BUSINESS LINE, Delhi, 26.10.2023

Page No. 3, Size:(12.71)cms X (12.75)cms.

At 17.80 mt, crude oil imports
plunge to 12-month low in Sept

DRIVERS. Refinery maintenance, lower consumption during monsoon tamp down demand

—
Rishi Ranjan Kala
New Delhi

The import of crude oil by In-
dia, the world’s third-largest
importer, hit a 12-month low
of 17.80 million tonnes (mt)
in September this year
largely on account of lower
requirement due to autumn
refinery maintenance and
lower consumption during
MONSoon.

According to the Petro-
leum Planning and Analysis
Cell (PPAC), crude oil im-
ports on a provisional basis
declined by 5 per cent m-
o-m, but were higher by 6 per
cent onan annual basis.

Prior to this, the lowest
cargoes were received in
September 2022 at 16.77 mt.

CARGOES OF BASRAH

According to Vortexa, India
bought around 4.196 million
barrels per day (mb/d) of
crude oil, which is the lowest
in FY24. The decline was
partly compensated by lifting
more cargoes of Iraq’s Bas-
rah, which is also a medium
sour grade similar to Urals
and preferred by Indian re-
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finers. Russia accounted for
38 per cent of total imports.
OPEC in its monthly oil
market report had said that
India’s crude imports are ex-
pected to be lower in
September, as the monsoon
season curbs  domestic
needs, before picking up in

October as the start of the
festival season improves do-
mestic demand.

Imports were also im-
pacted due to rising prices of
medium sour grades Urals
(Russia) and Arab Light
(Saudi Arabia). Voluntary
production cuts by Saudi Ar-

abia and Russia, the world’s
top two crude oil exporters,
forced India to procure more
cargoes from Iraq. Besides,
discounts on Russian crude
have also come down.

As per JM Financial, Rus-
sia’s share of India’s crude
imports remained strong at
around 38 per cent in August
2023, though slightly lower
from around 40 per cent in
May-July (but significantly
higher vs around 20 per cent
in December 2022 and one-
two per cent pre-Ukraine
invasion).

RUSSIAN CRUDE

However, as per CMIE, dis-
count on Russian crude to In-
dia continues to be lower at
around $4-5 per barrel in
May-August 2023 vs $6-10
earlier; this seems to be due
to decline in availability of
Russian oil in spot markets
partly driven by its pledge to
cut oil exports by 0.3 mb/d till
end-December 2023, it
added.

India procures Russian
crude oil from spot markets,
whereas Middle Eastern
crude is largely through term
contracts.



BUSINESS STANDARD, Delhi, 26.10.2023

Page No. 9, Size:(18.59)cms X (31.31)cms.

Clean the air

India needs a plan to address pollution

elhi remains one of the most polluted megacities in the world despite

its vast foliage and canopy cover. With rapid economic expansion,

population growth, and a surging number of vehicles, its air quality

has been deteriorating and becomes practically toxic in winter. There
has been much debate over the sources of the problem and how they can be
addressed. A recent research paper titled “Decadal growth in emission load of
major air pollutants in Delhi”, published in the Earth System Science Data, pre-
sented a detailed study of all major and minor sources of pollution in the city
for eight major pollutants. It found no evidence of a decline in pollution levels
between 2010 and 2020. In fact, according to the paper, 39 per cent of the increase
in the emission load can be attributed to the transport sector, while 36 per cent
was due to pollution-intensive activities in the industrial sector.

Transport and industries are the two dominant sources of pollution in the
city. Unsurprisingly, all traffic junctions experience high emission loads. The
paper also highlights some of the emerging sectors contributing immensely to
worsening air quality. These include construction, the burning of municipal
solid waste (MSW), the use of incense sticks and mosquito coils in residences
and small commercial establishments. Since 2010, their relative contribution
has increased substantially. Currently, Delhi has three waste-to-energy (WTE)
plants, but they process only 22 per cent of the MSW generated annually.
Neighbouring states worsen the situation by inefficiently managing crop residue,
allowing brick kilns to operate, and letting polluting vehicles ply. The only silver
lining is that the emission load from windblown road dust and cooking has
decreased due to improvements in the conditions of paved roads and penetration
of liquefied petroleum gas (LPG) in slums, respectively. The permanent closure
of thermal power plants within the city limits has also helped.

