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Higher diesel exports help refined products shipment grow 15% y-o-y in July

Rishi Ranjan Kala
New Delhi

India’s petroleum products
(POL) exports rose 8 per
cent m-0-m and 15 per cent
on an annual basis in July
2023 aided by higher out-
bound shipments of diesel
during the months, the
highest so far in FY24.
According to the Petro-
leum Planning and Analysis
Cell (PPAC), India’s POL
exports stood at 5.4 million
tonnes (mt) in July. Diesel
exports accounted for more
than 44 per cent of the total
outbound shipments of re-
fined petroleum products

during the month. Export of
high speed diesel (HSD)
rose a healthy 22 per cent m-
o-m and 9 per cent y-0-y to
2.38 mt last month, which is
the second highest in the
2023 calendar year, after
March (2.48 mt).

An oil marketing com-
pany (OMC) official said
that lower demand during
the monsoon months led to
more capacity to spare for
exports and demand from
Southeast Asia and some
from North-western
Europe. Most of the uptickis
from diesel.

HSD EXPORTS
ICRA’s Senior V-P & Co-

India's refined petroleum products export

April May June July
2023 2022 2023 2022 2023 2022 2023 2022
Volume 4.4 54 57 5.0 55 54 501
(million tonnes)
Value 33 58 36 65 35 66 41 490
(% billion)
Source: PPAC

Group Head (Corporate
Ratings) Prashant Vasisht
also pointed out that July ex-
ports are higher owing to a
surge in HSD exports.

“HSD production has de-
clined due to crude produc-
tion cuts by OPEC+ which
has led to higher lighter

crude processing leading to
afallin HSD production. An-
other reason for the surge in
HSD exports is the embargo
on Russian HSD by the EU
because of which supply has
reduced,” he added.

For the April-July period
in FY24, the POL exports

fell by more than 6 per cent
y-0-y to around 20 mt. In
value terms, the decline was
steeper at 39 per cent to
$14.4 billion during the
same review period.

The current financial year
commenced with POL ex-
ports declining from March

2023 high of 6.06 mt to 4.37
mt in April. Outbound ship-
mentsroseto 5.31 mtin May
before softening to 5.01 MT
a month later. In FY23, bar-
ring March, the exports
were in the range of 4-5.7
mt.

DIESEL EXPORTS
Diesel exports are following
a similar trajectory in FY24.
Shipments, which stood at
2.5 mt in March 2023, fell to
1.91 mt in April before ap-
preciating to 2.4 mt a month
later. It again fell to 1.95 mt
in June.

Besides diesel, the uptick
in exports was registered in
petrol, ATF and fuel oil.

Petrol, or motor spirit
(MS), rose by 2.4 per cent y-
o-y to 1.26 mt in July 2023.
Petrol exports have largely
been in the range of 1.23-
1.26 mt so far in the current
fiscal year.

Aviation turbine fuel
(ATF) exports rose 9 per
cent y-o0-y to 7,82,000 tonnes
in July. This is the fourth
consecutive month of in-
crease in jet fuel shipments
abroad.

Export of fuel oil, also
called heating oil, rose 4 per
cent y-o-y to 1,42,000
tonnes in July making it the
fourth month of higher out-
bound cargoes in a row dur-
ing FY24.
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Oil export uptick helps refiners maintain high run rates

SUKALP SHARMA
MNew Delhi, August 27

WITH DOMESTIC DEMAND
for fuels and other petroleum
products witnessing a slump
due to the monscon rains,
India’s refined products
exports has witnessed an
uptick, helping the country’s
refiners keep refinery runs
high at a time when refining
margins are robust globally,
shows an analysis of data
shared by commodity market
analytics and intelligence
firm Kpler.

The cumulative clean prod-
uct exports from India in
August have so far been the

highest since May 2022, with
jet fuel exports at a historic
high. In oil industry parlance,
clean products refer to the
class of petroleum products
that are uncontaminated and
not previously used in any
application. Most major crude
pil-based fuels like diesel,
petrol, jet fuel, kerosene, and
naphtha are categorised as
clean products, Dirty refined
products refer to the likes of
fuel oil, low sulphur waxy
residue, and carbon black
feedstock.

So farin August, India’s jet
fuel exports have averaged ata
record high of 242,382 barrels
perday (bpd), Kpler data shows.

