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Blending of bio-gasin PNG,
CNG mandatory from FY26

| |
Our Bureau
New Delhi

To step up use of biofuels, the
Centre has announced man-
datory blending of com-
pressed bio-gas (CBG) with
piped gas supplied to house-
holds and compressed nat-
ural gas (CNG) for the trans-
port sector from FY26.

The CBG Blending Obliga-
tion (CBO) will promote pro-
duction and consumption of
CBG, , Oil Minister HS Puri
said.

The National Biofuels Co-
ordination Committee
(NBCC), chaired by Puri, an-
nounced on Friday the
phased introduction of the
CBG blending mandate in
CNG (transport), and piped
natural gas or PNG (do-
mestic) in the city gas distri-
bution (CGD) sector, the
Ministry of Petroleum and
Natural Gas said on Saturday.

The key objectives of the
CBO are to stimulate de-
mand for CBG in the CGD
sector, import substitution
for Liquefied Natural Gas
(LNG), forex saving, promot-
ing the circular economy, and
pushing for net zero
emissions.

Puri said the order would
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encourage investment of
around ¥37,500 crore and fa-
cilitate establishment of 750
CBG projects by 2028-29.

BLENDING OBLIGATION
The CBO will be voluntarytill
FY25 and become compuls-
ory from FY26. It will be kept
at 1 per cent, 3 per cent and 4
per cent of the total CNG/
PNG consumption for FY26,
FY27 and FY28, respectively.
From FY29, CBO will be 5 per
cent. A Central Repository
Body (CRB) will monitor and
implement the blending
mandate based on the opera-
tional norms approved by the
Minister.

Welcoming the develop-
ment, Mahesh Girdhar, MD
and CEO of CBG producer
EverEnviro Resource Man-
agement, said incorporating
CBG into the energy mix, will
not only reduce dependence
on fossil fuels but also pro-
mote efficient recycling of or-

ganic waste into a valuable
resource.

FOCUS ON MAIZE
Discussions on promoting
production of ethanol from
maize were conducted with
all stakeholders, especially
the Departments of Agricul-
ture, and Food and Public
Distribution, the Oil Ministry
said. The Ministry, in con-
sultation with the two De-
partments, had initiated ef-
forts to develop high-starch
yielding varieties, improve
the quality of maize DDGS
(Dried  Distillers Grain
Solids) by removing aflatox-
ins, and faster registration of
new seed varieties with high
starch. Maize training pro-
grammes for distillers had
been initiated with seed
companies.

AVIATION FUEL

In another important an-
nouncement, initial indicat-
ive blending percentage tar-
gets for Sustainable Aviation
Fuel (SAF/Bio- ATF) were set
by the committee. The initial
indicative blending percent-
age of SAF in ATF is 1 per cent
in 2027 (initially for interna-
tional flights) and 2 per cent
in 2028 (initially for interna-
tional flights).
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Centre brings roadmap
for mandatory blending
of compressed biogas

SUKALP SHARMA
NEW DELHI, NOVEMBER 25

THE GOVERNMENT has an-
nounced a roadmap for manda-
tory blending of compressed bio-
gas ((BG ) in the transportation
and domesticsegmentsofthecity
gasdistribution (CGD} sectorina
phased manner, The government
expects this decision to push
manufacturing and consumption
of (BG, which has so far failed o
take off ina big way in the country.

In a meeting on Friday, the
National Biofuels Coordination
Committee{NBCC) gaveitsnod to
mandatory blending of (BG with
ompressed natural gas(CNG) for
transportation and piped natural
2as(PNG) forhouseholds starting
2025-26 (FY26), the petroleum
ministry saidina statement.

The compulsory blending ob-
ligation will be 1 per cent of total
CNG and domestic PNG con-
sumption for FY26, 3 per cent for
FY27 and4 percent forFY28.The
obligation mandates 5 per cent
blending from FY29, A Central
Repository Body (CRB ) will be re-
sponsible for monitoring and im-
plementing the blending man-
date.

