therefore
each one of the sectors will have
to contribute to this,” she said.

Energy efficiency and
renewable energy commit-
ments of India are also very
important, she said, adding,
India Inc should keep that in
mind the Net Zero goal of India
and 500 gigawatts of installed
electricity capacities from non
fossil fuel sources. The Hydro-
gen Mission is also something
which she urged industry to
keep in mind.

The government has
approved a Rs 19,744-crore

e el e b

incentive pran to promowe the
manufacturing of green hydro-
gen in the country in a bid to
cut emissions.

The National Green Hydro-
gen Mission seeks to promote
development of green hydro-
gen production capacity of at
least 5 MMT (Million Metric
Tonnes) per annum with an
associated renewable energy
capacity addition of about 125
GW in the country by 2030.

Highlighting four chal-
lenges — sustainability, recy-
cling or becoming circular
economy, skilling and tech-
nology adoption, she said, if
Indian manufacturers focus on
these issues, global investors
would actively look at parking
their money or forging joint
ventures with Indian partners
in chemicals and petrochemi-
cals industry.

With regard to the indus-
try’s task of addressing the issue
of inverted duty structure on
some of their items, the finance
minister said, inversion on an
item if corrected can have col-
lateral somewhere.

Inversion of duty is a great
concern for industry but it
should be in a holistic fashion,
she said, adding, she would wel-
come suggestions in this respect
and the ministry will look
at them.
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India aims to achive 5% bio-diesel blending
in diesel by 2030, says MoS Rameswar Teli

SIMONTINI
BHATTACHARJEE

NEW DELHI: In a resolute
stride towards a greener and
more sustainable future, India
has set a significant target of
achieving a 5 per cent blending
of bio-diesel in diesel or direct
sale of bio-diesel by 2030, as
outlined in the National Policy
on Biofuels-2018. Junior Petro-
leum and Natural Gas Minis-
ter Rameswar Teli informed
the Lok Sabha on Thursday
that the move aims to reduce
the country’s reliance on tradi-
tional fossil fuels and promote
cleaner energy alternatives.
Teli underlined in a written
reply to the Lower House that
the National Policy on Biofu-
els-2018 has already identified
key feedstocks, including non-
edible oilseeds, used cooking
oil (UCO), animal tallow, acid

oil, and others, for the pro-
duction of bio-diesel, ensur-
ing a diverse and sustainable
approach to biofuel produc-
tion. Presently, India boasts
sixty-one operational bio-die-
sel plants registered with Public
Sector Oil Marketing Compa-
nies. These plants, strategically
located in the private sector,
have been actively contribut-
ing to the supply of bio-diesel
generated from a wide array of
feedstocks.

While progress has been
substantial, there is currently
no proposal for Public-Private
Partnerships (PPP) in the man-
ufacturing of bio-diesel, the
MoS added. However, industry
experts believe that fostering
partnerships between the pub-
lic and private sectors could
unlock significant potential
for further advancements and
expansion in the biofuels sec-

tor. Such collaborations could
accelerate research, technology,
and investment in the produc-
tion of bio-diesel, contributing
to a cleaner and more sustain-
able energy landscape.

Even earlier the centre
informed that India’s pursuit of
bio-diesel blending and adop-
tion is not only a testament
to its commitment to envi-
ronmental conservation but
also a strategic step towards
enhancing energy security. By
reducing carbon emissions and
mitigating the impacts of cli-
mate change, the country aims
to secure a healthier and more
sustainable future for its citi-
zens. The National Policy on
Biofuels-2018 has laid a robust
foundation for the bio-diesel
industry, setting the stage for
the exploration of alternative
energy sources while simul-
taneously promoting agricul-

tural diversification. The Modi
government emphasised that
the cultivation of non-edi-
ble oilseeds and other feed-
stocks provides an opportunity
for farmers to diversify their
income streams and strengthen
the agricultural sector. As the
world grapples with the escalat-
ing concerns of climate change
and global warming, the gov-
ernment’s dedication to cleaner
energy alternatives and sus-
tainable development demon-
strates a proactive approach to
addressing the pressing chal-
lenges posed by climate change.