FINANCIAL EXPRESS Mon. 28 August 2923

reaptoLEss Nitps://epaper.financialexpress.com/c/733087305

CUMULATIVE
EXPORTS FROM INDIA

2023 Clean Product Exports
{rmitlion boo)

| =

&

" Provisional

May
Jun

Jul
Aug

Source: Kpler

The previous peak of 206,871
bpd was in June 2018. Last

month, India’s jet fuel exports
were 198,968 bpd.

In June, which marked the
onset of the southwest mon-
soon,jet fuelexportsstood ata
robust 183,661 bpd. As for
cumulative clean products,
India exported 1.29 million
bpd in August, the highest
since May last year when the
export volumes stoodat 1.3 2
million bpd, as per Kpler. In
July and June, India’s clean
product exports were also
strongat 1.21 millionbpd and
1.20 million bpd, respectively.

“let fuel exports out of
India are hitting an all-time
high in August and in general,
clean product exports out of

India arethehighest since May
2022 .50, even though domes-
ticdemandis shakybecause of
the monsoon season impact,
Indian refinersseem tobe run-
ningquite high,availing them-
selves of refinery margins
beingwellinthe double digits,"
Kpler’s Lead Crude Analyst Vik-
tor Katona told The Indian
Express,

Demand for fuels and
other petroleum products
usually tempers during the
monsoon in India due to
lowerdemand fortransporta-
tion fuels and refined prod-
ucts used in some industries
where work slows down

because of the rains.
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RAINS DAMPENED INDIA’S DOMESTIC PETROLEUM DEMAND

Uptickin petroleum exports help
refiners maintain highrunrates

SUKALPSHARMA
NEW DELHI ALGUST 27

WITH DOMESTIC demand for fu-
els and other petroleum products
witnessing a slump due to the
monsoon rains, India's refined
products exports haswitnessed
an uptick, helping the country's
refiness keeprefineryruns high at
atimewhenrefining marginsare
wbust globally, shows ananalysis
of data shared by commaodity
market analyticsand intelligence
firm Kpler.

The cumulative clean product
exports from India in August have
sofar beenthe highestsince May
2022, withjet fuel exports at a his-
toric high Inoil industry padance,
clean produdts refertothe class of
petroleun products that are un-
contarminated and not previously
used inany application. Most ma-
jor crude oil-based fuels like
diesel, petrol, jet fuel, kerosene,
and naphtha are categorised as
clean products. Dirty refined
products refer to the likes of fuel
oil, low sulphur waxy residue,and
carbon black feedstock.

SofarinAugust, India's jet fuel
exports have averaged atarecord
high of 242 382 barrels per day
(bpd), Kpler data shows. The pre-
vious peak of 206,871 bpdwas in

$The IndianEXPRESS

Demand for fuels usually tempers during the monsoon. File

June 2018, Last month, India's jet
fuel exports were 198 968 bpd. In
June, which marked the onset of
the southwest monsoon, jet fuel
exportsstood at a robust 183,661
bpd. Asforcumulative clean prod-
udts, India exported 129 million
bpd in August, the highest since
May last year when the export
volumes stoodat 132 million bpd,
as per Kpler. In July and June,
India's clean product exports were
alsostrongat 121 million bpd and
120million bpd, respectively.
“let fuel exports out of India
are hitting an all-time high in
Augustand ingeneral, dean prod-
uct exports out of India are the
highest since May 2022, So, even
though domestic demand is

shaky because of the monsoon
season impact, Indian refiners
seem to be running quite high,
availing themselves of refinery
margins being wellin the double
digits,” Kpler's Lead Crude Analyst
Viktor Katona told The Indian
Express.

Demand for fuels and other
petroleumn products usually tem-
persduring the monsooninindia
due to lower demand for rans-
portation fuels and refined prod-
ucts used in some industries
wherework stows down because
of the rains. This year, the season’s
patternhas beenmore disruptive
thanusual, including some ex-
treme weather events in some
parts of the country, which ap-
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pears to have had an enhanced
impad on fuel demand, a senior
official with apublicsector fuel re-
tailer said. Indian refiners expect
the demand to recover from next
month and improve further with
the upcoming festival season,
According todata released by
the Petroleum Planning &
Analysis Cell (PPAC) of the
Ministry of Petroleumn and Natugal
Gas, India’s consumptionof fuels
and other petroleum products in
June declined 64 per cent from
Mayto 1936 million tonnes, It fur-
ther declined to 18.09 million
tonnesinjuly. The official data for
August s likely to be available in
the second week of September.

