Biogas to cut India gas import

PIONEER NEWS SERVICE M NEW DELHI

Replacing natural gas consumption with
biogas and biomethane incrementally to
20 per cent by 2030 can help India cut lig-
uefied natural gas import bills by $29 bil-
lion between financial years 2025 and
2030, according to a new report from the
Institute for Energy Economics and
Financial Analysis (IEEFA).

It underscores the environmental advantages
of expanding biogas projects, including
waste management, reduction of greenhouse
gas (GHG) emissions, and enhanced renew-
able energy production.

According to the report’s author Purva Jain,
an energy analyst at IEEFA, “Biogas has the
potential to replace natural gas and other
high-emission fossil fuels. By eliminating
carbon dioxide (CO2) and impurities like
hydrogen sulfide, its methane content can
be upgraded to 90 per cent, making it calorif-
ically equivalent to natural gas.

This upgraded biogas, known as bio-
methane, is pipeline-ready and can be
integrated into gas grids as a non-fossil gas,
she said.

“By adopting appropriate production meth-
ods and addressing methane leaks during
production, upgrading, and supply stages,
biogas can offer India a cleaner alternative
to its reliance on imported natural gas,” Jain
said.

Despite its clear advantages, the biogas sec-
tor has struggled to gain traction in India.
The report identifies several reasons for this,
including the absence of a comprehensive
market ecosystem, pricing challenges, com-
plex approval processes, and fragmented
government support.

Jain said the government has begun to
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address these issues. In 2021, various types
of support were consolidated under the
National Bioenergy Scheme.

“Moreover, the introduction of the
GOBARdhan (Galvanizing Organic Bio-
Agro Resources Dhan) scheme as an umb-
rella initiative of the government will help
in this consolidation. It covers the entire
gamut of schemes/ policies promoting
organic waste conversion to biogas or com-
pressed biogas (CBG), she says.

The report also highlights recent policy
developments, such as revising the com-
pressed biogas rate in response to global gas
price increases and plans to mandate nat-
ural gas marketing companies to procure
five per cent compressed biogas.

These measures have reignited private sec-
tor interest in compressed biogas, with com-
panies like Reliance Industries Limited
and the Adani Group showing strong
enthusiasm.
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However, the report emphasises that the gov-
ernment must do more to fully unlock bio-
gass potential in India. This includes
encouraging increased investments and
private sector involvement, improving mar-
ket viability for CBG and biogas slurry,
increasing tinancial access for biogas plant
development, and promoting feedstock
mapping for input availability.
Additionally, it is crucial to ensure that ener-
gy crops are not used for biogas, as this can
lead to indirect land use changes, as seen
with ethanol and biodiesel in Brazil, which
can have a detrimental impact on climate
and the environment through increased car-
bon emissions.
“A key step will be to guarantee the offtake
of CBG by various natural gas-using indus-
tries to expedite the achievement of decar-
bonization goals. The introduction of take-
or-pay arrangements will be a significant
move in this direction,” Jain said.
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® MADE LARGE PROFITS IN PAST: PURI

Govt hints at no fuel price hike

OMCs have capacity to
absorb high crude
costs, says oil minister

PRIYANSH VERMA &
ARUNIMA BHARADWAJ
New Delhi, October 26

STATE-RUN OIL MARKETING com-
panies (OMCs) have the capacity to
absorb the global crude price shocks
astheyhave madelargeprofits(inthe
previous quarters) due to high prices,
Union minister for Petroleum and
natural gas Hardeep Singh Puri told
FEonThursday.

Thoughit hasbeenwidelyfelt that
OMCs, whosebottom lines are seento
have already taken a hit in Q2FY24
and are looking at losses from auto
fuels marketing in the cuwrrent quar-
ter, would still not hike retail fuel
prices anytime soon.The minister's
statement gives further credence to
such perception.

Fortherecord,retail fuel pricesare
market-determined.

"OMCs can absorb highpricesand
not (opt for) pass-through to retail
consumers,as theyhave the capacity
to do so..theymadelarge profits in the
pastquarterswhen priceswerelower,”
Puri said on the sidelines of an event

NO PASS-THROUGH

B Consumers shouldn't worry
about arisk of pass-through
of rising crude oil prices to
retail prices, the minister said

B Analysts expect the three
OMCsto post a weaker
performance in the second
quarter of FY24

here. Consumers shouldn’t worry
aboutariskof pass-through of rising
crude oil prices to retail prices as the
government hasalready cut the excise
duty,the minister added.

