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Natural gas
futures: Buy if
price dips toX180
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Natural gas futures on the
MCX have been very volatile
over the past month. The fi-
tureswere not able toestablish
atrend in either direction but
producedazig-zagmovement,
something in the lines of a
sideways trend. Although the
boundaries have not been
clear, broadly speaking, the
contract has been oscillating
within ¥180 and ¥210. After
producing a gain last week, the
continuous futures contract
has seen a decline in price so
far this week. Currently
around ¥194, the contract is
trading just above the 20-day
moving average at ¥190.

‘While thereisagood chance
for a recovery from here, we
cannot reject the possibility of
the contractdeclining towards
the ¥170-180 price band.
Therefore, from the perspect-
ive of trading, the risk-reward
ratio does not favourbothlong
and short positions. So, risk
averse traders can stay away.

Traders with high-risk ap-
petite can take long positions
for half of the intended
amount at the current Jevel of
¥194. Add longs for the re-
maining amount allocated to
natural gas if the price dips to
¥180. Risk-averse traders can
considerlongs at¥180.
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India works on standards to
soften EU carbon tax blow

Move aims to avoid disputes if EU, other countries recognize embedded carbon standards

Ravi Durtta Mis

NEW DELHI

Narayan

ndia is working to develop stan-

dards to measure the carbon

embedded in products, and expects

the European Union and other

developed countries to recognize
these in order to avoid disputes over
Indian exports, a senior government
official said.

The standards, being developed by
the Bureau of Energy Efficiency (BEE)
under the power ministry, are seen as
necessary tomitigate the impactof car-
bon taxes planned by the EU and sev-
eral countries on a wide range of steel
and aluminium products,

The measures have been discussed
by an inter-ministerial group ofanum-
ber of ministries including steel,
power, environment and commerce.
Thecommerce ministry, which is lead-
ing the talks with the EU, has chal-
lenged its Carbon Border Adjustment
Mechanism (CBAM) at the World
Trade Organization.

The standardsare also needed for a
keydefensive purpose—the CBAM has
provisions to extend the tax
eventolow levels ofembed-
ded emissions in a bid to
prevent exporters from
finding loopholes in the
CBAM to evade the tax.

“Certain  products
should be included in the
scope of the CBAM despite
their low level of embedded
emissions occurringduring their
production process, as theirexclusion
would increase the likelihood of cir-
cumventing the inclusion of steel prod-
uctsinthe CBAM by modifying the pat-
tern of trade towards downstream
products,” the EU carbon tax legisla-

1.8%

of India’s exports
may be impacted
by CBAM

 Coal
@ Gassification

tion says.

The CBAM empowers lawmakers of
the 27-nation bloc to charge a tax on
imports ofsteel, aluminium, fertilizer,
eleetricity, cement and hydrogen from
2026.“What the EU seemstobe saying
is that even if you supply products to
them from a less carbon emit-
ting facility, they will treat it
as the average of the car-

bon embedded into the

products. So, this is a

standthatisclearlynota

correct and fair stand,”
the official cited above
told Mint.
Carbon pricing is thought
to curbgreenhouse gas emissions
by placing a fee on emissions and offer-
ingan incentive for emitting less. The
price signal creates shifts in consump-
tion andinvestment patterns, making
economic development compatible
with climate protection, according to
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the UN. The government official said
the EU should allow the BEE to accredit
Indian inspectorsto measure the car-
bon embedded into various products
and honour certificates released by
bureau. “If they don’t agree, it would
mean that every exporter will have to
get their product certified by a
European inspectororregu-
lator. Thiscould lead tosit-
uations which we are see-
ingin thecaseof Clearing
Corp.ofIndia Ltd (CCIL),
where RBI has refused
EUregulatorsto audit the
books and the European
regulators are asking Euro-
pean banksto withdraw from the
clearing facility being provided by the
CCIL." Indiadoes not currently have a
carbon pricing mechanism, but the
Energy Conservation (Amendment)
Bill, 2022, lays the foundation for a
national carbon market. Aspart of this,

27

nations (EU) to
charge carbon tax
onselect imports

the BEE is developing a framework to
roll out Perform Achieve and Trade
(PAT) and Renewable Energy Certifi-
cates (REC) schemes.

