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I0C to double LNG
capacity at Ennore

New Delhi, Nov. 24:
Indian Oil Corp aims to
double the capacity of its
liquefied natural gas
(LNG) import terminal at
Ennore in Tamil Nadu,
Sandeep Jain, the compa-
ny's executive director for
gas business, said on
Friday.

The company plans to
expand capacity to 10 mil-
lion metric ton per year
(tpy) amid the growing
demand for gas in the
country, Jain told
reporters at an industry
event, He did not elabo-
rate the details.

India wants to raise the
share of gas in its energy
mix to 15 per cent by 2030,
up from the current 62
per cent, as part of an
effort to cut emissions.

Jain said 10C hopes to
boost local sales of gas to

20 million tpy by 2030, a
substantial increase from
the current 6.3 million tpy.

Aside from the Ennore
terminal, 10C has leased
capacity in at least two
local projects operated by
other companies to
import gas.

Jain said India needs to
sign more long-term LNG
import contracts to
ensure price stability.

10C recently signed two
agreements for 14-year
LNG import contracts
worth $11 billion (approx
19 lakh crore), he said.

— Reuters
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INDIAN OILTO
DOUBLE ENNORE
CAPACITY TO 10MT

INDIAN OILCORP aims
to double the capacity
ofits liquefied natural
gas (LNG) import
terminal at Ennore to 10MT per
year, Sandeep Jain, the
company's executive director
for gas business, said on Friday.
IOC hopes to boost local sales of
gas to 20 MT per year by 2030
from the current 6.3 MT.
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OPEC+ moving closer to compromise with African producers

—
Reuters
London/Moscow

OPEC+ has moved closer to
a compromise with African
oil producers on 2024 out-
put levels, three OPEC+
sources told Reuters, after
disagreements over those
targets forced the group of
oil-producing nations to
postpone a key meeting.
OPEC members Angola
and Nigeria were aiming for
a higher oil output allow-
ance, officials told Reuters.

On Thursday, OPEC said
the meeting would be held
virtually.

One of the sources, who
spoke on condition of an-
onymity, said he felt “with
99 per cent of confidence”
that OPEC+ could reach an
agreement on November 30.

The two other sources
said that an agreement was
near. A fourth source said
discussions were ongoing.

Nigeria’s governor to
OPEC Gabriel Tanimu
Aduda told Reuters on
Thursday that he was not

aware of any disagreements
with other members of
OPEC+ over his country’s
production targets.

Nigeria and Angola were
among several countries
given lower targets at the
last OPEC+ meeting in June
after years of failing to meet
the previous ones.

As of October, Angola was
pumping less than its quota
for 2024, according assess-
ments by independent
sources cited by OPEC.

Nigeria is pumping close
to its 2024 quota of 1.38 mil-

lion bpd but less thana 2024
level of 1.58 million bpd be-
ing considered for it subject
to independent
assessments.

Several analysts have said
they expect OPEC+ to ex-
tend or even deepen oil sup-
ply cuts into next year in or-
der to support prices.

The market is also wait-
ing to see if Saudi Arabia ex-
tends its additional 1 mil-
lion bpd voluntary
production cut, which is due
to expire at the end of
December.
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CRUDE OIL REFINING
OUTPUT ROSE LESS THAN
1% IN OCT 70 20.6 MMT .

SUBHAYAN CHAKRABORTY
New Delhi, 24 November

Indian refiners processed 20.6 million
metric tonnes (MMT) of crudeoilin
October, 0.9 per cent higher than the
204 MMT of crude processed inthe
same month last year, data released by
the Petroleum Planning and Analysis
Cell (PPAC) showed.

Ofthis, government-owned oil
companies and joint ventures
processed 14.3 MMT, while private
refiners processed 6.2 MMT of crude
oil, the data showed.