In Q4FY23 and Q1FY24,0MCs
posted large profits on the back of
lower crude prices. However, crude
pricesstarted risingagain bylate Sep-
tember. In September, crude prices
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reached their highestlevel at §97 a
barrel since November 2022, causing
OMCs tofaceunder-recoveries tothe
tune of ¥7/litre on the sale of petrol
and diesel,said analysts.

Thethree OMCs—Indian Oil Corp
(I0CL), Hindustan Petroleum Corp
{HPCL),Bharat Petroleum Corp (BPCL)
- recorded a cumulative profit-after-
tax (PAT) of approx 30,568 crore in

QI1FY24 and ¥19,759 crore in
Q4FY23,InQ3FY 23, the cumulative
PAT of the three OMCswas 2,580
crore. Whereas, in the two quarters
priorto that, the OMCs posted anet
lossintheirearnings.

ThepriceofIndia’scrudeoilbas-
ket had averaged $109.50/bbl in
Q1FY23, and $97.87/bbl in
Q2FY23.In Q3 and Q4 of the previ-
ous fiscal, it had averaged
$85.78/bbl and $80.58/bbl. In
Q1FY24,India's crude oil basket’s
price averaged $77.89/bbl and
86.78/bbl in Q2.The compositionof
India’s crude basket represents the
average of Oman & Dubai for sour
gradesand Brent (dated)for sweet
grade in the ratio of 76:24,accord-
ing to the Petroleum Planning and
Analysis Cell (PPAC) website. How-
ever, the share of Russian crude oil
imports - whichis largelyUrals - in
India'scrudeoil basket hasincreased
sharply to about 80% in the recent
months,whichis not reflected on
the PPACwebsite.

Analystsexpect thethree OMCs to
post a weaker performance in
Q2FY24 dueto lower marketing mar-
gins on the back of high crude oil
prices.Price of crude oil could rise even
further amid the possibility of esca-
latingwarbetween Israeland Gaza in
the Middle East.
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India begins
producing
‘reference’ fuel

New Delhi; India on Thursday began producing
‘reference’ petrol and diesel, joining a select league
of nations that produce the highly specialised fuel
which is used for testing automaobiles.

Launching the fuel, Oil Minister Hardeep Singh
Puri said the start of production of reference’ fuel
is another step towards Aatmanirbhar Bharat as
itwill end imports. These fuels, which have higher
specifications, are critical for calibrating and test-
ing by automobile manufacturers and testing
agencies. For decades, India has relied onimports
to meet the demand for these fuels. PTI

$TheIndian EXPRESS
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India launches reference fuel

INDIAON Thursday launched its
first reference fuel in collabora-
tion with state-run [OC, becom-
ing the third country to do so.
The domestic production is
likely to reduce India’s import

dependency.
The imported reference fuel will

costs ¥800-850 a litre. Indige-
nous production of this fuel will
cut down this cost to around
{500 perlitree. —FE BUREAU
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India needs both e-vehicles and biofuels

E-vehicle adoption needs changes in building bye-laws and huge charging infra. Complementing with biofuels is pragmatic

—
Sanjib Pohit
Anupma Mehta

iven that vehicles are the biggest
culprits for polluting Delhi,
the government has launched

a stringent drive against polluting
vehicles this year, through measures
such as banning petrol and diesel
vehicles older than 15 yearsand 10
years, respectively; promoting
e-vehicles; and the deployment of nearly
400 teams on Delhi’s roads to check the
vehicles’ pollution certificates and
prevent the plying of over-age cars.

The most far-reaching move is,
however, the push for the widespread
adoption of electric vehicles. The
Ministry of Road Transport and
Highways has announced a policy of
EV30@2030, where by 2030 30 per cent
of the newly registered private cars, 40
per cent of buses, 70 per cent of
commercial vehicles, and 80 per cent of
two- and three-wheelers will be electric
vehicles.

THE CHALLENGES
But the chief of The Energy Resource

Institute (TERI), Ajay Mathur contends
that the target to switch to e-vehicles
within the next 10 years is hard to
achieve as the vehicle market is
consumer-driven, and ensuring
acceptability and desirability among
consumers is vital.