Sangeeta Godbole, aformerrevenue
officer who was part of the Indian team
negotiating the India-EU free trade
deal, said thatif exportersareunable to
quantify their exact emissions, a
‘default value’ of their 10% worst per-
forming industries would apply andin
casesuch dataisnot ‘reliable’, adefault
value of 5% worst performing EU facto-
rieswill apply.

“EU's carbon prices depend onauc-
tionsand vary quite significantly from
week to week. In 2022, they varied
from €65.01t0 98.01 euros per tonne.
The price of goods for EU's importers,
and by implication forexportersto the
EU, will constantly vary,” Godbole said.

“Foriron and steel, CBAM regulation
prescribes counting only direct emis-
sions. Direct emissions are high for pri-
mary productsof iron and steel madein
blast furnaces and electric arc furnaces.
Emission is negligible for products like
steel sheets which are made from pri-
mary productsusing hot orcoldrolling
processes,” said Ajay Srivastava,
founder, New Delhi-based
thinktank Global Trade

Research Initiative.

“But the Regulation
includes these value
added produets despite

low direct emissions in
order to ensure that firms
should not switch from
exporting steel to exporting steel
products. Same logic applies toalumin-
ium products.”

Queries sent to the ministries of
commerce, steel and powerremained
unanswered at press time.

ravi.dutt@livemint.com .
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GRMs of state-run refineries
double on higher oil demand

Rituraj Baruah

ritu?a;‘.baruah@livem'tnt.com

petroleum products and

cheaper oil imports from
Russia helped refineries run
by publicsector oil marketing
companies (OMC) witness a
surge in gross refining mar-
gins (GRM) during the last
financial year.

The average GRM of major
state-run OMCs, including
Indian Oil Corp. Ltd (10CL),
Hindustan Petroleum Corp.
Ltd (HPCL)and Bharat Petro-
leum Corp Ltd (BPCL) in FY23
rose 68-109% over FY22,
reporting anaverage of $19.52
perbarrel, $12.09 and $20.04
abarrel, respectively, In FY22,
itwasat$11.25,%$7.19and $9.66
per barrel, respectively,
according to their financial
earnings documents for the
last fiscal year.

However, the PSUs said in
the regulatory filings: “Sup-
pressed marketing margins of
certain petroleum products
have offset the benefit of
higher GRM™.

Retail prices of diesel and
petrol have remained flat since
November 2022,

Incrcasing demand for

Demand windfall

Gross refining margins of public sector oil marketing
companies have seen a significant rise in FY23 compared
with the previous fiscal on the back of rising demand for
petroleum products and cheaper oil imports from Russia.

Average GRM of state-run OMCs ($/bbl)
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However, by the value of
imports, it stood second at
$31.02 billion. Oil import of
50.31 million tonnesfrom Iraq

was valued at $33.37 billion.
Prashant Vashisht, vice-
president of Corporate Rat-
ings, ICRA, said growth in
GRM hascome on the back of
strong demand for diesel, pet-
rol and aviation turbine fuel
(ATF) last year, moresointhe
fourth quarter of FY23. Inthe
corresponding quarter of
FY22, demand

12.09

despite the vola- Demand for for diesel and
tility in the global diesel was at ATF was muted,
cmde‘price.s. 85.90 million he‘ fsaici: -

pibasel  poresaplle | e
gatethe im pactof petrol demand retail fuel pi'ices;.
soaring global St.o"?d at34.98 has supported
energy prices by million tonnes refinery margins.
diversifying its — Even OPEC'ssur-
sources of crude prise price cutdid

oil imports, with Russia
emerging as a key supplier,
offering oil at a discount to
market rates. Further, the
price capimposed by G7 coun-
trieson Russian oil resulted in
lower prices, Asa result, Rus-
sia surpassed other nations to
become India’slargest oil sup-
plier in FY23, with imports
50.84million tonnesofcrude.

not lift the prices as antici-
pated. Further, Indian refiner-
ies wereamong the beneficia-
ries of discounted oil from
Russia, whichislikely to have
supported the margins.”
InFY23, demand forrefined
petroleum products hit a
record high, led by transporta-
tion fuel. Data from Petroleum
Planning & Analysis Cell

Growth (%)
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(PPAC) showed consumption
reached 222.30 million tonnes
in1'Y23, up 10.2% compared to
FY22.