India needs policy resolve to address the issue. Since public pressure on
such issues is still limited, environmental concerns are often ignored. In recent
years, the government has turned to various piecemeal solutions, such as the
odd-even scheme, vehicle-scrapping policy, and installing anti-smog guns. But
they have been of little use. Recently, the Commission for Air Quality
Management announced that starting from November 1, only electric, com-
pressed natural gas, and BS-VI diesel-compliant buses will be allowed to ply
between Delhi and other states of the National Capital Region (NCR). Expanding
the Delhi Metro and developing high-speed railways in the NCR region like the
RapidX network will help but may not be enough. There is an immediate need
for an integrated public transport system that also takes care of the needs of
cyclists and pedestrians.

Moreover, policies in Delhi alone cannot tackle the problem. Since the NCR
is a landlocked region, the city needs an air-quality governance system for the
entire airshed region, that is, the Indo-Gangetic plains, along with a proper crop-
residue management system. Besides, since the problem is not limited to Delhi,
and other large cities, such as Mumbai, are also witnessing poor air quality,
India can no longer afford to ignore it. Poor air quality and an increase in respi-
ratory diseases will also have direct economic implications. Sources of pollution
are now well known and India needs a plan to deal with the menace.
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Crude oil
steadies as
West Asian war
worries douse
demand fears

—
Reuters

Crude oil benchmark Brent
held above $88 on Wednes-
day as concerns about war
escalating in West Asia off-
set demand worries stem-
ming from gloomy eco-
nomic prospects in Europe.

Brent crude futures were
up 11 cents to $88.18 a bar-
rel at 0948 GMT, while US
West Texas Intermediate
crude futures slipped 5
cents to $83.69 abarrel.

Meanwhile, the US and
Saudi Arabia leaders on
Tuesday discussed efforts to
prevent the conflict from
widening to potentially in-
clude major oil producer
Iran.

Growth indicators from
industrial output data to
PMI and sentiment readings
in recent weeks are all sug-
gesting that the euro zone’s
economy is now either stag-
nating or even shrinking as
weak external demand, con-
sumer caution and high in-
terest rates take their toll.

CHINA BOOST

However, on the bright side,
crude prices could find some
support as the top parlia-
ment body in China, the
world’s biggest oil importer,
approved a bill to issue 1 tril-
lion yuan ($137 billion) in
sovereign bonds and allow
local governments to issue
new debt from their 2024
quota to boost the economy.

But demand for crude oil
in China could be limited as
Beijing put a ceiling for its
oil refining capacity at 1 bil-
lion tonnes by 2025 to
streamline its vast oil pro-
cessing sector and curb car-
bon emissions.

Falling crude oil stock-
piles in the US, the world's
biggest oil consumer, are
also supportive of prices. US
inventories declined unex-
pectedly by about 2.7 mil-
lion barrels in the week
ended on Oct. 20, according
to market sources citing
American Petroleum Insti-
tute figures on Tuesday.
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10C Making ‘Reference’ Fuel for Auto Testing

New Delhi: IOC has begun The fuels, which have hig-
producing specialised ‘refe- her specifications, are criti-
rence’ petrol and diesel, cal for calibrating and tes-
whichareusedfortestingau- tingbyautomobile manufac-
tomobiles, for the first time turers and testing agencies.
in India, sources said. PTI
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I0C starts producing reference’
fuel for testing automobiles

PT1/ New Deihi

Indian Oil Corporation (10C)
has begun producing spe
cialised ‘reference’ petrol and
diesel, which are used for test-
ing automobiles, for the first
time in India, sources said.

