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EU flags petro product imports
from India usmg Russian oil

Rezaul H Laskar

letters@hindustantimes.com

NEW DELHI: The European
Union (EU) on Saturday
expressed concern at a rapid
increase in refined petroleum
products made from Russian
crude in countries such as India
entering European markets, as
this defeats sanctions aimed at
curbing Russia’s ability to
finance its war in Ukraine.

Valdis Dombrovskis, the EU
executive vice-president and
commissioner for trade who is
visiting India for a meeting of
G20 trade ministers, said the
27-member bloc is assessing
how to deal with the entry of
products processed from Rus-
sian crude into European mar-
kets in “large quantities”.

Dombrovskis also pointed to
Russia’s withdrawal from the
Black Sea Grain Initiative and
accused Moscow of using
energy supplies and food as
“weapons of war and manipula-
tion”.

Against such a backdrop, the
EU-India strategic partnership
based on trust and friendship is
crucial for addressing big chal-
lenges, he told a small group of
reporters.

“This is indeed a new devel-
opment that [petroleum] prod-
ucts which are processed from
Russian oil are arriving in the

EU executive vice-president
Valdis Dombrovskis

EU market in large quantities,
S0 we are going to see how
exactly to deal with this,” he
said in response to questions.
Theissueis in the “early stages
of reflection”, but the EU has
concerns as this “defeats the
purpose of restrictions we put
in place against Russia,” he said.
Dombrovskis noted that
India and China haven’t joined
sanctions imposed on Russia by
the EU or the price cap on Rus-
sian oil putin place by G7 coun-
tries since exports of oil and
petroleum products are Mos-
cow's biggest revenue source.
“We are also aware that Rus-
sia is actively seeking alterna-
tive markets following the loss
of the European market...There
are also some issues which are
linked to developments which
we are currently assessing. For
example, what we see isnow a
rapid increase of refined oil
products imported into the EU

from India. But if they are made
with Russian oil, in a sense, it
defies the purpose which we are
putting as the EU, as the West-
ern democratic world to reduce
Russia's ability to wage this
aggressive war,” he added.

India hasn’t publicly cen-
sured Russia’s invasion of
Ukraine, though it has called for
respecting the sovereignty and
territorial integrity of all states.
India has also ramped up the
purchase of discounted Russian
crude, making Moscow one of
the largest energy suppliers
over the past year.

Dombrovskis declined to say
how the differences among the
G20 member states over text to
refer to the Ukraine crisis in
outcome documents could
impact the leaders’ declaration
to be adopted at the upcoming
summit next month.

“On Russia's aggression
against Ukraine, I see the diffi-
culty at the end of the day to
have agreement on this, with
Russia sitting at the table and
it's obviously not taking a con-
structive approach in this
regard,” he said.

“The EU position is clear —we
condemn the Russian aggres-
sion against Ukraine, call for
ceasing this aggression and
pulling Russian troops beyond
the internationally recognised
borders of Ukraine,” he added.
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EU voices concern over Indian
products made from Russian crude

‘EU is India’s 2nd largest trading partner, accounting for some 120 bn
euros worth of trading last year, which is 10.8 % of total Indian trade’

OUR CORRESPONDENT

NEW DELHI: The EU on Sat-
urday voiced concerns over
“rapid” rise in refined petro-
leum products made from Rus-
sian crude oil in India finding
way to the European market,
saying it defies the purpose of
the sanctions against Moscow
that are aimed at reducing its
ability to finance the war with
Ukraine.

The European Union's Exec-
utive Vice-President and Com-
missioner for Trade, Valdis
Dombrovskis, said oil products
processed from Russian crude
oil are arriving at the European
market in “large quantities” and
the grouping is looking at ways
to deal with it.

In an interaction with a
small group of journalists, the
EU Vice President, currently
onavisit to India, accused Rus-
sia of using its energy supplies,
and food as “tools” of “war and
manipulation” to continue its

attack on Ukraine. On the issue
of food, Dombrovskis cited Rus-
sia withdrawing from the Black
Sea grain initiative and blocking
Ukraine’s export of food grain
to the world market.

Since Russia’s invasion of
Ukraine in February last year,
the Western powers have
imposed a series of sanctions
on Moscow including a price
cap on Russian oil by G7-plus
nations, in order to reduce its
ability to finance the war on
Ukraine. Notwithstanding the

restrictions, India’s procure-
ment of discounted crude oil
from Russia has witnessed a
major upswing in the last over
one year.

“Weare obviously aware that
a number of countries, includ-
ing China and India have not
joined those sanctions. We are
aware that Russia is actively
seeking alternative markets
for the lost European market,”
Dombrovskis said.

The EU trade commis-
sioner said this while asked

about India’s increasing trade
relations with Russia, especially
its procurement of discounted
Russian crude oil.