Domesticdiesel consumption
was down 3.7 per cent sequen-
tially in June and 129 per cent in
July,as per the PPACdata. Diesel is
the most-consumed petroleum
fuelinlndiawithashareof nearly
40per centinthe country’s petro-
leumn product consumption pie. In
the case of petrol, domesticcon-
sumptionfell 5.9 percent month-
on-monthinJune and 53 percent
inJuly.

Indlia, the world's third-largest
consumerofcrude ol dependson
imports o meetover 85 per cent
of its oil requirement. The coun-
try is a net exporter of petroleum
products thanksto its refining ca-
pacity of 250 million tonnes per
annurm, or around 5 nullion bpd,
whidh is higher than its domestic
demand.

While public sector refiners
Indian Qil Corporation, Bharat
Petroleum Corporation, and
Hindustan Petroleum
Corporation have traditionally
been more focussed on the do-
mestic market, private sector
players Reliance Industries and
Nayara Energy are relatively big-
gerexporters, Havingenoughex-
portoutlets during the leanmon-
soonseason helpsIndianrefiners
maintain high capadaty utilisation
levels even when domestic de-

mand 15 subdued.
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COST DISALLOWANCE ISSUE

Vedanta wins arbitration
against govt in $1.1bn case

PRESS TRUST OF INDIA
New Delhi, 27 August

ining magnate Anil Agarwal’s
M Vedanta has won an arbitration

against a demand for a higher
payout from its prolific Rajasthan oil and
gas fields after disallowance of 39,545
crore ($1.16 billion) in certain costs
incurred, the company said.

The government had sought
additional profit petroleum (or its share
from the oil and gas fields) after it reallo-
cated certain costs between the fields in
the block and disallowed a portion of the
cost incurred on laying a pipeline to evac-
uate oil produced from the Rajasthan
block. According to the contract, com-
panies are allowed to recover all costs
incurred before splitting profit in a pre-
determined ratio with the government.
If a certain portion of cost is disallowed,
it would result in higher profits and a
resultant higher share to the government.
Vedanta had challenged such a demand
before an arbitration tribunal.

“The company has received an arbi-
tration award dated August 23, 2023...
upholding the contention of the com-
pany that additional profit petroleum, on
account of Director General of
Hydrocarbon (DGH) audit exceptions in
relation to allocation of common devel-
opment costs across Development Areas
and certain other matters, is not payable
as per terms of the Production Sharing
Contract for Rajasthan Block,” it said in
a stock exchange filing.

It, however, did not give details of the
arbitration award. “The company is in
the process of reviewing the award in
detail and evaluating its financial
impact,” it said.

In its latest annual report, Vedanta
had put the number at 39,545 crore.

“DGH, in September 2022, has trued

|

up the earlier demand raised till 31 March
2018 up to 14 May 2020 for Government’s
additional share of profit oil based on its
computation of disallowance of cost
incurred over retrospective re-allocation
of certain common costs between
Development Areas (DAs) of Rajasthan
Block and certain other matters aggre-
gating t039,545 crore applicable interest
thereon representing share of the com-
pany and its subsidiary," it said.

The firm said it disputed the
demand and the other audit exceptions
as it believed these were not in accor-
dance with the PSC and are entirely
unsustainable. “In accordance with PSC
terms, the group had commenced arbi-
tration proceedings. The final hearing
and arguments were concluded in
September 2022. Post hearing briefs were
filed by both the parties and award is
awaited,” the annual report released last
month said.

ught additional share from the oil and gas fields after it
reallocated certain costs between the fields in the block

The award has now come.

Sources said DGH, which is the
upstream nodal agency of the Ministry
of Petroleum and Natural Gas, had way
back in May 2018 raised a demand for
additional share of profit oil for the gov-
ernment after disallowing 1,508 crore
out of the cost incurred on laying a
heated-pipeline to transport Barmer
crude and 2,723 crore in the reallocation
of certain common costs.