These fuels, which have
higher specifications, are crit-
ical for calibrating and testing
by automobile manufacturers
and testing agencies like the
International Centre for Auto-
maotive Technology ACAT)and
the Automotive Research As-
sociation of India.

For decades, India relied on
imports to meet the demand
for these specialised fuels.

But now, I0C has indige-
nously developed products
that will replace imports, en-

suring a reliable supply at a
much lower cost for vehicle
manufacturers and testing
agencies, sources said.

Fuel retailers like 10C sell
petrol and diesel of primarily
two kinds - regular and premi-
um, through their fuel station
network. The biggest differ-
ence between the normal and
premium fuel lies in the
octane number. The regular
fuel boasts an octane number
of 87, but premium fuel has an
octane number of 91 or even
maore,

The octane number is noth-
ing but a unit to measure the
ignition quality of petrol.

However, for vehicle testing
purposes, the fuel has to be of
a higher grade than regular or
premium petrol and diesel.
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[0C starts producing specialised
fuels for testing automobiles

For decades. India relied on imports to meet
the demand for these specialised fuels

OUR CORRESPONDENT

NEW DELHI: Indian Oil
Corporation (I0C) has begun
producing specialised “refer-
ence’ petrol and diesel, which
are used for testing automo-
biles. for the first time in [ndia,
sources said

These fuels, which have
higher specifications, are criti-
cal for calibrating and testing
by automobile manufacturers
and testing agencies like the
International Centre for Auto-
motive Technology (ICAT) and
the Automotive Research Asso-
ciation of India.

For decades, India relied on
imports to meet the demand for
these specialised fuels.

But now, I0C has indige-
nously developed products that
will replace imports, ensuring a
reliable supply at a much lower
cost for vehicle manufacturers
and testing agencies, sources
said

Fuel retailers like [0OC sell
petrol and diesel of primar-
ily two kinds - regular and
premium, through their fuel
station network. The biggest
difference between the normal
and premium fuel lies in the
octane number. The regular fuel
boasts an octane number of 87,
but premium fuel has an octane
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number of 91 or even more,

The octane number is noth-
ing but a unit to measure the
ignition quality of petrol.

However, for vehicle testing
purposes, the fuel has to be of
a higher grade than regular or
premium petrol and diesel. The
host of specifications -- from
Cetane number to flash point,
viscosity, sulphur and water
content, hydrogen purity and
acid number -- are listed under
government regulations, such
fuels are referred to as ‘refer-
ence’ petrol/diesel.

These reference fuels are
used for emission testing of
vehicles equipped with spark
ignition engines.

Sources said since the vol-
ume requirements for such
fuels were traditionally not very

them. All the requirements of
‘reference’ for vehicle testing
were imported.

I0C in line with the govern-
ment’s objective of becoming
Aatmanirbhar, or self-reliant,
has started producing the fuel
at its refineries.

The fuel, they said, is likely
to be unveiled for the first time
at a function on Thursday. The
event is likely to feature Oil
Minister Hardeep Singh Puri.

Besides 10C, Bharat Petro-
leum Corporation and Hindu-
stan Petroleum Corporation
Lid (HPCL) are the other two
dominant fuel retailers in the
country. Between them, the
three state-owned firms con-
trol roughly 90 per cent of
the market
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|0C starts producing
‘reference’ petrol, diesel
for testing automobiles

PTI W NEW DELHI
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Natural gas futures: Buy
on breakout at X278

Akhil Nallamuthu
bl. research bureau

Natural gas futures on the
Multi Commodity Exchange
(MCX) have been on a de-
cline for the past two weeks.
The continuous contract
began the decline after fa-
cing resistance at T285.

COMMODITY
CALL.

However, since the begin-
ning of this week, the con-
tract has moved up gradu-
ally., The  continuous
contract has found support
between 3235 and 3240, It
closed at ¥245.2 on Monday.