Moreover, with its eye
firmly set on a greener future,
India marches forward with
determination, poised to set
a remarkable example for
the global community in the
fight against climate change
and the quest for a sustainable
planet.
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India’s refining capacity to increase
by 56 MMTPA by 2028, says Minister

Ministry’s long-

term vision is aimed at achieving energy security. reducing

dependence on fossil fuels & mitigating impact of climate change on country

SIMONTINI BHATTACHARJEE

NEW DELHI: The Indian gov-
ernment has projected a signif-
icant increase in the country’s
refining capacity to meet the
growing demand for petro-
leum products. The Minister
of State (MoS) in the Ministry
of Petroleum and Natural Gas,
Rameswar Teli informed on
Thursday that Indian refiner-
ies are set to witness a surge of
about 56 Million Metric Tons
Per Annum (MMTPA) by the
year 2028. The current refin-
ing capacity stands at 253.92
MMTPA.

The data compiled by the
Centre for High Technology
(CHT), a technical wing of the
Petroleum and Natural Gas
Ministry, reveals this optimis-
tic projection, considering the
long-term growth trends in the
consumption of petrol and die-
sel. The junior minister of the
Modi government also men-
tioned in his reply in Lok Sabha
that despite various efforts by
the government towards energy
transition, including increasing
adoption of Compressed Natu-

ral Gas (CNG), biofuels such as
Ethanol, and Electric Vehicles
(EV), the government believes
that this capacity boost will be
sufficient to meet the projected
demand.

The domestic consump-
tion of petroleum products
in the fiscal year 2022-23 was
recorded at 223 MMTPA.
With a clear focus on sustain-
able practices and an evolving
shift in consumer preferences,
the government remains con-
fident in addressing the coun-
try’s energy needs.

The surge in refining capac-

ity comes as the nation strives
to cater to its ever-increasing
energy requirements while
also acknowledging the need
to explore and adopt greener
alternatives. Embracing renew-
able energy sources and pro-
moting eco-friendly practices
have been at the forefront of
the government’s energy pol-
icy, aligning with global efforts
to combat climate change and
reduce carbon emissions.
Speaking about the govern-
ment’s vision for the energy
sector, Teli also emphasized,
“We are committed to foster-

ing an ecosystem that supports
clean energy solutions without
compromising on the nation’s
energy security. Our focus is
on striking the right balance
between conventional fuels and
sustainable energy sources to
ensure a brighter and greener
future for India”

The projection of increased
refining capacity sends a
positive signal to investors
and stakeholders, reflect-
ing the government’s proac-
tive approach towards energy
planning and management.
The Ministry’s long-term vision
is aimed at achieving energy
security, reducing dependence
on fossil fuels, and mitigating
the impact of climate change
on the country.

Time and again the centre
has assured that as the refining
sector gears up for a transfor-
mative phase, the government
remains committed to embrac-
ing innovation, sustainable
practices, and green technolo-
gies to safeguard the nation’s
energy future while contribut-
ing to global efforts in building
a more sustainable planet.

28.7.2023
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Manali Petrochemicals’ arm
names Tobias Tasche as CEO
[ ]
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Chennai: PennWhite Ltd, a
UK-based speciality chemicals
manufacturer and a subsidiary
of Manali Petrochemicals Ltd
(MPL), has appointed Tobias
Tasche as the Chief Executive
Officer of the company with
effect from July 24. PennWhite
Ltd is Middlewich (UK)-based
manufacturer of antifoam
chemistry under FoamDoctor
brand which is sold in more
than 50 countries. our sursau
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ONGC offers
one-time
settlement to
end disputes

Times NEws NETWORK

New Delhi: ONGC has laun-
ched a one-time settlement
(OTS)scheme under the Cent-
re’'s ‘Vivad se Vishwas-2' initi-
ative for resolving pending
contractual disputes, a move
that could end nearly 100 cases
involving Rs 1,000 crore in
stuck payments.