In the last financial year,
demand for most products
breached pre-covid levels with
most sectors recovering after
the pandemic-led disruptions
ledtoaslowdown in the econ-
omy.

Demand for diesel, which is
the most-consumed fuel in
India, was at 85.90 million
tonnes, while petrol demand
stood at 34.98 million tonnes.

Refiners have also wit-
nessed an improvement in
crack spreads—the price dif-
ference between a barrel of
crude oil and the petroleum
productsrefined fromit.

Arecent ICRA report, how-
ever, said that while GRMs
have increased over the past
several months, they started
moderating, even asthe cracks
for diesel and jet fuel contin-
ued to be healthy. Amid ele-
vated refining margins, the
Centre had imposed special
additional excise dutvon cer-
tain refinery products effec-
tive 1 July 2022, reducing the
profitability of refiners to
some extent, ICRA said.
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Breaking down India’s
diesel plan, in charts

BY MANJUL PAUL

E

arlier thisyear, agovernment panel recommended a ban on diesel-run four-wheelers by 2027 in all urban centres with
apopulation of over 1 million orwith high pollution levels. The ban, ifimplemented, would join aseriesof such policies
globally that aim to phase out fossil-powered vehicles and decarbonize road transport.

The Centreisyet toapprove the idea, but the proposal is a majorstep for India after several countries pledged at COP26
in 2021, along with top carmakers, to phase out such vehicles by 201-0. Around 81% of all the diesel consumed in India isused
intransport as of 2021, a rise from 70% in 2013, showed data from the Petroleum Planning and Analysis Cell.

But private carsaccount for only 12.1% of dieseluse. The 52 cities that had million-plus population as of 2011 have an esti-
mated 5.5 million diesel cars, showed registrations data compiled from 111 transport offices. But there are millions oftrucks
and buses, too, which make up 55% of India’s diesel use and aren’t part of the proposal yet.

Dr. Himani Jain, senior programme lead at the Council on Energy, Environment and Water, a think-tank, said aban on
movement would be merely location-based (in large cities), and wouldn’t be aban on sales. “The ban could possibly move
polluting vehicles from big cities to smaller cities, rural or peri-urban areas, rather than eliminate them,” she said. However,
from a pollution perspective, she sees greaterbenefits from a modal shift to bus-based public transport than from merely

technology transitions.

India's most populous cities have over
5 million diesel cars in total
Four-wheeler diesel vehicles registered* in India's million-plus cities®
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2030 is a key milestone globally in the
road to emission-free transport

Countries that have proposed plans to phase out
fossil fuel-powered vehicles

2030

Iceland mimm
Discontinue cars

that run exclusively .
on diesel, petrol .

2035

European Union
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and vans in all EU
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Canada
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passenger truck sales to
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4

countries m
2035 2035
Washington, US == Chile

Planned ban on sale of
diesel and petrol vehicles

(2040]

ez
Cape Verde ===
Discontinue diesel and
petrol cars and van sales

Discontinue fossil fuel-run
vehicle sales from 2035

California, US

Planned ban on sale of
new fossil fuel-powered
cars

Source: International Council on Clean
Transportation (ICCT), Mint research

Changing Preferences

THE MARKET share of diesel cars was already rapidly
declining. A decade ago, nearly halfofall cars registered in India
were diesel-run, exceeding petrol vehicles. That was when diesel
was cheaper. But the trend began reversing after diesel prices
became market-linked in 2014, and as of May 2023, the share has
come down to 18%.

The narrowing price difference along with government
initiatives to reduce carbon emissions has made petrol cars more
appealing to consumers. While diesel four-wheelerregistrations
halved in the last decade, the figure has doubled for petrol
vehicles, which are also polluting. Experts also suggest taxation
measures and disincentivizing the use of existing diesel vehicles
via economic instruments such as road pricing to discourage
their use. Delhi has already banned, since 2014, petrol and diesel
vehicles older than 15 and 10 years, respectively, asameasure to
combat airpollution. Expect the numbers to fall down further.

