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Petro product usage up 4.9% in Apr-Jun

—'_ﬂr Writer

feedbacll:@ﬁ‘vemint.com
NEW DELHI

he consumption of petr-
T oleum products in India

during April-June rose
4.9% to 58.8 million metric
tonne.

During the same period of
the last financial year, con-
sumption of petroleum prod-
uctsstood at55.4 MMT.

Data from Petroleum Plan-
ning and Analysis Cell (PPAC)
showed that the growth wasled
by a 13.4% growth in jet fuel
consumption, followed by 8.1%
indiesel and 6.8% in petrol.

A total of 2 MMT aviation
turbine fuel (ATF) was con-
sumed during the first quarter
of thisfiscal, against .7 MMT,

Similarly, diesel and petrol
consumption stood at 23.9
MMT and 94 MMT respec-
tively during the quarterunder
review, compared to22.2 MMT
and 8.8 MMT, respectively.

The Monthly Tracker for
June released by PPAC,
showed that consumption of
Liquefied Petroleum Gas
(LPG), major partof which con-
sists of domestic cooking gas,
rose 2.9% to 67.34 lakh metric
tonnes in first three monthsof
thisfiscal. Duringsame period
last fiscal, the LPG consump-

tionacross the country stood at
65.41 lakh metric tonnes.

The data gains significance
as the rise in petroleum prod-
uct consumption indicates a

growth in vehicular traffic, air

trafficand industrial activities.

Diesel and petrol consumption stood at 23.9 MMT and 9.4 MMT,
respectively, during the June quarter.
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MMT, against 60.7 MMT dur-
ing the same period last fiscal.

For June, petroleum product
consumptionrose 4.3% with a
volume of 19.3 MMT compared
tosame period of previousyear.

Demand for transportation

Last fiscal India fuels also
registered a rec- Last fiscal, decreased inJune
ordconsumption  |ndiaregistered  following a high
of fuel products arecord base achieved in
on rt_'vivir_ig ecor- consumption of May. On a year-
[}Orll‘iilca’tit!?-ltles. fuel products due on—y"cal ) ir)ams.

herisein con- : demandwasup by
sumption toareboundin 187,000 barrels
increased the economy perday (BPD), or
although crude = 2 1%, according to

imports declined

during the first three months of

the fiscal. According to the
report, crude oil imports in
terms of quantity stood at 60.1

S&Preport.

A report by S&P Global
Commodity Insights showed
that in June the demand was
resilient compared to May

amid weaker monsoon and
continued strength in agricul-
tural and economic activities.

It noted that although
demand for transportation
fuelsroseinJune onayear-on-
year basis, India’s oil products
demand fell by 40,000 BPD on
themonthin June mainly due
to adrop in demand for naph-
thaand transportation fuelsas
the month marks the begin-
ning of the monsoon season
leading to lower transportation
fuel consumption.

Wang Zhuwei, oil analyst,
S&P Global Commodity
Insights, said, “With the onset
ofmonsoon inthe country, die-
sel sales saw a small drop in
June over last month as
demand in the agriculture sec-
tor was cut and vehicular
movementdeclined.”

According to S&P Global
Commodity Insights, India’soil
demand is expected togrow by
246,000 bpd in 2023 due to
robust gasoline (petrol)
demand being reported. “Oil
demand is holding up quite
welland should continuerising
supported by solid economic
growth with more focus on
industrial and construction
activity, however third quarter
(July-September) isexpected to
see aseasonal dip due to mon-
soon,” Zhuwei said.
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Ujjwala scheme: LPG
bottle refills remain low

MANISH GUPTA
New Delhi, July 24

AFTERTHE RISE in the num-
ber of subsidised LPG refills
during the pandemic year
FY21, thanks to the govern-
ment's decision to support
three free refills for that year,
the number of subsidised bot-
tles availed by the Pradhan
Mantri Ujjwala Yojana (PMUY)
has fallen again.

The average number of
refills rose from 3 bottlesin a
year in FY19-FY20 to 4.4 in
FY 21, but fell to around 3.7 in
the subsequent two years,
according to government data.

Though thisis reflection of
the stagnant income levels
among the beneficiaries, asec-
tion of the smaller households
may not need more than 4
refillsayear.  Ofthe95.9 mil-
lion beneficiaries under the
PMUY, 11.8 millionorl 2% did
not avail a single LPG bottle
during the last financial year,
minister of state of petroleum
and natural gas Rameswar Teli
informed the Rajya Sabha on
Monday.

Others availed less than
four bottles of cooking fuel
during the year despite the
government's subsidy of Rs
200 perbottle forup to 12 bot-

RISING TREND

Per capita consumption of PMUY
beneficiaries (in terms of 14,2 kg bottles)

4.39

Effective date retail selling price of domestic LPG at

(2/14.2 Kg bottle), April 1
2018 653.50

e lhi

Source! Petrokeum Planning
and Anatysis Cell [PRAC)
Maote: Retall Selling Price of
Domestic LPG excleding
targeted subsidy of 2200
for PMUY consumers wef
May 21, 2022

tles a year. The price of unsu-
sidised domestic bottle (14.2
kg) in Delhi stood at Rs 1,103
inApril 2023,
"AsonJuly1,202 3 thereare
about 95.9 million PMUY ben-
eficiaries, out of which 84.1
million have taken at least one
refillduring 202 2-23, Teli said.
The scheme, aimed at pro-
viding deposit free LPG con-
nection to adult woman mems-
ber of poor households across
the country, was launched in
2016.Thetarget to release 80
million connections was
achieved in 2019. The second
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phase, Ujjwala 2.0, added 16
million additional beneficia-
ries, "Per capita consumption
of PMUY beneficiaries (in
terms of number of 14.2 kg
LPG cylinders taken per year)
has increased from 3.01 (FY
2019-20) to 3.71 (FY 2022-
23)" petroleum and natural
gas minister Hardeep Singh
Puri said in reply to a separate
guestion.