Since the nearest con-
tracti.e.,, October series, ex-
pires on October 26 -
Thursday, for the purpose of
further analysis, we shall
consider November series.

November futures of nat-
ural gas on the MCX , which
closed at ¥274.8 on Monday,
is trading at a premium to
the October series. The
November contract
bounced off the support at

%270 early this week. The
contract faces resistance at

¥278. If this barrier is
breached, the contract
could rally to X286, a poten-
tial resistance. Just above
this is another hurdle at
$290.

On the other hand, if the
support at ¥270 is breached,
we could see a quick fall to-
wards ¥250. But at this junc-
ture, this looks less likely.

TRADE STRATEGY

Buy November futures of
natural gas if it decisively
breaks out of ¥278. Target
and stop-loss for this trade
can be at ¥290 and T273,
respectively.
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Soon, a Wagon R powered by cow dung!

VIKRAM CHAUDHARY
Tokyo, October 25

THE FIRST CAR in India powered by
cow dung is expected to be a Maruti
Suzuki Wagon R. On Wednesday, at
the Japan Mobility Show in Tokyo,
Maruti Suzuki's parent company
Suzuki Motor Corporation displayed
a Wagon R that runs on the com-
pressedbiomethane gas (CBG),which
isgenerated from biogas.

While biogas can be produced
from multiple sources — mostly
organic waste -in India,anuntapped
potentialis cowdung.

Last year, Suzuki had signed a
memorandum of understanding
with the National Dairy Develop-
ment Board (NDDB) to start a biogas
demonstration project that, among
otherthings,could acceleratethe car-
bon neutrality in India.

Cowdung contains methane that
has 28 times larger greenhouse effect
than thatofcarbon dioxide. Thismet-
hane gets emitted into the atmosp-
here. Suzukiand the NDDB had said
the project will aim at suppressing
atmospheric emission of methane
and refining fuel forautomobiles fr-
ommethane containedin cowdung,

FINANCIAL EXPRESS /MY

‘Maruti Suzuki's parent company Suzuki Motor Corporation displayed

aWagon Rthat runs on the compressed biomethane gas at the Japan
Mobility Show, in Tokyo on Wednesday

“Carbon dioxide in the atmos-
phereis taken into pasture by photo-
synthesis, and that pasture becomes
food for cows. Methane included in
cowdung — egested from cows — is
emitted into the atmosphere. By col-
lecting cowdungand refining fuel for
automobilesthroughartificially gen-
erating biogas, methaneemittedinto

26 October 2023

theatmosphere canbesuppressed.As
this fuel derives from carbon dioxide
emittedintotheatmosphere, thisisa
carbon-neutralfuel,"Suzukihadsaid
inastatement lastyear.

setting up such a business
model and deploying it throughout
India, we believe we can contribute
not only towards achieving carbon

reapToiean https://epaper.financialexpress.com/c/73753824

neutrality, but also revitalising rural
communities, creating new jobs,
recycling waste, improving energy
self-sufficiency, and creatinga recy-
cling-oriented society;” the automo-
bilemajor said.

While Suzuki didn't confirm
whether the Wagon Rwillbe the first
cartobe powered by cow dung, it has
been testing this technology on the
Wagon R - India's top-selling car.

“The Wagon R displayed at the
Japan Mobility Show 2023 is pow-
ered by CBG, generated from biogas.
The car uses the existing internal
combustion engine technology and
utilises India’s abundant biomass
resources cow dung, etc). Such tech-
nologies can help India achieve its
carbon-neutrality goal of 2070," a
Suzuki spokesperson told FE.“The
residue frombiogascantheoretically
be used as organic fertiliser, con-
tributingto the organic fertiliser pro-
motion policy by the government.”

Globally, China, France, the UK
and some Scandinavian countries
havesupportedthe transitiontobio-
gas through a combination of tax
exemptions, investment subsidies
and incentives forbiogas injection
into thenaturalgas grid.

B
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