Sales of once-popular diesel cars down

sharply in favour of petrol

Share (%) of four-wheeler registrations, by fuel
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Diesel holds sway for top automakers
despite declining sales

Diesel vehicle sales for select car companies, 2023
(as a % of their total sales)

End of an Era?

NOT JUST governments, automakers worldwide are also
increasingly announcing plans to halt orsignificantly cut the

Makers with more than 5% market share
Mahindra & Mahindra |

Kia Motors | 34
Hyundai Motor | 19
Tata Motors | 15
Maruti Suzuki
Luxury car makers
Land Rover [ 57
Mercedes-Benz [N 50
Jaguar | 35
BMW India [ 33

Audi 0

Data till April 2023 Source: JATO Dynamics

production of diesel cars—both due to larger policy changes and
due to their own net-zero-emission commitments. Maruti Suzuki
discontinued diesel vehicle production before the
implementation of Bharat Stage- VI (BS-VI) emission standards in
April 2020. In February, Honda joined the clubby declaring an
end todiesel engine production in India due to difficulties in
meeting the real drivingemissions (RDE) test.

The second phase of the BS-VI fuel norms has eliminated the
diesel engine from the affordable sedan segment, limiting diesel-
powered sedans mostly to the premium segment. Luxury car
brandslike Land Rover and Mercedes continue to sella
significant share of diesel vehicles, as per data from research firm
JATO Dynamics. The Indian automotive sectorwillneed to adopt
future-oriented technologies for their growth as policies evolve.

Transition Tools

THE ENERGY Transition Advisory Committee, which
recommended the ban, has proposed a long-term focus on
transitioning toelectric vehicles (EVs) with CNG asa transition
fuel for up to 10-15 years, and possibly hybridsin the short and
medium terms. EVs, with considerably lower emissions, will be
important for decarbonization and anti-pollution goals.

“The government should put more focus on expanding the
infrastructure for EV charging stations and policies that
encourage more EVs. Thisis because if you get away with one
kind of fleet, you need other options tobe there,” said Vibhuti
Garg, energy economist at Institute for Energy Economics and
Financial Analysis, an independent energy think-tank.

Despite the decline in private diesel vehicles, completely
eliminating them will be tough. Achieving this goal would need
fundamental societal shifts, with citizens taking the onus to

promote pollution-free transportation alternatives.

Rapidly rising electric vehicle sales
give hope for the future

Total electric vehicle sales in
four-wheeler segment
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Data for 2023 is available until mid-May. Source: Vahan database
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TN Petroproducts Q4 net profit
slides 58% on rising input cOsts

Tamilnadu Petroproducts Ltd. (TPL) reported
standalone net profit for the March-ended
quarter contracted 58% year-on-year to 10 crore
on account of escalating input costs and global
uncertainty. Revenue from operations grew by
10% to ¥479 crore, TPL said. “Profitability has
been impacted by global uncertainty arising from
increasing input and raw-material costs,” said
Ashwin C. Muthiah, Vice Chairman. The board
declared a dividend of %1.50 per share for FY23.
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Indiatobe

major green
H, exporter
in15yrs: Puri

SUBHAYAN CHAKRABORTY
New Delhi, 24+ May

India will be a major green hydrogen hub in
the next 15 years, meeting not only domestic
demand but also becoming a key exporter of
the promising fuel, Petroleum and Natural Gas
Minister Hardeep Singh Puri said.

Speaking at the CII Annual Session 2023,
Puri said the
demand for green
alternatives to tra-
ditional fuel has
been growing in
India at a fast clip,
and from various
sources.

Implementing
one per cent sus-
tainable aviation
fuel in all domes-
tic flights by 2030,
would require 140 million litres of ethanol.

“This is a net gain not only for aviation but
agriculture also,” he stressed. Puri said that
since the beginning of the Ukraine war, many
countries cut green transition goals, but not
India. He said Indian industry has also started
to rapidly expand its plans to tap into the green
transition. However, the minister added the
country can’t afford to stop investments in
expanding its source of traditional fuels. “Ican
guarantee that our domestic exploration and
production would go up exponentially,” he
said. About 85 per cent of India's domestic
petroleum demand continues to be imported.