“We indeed see new trade
patterns emerging. Those are
some issues which are also the
new developments which we are
currently assessing. For exam-
ple, what we see is now a rapid
increase of refined oil prod-
ucts, so to say, imports in the
EU from India.

“But if they are made with
Russian oil, in a sense it defies
the purpose which we are put-
ting in front of us as the EU, as
aWestern democratic world, to
reduce Russia’s ability to wage
the civil war,” he said. “So this
is something which will provide
some reflection on that,” the top
trade official added.

Dombrovskis said a series of
sanctions were imposed against
Russia, including in the area of
exports of oil and oil products
as energy supply is Russia’s “big-
gest source” of revenue. “We

want to reduce Russia’s abil-
ity to finance the war,” he said
On EU’s trade ties with Indiz,
the Trade Commissioner said
the grouping is looking at sig-
nificantly expanding economic
engagement with New Delhi.

“The EU is India’s second
largest trading partner, account-
ing for some 120 billion euros
worth of trading last year, which
is 10.8 per cent of total Indian
trade. “And India is the EUs
10th largest trading partner,
accounting for 2 per cent of EU
total trade. But at the same time,
we see that there is still lots of
untapped potential,” he said.

Dombrovskis said the EU is
looking at making sure that its
trade and investment coopera-
tion with India becomes “much
more intense”.

“We know that we are cur-
rently working in a conflictuzl
geopolitical situation. And in
this context, the value of trust
and reliability has increased
substantially,” he said.
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‘India’s Russian oil import, export of
refined items to EU under lens’

"
Amiti Sen
MNew Delhi

India’s continued crude im-
ports from Russia and the in-
crease in export of refined oil
products to the European
market is under the EU’s
lens, as it assesses the situ-
ation to see if the “very pur-
pose” of its sanctions against
Russian oil is getting de-
feated, FEuropean Trade
Commissioner and Execut-
ive VP, Valdis Dombrovskis,
has indicated.

He said the EU will be
working with a number of
countries to prevent inter-
ventions against the sanc-
tions, although it was early to
give specifics since the situ-
ation was still being assessed.

“We are noting what is
happening. It is creating
some concerns in the EU, as
it defeats the purpose of put-
ting sanctions against Russia

in the first place, which is to
reduce its ability to wage war
(against Ukraine). We will
also be working with a num-
ber of countries to prevent
sanctions and interven-
tions,” Dombrovskis said ata
select media interaction on
Saturday. He was asked to
elaborate on his observation
on India’s increased import
of crude from Russia and ex-
port of refined oil products to
the EU. He also indicated that
concerns had been discussed
with India.

PRICE CAP

“Export of oil and products is
Russia’s biggest budget rev-
enue source. Theyare using it
to finance the war on
Ukraine. Soitis an important
issue. And correspondingly,
we have introduced oil em-
bargo instructions at the EU
level, and also put in place a
‘G7 plus’ price cap on oil,” the
European Trade Commis-
sioner said.

“We are obviously aware
that there are a number of
countries, including China
and India, that have not
joined those sanctions. Also,
Russia is naturally seeking al-
ternative markets for the loss
of European markets. So we
are seeing new trade patterns
emerge. There are develop-
ments that we are assessing.
There has been a rapid in-
crease in refined oil products
imports into the EU from In-
dia... If it (new trade pat-
terns) defeats the purpose of
restrictions imposed by the
EU, it needs some reflec-
tion,” he added.

India’s crude imports from
Russia jumped 14 times in
FY23, rising to $31.02 billion
from just $2.2 billion in the
previous year.

Simultaneously, the ex-
port of refined products from
India to the EU has increased
to 7.4 million barrels in April
2023, from 1.1 million barrels
in January 2021.
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® EU RAISES CONCERN

India-made petro items from
Russian oil reaching Europe

European Union
says this defeats
sanctions on Russia

PRESS TRUST OF INDIA
New Delhi, August 26

THE EUROPEAN UNION (EU)
ON Saturday voiced concerns
over "rapid" rise in refined
petroleum products made
from Russian crude oil in
India finding way to the
European market, saying it
defies the purpose of the
sanctions against Moscow
that are aimed at reducingits

ability to finance the warwith
Ukraine. The European
Union's Executive Vice-

President and Commissioner
for Trade, Valdis Dombrovskis,
said oil products processed
from Russian crude oil are
arriving at the European
market in "large quantities”
and the grouping is looking at
ways to deal with it.