“The keyobjectives ofthe CBO
{compulsory blending obligation )
are to stimulate demand for CBG
inCCD sector, import substitution
for liquefied natural gas (LNG),
saving in forex, promoting circu-
lar economy and to assist in
achieving the target of net-zero
emission, etc,” the petroleum
ministry said. According to
Petroleum Minister Hardeep
Singh Puri, this decision will en-
courage investments worth
around Rs 37500 crore and facili-
tate the establishment of 750CBG
projects by FY29,

Biogas is an energy-rich gas
produced by anaerobic decompo-
sition of biomass. Itis produced
from sources like agriculture
residue, cattle dung, sugarcane
press mud, municipalsolid waste,
and sewage treatment plant
waste, among others. It can be
bumed directly as a fuel, or puri-
fied and upgraded by removing
carbon dioxide, hydrogen sulfide,
and then compressed to make
(BG. The CBG has methane con-
tent of more than 90 per cent,
which is similar tocommercially
available natural gas in composi-
tionand energy potential.
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Compressed biogas & natural gas blending must from 2025

Move aimed at reducing dependence on fuel imports and saving foreign exchange

TriBunNeE NEWS SERVICE

NEW DELHI, NOVEMBER 25
It wall be compulsoryto blend
compressed biogas with nat-
ural gas for use in automo-
biles and household kitchen
from financial year(FY) 2025-
26, the government said
today, announcing a move
that aims to cut dependence
on il and natural gas imports
and save foreign exchange.
Compressed Bio-Gas
Blending Obligation (CBO)

T37.5K CR INVESTMENT
&4 This will encourage investment
of ¥37,500 crore and facilitate

establishment of 750 CBG projects
by 2028-29. Hardeep Puri, smowsnmsa

will pmmnte pmductmn and
consumption of Compressed
Bio-Gas (CBG) in the coun-
try with blending to remain
voluntary till FY 2024-2025
before being made mandato-
ry from FY 2025-26.

Initially, CBO shall be kept
as 1 per cent, 3 percent and 4
per cent of the total CNG/PNG
consumption for FY 2025-26,
2026-27 and 202728 respec-
tvely. From 2(28-29 onwards,
CBO will be 5 per cent.

Petroleum Minister Hardeep
Puri made the announcement
mn Saturday, saying a Central
Repository Body (CRB) shall
monitor and implement the
blending mandate based on
the operational guidelines
which will be approved. The
decision was taken after a
meeting of the National Biofu-
els Coordination Committee,
chaired by Puri.

The key objectives of the
CBO are to stimulate
demand for CBG in CGD sec-

tor, the government said.

The decision outcomes
include import substitution for
liquefied natural gas (LNG),
saving in Forex, promotion of
circular economy and assis-
tance in theachievernent of the
target of net zero emission.

Highlighting the kev out-
comes of the CBD, the Petrale-
um Minister said it would
encourage  investment of
around Rs 37500 crore and
facilitate establishment of 750
CBG prajects by 2028-29,
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Govt announces mandatory
biogas blending in CNG, PNG

ENS ECONOMIC BUREAU @ New Delni

IN a bid to promote bio-fuel in
the country, the government
on Saturday announced the
phase-wise mandatory blend-
ing of compressed bio-gas
(CBG) in compressed natural
gas (CNG) and piped natural
gas or PNG.

In a meeting held by the Na-
tional Biofuels Coordination
Committee, it wasdecided that
there will be a Central Reposi-
tory Body (CRB) to monitor
and implement the blending
mandate.

The mandatory blending ob-
ligation would start from
FY2025-26. Initially it will be
kept 1% for use inautomobiles
and households, then it will be
increased to about 5%
by 2028. “In a major step to-
wards enhancing use and
adoption of CBG, the National
Biofuels Coordination Com-
mittee (NBCC), chaired by the
Petroleum Minister, an-
nounced on Saturday the in-
troduction of phase-wise man-
datory blending of CBG in
CNG (transport) & PNG (do-
mestic) segments of city gas
distribution (CGD) sector,”
said the petroleum ministry in
a statement.