The other challenges include
affordability concerns stemming from
high battery costs; limited facilities for
building a robust battery manufacturing
ecosystem; lack of a consistent policy
framework for e-vehicles; and high
charging times and inadequate
availability of charging stations for such
vehicles, especially in space-constrained
urban areas like Delhi.

Experts point out that providing
dedicated charging stations for every
e-vehicle in cities would necessitate
re-engineering of building laws and
widespread construction of multi-level
parking lots across the entire urban
landscape.

The introduction of e-vehicles thus
needs to be implemented in a graded
fashion in tandem with other feasible
options.

The replacement of fossil fuels with
biofuels, for instance, can not only

BLENDING. Green initiatives jstockpHoro

counter environmental pollution but is
also a more affordable alternative to the
rapid adoption of e-vehicles. Since
biofuels are generated from renewable
stocks, their production and use could
be sustained indefinitely, unlike fossil
fuels that come with expiry dates.

Moreover, since ethanol-based
biofuels can be produced domestically
on alarge scale, their introduction into
the vehicle manufacturing ecosystem
would also bring down overall costs,
reduce the need for oil imports, and
enable the country to better deal with
the adverse impacts of global supply
disruptions in oil and gas.

Biofuels derived from waste and farm
residue can also re-energise the rural
economy and augment farmers’
incomes. In this context, recent policy
efforts to promote biofuel production
are already showing results. According
to Government sources, the target of 10
per cent ethanol blending for 2022 was
achieved comfortably, leading to notable
savings in forex outflows.

Hence, combating the scourge of air
pollution and vehicular emissions
warrants the twin strategies of
pragmatic introduction of e-vehicles on
roads coupled with changes in building
bye-laws and making charging
infrastructure compulsory for large real
estate (residential/commercial) project,
and promoting greater use of biofuels to
eventually phase out conventional
polluting fuels. Both measures require
policy interventions for creating
appropriate infrastructures and
investments in research and
development to help achieve India’s net
zero and decarbonisation goals.

Pohit is Professor and Mehta is Head of Publications
and Senior Editor at NCAER. Views expressed are
personal,



India’s Vostok
plan slows

as US firms
skip Russia

Rituraj Baruan & Utgal Bhaskar

NEW DELHI

sive Rosneft project in Vostok

havestalled as American con-
sultants who conduct third-
party studies and due diligence
stay off the sanctions-hit Rus-
sian Federation, two officials
aware of the development said.

In November 2021, Mint
reported about aconsortium of
state-run firms—ONGC Videsh
Ltd (OVL), Indian Oil Corp. Ltd
(IOCL) and Oil India Ltd
(OIL)—completing the techni-
cal evaluation of 30 out of 52
licence areas of the Vostok
project. Indiaisalsolookingto
invest in Russia's liquefied nat-
ural gas (LNG) project, Arctic
LNG-2, by purchasing a stake
from Novatek. The transactions
hold importance forIndia, the
world's third-largest oil buyer.

With an estimated reserve of
about 6 billiontonnesof crude
oiland expected production of
100 million tonnes (mt) in
2030, Vostok is partofa multi-
pronged energy partnership
between India and Russia. Itis
the largest greenfield oil and
gas project in the world and
comprises 52 licence areas with
13 oil and gas fields, including
Vankor, Suzunskoye, Tagul-

I ndia’splans toinvestinamas-
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India’s Vostok plan slows as US
firms skip sanctions-hit Russia

FROM PAGE1

skoye, Lodochnoye, Payakh-
skoye and Zapadno-Irkinskoye.

“We have been exploring
investing in other assets in
Russia, butthere are problems
onaccountof the unavailability
of consultants to do due dili-
gence there. Most of the con-
sultants who do third-party
studiesare US-based,” said one
ofthetwo people on condition
of anonymity.

A top government official
said: “These are discussions
goingon foralongtime. When-
ever you want to register for-
ward movement on these

transactions, you need, first of

all, avaluation. We have donea
fairamount ofacquisitions over
the years. They will increase
going ahead. But, whenever a
country is in a war-like situa-
tion, the transactions become
more difficult. For us, it is a
good thing now that if we are
getting a good asset some-
where, we should buy it any-
where inthe world.”