In an interaction with a
small group of journalists, the
EU Vice President, currently
on a visit to India, accused
Russia of using its energy
supplies,and food as "tools" of
"war and manipulation” to
continue its attack on
Ukraine. On the issue of food,
Dombrovskis cited Russia
withdrawing from the Black
Sea grain initiative and
blocking Ukraine's export of
food grain to the world
market. Since  Russia's
invasion of Ukraine in
February last year, the Western
powers have imposed a series
of sanctions on Moscow
including a price cap on
Russian oil by G7-plus
nations, in order to reduce its
ability to finance the war on
Ukraine. Notwithstanding the
restrictions, India's
procurement of discounted
crude oil from Russia has
witnessed a major upswing in

EU awaits India’s response on investment

protection pact dispute res

THE EUROPEAN UNION (EU)
eagerly anticipates India's
response to its proposition
of establishing a dedicated
dispute settlement mecha-
nism within the ongoing
negotiations for a bilateral
investment protection pact.
This pact is being concur-
rently negotiated alongside
an ambitious free trade

thelast over one year.

"We are obviously aware
that a number of countries,
including China and India
have not joined those
sanctions. We are aware that
Russia is actively seeking
alternative markets for the
lost European market,"
Dombrovskis said. The EU
trade commissioner said this
while asked about India's
increasing trade relations
with Russia, especially its
procurement of discounted
Russian crude oil."We indeed
see new trade patterns
emerging. Those are some
issues which are also the new
developments which we are
currently assessing. For

agreement (FTA) between
the two parties, as revealed
by a senior EUofficial on Sat-
urday. Valdis Dombrovskis,
the EU's Executive Vice-Pres-
identand Commissioner for
Trade, shared with a select
group of journalists that
both sides are deeply
entrenched in 'intensive'
negotiations concerning the

example, what we see is now
a rapid increase of refined oil
products, so to say,importsin
the EU from India. "But if
they are made with Russian
oil, in a sense it defies the
purpose which we are putting
in front of us as the EU, as a
Western democratic world, to
reduce Russia's ability to
wage the civil war," he said.
"So this is something which
will provide some reflection
on that,"the top trade official
added. Dombrovskis said a
series of sanctions were
imposed against Russia,
including in the area of
exports of oil and oil products
as energy supply is Russia's
"biggest source” of revenue.

olution

proposed FTA. He also high-
lighted that significant
'progress' has been achieved
regarding various issues,
Nonetheless,duringhis cur-
rent visit to India, the
esteemed EU official
acknowledged the presence
of a'considerable amount of
work awaiting us. Respond-
ing to queries about the
timeline for finalising the
FTA, the EU Commissioner
emphasised that the pri-
mary focus remains on 'sub-
stance over deadlines. He
stated,"The FTAwill provide
India with privileged entry
into the EU market, which
stands as the largest single
market globally."To a ques-
tion, Dombrovskis said there
is no direct impact of New
Delhi's trade ties with
Moscow on the India-EU
trade negotiations,adding:
"In a sense, we do not see
new topics emerging which
could be obstacles for the
FTAin this context! —PTI

"We want to reduce Russia's
ability to finance the war," he
said. On EU's trade ties with

India, the Trade
Commissioner said the
grouping is looking at
significantly expanding

economic engagement with
New Delhi. "The EU is India's
second largest trading
partner, accounting for some
120 billion euros worth of
trading last year, which is
10.8% of total Indian trade,

"And Indiais the EU's 10th
largest trading partner,
accounting for 2% of EU total
trade. But at the same time,
we see that there is still lots of
untapped potential,”
he said.
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BINDING TERM SHEET SIGNED LAST APRIL

L&T, I0C & ReNew
Form JV for Green
Hydrogen Business

Costohold 33.33%
stake eachin new
firm named GH4India

Our Bureau

Mumbai: EPC major Larsen
& Toubro (L&T), refining and
marketing major Indian Qil
Corporation (IOC) and rene-
wable energy player ReNew
have formed an equal joint
venture to set up their green
hydrogen business.

Thejoint venture company is
called GH4India Private Limi-
ted where the companies will
hold 33.33% each, L&T said in
aregulatory filing.

The companies had last
April signed a binding term
sheet for the formation of ajo-
int venture company to deve-
lop the nascent green hydro-
gen sector in India.

“The joint venture is formed
for the purpose of develop-
ment of green hydrogen and
its derivatives (including gre-
en ammonia, methanol, etc)
production assets and associ-
ated renewable assets thro-
ugh any model of ownership
and operatorship,” L&T said
inaregulatory filing.

Authorised capital of the
company is 23 crore (30,00,000
equity shares of 10 each).

For countries like India,
with its ever-increasing oil
and gasimport bill, green hyd-
rogen can also help provide
crucial energy security by re-
ducing the overall dependen-
ce on imported fossil fuels.

Whilenearly all hydrogen pro-
duced in India today is grey; it is
estimated that demand for hyd-
rogen will be 12 MMT by 2030
andaround 40% of the element
produced in the country (aro-
und 5 MMT) will be green, as
per the draft National Hydro-
gen Mission guidelines.