The number of total refills
taken by PMUY beneficiaries
has risen from 1 59.9 million in
2018-19 to 344.8 million in
2022-23,
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Oil Rises as Tight Supply
Counters Likely Rate Hikes

Reuters

London: Oil pricesroseon
Monday as tightening
supply and hopesfor Chine-
se stimulus measures un-
derpinned Brent at well
above $80 a barrel, even as
traders expected more rate
hikesfrom U.S. and Europe-
an central banks.

Brent crude futures were
up 91 cents, or 1.1%, at $81.98
a barrel by 1415 GMT. US.
West Texas Intermediate
(WTTI) crude was at $78.12 a
barrel, also up $L05, or
1.3%. The benchmarks rose
1.5% and 2.2% respectively
last week, their fourth stra-
ight of week of gains, as
supply is expected to tigh-
ten following OPEC+ cuts.

Fighting also escalated
last week in Ukraineafter
Russia withdrew from a
U.N.-brokered safe sea
corridor agreement for

grainexports.

Qil's rise has reflected
"tightening conditions as
Saudi oil output cuts im-
pact the market ... even as
summer demand has been
somewhat stronger for ga-
soline and jet fuel", Citi Re-
search said inanote.

The bank said it sees some
upside for oil over the sum-
mer and forecast an avera-
ge price in the
third quarter
of $83abarrel.

"While anot-
her Fed rate
hike this week may drive
someshort-termprice vo-
latility, we expect tighte-
ning market conditions
on OPEC's supply cuts
and increasing market
speculation of further
stimulus in China to con-
tinue to push prices hig-
her through 3Q23," ana-
lysts from National Aust-
ralian Bank said inanote.
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Brent tops $80a barrel
ontight supply

London: Crude oil prices rose on
Monday as tightening supply and
hopes for Chinese stimulus
underpinned Brent at well above
$80a barrel, even as traders
expected more rate hikes from US.
and European central banks. Brent
crude futures rose 44 cents, or 06
per cent,to $81.571 abarrel by 11
GMT. U.S. West Texas Intermediate
crude was at $77.51 abarrel,also
up 44 cents, or 0.5 per cent. reuters
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MAKING DRIVING AND COOKING AFFORDABLE

City Gas Cos Shap up
Cheap Local Supply

Fertiliser sector, largest
consumer of natural gas,
ramps up imports to meet
demand in June quarter

Sanjeev.Choudhary
@timesgroup.com

New Delhi: The fertiliser sector’s
consumption of imported natural
gas rose 25% YoY while that of city
gas distributors fell 40% during the
June quarter as more of the cheap
domestic gaswas made available for
driving and cooking following a twe-
ak in the domestic gas policy.

The city gas sector accounted for
just 9% of the country’s consump-
tion of imported gas during the
April-June period, down from17% a
year earlier. Their consumption of
domestic gas rose 31% in a year to
2,490 million metric standard cubic
meter (mmscm) while their use of
imported gas fell to 703 mmscm.

Higher domestic gas consumption
by city gasdistributors meant lower
availability of local supplies for the
fertiliser sector. Fertiliser makers
consumed 4,276 mmscm of impor-
ted gas in the quarter compared to
3,416 mmscm a year earlier. Their
use of domestic gas dropped 43% to
726 mmscm. The fertiliser sector is

Looking Inward
In Q1, fertiliser | While
sector uses consumption
25% more 7%, | of city gas
imported % | distributors
natural gas | falls 40%
Citygas = | Fertiliser's
consumes @ consumption
31% more = | drops

43%

=

e

domestic gas

the largest consumer of natural gas
in the country while the city gas sec-
tor is the second-largest.

The refineries and power plants,
the third-and the fourth-largest con-
sumenrs of natural gas, respectively,
also consumed more gas from over-
seas in the June quarter.

While volume imports by the ferti-
liser sector went up, the average pri-
ces of imports fell. The two factors
would have opposite effects on Indi-
a’s subsidy bill. The liquefied natu-
ral gas benchmark Japan Korea
Marker for the April-June period av-
eraged $11 per mmbtu, down from
$29 per mmbtu a year ago.

The government’s move to increa-
se the allocation of cheaper domes-

Fertiliser Refineries
sector
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Petrochemicals

tic gas to city gas has helped cut city
gas companies’ reliance on imports.
The imposition of a price ceiling of
$6.5 per mmbtu on domestic gas in
April has also made it attractive to
consumers. City gas distributors
supply domestic gas to CNG vehi-
cles and for cooking at home.

Lower natural gas prices have hel-
ped boost margins for city gas com-
panies. Indraprastha Gas Ltd,
which operates in the national capi-
tal region, made a gross margin of
¥14.4 per standard cubic meter du-
ring the quarter, higher than 712 in
January-March and 214.3 in the
April-June quarter of last year, as
per ICICI Securities. CNG compri-
ses 75% of IGL's total sales volume.
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