Indian state-owned firms
have invested $I6billion in Rus-
sia, includingin the Far Eastand
East Siberia, in oiland gas assets

Indian state-owned firms have
invested $16 billion in Russia. ap

suchas Sakhalin-1, Vankorand
Taas-Yuryakh. While OVL
ownsa20%stakeinthe Sakhal-
in-1 hydrocarbon block, acon-
sortiumofOVL, OIL,10CLand
Bharat PetroResources Ltd
owns 49.9% in Rosneft’s unit
CSJC Vankorneft.

Another consortium com-
prising OIL, IOCL and Bharat
PetroResourcesowns 29.9% of
LLC Taas-Yuryakh.

However, the repatriationof
around $600 million in divi-
dends stuck in Russia due to
Western sanctionson Russian
energy companies remains a
challenge. On 10 September,
Mint reported that OIL hired

legal and tax consultants to
explore ways to repatriate its
$150 million individends stuck
in Russia.

Separately, the US treasury
department’s Office of Foreign
Assets Control (OFAC) has
sought details of Russian
oil purchases, including those
by Indian entities, in the last
few months.

Queries emailed to spokes-
people for Rosneft, OVL,10CL,
OIL,and India’s petroleum and
natural gas ministry on 17
August remained unanswered.

Russia has emerged as the
largestsupplier of oil to India in
the past 20 months with offers
of discounted oil amid sanctions
fromthe Westinreprisal forits
invasion of Ukraine. Russia
continued to be the largest oil
suppliertoIndiain August, with
imports worth $4.15 billion,
accordingtodatafromthe com-
merce ministry. In 2021-22,
Russian oil accounted for only
2% of India’stotal oil imports; in
2022-23, it made up around
one-fourth of the 235.52 million
tonnes of crude oil imported by
India. It nowstands at 39%.

rituraj.barvah@live-
mint.com
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Natgas Consumption
Rises 7% in First Half

Oilmin says demand
up at 32.6 BCM
in April-September

Sanjeev.Choudhary
@timesgroup.com

New Delhi: India’s natural gas con-
sumptionrebounded 7% year-on-year
in the fiscal first half, reversing a de-
cline last year, as international gas
prices and supplies normalised.

Consumption rose to 32.6 billion cu-
bic meters (BCM) in the April-Septem-
ber period, according to oil ministry
data. For the full year ended March 31,
consumption stood at 60 BCM, nearly
thesame level as in 2018-19.

Gas consumption rose 5% in 2019-20
before falling by a similar percentage
point the subsequent year as the pan-
demic curtailed demand. It expanded
5% in 2021-22, boosted by the post-pan-
demic recovery but fell by a similar
volume again in the succeeding year,
weighed down by record high prices
inthe international markets.

Japan Korea Marker (JKM), theliqu-
efied natural gas (LNG) spot market
benchmark for North Asia, surged to
nearly $70 per MMBtu in August 2022
but has since plummeted to around
$18. Most of India’s long-term cont-
racts for LNG imports are benchmar-
ked to crude oil, which has also been
more stable than last year:

The current stability in the global
gasand crudemarketshasbroughtso-
me confidence among Indian consu-
mers, boosting consumption, an in-
dustry executive said, adding that a
further drop in prices can lead to even
greater demand. LNG imports have

expanded 9% on-year in the April-
September period.

Long-term LNG imports from a key
supplier were disrupted last year fol-
lowing the start of the Ukraine war.
That has since resumed, increasing
supplies for domestic consumers.

A 4% rise in domestic production of
natural gas, which has traditionally be-
encheaper than imported fuel, hasalso
aided local consumption. India im-
portsabout46% of thegasitconsumes.

A change in policies, which made lo-
cally produced gas more affordable
while increasing its allocation to city
gas distributors, also helped drive
consumption. This allowed city gas
distributors to reduce their intake of
expensive LNG and offer cheaper do-
mestic gas to CNG vehicle drivers.

This vear’'s demand expansion has
come mainly from power plants, city
gas distributors, and refineries. Refi-
neries, which account for about 8% of
India’s total gas consumption, increa-
sed their consumption by 28% this ye-
ar. Spiralling prices last year pro-
mpted refiners as well as many other
industries to switch to liquid fuel.

Meanwhile, rising electricity de-
mand has boosted gas use in power ge-
neration by 18% year-on-year. The po-
wer sector accounts for 14% of India’s
natural gas consumption.
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ONGC revolutionises water management in North Gujarat

NEW DELHI: In response to
the pressing issue of water scar-
city in North Gujarat, Energy
Maharatna ONGC has success-
fully executed a groundbreaking
project to make potable water
from waste water released by
its Effluent Treatment Plants
(ETP). This successful pilot not
only ensures the availability of
clean water for industrial and
agricultural purposes but also
marks a significant milestone in
the preservation of vital water
resources in the water-starved
region.

