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BPCL Back in Black,
Posts T10kcr Profit

State-owned oilco
had posted a loss of
Z6,147 croreinthe
year-ago period

Our Bureau

Mumbai: State-owned Bharat
Petroleum Corporation Ltd
(BPCL) Wednesday reported a
consolidated profit of %10,644
crore for the quarter to June
2023 on the back of higher refi-
ning and marketing margins.

The company had posted aloss
of 26,147 crore in the year-ago
period.

Consolidated revenue from
operationsfell 7.3% to¥1.28lakh
crore in the reporting quarter.
Thesamestood atz1.38lakhcro-
reinthe year-ago quarter.

“The excellent financial re-
sults are mainly attributable to
stellar performance in refining
and marketing businesses sup-
ported by a favourable crude oil
price regime,” said Vetsa Rama
Krishna Gupta, director (finan-
ce)at BPCL.

During the quarter, Ebitda
margin came in 13% positive at
216,302 crore against (-)4% at
25,423 crore in the first quarter
of previousfiscal.

Standalone net profit for the
June quarter was 10,551 crore
as compared to a loss of 26,263
crore in Q1 FY22-23.

The average gross refining
margin of the corporation for
the quarter ended June 2023 sto-
od at $12.64 per barrel against
$27.51 per barrel during the cor-

responding period last year,
this is before factoring the im-
pact of Special Additional Exci-
se Duty and Road & Infrastruc-
ture Cess, levied July 2022, the
company said.

Sector analysts had expected
BPCL to post better earnings
since moderation in both crude
costs and softer product prices
werelikely to benefit marketing
earnings.

Petrolanddiesel margins were
expected at a handsome28-9 per
litre coupled with gross refi-
ningmarginof $7.7-9per barrel.

Other income for the quarter
ended June included 224.40 cro-
re on account of foreign ex-
change gain.

For the quarter ended June
2022, other expenses included
7966.02 crore on account of fore-
ignexchange loss.

Shares in BPCL closed 0.13%
upat¥386.90onthe BSE Wednes-
day. Benchmark Sensex ended
0.53% higher.
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PCL (1 net profhivth JumpstoRs 10,044 croe

NEW DELHI: State-controlled Bharat Petroleum Corporation Ltd
(BPCL) on Wednesday reported a net profit of Rs 10,644 crore in
the June quarter as a freeze on the retail selling price of petrol and
diesel despite a fall in oil prices helped turn around fuel marketing
margins. The consolidated net profit of Rs 10,644.30 crore in April-
June (first quarter of current 2023-24 fiscal year] compared to a
net loss of Rs 6,147.94 crore in the same period last year, accord-
ing to a company’s filing with the stock exchanges. The earning in
the first quarter was 55 per cent higher than the net profit of Rs
6,870.47 crore in the preceding January-March quarter. AGENCIES
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A freeze on retail selling price despite a fall in oil prices aided margins

New Delhi, July 26: State-
controlled Bharat
Petroleum Corporation
Ltd (BPCL) on Wednesday
reported a net profit of
210,644 crore in the June
quarter as a freeze on the
retail selling price of
petrol and diesel despite a
fall in oil prices helped
turn around fuel market-
ing margins.

The consolidated net
profit of ¥10,644.30 crore
in April-June (first quar-
ter of current 2023-24 fis-
cal yvear) compared to a
net loss of ¥6,147.94 crore
in the same period last
yvear, according to a com-
pany's filing with the
stock exchanges.

The earning in the first
quarter was 55 per cent
higher than the net profit
of ¥6,870.47 crore in the
preceding January-March
fuarter,

® MAHEIHE ON
petrol and diesel
turned positive fol-
lowing softening of
international oil
prices in the June
quarter, but rates
were not revised,
and the companies
recouped losses they
incurred last year.

In early April last vear,
BPCL and other govern-
ment-owned fuel retailers
- Indian Oil Corporation
(I0CY and Hindustan
Petroleum Corporation
Ltd (HPCL) - froze retail
petrol and diesel prices to
cushion domestic con-
sumers from rising inter-
national oil prices.

That freeze led to the
three retailers suffering
heavy losses in not just

April-June 2022 but also in
the subsequent quarter.
Margins on petrol and
diesel turned positive fol-
lowing softening of inter-
national oil prices in the
June quarter, but rates
were not revised, and the
companies recouped loss-
es they incurred last year.
The fall in oil prices
meant that revenue from
operations for BPCL
dipped 7 per cent to ¥1.28

lakh crore.

The company earned
§12.64 on turning every
barrel of crude oil into
fuel during the quarter
ended June 30 against a
pross  refining margin
(GRM) of $27.51 per barrel
in the same period last
vear, the filing said.