Even though domestic gas production is
going up 18 per cent a year, the country's
reliance on imported liquified natural gas
(LNG) has remained static. Up to 25 per cent
of the global increase in demand for energy is
expected to come from the Indian market in
the next 20 years, he said.
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IndianDil reported Revenue from Operations of Rs.9,34,953 crs for FY 2022-23 as compared to Rs.7,28,445 |
crs in last year. The Net Profit for FY 2022-23is Rs.8,242 crs as compared to Rs. 24,184 crs during lastyr. The

Net Profit for the fourth quarter of FY 2022-23 is Rs.10,059 crs as compared to Rs.6,022 crs in the |
corresponding quarter of last yr. The Board of Directors has recommended the final dividend of Rs.3.00 per |

equity share (face value: Rs.10¥- perequity share) for FY 2022-23 subject to approval by the members of the |
Company inthe AGM.
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Energy affordability, not just
availability, critical for a large
country like India: Hardeep Puri

ENS ECONOMIC BUREAU
NEWDELHI, MAY 24

ENERGY AFFORDABILTY, and
not justavailability, is critical for
a large developing country like
Indiaand that requires some sort
of an administered pricing
mechanism (APM) for times
when  market-determined
prices become unaffordable for
consumers, Petmoleum Minister
Hardeep Singh Puri said on
Wednesday.

“It makes no sense to have
(energy)availability if the afford-
ability is not there...it means that
whilst you are following market
principles and you want the
market to set the price level, you
do need some form of what we
call APM, 1 am talking about en-
ergy sector in general..Because
when push comes to shove, you
will find that something in that
systern { market pricing) may not
work,” Puri said here at the an-
nual  session of  the
Confederation of Indian
Industry. Giving anexample, the
minister said that private sector
fuel retailers were loath to sell-
ing petrol and diesel at their re-
tail outlets when crude oil and
fuel prices shot up globally in the
aftermath of Russia's February
2022 invasion of Ukraine. At the
time, public sector fuel retailers,
whao control the lion's share of
fuelretail market in Indiaand are

Hardeep 5 Puri. File

“umbilically tied to the govern-
ment”, did not hike prices as
“good corporate citizens” and
were selling petrol and diesel at
aloss, the minister said.

“It is well known that
those... private sector) retailing
stations decided that they bore
no responsibility for what, I re-
gard in a crisis situation, would
be the most fundamental re-
guirement in an economy--
availability and affordability,”
Puri said, adding that a large
number of private sector fuel
bunkshad hoardings informing
customersthatcheaper fuel was
available at outlets of public sec-
tor oil marketing companies
(OMCs ).

Withinternational fuel prices
havingcooled off now and retail-
ers no more forced to sell petrol

$The IndianEXPRESS |2 22 s 0%
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anddiesel at aloss, Purisaid that
thereare signs that private sector
players want to win back their
lost market share.

“l mean, the same corporate
sector, who for some time, did
not want to sell at their bunks,
they just brought some diesel
mix and reduced the price.  like
that.Becauseyou know they lost
their market share, because they
were not selling it at their
bunks..that'sa goodsign. When
my companiesdowell, weallsay
very gonod. It meansthat the eco-
nomic buoyancy is there, etc,”
the minister said.

Recently, Jio-bp--the fuel re-
tail joint venture of Reliance
Industries (RIL) and the UK's BP
plc, launched an additive-laced
premium diesel at a discount to
diesel sold by the OMCs.

As per petroleum ministry
data, India has around 87,000
fuel retail outlets, of which
around 8 300 belong to private
sector players--mainly Nayara
Energy and RIL (Jio-bp). Nayara
Energy has close to 6,400 fuel
bunks, while Jio-bp has over
1,500, According to government
sources, private sector fuel retail-
ers'reluctance to sell petrol and
diesel in the domestic market
following the outbreak of the
Ukraine war had led to supply
shortages at fuel pumpsinsome
parts of the country.