The settlement criteria en-
visages85% of thenetamount
tobeawarded indisputes whe-
recourtorder hasbeen passed
on or before April 30 this year.
In cases where an arbitral
award has been passed on or
before January, the settle-
ment amount is set at 65% of
the net amount to be awarded.

ONGC awards contracts
worth over Rs 30,000 crore an-
nually. It has constituted an
internal task force for fast-
track clearance of applica-
tions under the OTS scheme.
The scheme is open till Octo-
ber 31. Settlement applica-
tions are to be through the
GeM portal. Themove isbeing
seen as a win-win for both
ONGC and contractors.
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ARAMCO, ROSNEFT LOOKING FOR JVs

Petrochemicals
get a PLI boost

Scheme in the
works, envisages
trade surplus: FM

PRASANTA SAHU
New Delhi, July 27

THE CENTRE WILL consider
a Production Linked Incen-
tive (PLI) scheme for the
mammoth chemicals &
petrochemicals sector to
make India a manufacturing
hub of various products in the
value chain, finance minister
Nirmala Sitharaman said on
Thursday.

Speaking at an event
organised by Ficci here, the
ministerstressed the need for
import substitution in the
sector, and turning the cur-
rent trade deficit into a sub-
stantial surplus.

The market size of the
India's chemicals and petro-
chemicals sectoris currently
valued at aver $190 billion,
and is projected to grow at 9-
109 (CAGR). Specialty chem-
icals, a key segment of the
industry, is seen growingata
higher rate of 12%.

The minister noted that
global biggies in the sector
such as Aramco of Saudi Ara-

GLOBAL CHEMICALHUB

mCurrently 14 PLI schemes cover

automobiles and auto
components, pharmaceuticals

drugs, specialty steel, telecometz

mThe specialty chemicals market
has been growing exponentially

with theindustryinindia
projectedto grow
at12% CAGR

mitrepresents
22% of India's
overall
chemicals and
petrochemicals
market and is
valued
at$32

billion

—

bia, BASF, Rosneft, ADNOC
and Borealis are all scouting
forjoint ventures in India. To
take advantage of the oppor-
tunities, the industry should
address issues related to the
sustainability ofthe products
and processes, the immense
need for skilling, the need to
adopt “Industry 4.0"ina very
big way and pollution control
measures,the minister said.,
Industry 4.0 refers to
transforming the whole

NIRMALA
SITHARAMAN,
FINANCE MINISTER

We are in
fayour of India
becoming a
global
manufacturing
hub. Therefore,
we will consider
PLI for
chemicals and
petrochemicals

process of manufacture and
distribution of products with
the use of new technologies,
including Internet of Things
(IoT), cloud computing and
analytics, as well as AT and
machine learning,

The combined exports of
major chemicals and petro-
chemicalsinH12022-23was
§9 billionwhile imports were
at $13.33 billion,

Continved on Page 14
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Petrochemicals
get a PLI boost

“lamquite comfortablewith
this but many of these imports
are items which can be pro-
ducedin India itself and there
are some efforts in that direc-
tionas well,” Sitharaman added.

Analysts seethepotential for
over a dozen more world-scale
petrochemical cracker capad-
ties in India to meet the rising
domestic demand for products
in thevalue chain and cater to
the rising export markets.

The PLI policy was first
announcedin theBudget 2021-
22.Currently, there are 14 PLI
schemes covering an array of
sectors, from mobile manufac-
turing,whitegoods,auto &auto
components, solar PV modules
todrones & drone components,
However,out of the total incen-
tive outlay of about ¥2 trillion
over 5-6 years, the utilisation
has been just around ¥3,000
crore so far,due todelays in exe-

cution of many PLIs, Hence, the
government has scope to add
more PLIschemeswithout bur-
deningthe exchequer.

Sitharaman said within
threeyears, the specialty chem-
icalsindustryisgoingtoreacha
very significant level and the
government understands the
need for more robust support
fortheindustry.India's specialty
chemicals market is currently
valuedat 532 billion.