Meanwhile, domestic crude
production rose by an annual 1.2 per
cent t02.49 MMT in October. The
outputincreased by 4.6 percent
sequentially from the2.43 MMT
registered in September. In Octobetr,
state-owned Oiland Natural Gas
Corporation (ONGC) produced 1.62
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MMT, followed by Oil India Limited
(OIL) at0.3MMT.
Crudeoil imports increased by 2.2

percentto18.52 MMT inOctober,
compared tothe corresponding period
ofthe previousyear. Imports stood at
17.5 MMT in September. In the first
sevenmonthsofthe current financial
year, crude oil import volumesrose 0.6
percent cumulatively.

Russia remained the single-largest
supplierofcrude oil for the 13th
straightmonth asof Octobet,
estimates made by London-based
commoditydata analytics provider
Vortexa, which tracks shipmovements
toestimate imports, show.

Gross production of natural gas for
October was 3,161 Million Metric
Standard Cubic Meters (MMSCM),
higher by 9.3 per cent compared with
the corresponding monthof the
previous year. The cumulative gross
productionofnatural gaswas 21,040
MMSCM for the current financial year
till October.
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Surplus CPSE Dividend may
not Offset Disinvestment
Revenue Shortfall in FY24

May prompt govt to
trim its combined
disinvestment and
dividend target for FY

Banikinkar.P@timesgroup.com

New Delhi: Unlike in the last fi-
scal, surplus dividend by Central
Public Sector Enterprises (CPSEs)
may notentirely make up foranex-
pected steep shortfall in the go-
vernment’s disinvestment proce-
eds in FY24 from the budgeted
751,000 crore, now that the strate-
gic sale of IDBI Bank could spill
overto FY25, a senior official said.
This could prompt the government
to trim its combined disinvestment
and dividend target of 394,000 crore
in the revised estimate for FY24, he
told ET. The government could, ho-
wever, realise the dividend target of
743,000 crore from CPSEs (barring
banks and other financial institu-
tions)for FY24, the official indicated.
But any shortfall in the combined
target may not be substantial eno-
ugh to disrupt the government's
plan to rein in its FY24 fiscal deficit
at 5.9% of gross domestic product
(GDP), said another official. As
such, the combined target makes up
less than 3.5% of the government’s
budgeted non-debt receipts for
FY24. Last fiscal, dividends by the
CPSEs had exceeded the govern-
ment’s revised estimate by over
37%, more than offsetting a 29%
dropinthedivestmentrevenue. So,
against a revised target of 293,000
crore, the combined revenue had
touched 794,282 crore in FY23.
However, this time around, the ex-
pectations of large surplus divi-

dends by large oil public sector un-
dertakings (PSUs), which typically
account for a significant chunk of
such non-tax revenue, remain un-
certain, given the volatility in global
crude oil prices. Of course, CPSEs
from some other sectors, such as po-
wer, are doing well and may cough
up good dividends, said one of the
officials. “If the global prices rema-
inhighandoil PSUsdon't passon the
costs to consumers (in the build-up
to the 2024 elections), their profitabi-
lity and ability to pay dividend may
falter,” added the second official.

Giventhe complexity of thedisin-
vestment process, where factors
beyond its control, including mar-
ket conditions, too, play
a key role, the govern-
ment has, for all practi-
cal purposes, started vi-
ewing both dividends and disin-
vestment as one unit of its non-tax
revenue. However, these two are
accounted for separately in the
budget to comply with accounting
norms, headded.

As per the latest Department of In-
vestment and Public Asset Manage-
ment (DIPAM) data, the govern-
ment has raked in disinvestment re-
venue of ¥ 8,000 crore and dividend
of 720,338 crore so far this fiscal. A
large part of the dividend revenue
typically flows in during the last qu-
arter of afiscal. Earlier this month,
DIPAM secretary Tuhin Kanta Pan-
dey said the stake sale in IDBI Bank
may not be completed by March
2024. The transaction is “on course”
but there are aspects—like the RBI's
assessment of thefitand proper cri-
teria for suitors—that need to be
concluded first. The government is
looking to divest 30.48% of its
45.48% stake in IDBI Bank, alongsi-
de Life Insurance Corp of India
(LIC), which will sell 30.24 % from its
holding of 49.24% inthe bank.
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