BPCL also accounted for
a T24.51 crore foreign
exchange gain against a
forex loss of 1962.53 crore
in April-June 2022,

Its EBITDA rose 41.8 per
cent q-0-q to T15,809.7
crore in April-June.

The profit BPCL report-
ed in April-June is multi-
ple times higher than
22,892.34 crore in 2022.23.

I0C, BPCL and HPCL
temporarily abandoned
the daily price revision
last vear and have not
revised petrol and diesel
prices in line with the

BPCL Q1 profit at 310,644 crores

cost. And the losses they
incurred when the oil
prices were higher than
the retail selling prices
are recouped with rates
dropped.

Officials said the three
firms have been making
positive margins on petrol
since the fourth quarter of
the 2022 calendar vear but
diesel, which accounts for
the bulk of the fuel sales,
had been in the red, But in
May, margins on diesel
turned positive with a
small 50 paise a litre prof-
it, they said.

International oil prices
had spiked to $139 per bar-
rel in March 2022 in the
aftermath of the Russia-
Ukraine war,

They cooled to 75 dur-
ing May-June. At peak, oil
firms lost 717.4 per litre on
petrol and 227.7 a litre on
diesel. —PTI
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India, Lanka focus on economic synergy

Contours of oil and gas pipeline project need to be finalised as soon as possible

R N SR -

G PARTHASARATHY

CHANCELLOR, JAMMU CENTRAL
UNIVERSITY & FORMER HIGH
COMMISSIONER TO PAKISTAN

HE one-day visit to

New Delhi by Sd

Lanka's President

Ranil Wick-

remesinghe  may
have been short on grandeur,
but it marked a sea change in
India’s relations with Sri Lan-
ka — both countries have
moved purposefully forward in
giving a strong economic push
to their bilateral relationship.
This has naturally led to a bet-
ter recognition and under-
standing on both sides of the
merits of resolving their differ-
ences through dialogue rather
than strident rhetoric.

In the 1980s, the Indian
Peace-Keeping Force (IPKF)
had dealt strongly with the
LTTE, which was determined
to undermine Sri Lanka’s uni-
ty. This opened the door for
giving Sri Lanka the opportu-
nity to find ways to resolve the
vexed differences between the
majority Sinhalese and the
Tamil community living in the
country’s North and North-
east. The LTTE met its pre-
dictable end when it was over-
run by the Sri Lankan army.

The major change that the
presence and actions of the
IPKF in SriLankain the 1980s
achieved was that it left Sn
Lankans convinced that India
was committed to their unity
and territorial integrity despite
the ethnic conflict which led to
a flow of Tamil refugees to
Tamil Nadu. India now looks
forward to Sri Lanka fulfilling
its assurances on giving its
Tamils in the country’s North-
east a due say in the country's
democratic  institutions. As

The Tuibune 1%,

Prime Minister Modi noted:
“We hope that Sri Lanka will
fulfil the aspirations of the
Tamils. We expect that Sri Lan-
ka will take forward the
process of rebuilding for equal-
ity, justice and peace. We
expect that Sri Lanka will fulfil
its commitment to implement
the 13th Amendment (fo its
Constitution) and hold provin-
cial council elections.” Tamils
have lived for centuries on the
island; some of them (known as
‘Indian’ Tamils) went to Sri
Lanka during the British rule,
primarily to work on tea planta-
tions. The Modi government is
giving special attention to the
thus far neglected ‘Indian’
Tamils, with assistance forused
on areas such as housing.
While the Sri Lankan Tamils
have for long been the focal
point of India-Sr Lanka rela-
tions, the past decade has sub-
stantially changed the situa-
tion. This has arisen primarily
from the approach of the
Rajapaksafamily. Former Pres-
ident Mahinda Rajapaksa was
seeking political gains domes-
tically by giving China control
in constructing the Hambanto-
ta Port at a cost of $1.3 billion.
The port, which is located in

2023

SKILFUL: President in'ckreme‘:}irighe (right) has been steering his cou away from an economic disaster. P

Land connectivity
between India and
the ports of Colombo
and Trincomalee
is on the anvil.

the constituency of the
Rajapaksa family, has turned
out to be an economic disaster.
It is now controlled by China
because S Lanka ran out of
funds to manage it. Such
actions have led Sri Lanka to
disaster, and eventually forced
Gotabaya Rajapaksa, who suc-
ceeded his elder brother
Mahinda as President, to flee
the country in the face of grow-
ing public resentment. The
port is being used by China for
berthing its naval ships and

https://epaper.tribuneindia.com/c/73046638

submarines. This is an issue
that needs India’s continuous
attention. Mercifully for Sri
Lanka, it is such maladminis-
tration that led to the assump-
tion of office by veteran politi-
cal leader Wickremesinghe,
who has been skilfully steering
the country away from an eco-
nomic disaster.