By 2050, nearly 80% of Indi-
a’s hydrogen is projected to be
‘areen’ — produced by rene-
wable electricity and electro-
lysis. Green hydrogen may be-
come the most competitive ro-
ute for hydrogen production
by around 2030. This may be
driven by potential cost decli-
nes in key production techno-
logies and in clean energy
technologies such as solar PV
and wind turbines.

Today, hydrogen is mainly
used in the refining, steel and
fertiliser sectors, which will
be the focus of the JVs' initial
efforts. The country’srefining
sector consumes approx. 2
MMT of grey hydrogen every
year, with IndianOil owning
one of the largest shares of its
refining output.

To help decarbonise Indian
industry, the new green hyd-
rogen policy provides for the
waiver of InterState trans-
mission charges for a period
of 25yearsandabankingpro-
vision of up to30days, which
will help reduce the cost of
green hydrogen significant-
ly. This will, therefore, push
the replacement of grey hyd-
rogen with green.
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Crupe WatcH
OI1L FUTURES UP 1% TO 1 WEEK HIGH

(il futures cimbed about 1% to a one-week high on Fridayas ULS.
ciesel prices soared, the number of oil rigs dropped and a fire broke
out at a refinery in Louisiana. REUTERS
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$TheIndianEXPRESS ;1.7 Juiuis 52 69



TIMES OF INDIA, Delhi, 27.8.2023

Page No. 19, Size:(10.99)cms X (8.76)cms.

Russia oil making way to Europe via India a worry: EU

New Delhi:The EU on Satur-
day voiced concerns over
“rapid” rise in refined petro-
leum products made from
Russian crude oil in India
finding way to the European
market, saving it defies the
purpose of the sanctions
against Moscow that are
aimed atreducingitsability to
finance the war with Ukraine.

The European Union’s ex-
ecutive vice-president and
commissioner for trade,
Valdis Dombrovskis, said
oil products processed from
Russian crude oil are arriv-
ing at the European market
in “large quantities” and
the grouping is looking at
ways to deal with it.

In an interaction with a
small group of journalists,
the EU vice-president, cur-
rently onavisittoIndia, ac-
cused Russia of using its
energy supplies, and food

as “tools” of “war and manip-
ulation™ tocontinue its attack
on Ukraine.

On the issue of food, Dom-
brovskis cited Russia with-
drawing from the Black Sea
grain initiative and blocking
Ukraine’s export of food
grain to the world market.

On EU’s trade ties with In-
dia, the trade commissioner
said the groupingislookingat
significantly expanding eco-

nomic engagement with New
Delhi. Dombrovskis said the
EU is looking at making sure
that its trade and investment
cooperation with India be-
comes “much more intense”.

“We know that we are cur-
rently working in a conflic-
tual geopolitical situation.
And in this context, the value
of trust and reliability has in-
creased substantially,” he fur-
thersaid. emi
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CALL FOR SUSTAINABLE ENERGY FUTURE

‘World Must Invest in Fossil Fuels,
Renewables for Orderly Transition’

BP chief exec Bernard Looney says British oil and gas co plans to invest $55-65 b this decade in energy transition

Our Bureau

New Delhi: The world must invest
both in the existing fossil fuel-based
energy system as well as in renewable
energy sources to ensure an orderly
transition, BP CEO Bernard Looney
said at the B20 summit on Saturday.

“Wemust makesure that the energy
transition is both rapid and orderly,”
Looney said. “It needs to be rapid be-
cause every year since Paris (climate
agreement), theemissions haverisen
in the world with the exception of the
pandemic.” If the transition isnot or-
derly, he said, it would “impact the pa-
ceof the transition”.

Looney cited last year's natural
gas market shock when prices rose
sevenfold, forcing people to spend a
higher share of their disposable in-
come on energy. “Normally, govern-
ments spend between 10 and 12% of
their GDP on energy, but last year
that number was 20%. And if that
number is that high, that's going to
leave very little for investment in
the transition,” he said.

High prices and tighter gas supply
also pushed up consumption of chea-
per but more polluting coal last year,
the BP CEO said.

BLOOMBERG

Looney also stressed the need to
work with the hard-to-abate industri-
essuchassteel, cementand shipping.
“We have to go where the emissions
are,” hesaid, arguing that merely set-
ting up solar and wind farms won't
help those sectors. BP has the opera-
tional and financial capability to set
up new value chains for sustainable
fuels for aviation and other industri-
es, hesaid.

BP plans to invest $55-65 billion this
decade in energy transition, Looney
said. In 2019, the company spent just
3% of its capital outside the oil and gas
sector: The percentage has risen to
30% in three years and will increase to
50% by theend of the decade, he said.
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