With water scarcity emerg-
ing as a growing concern in
North Gujarat, ONGC made
this commendable effort to tum
the tide in favor of the local
community. The ONGC facility
at the North Santhal (NS) ETP
is now capable of producingan
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impressive 500 cubic meters of
treated water per day, equiva-
lent to five lakh liters, suitable
for consumption.

This project is part of
ONGC%s commitment to ensure

the prosperity of the region and
preserving its natural resources.
The Maharatna has undertaken
a total of five such facilities on
a pilot basis, with the NS ETP
facility being the first to be com-

With water scarcity
emerging as a
growing concern

in North Gujarat,
ONGC made this
commendable effort
to turn the tide in
favor of the local
community

missioned. ONGC is taking pro-
active steps to ensure that the
benefits of this initiative reach
the grassroots level, enhancing
lives and conserving precious
water resources in the water-
parched North Gujarat.
Member of Parliament (Lok
Sabha) from Mehsana, Sharda-

ben Patel recently paid a visit to
the NS ETP facility, accompa-
nied by High Power Committee
members, including represen-
tatives from the farming com-
munity. During her visit, the
MP interacted with the dedi-
cated operational team of this
transformative project. The MP
expressed her deep appreciation
for ONGC’s dedicated efforts
and commitment to address-
ing the water scarcity issue in
North Gujarat.

ONGC is determined to
continue its mission of mak-
inga positive impact in the lives
of the people in North Gujarat
and beyond. ONGC remains
committed to sustainable prac-
tices and endeavors to secure
a better future for all through
innovative projects like the one
at the NS ETP. MPOST



TIMES OF INDIA, Delhi, 27.10.2023

Page No. 13, Size:(3.72)cms X (7.99)cms.

OVL eyes $413mn
dividend recovery
in Venezuela

Times NEws NETWORK

New Delhi: Easing of US
sanctions on Venezuela has
raised hopes of state-run
ONGC Videsh (OVL) recove-
ring some $413 million divi-
dend from the San Cristobal
oilfield in the South Ameri-
can country, people in the
know said on Thursday.

OVL holds 40% stake in the
field in eastern Venezuela's
Orinoco heavy oil belt. It is ope-
rated jointly by ONGC Videsh
and Venezuela’'s national oil
company PdVSA (Petroleos de
Venezuela SA). OVL and
PdVSA had in November 2016
signed two agreements for re-
development of the project.
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OVL may hold Russia assets
via new arm in GIFT City

Firm’s $100 mn
dividends held
due to sanctions

PRASANTA SAHU
New Delhi, October 26

STATE-RUN ONGC VIDESH {OVL)
may incorporate a subsidiary in
the GIFT International Financial
Services Centre in Gujaratsoon to
hold its Russian oil assets.

The move follows the inability
of OVL's Singapore holding arm to
receive dividends from the oil
assets due to the sanctions on
Russia. Including Russia, OVL
owns participatinginterestsin 32
oiland gasassetsin 15 countries.

OVL did not respond to email
queriessent tothe company.

The outbreak of the Russia-
Ukraine war last year created a
fresh round of headwinds for
OVL, which a section of the gov-
ermnmentfeels hasnotbeen able to
reap the benefits of its substantial
holdingsin oil assets overseas.

With Russia nationalising oil
output from the Sakhalin-I oil
field after the Ukraine war, OVLis
just a dividend-receiving share-
holder compared to the earlier
practice of getting a share in oil
output equivalent to its share-
holding (equity oil), an official
said. Even then, it would receive
fresh dividends only after meet-
ing some conditions.

Around 5100 million in divi-
dends from the previous year are
held up in Russia as Singaporedid
not permit the remittance of the
money to OVL's Singapore firm,
which holds the Russian assets.
OVL setup the Singaporearmdue
to tax arbitrage as taxes are high

343
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IMPACT OF WAR

# Including Russia, OVL
owns participating
interests in 32 oil and gas
assets in 15 countries

B OVLsetupthe
Singapore arm due to tax
arbitrage as taxes are high
inlndia

B The outbreak of the
Russia-Ukraine war last
year created a fresh round
of headwinds for OVL,
which a section of the
government feels has not
beenable to reap the
benefits

in India (15-30% plus cess and
surcharge depending on equity
holding in overseas company). In
Singapore, the tax on dividend
income could be zero.
Meanwhile, Reuters reported
on Thursday that ONGC hopes to
recover over 5500 million in divi-
dends pending since 2014 for its

Fri, 27 October 2023
FINANCIAL Exgﬁgéasn https://epaper.financialexpress.com/c/73761332 )

stake in Venezuelan projects held
through OVL as sanctions on the
nation were eased.