It was just when President
Wickremesinghe was looking
desperately for foreign assis-
tance that India stepped in
with an offer of $4 billion to
enable Colombo to deal with
its economic crisis. Prime
Minister Modi and External
Affairs Minister S Jaishankar,
who has served as a diplomat
in Colombo when Sri Lanka
was facing similar problems,
together with Finance Minis-
ter Nirmala Sitharaman,
played a key role in quickly
finalising this mowve. This was
followed by India strongly tak-
ing up theissue of Sri Lanka’s
needs with the International
Monetary Fund (IMF) and the
World Bank. China had, mean-
while, merely announced that
it would provide some debt
relief to Sri Lanka. More
importantly, Wickremesinghe
has kept the western world

happy (with some Indian sup-
port) and will find dealingwith
the IMF and other financial
mstitutions much easier than
what Pakistan has experi-
enced as it seeks support and
assistance from the US, the
IMF and the World Bank. More
importantly,  imaginatively
planned oil and gas pipelines
linking India and Sri Lanka
could serve as areliable source
of energy for the latter. This is
a project whose contours need
to be finalised as soon as possi-
ble. Likewise, the proposal for
rupee payments for bilateral
trade, travel and investment
could serve as an important
model in South Asia.

The South Block and India’s
High Commissioner in Colom-
bo Gopal Bagalay appear to
have coordinated very careful-
ly in identifying Sri Lanka's
needs and dealing with them.
The areas where the two coun-
tries could cooperate to restore
normalcy and economic recov-
ery appear to have been close-
ly studied. Most importantly,
the passionate desire of most
Sri Lankans to undertake a
pilgrimage to Bodh Gaya has
been kept in mind. Processes
for travel and accommodation
of Sri Lankan pilgrims need to
be improved. Moreover, coop-
eration in off-shore explo-
ration for oil and gas in areas
close to our shores is now
under consideration. Land
connectivity between India
and ports such as Colombo
and Trincomalee is on the
anvil. These are proposals that
appear to have been dis-
cussed. The governments of
Tamil Nadu and Kerala need
to be involved in discussions.

Very few Indians know of the
‘Ramayana Trail’ in Sri Lan-
ka, which could, if publicised
imaginatively, become a desti-
nation of religious tourism for
Indians. Moreover, the Bud-
dhist shrinesin Sri Lanka pro-
vide interesting information
about the spread of Buddhism
in that country from the days
of Emperor Ashoka.
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India’s crude oil
imports may hit
eight-month low

SUKALP SHARMA
MNEW DELHI, JULY 26

INDIA'S OIL imports are set to
fall o aneight-month low in July
due to a combination of the
monsoon-led fall in domestic
fuel and petroleum product de-
mand and lower refinery runs
with a few units under mainte-
nance, according to estimates by
commodity market analytics
firm Kpler. So farin July, India’s
crude imports have averaged at
4.64 million barrels per day
(bpd ), down around 40,000 bpd
compared to June and the low-
est since November 2022 Kpler
data shows.

“We believe that Indian (oil)
imports will drop even lower in
August, to approximately 4.4-
4.5 million bpd for several rea-
sons, First and foremost, the
monsoon season is already
makingitself felt in termsofdo-
mestic product demand,” said
Viktor Katona, the head of ol
analysisat Kpler.

India's domestic demand for
petroleum products usually dips
during the  monsoon,
Additionally, Indian refiners had
decided against going for main-
tenance shutdowns in January-
May due to strong profitabilicy
in petroleum product margins,
pushing them to operate re-
fineries at over 100 per cent ca-
pacity use. However, from June,
maintenance work at a few

units has affected refinery runs,
India has cumulative refining
capacity of around 5.3 million
bpd, and the country's domes-
tic il production is around
580,000 bpd. India depends on
unports tomeet over 85 percent
of its oil requirement,

Withtheimpactof monsoon
likely to continue at least
through August and more refin-
ery maintenance work likely in
September, Kpler expectsindia’s
pilimports to return to previous
months’ highs only in October.

“Wewould wager that a full-
blown return to large-scale im-
ports would only materialise
from October onwards, By
October, the impacts of the
monsoon season would be
largely accounted for.and
maintenance would no longer
be an obstacle to rampup runs,”
Katona said. With India's over-
all oil imports seeing a seasonal
dip, supply of Russian crude is
also expected o be lower than
record volumes seen in recent
months.

According to Kpler data,
India's imports of Russian crude
hit an all-time high of around
2.2 million bpd in May, before
declining marginally in June,

Thesequential decline in July
is also expected to be marginal,
with Russian oil imports so far
in the month averaging at
around 2 million bpd,

FULL REPORT ON
www.indianexpress.com
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01l cos pre-tax profit seen jumping
3 times to 1 lakh crore this fiscal

PT1/ Mumbai

Oil marketing companies are set
to book a record pre-tax profit of
at least Rs 1 lakh crore this fiscal
amid higher retail prices in the
domestic market and stable but
considerably low crude prices
overseas, a report said.