FULL REPORTON
www.indianexpress.com
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Puri: India
to be green
hydrogen
hub by 2040

MANISH GUPTA
Mew Delhi, May 24

INDIA WILL BECOME a major
green hydrogen hubinall aspects
— production, consumption and
exports — by 2040, petroleum
and natural gas minister Hardeep
Singh Puri saidon Wednesday ata
Cll event.

“By 2040, Indiawill be a major
green hydrogen hub with
demand, production, and con-
sumptionall in India, including
major exporting of green ammo-
niaandothers.1 amvery bullish on
thesenext15 years,"the oll minis-
ter said. The government, in its
Budget for FY24, announced
¥19,700 crore under production
linked incentive (PLI) scheme to
promote green hydrogen.

“The PLI ampount is just acata-
lyst.Thereisnodearth ofresources.
Money is coming in green hydro-
gen.Indiawillbe in theforefront of
advancements in green hydrogen
and not a follower," he said.

Indian economy will grow
beyond $20 trillion and the per
capita income will grow by 10
times from now in the next 15
years,he said.

“In 15 years time, by 2040
India will be a $20 trillion econ-
omy... $22-523 trillion econony,
which means per capita income
will be 10 times,” Puri said while
speaking on India’s energy
requirement and transition to
green energy.

FINANCIAL EXPRES! @"&
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{ IN BHARUCH } DAYS AFTER DEATH OF 25 CAMELS

ONGC pipeline leak led
to contamination of
water: Gujarat board

HT Correspondent

letters@hindustantimes.com

AHMEDABAD: The Gujarat Pol-
lution Control Board (GPCB) on
Wednesday implicated Oil and
Natural Gas Corporation (ONGC)
for allegedly causing water con-
tamination in Bharuch district,
where locals claimed it caused
death of 25 camels.

“We have issued directives to
ONGC under the Environment
(Protection) Act for causing
water and ground pollution. Our
investigation indicates that a
leakage in the ONGC pipelines
led to pollution in a waterbody
within Bharuch district,” RB
Trivedi, the vigilance officer of
GPCB, said in a directive issued
on Wednesday.

The development comes days
after the death of 25 camels at
Kacchipura village in Vagara
taluka of the district on Sunday.
While the authorities said the
exact cause of the camel deaths
will be ascertained after the
post-mortem and forensic sci-
ence laboratory (FSL) reports,
villagers have alleged that a leak-
age in the pipeline carrying

crude oil has contaminated
water in the area.

“Our actions against ONGC
are precautionary and aimed at
implementing remedial meas-
ures. The exact cause of the cam-
els’ demise can only be deter-
mined once we receive the find-
ings from these reports,” Trivedi
said, adding the reports may take
a few more days. The pollution
body has also sought a response
from the public sector undertak-
ing. The camel is a vital animal
for the livelihood of villagers,
especially the Maldhari commu-
nity, who heavily rely on cattle
herding activities.

“In an attempt to provide
relief from the scorching heat,
villagers decided to take the
camels to Chanchvel lake,
located five km away. However,
upon reaching a waterbody en
route, the camels began to drop
dead one by one, leaving villag-
ersin shockand disbelief,” Reh-
manbhai Jatt (67), a resident of
Kacchipura, recounted.

Jatt claimed that the village
has suffered loss of 30 camels,
with the bodies of 25 already
been recovered.



ECONOMIC TIMES, Delhi, 25.5.2023

Page No. 13, Size:(14.50)cms X (4.72)cms.

Some OPEC+ Members Haven’t Cut Output: Puri

Our Bureauv

New Delhi: Some membersof OPEC+,
the club of oil producing countries, ha-
ven't cut their output despite promi-
singto do so as that would reduce their
earnings as well, oil minister Hardeep
Singh Purisaid on Wednesday.
OPEC+members, led by Saudi Arabia
and Russia, had said last month that
they would take voluntary production
cuts of about 1.6 million barrels per

day from May. In reaction, prices spi-
ked but dropped back within weeks as
markets realised that the demand-
supply situation wasn't changing
much.

Russia hasn't cut crude output and its
crude and product exports are near re-
cord levels.