The Biden administration on
Wednesday eased sanctions on
Venezuela's oil sector after the
government and opposition par-
tiesreached a deal for the 2024
election, in the most extensive
rollback of Trump-era restrictions
on Caracas.

With GIFTIFSC, India’s answer
to global financial centres such as
Singapore, officials said OVL is
looking at setting up a company
in the IFSC to manage overseas
assets, especially Russian assets.
GIFTIFC, which is treated asa for-
eignjurisdiction for taxation pur-
poses, offers a host of direct and
indirect tax incentives to compa-
nies set upthere, an official said.

OVL acquired 20% stake in the
project in Sakhalin-lin July 2001.
Other partners were, operator
Exxon Nefteggas (ENL) with 30%
stake; SODECO, a consortium of
Japanese companies at 30% and
Subsidiaries of Rosneft, the Russ-
ian National Oil Companyat 20%.
Sakhalin-1 started 2022-23 by
producingabout 210,000 barrels
of oil per day (BOPD) in accor-
dance with the planned produc-
tion profile.

However, following the Russia-
Ukraine conflict, Operator ENL
started significant production
curtailment and declared force
majeunre on April 21, 2022, Pro-
duction became close to zero in
September 2022,

Russia issued a Presidential
Decree on October 07, 2022
transferring all rights & obliga-
tions of Sakhalin-1 Consortium to
anewlyformedentity Sakhalin-1

Limited Liability Company
{Sakhalin-LLC).
GO,
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The strategic pivot to
clean energy sources

Compressed biogas could trim India’s import expenditure by
as much as $20 to $25 billion, suggests Dr Piyush Dwivedi,
chairman of clean fuel energy company, Nexgen Energia Ltd

etpanache@timesgroup.com

Prime Minister Narendra Modi’s launch
of the ‘Global Biofuel Alliance’ at the recent
G20 summit represents a significant stride

toward a sustainable and
economically robustenergy
future for India. This move
was warmly welcomed
by stakeholders across
the board, as it holds the
potential to revolutionise
India’s energy sector,
reducingits massive energy
bill and contributing
significantly to the creation
ofacirculareconomy.

At the heart of this
initiative is the promotion

ofbiofuels, which are poised to play a pivotal
role in reshaping India’s energy future.
Compressed biogas (CBG), in particular,
has emerged as a game-changer. Dr Piyush
Dwivedi, chairman, Nexgen Energia
Ltd, believes that CBG could trim
India’s import expenditure by as

much as $20to $25 billion.

Sunrise sector

This enthusiasm for biofuels is
bolstered by the tremendous
growth potential of the

biomass market in India,
which is projected to
reach a staggering 32,000
crore by 2030. The annual
availability of biomass
stands at around 750
million metric tonnes,
presenting a significant
opportunity for India
to meet its energy needs
sustainably.

Various state governments
have taken proactive
measures to encourage the
establishment of CBG plants,

bio-coal plants and similar ventures. The
Uttar Pradesh government has formulated

Prime Minister Narendra
Modi’s vision of

making India energy
independent positions
the country as a global
leader in the fight
against climate change,
heralding a historic
moment in India’s
energy transition

Dr Piyush Dwivedi,
chairman, By*

Nexgen EnergialLtd

a forward-thinking bioenergy policy that
offers production-based incentives of
approximately 275 lakh per tonne for CBG

plants and subsidies for the
procurement of essential
equipment. These policies
are designed to stimulate
investment and innovation
in the clean energy sector,
setting the stage for India’s
transition to sustainable
fuels.

One pioneering company
at the forefront of this
energy revolution is
Nexgen Energia. They have
embarked on an ambitious

mission to establish 1,000 biogas plants
by 2030 and plan on breaking ground on
approximately 30 plants across India by the
end of 2023. Five of these plants are already
inadvanced stages of construction.