The numbers were revised in sub-
sequent years. These costs pertain to
only Vedanta's share in the Rajasthan
block as state-owned Oil and Natural Gas
Corporation (ONGC), which holds 30 per
cent interest in the block, had agreed to
pay the government if these costs are dis-
allowed. It was not immediately known
if the government will abide by the arbi-
tration award. The government had pre-
viously challenged all arbitration awards
it had lost.
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Vedanta Wins Arbitration
Against Govt in $1.1b Case

New Delhi: Mining magnate Anil Agarwal's Ve-
danta Ltd has won an arbitration against a de-
mand for a higher payout from its prolific Rajast-
han oil and gas fields after disallowance of 9,545
crore ($1.16 billion) in certain costs incurred, the
company said. The government has sought addi-
tional profit petroleum (or its share from the oil
and gas fields) after it reallocated certain costs
between the fields in the block and disallowed a
portion of the cost incurred on laying a pipeline
to evacuate oil produced from the Rajasthan
block. —PTI
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Vedanta wins
arbitration
against govtin
9.5k cr case

New Delhi: Mining magnate
Anil Agarwal’s Vedanta has
wonanarbitrationagainstade-
mand for a higher
payout from itsRa-
jasthanoil and gas
fields after disallo-
wance of Rs 9,545
crore (about $1.2
billion) in certain costs incur-
red, the company said.

According to a contract,
companies are allowed to re-
coverall costs incurred before
splitting profit in a predeter-
mined ratio with the govern-
ment. If a certain portion of
cost is disallowed, it would re-
sult in higher profits and a re-
sultant higher share to the go-
vernment. Vedanta had chal-
lenged such a demand before
anarbitration tribunal.

The government has so-
ught additional profit petrole-
um (or its share from the oil
and gas fields) after it reallo-
cated certain costs between
the fields in the block and dis-
allowed a portion of the cost
incurred on laying a pipeline
totransportoil produced from
the Rajasthan block,

It, however, did not give de-
tails of the arbitration award.
“The company is in the pro-
cessof reviewingtheaward in
detail and evaluating its fi-
nancial impact,” it said.

It is not known if the go-
vernment will abide by the ar-
bitration award. It has previo-
usly challenged all arbitra-
tion awards it has lost. acencies




Vedanta wins
arbitration in
Rajasthan oil
block case

PTI
fédback@livemintcom
NEW DELHI

ining magnate Anil
Agarwal’s Vedanta
Ltd has won an arbi-

trationagainsta demand fora
higher payout fromits prolific
Rajasthan oil and gas fields
after disallowance of 39,545
crore (3116 billion) in certain
costs incurred, the company
said.

The government has sought
additional profit petroleum (or
its share from the oil and gas
fields) afterit reallocated cer-
tain costs hetween the fields in
the block and disallowed a
portion ofthe cost incurred on
laying a pipeline to evacuate
oil produced from the Rajast-
han block.

Asperthe contract, compa-
nies are allowed torecoverall
costsincurred before splitting
profitina predetermined ratio
with the government. If a cer-
tain portion of cost is disal-
lowed, it would result in
higher profits and a resultant
higher share to the govern-
ment. Vedanta had challenged
suchademand before an arbi-
tration tribunal.

Vedanta, however, did not
provide details of the arbitra-
tionaward. “The company isin
the process of reviewing the
award indetailand evaluating
itsfinancial impact,”itsaidina
stockexchange filing.

In its latest annual report,
Vedanta had put the number
at 39,545 crore.

It was not immediately
known if the government
would abide by the arbitration
award. The government had
previously challenged all arbi-
tration awards it had lost,
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AT 1.16 3R fer hl AT ch HHet
T YRR o (e TeaeerdT TeheHT Sidr

7% faeett, (v | @ HRERT stfer A w1 A
et Feer fafee 1 9,545 FUT T (1.16 3R/ W) i
AT H HFR TRl FT F AW § WER & @
HETLAT S foar 81 TR T w & TSR
e SR T & F Afus yE &7 A & o IR 3R
aerar = e of i % ffvea arma 7 9,545 wE vra @
TU| GUEFR 7 06 @i 1 S TN & e F SA@fed &
3T T A ¥ INeq o & (oL TETaET fasm
9 FTE T # U T i srie R #Y fear ani ww A
Sttt o WPifeEm (@ 9o o7 19 &5 35 fe) w
TR Y TE | WEST @ STET, HAT H WEHR F 9 7
I H TY A2 T Teet THT N 1 TG H A &
ST 7| IfE @ % U e i T foar s 8, o e
T SfeE TATHT B SR SUER w1 A fewmn faem
ST 3§ W ST R AT % THe A ot ot
FSTar 7 IIAT AR o1 a9, ST @l 23 3TRA, 2023 F
UsF HORUAT SS9 e €1 SO o BTeifer Heaee BEe
=1 AT faawor 7T faar oI e i 9 Boer &1 T 7
TE ® it 3o fawita g o gears faa o TeT €1 S
T At e e food ® aamEr o f e fasg ave
9,545 FIIT T 7% FT 2|