According to the govern-
ment, the objectives of the
CBO (CBG blending obliga-
tion) are to stimulate demand
for CBG in CGD sector, import
substitution for liquefied natu-
ral gas (LNG), saving in forex,

In a major step towards enhancing
use and adoption of CBG, the
National Biofuels Coordination
Committee, chaired by petroleum
minister, announced on Saturday
introduction of phase-wise blending
of CBG in CNG (transport) & PNG
(domestic) segments of city gas
distribution (CGD) sector

Petroleum ministry

promoting circular economy
and to assist in achieving
the target of net zero
emission etc.

Petroleum minister Hardeep
Singh Puri while talking about
the initiative said the CBG
blending obligation will pro-
mote production and consump-
tion of CBG in the country “It
will encourage investment of
around 37,500 crore and fa-
cilitate establishment of 750

CBG projects by 2028-29," said
Puri. Discussions also took
place for promoting produc-
tion of ethanol from maize
with all stakeholders especial-
ly with the Department of Ag-
riculture and Department
Food and Public distribution
(DFPD)to make it a prominent
feedstock in coming years, the
minister said. The government
approved 1% sustainable avia-
tion fuel (SAF) indicative
blending target in ATF by 2027
for domestic flights and 2%
SAF blending target in 2028 for
international flights.

The government has already
achieved 10% ethanol blending
five months before its Novem-
ber 2022 target. Now it has ad-
vanced its 20% ethanol blend-
ing in petrol target to 2025 from
2030. India, world’s largest im-
porters of oil and gas, wants
to cut down in its fuel
import bill.
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Govt makes biogas blending mandatory

PTI ® NEW DELHI

The government on Saturday
announced compulsory
blending of compressed biogas,
which is extracted from munic-
ipal and agriculture waste, in
natural gas to cut reliance on
imports. Initially, 1 per cent of
biogas will be blended in gas
used in automobiles and house-
hold kitchens for cooking from
April 2025, a government state-
ment said. The share will be
increased to around 5 per cent
by 2028. The government
also plans to have 1 per cent
sustainable aviation fuel (SAF)
in aircraft turbine fuel by 2027,
doubling to 2 per cent in 2028.
The SAF targets will initially
apply to international flights,
the statement said. This is in
line with the aim of achieving
net zero emissions targets by
2070. "CBG Blending
Obligation (CBO) will pro-
mote production and con-
sumption of Compressed
Biogas (CBG) in the country,”
it said.

"The key objectives of the CBO

are to stimulate demand for

CBG in city gas distribution
sector, import substitution for
Liquefied Natural Gas (LNG),
saving in forex, promoting cir-
cular economy and to assist in
achieving the target of net zero
emission.

The CBO will encourage
investment of around Rs 37,500
crores and facilitate establish-
ment of 750 CBG projects by
2028-29, the statement said.
The CBG blending will be vol-
untary till FY 2024-2025 (April
2024 to March 2025) and the
mandatory blending obliga-

tion will start from FY 2025-26.
"CBO shall be kept as 1 per
cent, 3 per cent and 4 per cent
of total CNG/PNG consump-
tion for FY 2025-26, 2026- 27
and 2027-28 respectively. From
2028-29 onwards CBO will be
5 per cent," the statement said.
A Central Repository Body
(CRB) shall monitor and
implement the blending man-
date based on the operational
guidelines.

Also, Sustainable Aviation Fuel
(SAF/Bio- ATF) initial indica-
tive blending percentage targets

were set.

"Based on the comments
received from the stakeholders,
the capacities of Sustainable
Aviation Fuel plants coming up
in the country and projected
ATF sales, the following initial
indicative blending percent-
ages of SAF in ATF are
approved - 1 per cent SAF
indicative blending target in
2027 (initially for internation-
al flights), 2 per cent SAF
blending target in 2028 (ini-
tially for international flights),"
the statement added.
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Govt makes blending of biogas mandatory

NEW DELHI: The government
on Saturday announced com-
pulsory blending of compressed
biogas, which is extracted
from municipal and agricul-
ture waste, in natural gas to cut
reliance on imports.

Initially, 1 per cent of bio-
gas will be blended in gas used
in automobiles and household
kitchens for cooking from April
2025, a government statement

said. The share will be increased
to around 5 per cent by 2028.
The government also plans
to have 1 per cent sustainable
aviation fuel (SAF) in aircraft
turbine fuel by 2027, doubling
to 2 per cent in 2028. The SAF
targets will initially apply to
international flights, the state-
ment said. This is in line with
the aim of achieving net zero
emissions targets by 2070.