The minister, however,cau-
tioned thatthedomestic partner
should be consdous of the issue
of sustainability and should try
to become a circular industry. If
the sustainability issues are
actively shared with the govern-
ment,“we can take some deci-
sions to facilitate a rapid shift
towards such technologies
whichwillhelpinbuildingasus-
tainable industry,” Sitharaman
said. The minister said that the
importance of the sector can be
gauged from the fact that it
manufactures 80,000 products
which are used across sectors
and in everyday life.

Global manufacturers are
looking to diversify their prod-
ucts and production capabili-
ties,“Therefore, if the world is
looking foran alternative desti-
nation, India stands out, but
India stands also because we
have alarge domestic market,”
the minister said.



FINANCIAL EXPRESS, Delhi, 28.7.2023

Page No. 12, Size:(6.40)cms X (13.72)cms.

The harsh truth: We're
using more oil than ever

The planet is getting hotter by the day,
but we can't slake our thirst for crude

In this age of climate crisis, the world is consuming more crude than ever.
Peak oil demand? Not yet. Maybe one day, perhaps even soon, around 2030, For
now, however, the global economy still runs on oil. It will take a while before
governments certify it, but every piece of data points in the very same direction:
In the past few weeks, global oil demand has surpassed the monthly peak setin
2019 before the Covid-19 pandemic.

Expressed in barrels a day, the fresh record high in global il consumption
totals about 102.5 million, likely hit in the last few weeks in July and above the
102.3 million of August 2019. Picture this: We use enough crude to fill about
6,500 Olympic-size swimming pools every day. More than a third of those
swimming poolswould be needed to quench the thirst of two countries: the US
and China. It's not unexpected. The International Energy Agency, which
compiles benchmark supply and demand statistics, has anticipated it for
months. It was just a question of timing, since oil demand surges during the
northern hemisphere summer, when millions of European and American
families guzzle gasoline and jet fuel during their holidays. The wholesale cost of
refined products, such as gasoline, is surging too.

Granted, the new demand milestone is just one flimsy
data point Global oil consumption statistics are routinely
revised, and a final figure probably won't be set in stone
until next year, or even 2025. The margin of error is
relatively wide, too, probably at least 1 million barrels a
day. But experience indicates that demand is typically
revised higher, rather than lower. 5o far, we have only
partial numbers for May and June, and directional
evidence for July. Extrapolating from earlier this year, the

J AVI ER fresh information, including real-time traffic congestion
in multiple countries and global airline travel, suggests
BLAS that global oil demand went above the pre-Covid peak

recently, even when considering the margin of error,

We do have much better information for the January-
to-April period. Global oil demand averaged 100.8 million
barrelsa day during the first four months of 2023,above the same periodin 2019,
when the average was 99.9 million, according to my calculations based on monthly
data from the IEA.Ironically,gasoline, the fuel that's first to suffer from the rise of
electric vehicles, is playing aleading role boosting demand. Only a few months ago,
the conventional wisdom said that 2019 marked the peak in gasoline
consumption. Now, it increasingly looks like gasoline demand will — at the very
least — match the pre-pandemic high.

Gasoline is benefiting from three factors: Even with the boom in electric cars,
the absolute number of gasoline-powered cars is still increasing; consumers are
holding onto their vehicles longer, delaying the improvement that comes with
newer and more fuel efficient models; and in Europe, consumers have swapped
their diesel cars for gasoline ones, giving the latter an unlikely boost. The IEA has
called the recent surge in gasoline consumption a “swan song” — perhaps, but the
fuel’s obituary has been written before. No matter what happens next with autos,
what's clearis that under current trends, global oil demand will increase a further
3% to 4%the next five years, before settling at a high plateaw. For now, there’s no
sign that consumption will drop off a cliff any time soon.

I'd like to be proved wrong, but currently there's no chance that the world will
reduce ofl consumption by 2030 nearly as much as needed to meet its net-zero
emissions targets, And that’s why many Western governments, while preaching
greenin public,in private tell oil executives to keep investing in more production.

Bloamberg
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