The ample supply has also calmed
margins on fuels in the global market.

Private refiners, who were focused on
the high-margin export market during
theglobal energy crisis of last year, are

now shifting their attention to the do-
mestic market.

"The same corporate sector, who for
some time, did not want to sell at their
bunks, they just brought some diesel
mix down and reduced the price," Puri
said, adding that the price reduction
was aimed at retrieving the market
share they lost last year.

Pumps operated by the joint venture
of Reliance Industries and BP have pri-
ced their diesel one rupee a litre chea-
perthan state-run fuel retailers.
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Oil India Jan-Mar
net profit rises

9.7% on year to
<17.88 hillion

INFORMIST / Mumbai

0il India Ltd's net profit for the
March quarter rose 9.7% year-
on-year to 17.88 bln rupees. Rev-
enue from operations-net of ex-
cise duty-rose 20.5% to 53.98 bIn
rupees. Sequentially, the net prof-
it rose 2.4% and revenue rose
0.4%.

The company's other income
fell to 4.26 bln rupees from 4.94
bln rupees year ago.

In Jan-Mar, total expenditure,
including finance cost, was at
37.37 bln rupees compared with
29.31 bln rupees a year ago. Fi-
nance cost declined 46% on year
to 1.08 bln rupees.

The company’s tax outgo for
the March quarter was at 5.5 bln
rupees as against 4.12 bln rupees
a year ago.

For 2022-23 (Apr-Mar), the
company's net profit surged
75.2% to 68.1 bln rupees, while
revenue-net of excise duty-
jumped 47.2% to 213.85 bln ru-
pees.

The board has recommended a
final dividend of 5.5 rupees a
share.
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10 %6,810.40 cr, highest ever

nce its inception

NOIDA: Oil India Limited
(OIL) declared its financial
results on Wednesday for FY23
registering the highest-ever
net profit since the company’s
inception at Rs 6,810.40 crore,
a surge of 75.20 per cent YoY
on the back of higher operat-
ing income and growth in oil
& gas production.

The company, over the last 6
decades, continued its jour-
ney of growth in oil & gas pro-
duction from its matured and

recently discovered oilfields
during the last fiscal, with 5.5
per cent growth in oil produc-
tion at 3.18 MMT and 4.4 per
cent growth in gas production
at 3.18 BCM, which scaled
another height of registering
the highest ever gas produc-
tion by the company ever since
its inception.

During the last fiscal, the
company also reported the
highest-ever pipeline through-
put of 8.19 MMT. Aggressive

i

exploration of the company led
to a new hydrocarbon discov-
ery during the year in Sesabil
area in the Assam shelf basin.

NRL recorded

its highest ever
consolidated PAT of
Rs 9,854.39 crores,
a growth of 46.66
per cent YoY

The company also recorded
the highest-ever turnover of Rs
23,272.57 crore, a rise of 60.17
per cent YoY.

With the growth in profit,
the earnings per share (EPS)
of the company increased to Rs
62.80/share vis-a-vis Rs 35.85/
share the previous year.

OIL Board has declared the
final dividend of Rs 5.50 per
share with a total dividend of
Rs 20/share (face value Rs 10)
for fiscal 23.

As for Q4, the company
equally reported improved
financial & physical perfor-
mance over the corresponding

quarter of FY 22, with turnover
growth of 26.15 per cent and
PAT increase of 9.71 per cent.

Crude Oil and Natural Gas
production also have shown
th of 6.95 per cent and
6.27 per cent respectively in
Q4 YoY.

With NRL being a group
company of OIL, the company
recorded its highest ever con-
solidated profit after tax (PAT)
of Rs 9,854.39 crores, a growth
of 46.66 per cent YoY and a

highest ever consolidated turn-
over of Rs 41,038.94 crore for
the fiscal, an increase of 36.75
per cent YoY.

NRL continued its remark-
able track record and dis-
played the highest-ever crude
throughput of 3,091.37 TMT
in fiscal 23 with capacity utili-
sation of 103 per cent.

The gross refinery margin
of NRL for FY23 is $19.86/bbl
vis-a-vis $14.33/bbl for the pre-
vious year. MPOST
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