“CBG Blending Obligation
(CBO) will promote produc-
tion and consumption of Com-
pressed Biogas (CBG) in the
country,” it said.

“The key objectives of the
CBO are to stimulate demand
for CBG in city gas distribution
sector, import substitution for
Liquefied Natural Gas (LNG),
saving in forex, promoting cir-
cular economy and to assist in

achieving the target of net zero
emission.

The CBO will encourage
investment of around Rs 37,500
crores and facilitate establish-
ment of 750 CBG projects by
2028-29, the statement said. The
CBG blending will be voluntary
till FY 2024-2025 (April 2024
to March 2025) and the man-
datory blending obligation will
start from FY 2025-26. PTI
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Govt panel sets targets for
blending sustainable aviation
fuel with ATF from 2027

SUKALP SHARMA
NEW DELHI.NOVEMBER 25

THE NATIONAL  Biofuel
Coondination Committee{NBCC)
has set the initial indicative tar-
gets for blending of sustainable
aviation fuel (SAF)with aviation
turbine fuel (ATF), potentally
setring the ball rolling for intro-
duction ofcompulsory blending

mandates in the future,
“Based on the comments re-
ceived from the

stakeholders,..the capacities of
sustainable aviation fuel plants
coming up in the country and
projected ATF sales, the follow-
ing initial indicative blending
percentagesof SAFin ATFare ap-
proved: 1 percent SAF indicative
blending targetin 2027 {inigally
for intemational fights) (and) 2
per cent SAF blending targetin
2028 (initially for International
flights),"the Petroleum Ministry
said in astatementon Saturday
following the NBCC's meeting on
Friday.

The decisionis in line with
the mandatory phase of the
International Civil Aviation
Organization's (1CAQ) Carbon
Offsetting and Reduction
Scheme for International
Aviation (CORSIA), which will
take effect from 2027, CORSIA,
which applies to international
flights, would require airlines
globally to offset any growth in
carbon dioxide emissions be-
yond the 2020 levels.

Using jet fuel blended with
SAF is one of the ways through
which carriers can keep their
emissions under permissible
levels. India, while nota partid-
pant in the voluntary phases of
CORSIA, will have to comply
with the mandatory phase start-
ing 2027.

The NBCC is an inter-minis-
tenal panel underthe chairman-
ship of the petroleum minister
for coordination, implementa-
tion, and monitoring of the
country's ambitious biofuels
programme. The panelindudes
representatives from over a
dozen central ministries,

Using jet fuel blended withSAF is one of the ways by which
carriers can lkkeep emissions under permissible levels. Filr

According tothe petroleum min-
istry statement, the stakehold-
ers forthe SAF deasioninduded
the civil aviation ministry, pub-
lic sector oil marketing compa-
nies{OMCs),and the NITl Aayog,
among others,

SAF is afuel thatis produced
from sustainable feed stocks and
has chemistry similarto conven-
tional ATF orjet fuel whichis de-
rived from crude oil. SAF's car-
bon footprint is significantly
lower than ATE Acommittee on
SAF constituted by the petro-
leum ministry had submitted its
recommendations to the gov-
ernment a few months ago.
According to people with direct
knowledge of the matter, the
panel hadrecommended an ini-
tial SAF blending mandate of 1
per cent from 2025, and scaling
it up over subsequent years in
phases.

"With the involvementof our
private sector, with our OMCs
{oil marketing companies), we
are confidentthat we can make
this 1 percent a nommn. Afterthat
we cantake itto4-5 per centde-
pendingupon the kind of calcu-
lations we do in terms of feed-
stock availability. And | have no
doubt that this development in
SAF will have fantastic benefits
for our agricultural sector also,”
Petroleum Minister Hardeep
Singh Puri had said in May.

“We are working roughly to
a calendar based on current

(SAF) production—existing and
potential. |fwe target 1 percent
SAFblending in jet fuel, India
would require 14 crore licres of
SAF per year. For 5 percent SAF
blend, we will require 70 crore
litres,” Purihad said at the time.