Crude price has fallen more
than 30 per cent this fiscal so far
from the year-ago period, vet oil
companies have not reduced re-
tail prices which have been un-
changed since May 2022.

Oil marketing companies
(OMCs) may see operating profit
rebounding to Rs 1 lakh crore this
fiscal, compared with an average
of Rs 60,000 crore between fiscals

2017 and 2022, and thrice of the
last fiscal's low of Rs 33,000 crore,
Crisil said in a note on Tuesday:

Higher profitability will help
improve the companies' credit
metrics, which had weakened sig-
nificantly in the past few fiscals
amid muted profitability and sig-
nificant capital expenditure, the
report based on the three state-
run oil companies.

The o0il companies make mon-
ey from two businesses: refining,
where they earn a gross refining
margin, which is the value of re-
fined products at the refinery
gate minus the cost of erude; and
marketing through retail pumps,
where they earn a margin on re-
fined products.
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Oil imports to
hit 8-month
low in July

Domestic demand
has fallen due
to monsoon

SUKALP SHARMA
New Delhi, July 26

INDIA'S OILIMPORTSaresetto
fall to an eight-month low in
July due toa combinationof the
monsoon-led fall in domestic
fuel and petroleum product
demand and lower refinery
runs with a few units under
maintenance,accordingto esti-
mates by commodity market
analytics firm Kpler. So farin
July,India’s crude imports have
averaged at 4.64 millionbarrels
per day (bpd), down around
40,000 bpd compared to June
and thelowestsince November
2022,Kpler datashows.

“We believe that Indian (oil)
imports will drop even lower in
August, toapproximately 4.4-
4.5 million bpd for several rea-
sons. First and foremost, the
monsoon season is already
making itself felt in terms of
domestic product demand,”
said Viktor Katona, the head of
oilanalysisatKpler.

India’s domestic demand
for petroleum products usually
dips during the monsoon Addi-
tionally, Indian refiners had
decided against going formain-
tenance shutdownsin January-
May due tostrong profitability
inpetmleum product margins,
pushing them to operate
refineries at over 100% capac-
ity use. However, from June,
maintenance work at a few
units has affected refinery runs.

B InJuly, crude
imports have
averaged at 4.64
million barrels per
day (bpd), down
around 40,000 bpd
compared to June

W From June,
maintenance work at
afew units has
affected refinery runs

crude hit an all-time high of
around 2.2 million bpd in May,
before declining marginally in
June,

The sequential decline in
July is also expected tobe mar-
ginal, with Russian oil imports
sofarinthe monthaveragingat
around 2 million bpd.

“Outflows from Russian
ports to India last month have
declined to 1.7 million bpd,
(downby) awhopping 500,000
bpd...Consequently, we expect
that August should see a sizable
drop in Russian deliveries to
India, in line with the overall
plummeting of Russian
exports,’ Katona said.

Russia had its refinery
maintenance peak from mid-

India has cumula- May to mid-June,
tive refining Experts expect which lowered that
capacityofaround i oy imports country’s oil con-
5.3 million bpd, " sumption and trig-
and the country's A ,  geredan upswingin
domestic oil pro- Pr’?""‘" morl.rlhs oil exports, mainly
duction is around highs only in tolndia.

580,000  bpd. October Russian refiner-
India depends on e ies are now out of
imports to meet maintenance and
over 85% of its oil are  consuming
requirement. more oil than they did in May

With the impact of mon-  andJune.
soon likely to continue at least Additionally,Russia’s overall

through August and more
refinery maintenance work
likely in September, Kpler
expects India’s oil imports to
return to previous months’
highs only in October. “We
would wager that a full-blown
return to large-scale imports
would only materialise from
October onwards. By October,
the impacts of the monsoon
season would be largely
accounted for..and mainte-
nance would no longer be an
obstacle to ramp up runs”
Katonasaid.

With India’s overall oil
imports seeing a seasonal dip,
supply of Russian crude is also
expected to be lower than
record volumes seen in recent
months. According to Kpler
data,India’simports of Russian

crude oil production has also
seen some decline and is
unlikely to rise notably, given
that Moscowis likelyto stick to
its agreed oil production and
export targets as part of the
coordinated output action by
major ail produdng nations,

Over the past two-three
months,Industry watchersand
experts have been indicating
that India appears to be testing
itslimitsof Russianoil imports.
Kpler estimates 2 millionbpdas
the sustainable peak of India's
consumption of Russian oil.
According to Katona, Indian
refiners’ Russian oil importsof
over 2 million bpd in May as
well as June was“really a one-off
event” driven by maintenance
of Russian refineries during
the period.
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