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VIVAD SE VISHWAS
MSMEs’ 10,000

Refund Claims of
T256 cr Accepted

New Delhi: The Centre has
received claims worth %256
crore from more than 10,000
micro, small and medium en-
terprises (MSMESs) for refund
under the ‘Vivad se Vishwas’
scheme, a dispute resolution
mechanism the government
had launched to support the
sector after the outbreak of
Covid-19.

- The highest relief
e % of %116.47 crore has
been granted by the
ministry of petroleumandna-
tural gas, including 2,807 cla-
imssettled and theamountpa-
id by the agencies under the
administrative control of the
ministry, thefinance ministry
said in a statement issued on
Tuesday. The settlement in
the case of agencies under the
railways and defence mini-
strieswould beatotal of 79.16
crore and Z23.45 crore, respec-
tively— Our Bureau
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Niti to Evaluate Food &
LPG Subsidy Schemes

Looks to rationalise expenditure, prevent leakages

Our Bureavu

New Delhi: Government think-tank Niti Aa-
yog will soon undertake an evaluation of In-
dia’s biggest subsidy schemes, the National
Food Security Act and LPG subsidy; to ratio-
nalise expenditure, prevent leakages, and en-
sure benefits are reaching eligible people.

Development Monitoring and Evaluation
Office (DMEQ), which is attached to Niti
Aayog, has invited proposals for a central
coordinating agency for evaluation of the
two schemes, which together cost the ex-
chequer nearly 4 lakh crore a year.

“The government implements one of the
largest public food and nutritional safety
nets in the world through the National Food
Security Act(NFSA),enacted in 2013. Howe-
ver, despite the large public expenditure,
gains in the food security and nutritional
outcomes in India have been slow with the
country accounting for roughly 30% of the
global burden of hunger,” DMEQO said in
the RFP (request for proposal) document.

Explaining the rationale behind evalua-
tion of the LPG subsidy, the evaluation offi-
ce said, “The current consumption of LPG
in India has risen to 12.3% of total petrole-
um products compared to 1.13% of kerose-
ne. The ongoing schemes will potentially
increase the usage of LPG further, thus,
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Food Security Act,
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LPG subsidy to undertake

says gains in evaluation

nutritional Outgo under NFSA I
outcomes slow for 2023-24 stands
despite massive | at nearly 24 L cr;
spend LPG subsidy at

198 cr

making their evaluation imperative.”

India isthethird largest energy consumer
inthe world after China and the US.

According to DMEQO, NFSA provides alegal
mandate for the distribution of food grains at
subsidised prices, cooked meals, take-home
rations, and food security allowance through
anetwork of schemes including the Targeted
Public Distribution System (TPDS), Integra-
ted Child Development Scheme (ICDS), and
Mid-Day-Meal (MDM) scheme.

The cost of implementing the food subsidy
under TPDS was 74,22,618.11 crore as per the
revised estimate for 2021.
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Revenue loss still aroad block to fuel GST

rhik kundu@iivemint.com
NEWDELHI

etroleum products are
P unlikely to be brought

under the Goods and
Services Tax (GST) anytime
soon, as doing so can cause
states’fiscal deficit to balloon,
while also widening revenue
losses for the Centre, twosen-
ior government officials told
Mint.

The total taxation on petrol
and diesel, including state-
levied value-added tax (VAT)
and the centre’s excise duty,
comes to about 35%-50%
(45%-50% for petrol and
35%-40%ondiesel), one of the
officials said.

Different states levy differ-
entamountsof VAT on petro-
leum products.

Evenifthe peak GST rate of
28% is applied to petroleum
products, there will be huge
revenue loss forboththesstate
and central governments, the
official added.

Both officials, mentioned
above, spoke under the condi-
tion of anonymity.

“If petroleum productslike
petroland diesel are putunder
the ambit of GST, consumers
may have limited benefit. But,
it will end up ballooning the

products.

state government’s fiscal defi-
cit,” the second person said.
“Unless you tax it at about
56%-60%, you can't get reve-
nue neutral in petrol and die-

Y v

Different states levy different amounts of VAT on petroleum

neutral rate would allow states
tocollect the similaramount of
money collected as taxes on
petroleum products before
and after including these

selunderthe GST products are put
regime,"theper-  Ifthe peak GST  under the GST
sonadded. rateof 28%isto  regime.
) Afinance min- be applied on “So, if petro-
istry spo(l;(:zpor- petroleum leum prodducl;
son idn’t are indee
respond to pﬂi,ldbuem' there included under
emailed queries. e roverie the GST regime,
Revenue neu-  l0ssforthegovt . petrochemi-
tral is when the cal industry,
government whichuses petro-

receives the same amount of
money despite changing the
tax regime.

In this case, the revenue

leum products as industrial
inputs will be the major bene-
ficiaries, as they would now be
eligible for input credit,” the

personadded.

Industry has been pushing
forincluding petroleum prod-
ucts under the GST saying it
would help bring down infla-
tion and ease the pressure on
the pockets of citizens.

Earlier, the government had
discussed a proposal to levy
the peak GST rate of 28%, plus
local sales tax or VAT, on pet-
roland diesel.

However, thisdidn’t materi-
alise.

“State governmentsare not
ready to induct petroleum
productslike petrol and diesel
under the ambit of GST yet as
there isa huge revenue impli-
cation for them,” the second
person mentioned above
added.

Petrol and diesel prices are
revised every month. These
prices have remained
unchanged since 21 May 2022,
when the central government
slashed the excise duty on pet-
rol by I8 per litre and on diesel
by 16 per litre.

On 1September, petrol pri-
cesstood at ¥96.72 perlitre in
New Delhi. This included an
excise duty of 119.90, and a
VAT of 1571

Similarly, diesel prices
stood at ¥89.62 per litre, which
included an excise duty of
15.80,and a VAT of U3.1L
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