The country's largest OMC
Indian Oil Corporation (10C) is
collaborating  with  Praj
Industries to set up an SAF pro-
duction unit. 10C is also setting
up an SAF unit at its Panipat re-
fineryin collaboration with sus-
tainable fuels technology com-
pany Lanzajet. Both these units
will be based on the alcohol-to-
jet fuel (AT]) pathway, which is
one of the various pathways
available toproducethe sustain-
able fuel. Oil and Natural Gas
Corporation's subsidiary
Mangalore Refinery and
Petrochemicals also plans to
build an SAF unitbased on CSIR-
Indian Institute of Petroleum's
technology that uses non-edible
oils and used cooking oil as feed-
stock.

While the government ap-
pears to be moving towards an-
nouncing SAF blending man-
dates for Indian carriers,
excessive technology and pro-
duction costs to manufacture
SAF is a major concern for air-
lines, It remains to be seen
whether the govemment would
roll out any support or incentives
for airlines and SAF manufactur-
ersto make the fuel affordable.
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India announces
phased introduction
of biogas blending

Reuters
NEW DELHI

India will start blending
compressed biogas with
natural gas to boost dom-
estic demand and cut re-
liance on natural gas im-
ports, the government said
in a statement on Saturday.

The mandatory phased
introduction will start at 1%
for use in automobiles and
households from April
2025, it said. The share of
mandatory blending will
then be increased to about
5% by 2028.

Cut imports

India, which is one of the
world’s largest importers
of oil and gas, ships in

Phased introduction
will start at 1% for
use in automobiles
and households from
April 2025

about half of its overall gas
consumption and wants to
cut its import bill.

The government also
aims to have 1% sustainable
aviation fuel (SAF) in air-
craft turbine fuel by 2027,
doubling to 2% in 2028.
The SAF targets will initial-
ly apply to international
flights, the government
said.

The steps are aimed at
helping India achieve net
zero emissions targets by
2070.
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® GOVTROLLS OUT POLICY

Mandatory blending of CBG in CNG, PNG

Promoting
consumption of
compressed bio-gas

FE BUREAU
New Delhi, November 25

THE GOVERNMENTON Satur-
day rolled outanew policy for
blending of compressed bio-
gasin CNG and PNG. It will be
on a voluntary basis till the
financial year 2024-25 and
will be mandatory thereafter.

“CBG Blending Obligation
(CBO) will promote produc-
tion and consumption of
Compressed Bio-Gas in the
country,”oil minister Hardeep

Singh Puri said. The CBG
Blending Operation shall be
kept as 1%, 3%, and 4% of
total CNG and PNG consump-
tion forFY26,FY27,and FY28
respectively, as per the gov-

ernment. From the financial
year 2028-29, however, the
CBO will be 5%. “A Central
Repository Body (CRB) shall
monitor and implement the
blending mandate based on

the operational guidelines
approved by the oil minister,”
the government said.

The government aims to
substitute imports of liguified
natural gas (LNG) with CBG
introduction and thus save
Forexoutgo.

“It will encourage invest-
ment of around ¥37,500
crores and facilitate the estab-
lishmentof 750 CBG projects
by 2028-29,” Puri said high-
lightingthat the key objective
of CBOis to stimulate demand
for compressed bio-gas.It is
also aiming to make maize a
prominent feedstock in the
coming years and promote
the production of ethanol
from maize.

To achieve the same,
the government said that it
has initiated work in collabo-
ration with the Department
of Agriculture and Depart-
ment of Food and Public Dis-
tribution to develop high
starch-yielding varieties of
maize and faster registration
of new seed varieties with
high starch.

Further, the government
has also set Sustainable
Aviation Fuel indicative
blending percentage targets
for plants coming up in the

country in order to
promote the use of biofuels in
the country.

It has approved a 1% SAF
indicative blending target in
2027 and a 2% SAF target in
2028 which will be imple-
mented initially forinterna-
tional flights only.

The above targets were set
based on the comments
received from the stakehold-
ers, like the ministry of civil
aviation, Niti Aayog, and
oil marketing companies
among others.
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