Nexgen Energia’s vision,
however, extends beyond the mere
establishment of biogas plants. They
iy are committed to creating a holistic
ecosystem by setting up biogas retail
pumps and facilitating the direct sale
of CBG to consumers. They plan

to establish 500 such pumps
by 2025, making CBGreadily
accessible tothe masses.
The benefits of CBG extend
beyond being a clean fuel
source; it also serves as a
catalyst for the generation
of valuable derivatives
such as hydrogen and
methanoel. In alignment

with Prime Minister Modi's
vision of making India energy
independent, Nexgen Energia
has actively begun working

on plans to develop hydrogen
production facilitiese
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We have achicved 12% ethanol blending
2022-23: Oil Minister HS Puri

target for

Our Bureau
Mew Delhi

India has achieved the target
of blending 12 per cent eth-
anol with petrol during the
current ethanol supply year,
which concludes in October
2023, Oil Minister HS Puri
said on Thursday.

In ESY 2022-23 (Decem-
ber 2022-October 2023), the
government had set a target
of achieving 12 per cent eth-
anol blending with petrol.
The target for next year —
ESY 2023-24 (November
2023-October 2024) — is 15
per cent.

“(0il) Secretary Pankaj
Jain told me that we have
already done 12 per cent this
month, which was our target,
and we are well towards
reaching our target of 20 per
cent biofuel blending by the
calendar year 2025,” Puri
said while launching refer-
ence fuels produced by In-
dian Oil Corporation (I0C).

Several  advancements,
such as the expedited imple-
mentation of fuel blending,
moving the ambitious target
of achieving 20 per cent

B

IN THE ELITE LEAGUE. Union Minister for Petroleum &

Natural Gas, Hardeep Singh Puri, at the launch of India’s first
reference fuel, in New Delhi on Thursday s

blending from 2030 to 2025,
and the sale of E20 blended
fuel at over 5,000 petrol out-
lets, are a significant step in
reducing emissions, he
added.

The Minister noted that,
apart from interest in produ-
cing ethanol from sugar-
based producers, the maize
industryis equally keen.

“T think the rate of use of
maize is so high that it is im-
pressive. Today, meeting
blending targets for biofuels

is not an anxiety point. By
the end of the 2025 calendar
year, 20 per cent blending
will be easily done,” he
noted.

The percentage of ethanol
blended with petrol by the
oil marketing companies
(OMCs) had declined to
11.72 per cent in August this
year from 11.77 per cent in
July on account of a lack of
availability of feedstock such
as rice. The Ministry of Pet-
roleum and Natural Gas

(MoPNG) attributed the de-
cline in blending to the dis-
continuation of Food Cor-
poration of India (FCI) rice
from July 2023.

It led to a spike in the
prices of feedstock, which
are domestic food grains
(DFG) and maize in the mar-
ket. This resulted in reduced
supplies of grain-based eth-
anol by 2.5 to 3-crore litres
per week. Lack of supplies
too impacted the function-
ing of grain-based distiller-
ies, with operations halted
for more than amonth.

For the ESY 2022-23, the
oil marketing companies
(OMCs) floated a tender for
599.7 crore litres of ethanol,
against which letters of in-
tent (Lols) for 564.45 crore
litres were issued as of Au-
gust 2023.

REFERENCE FUELS

The indigenously developed
product by Indian Oil meets
Automotive Industry Stand-
ard (AIS) specifications, sub-
stitutes imports, and is avail-
able at a better price with
reduced lead time, Puri com-
mended the efforts by the
I0C’s R&D team for indigen-

ously producing reference
fuels, which are used for the
calibration and testing of
vehicles by automobile man-
ufacturers and testing agen-
cies such as the Interna-
tional Centre for
Automotive Technology
(ICAT) and the Automotive
Research Association of In-
dia (ARAI).

Reference fuels (gasoline
and diesel) are premium
high-value products, and
their demand in India is cur-
rently met by importing
from other countries.

“The consumption of ref-
erence fuels, as they are spe-
cialised fuels, is around 150
kilo litres annually. The 10C
has started making it. So we
are importing 150 kilo litres,
which will now stop. Glob-
ally, there are only three
companies that make refer-
ence fuels. My assessment is
that once we complete this
project, India will become a
major exporter of reference
fuels. First, we are looking at
meeting our requirements
and slowly but surely going
in the direction of meeting
regional requirements,” the
minister said.
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